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May 12, 2020 

MR. JACKSON LAFFERTY 
MLA, MONFWI 

Oral Question 116-19(2) Tłıc̨hǫ All-Season Road Contract 

This letter is in follow-up to the Oral Question raised on February 28, 2020, 
regarding the Tłı̨chǫ All-Season Road (TASR). I committed to providing a copy of the 
local content requirements of the Project Agreement, outlining the penalties in the 
contract for when targets are not met, and addressing concerns about the water and 
sewage contract. 

The Government of the Northwest Territories (GNWT) is committed to ensuring 
local content requirements are met, if not exceeded, in order to maximize benefit for 
local and Northern residents. Attached for your information is Schedule 20 of the 
Project Agreement – Local Content Requirements. The Project Company will develop 
a remedial strategy to address unmet local content requirements if necessary. In 
terms of penalties, if the Project Company, North Star Infrastructure (NSI), is unable 
to meet minimum local content requirements, other than Tłı̨chǫ Training 
Requirements, they will be assigned Compliance Failure Points. Each Compliance 
Failure Point is equivalent to $1,000.  

Regarding the water and sewage contract, the Waste Management Plan, as approved 
by the Wek’eezhii Land and Water Board (WLWB), outlines that sewage from the 
camp will be transported offsite to the nearby sewage facility managed by the 
Community Government of Behchokǫ̨̀ , or alternately, the City of Yellowknife. Both 
facilities operate under their own Water Licences (WL), which are also approved by 
the WLWB, which introduced capped limitations for waste disposal, particularly at 
the Behchokǫ̨̀  facility, in order for them to remain in compliance with their WL. NSI 
worked with the Tłı̨chǫ Investment Corporation to solicit bids for the sewage 
handling/ disposal contract, which was awarded to the Yellowknife-based company 
Kavanaugh Bros Ltd. 

NSI is managing and meeting the Project Agreement contractual obligations with 
regards to the Total Capital Costs to Tłı̨chǫ and Northern Businesses and Labour.  It 
is not appropriate for the GNWT to get involved in the detailed tendering process of 
subcontractor(s) as long as the terms of the agreement are being met. The GNWT 
will continue to monitor the Project Agreement throughout the life of the project to 
ensure that NSI continues to meet the Project Agreement requirements.  
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I trust the forgoing addresses the items raised. 
 
 
 
 
 Katrina Nokleby, P.Eng. 
 Minister, Infrastructure 
 
Attachment 
 
 
c. Clerk of the Legislative Assembly 

 
Legislative Coordinator 
Executive and Indigenous Affairs 
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