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MEMBERS OF LEGISLATIVE ASSEMBLY

NWT Liquor Commission and NWT Liquor Licensing Board Annual Report

I am pleased to present, for the information of the Members of Legislative Assembly, the fifty-eighth Annual
Report for the Northwest Territories Liquor Commission and Northwest Territories Liquor Licensing Board
for the fiscal year ending March 31, 2012.

________________________

J. Michael Miltenberger
Minister Responsible for the

NWT Liquor Commission and
NWT Liquor Licensing Board
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THE HONORABLE J. MICHAEL MILTENBERGER
MINISTER OF FINANCE

NWT Liquor Commission and NWT Liquor Licensing Board Annual Report

Pursuant to Subsection 64 (1) of the Liquor Act, we are pleased to submit the fifty-eighth Annual Report of
the Northwest Territories Liquor Commission and Northwest Territories Liquor Licensing Board for the fiscal
year ending March 31, 2012.

We wish to express our thanks to our staff for all their support and contributions to the progress of the
Commission and the Board during the past year.

____________________ ______________________

Kyle Reid Colin Baile
General Manager Chairperson NWT Liquor Commission

NWT Liquor Licensing Board

____________________

Mike Aumond
Deputy Minister of Finance
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GENERAL MANAGER'S REPORT

The Northwest Territories Liquor Commission (NWTLC) is established under the Liquor Act of the
Northwest Territories to purchase, sell, classify and distribute liquor in the Northwest Territories.

The year was a success, financially, with sales over $46 million. The budget target was met and $24 million
transferred to the Territorial Treasury. NWTLC net surplus increased over the previous year by 1.6%.

Sales and distribution are carried out through a network consisting of seven retail outlets and one
Yellowknife warehouse contracted to private sector operators. During the year the operations of the Hay
River liquor store and warehouse were merged, allowing for improved distribution and service.

The strategic plan of the Commission focuses on three key areas for measuring performance:

1. Efficient operations, and compliance with legislation, regulation and policy
2. Social Responsibility
3. Financial Income Targets

These areas serve as a guideline for incorporating our mission statement into day to day activities. The
success of the organization should not be measured in financial performance alone, and the responsibility
of the Commission includes ensuring performance as a responsible industry partner, and as a socially
responsible member of society. The Commission was successful in meeting our goals established in the
strategic plan.

I would like to thank our staff, agents customers and partners for another successful year.

Kyle Reid
General Manager
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MANDATE

Vision

Our customers will have a healthy and responsible attitude toward alcohol
consumption and we will provide them the opportunity to discover, enjoy and

share a wide variety of beverage alcohol.

Mission Statement

We will be an innovative, efficient and profitable organization, dedicated to the
retail and wholesale distribution of beverage alcohol, and promote the

development of a healthy and responsible drinking culture.

Values

We value our customers and employees.
We encourage and support the responsible use of alcohol.

We will be efficient and cost effective.
We will be responsible for our actions and will be honest and fair.

We will treat others with dignity and courtesy.
We will support one another to achieve our goals.
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OPERATIONAL REVIEW

The NWTLC has a number of stakeholders including the people of the Northwest Territories, our customers,
employees, private sector contractors, suppliers, industry partners and all those who share our concern for
social responsibility and public safety. Our customer base includes the public who access our products
through our retail network, as well as, commercial clients such as restaurants and bars.

To respond to the needs and concerns of our customers and stakeholders in the fiscal year 2011 — 2012 we:

• Delivered a wide variety of quality beverage alcohol products through our network of stores and
warehouses.

• Promoted safe and responsible use of beverage alcohol.

STRATEGIC OBJECTIVES

Goal #1

Operations are managed efficiently and comply with legislation, regulation and policy.

Performance Highlights

The operational structure of the NWTLC is designed to deliver optimal levels for the best possible costs, and
consists of a headquarters administrative staff of nine and a network of seven stores and one warehouse,
operated by private contractors. Five of the private agency stores operate with inventory on consignment
from the Commission and the two Yellowknife stores purchase inventory directly from the Yellowknife
warehouse. Sales to consumers and licensees are incurred by sales through the consignment stores. Sales
to private stores are realized through their purchase of liquor products from our warehouse. The cost to
deliver the sales and administration throughout the year was 10.7% of sales revenue, of which 6.9% was
paid to private liquor store and warehouse contractors.

The operations of all liquor outlets are monitored monthly and visited periodically by headquarters
management. Liquor store compliance with contracts, regulation and legislation was excellent this year.

9
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Social Responsibility Awareness Programs
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Goal #2

Actively and continuously promote the responsible use of alcohol.

Performance Highlights

The NWTLC supports the responsible use of alcohol through various awareness programs and initiatives.

Liquor server training is mandatory in all NWT liquor stores. All liquor store service personnel must
successfully complete the NWTLC liquor store training program and demonstrate competence in the
service of beverage alcohol.

The Check 25 program is intended to strengthen controls in place concerning service to minors. The
program conditions our customers to expect to be asked for proof of identification if they appear to be under
the age of 25.

Warning messaging with regard to the dangers of alcohol consumption during pregnancy were delivered to
all retail customers, in the form of warning labels on beverage alcohol containers.

In conjunction with the GNWT Department of Health and Social Services, an FASD poster and brochure
program, “No Alcohol during Pregnancy” and “We can all help prevent FASD” , was promoted in stores and
licensed establishments.

In conjunction with Educ' Alcool, a booklet titled “Be prepared To Talk To Your Children About Alcohol” was
distributed through the liquor stores and supplied to medical clinics, schools and drug and alcohol
committees throughout the Northwest Territories.

In support of MADD Canada, liquor stores participated in the Red Ribbon program, “It's Time to Change the
Meaning of Tie One On, Drive Safe, Drive Sober”.

The NWTLC supported the poster campaign “Moderation is always in good taste”, in conjunction with 9
other Canadian liquor jurisdictions.

11
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Goal #3

Meet financial income targets.

Performance Highlights

The NWTLC Annual Net Surplus was 1.6% over the previous year and was substantially on budget. Gross
sales increased over the previous year by 2.2% but fell short of the budget target by 1.3%

NWT Liquor Commission (excluding Liquor Licensing Board)

Five Year Performance History

For the year ending March 31st, 2012

($000’s)

2012 2011 2010 2009 2008

Gross sales 46,300 45,312 44,780 44,649 42,771

Gross profit
as a % of sales

29,378
63.5

28,782
63.5

28,398
63.4

27,460
61.5

26,444
61.8

Net surplus
as a % of sales

24,463
52.8

24,072
53.1

23,602
52.7

22,798
51.1

21,880
51.2

Operating expenses
as a % of sales

4,935
10.7

4,721
10.4

4,858
10.9

4,668
10.5

4,568
10.7

12
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NWT Liquor Commission (excluding Liquor Licensing Board)

Statement of Operations
for the year ended March 31, 2012 with comparative figures for 2011

Budget

($000’s) 2012 2012 2011

Sales

Private Stores 22,232 21,936 20,791

Consumers 18,496 18,250 17,991

Licensees 6,196 6,114 6,530

46,924 46,300 45,312

Cost of Sales

Beginning Inventory 3,555 3,555 3,539

Purchases 15,798 15,816 15,346

Freight 1,449 1,416 1,200

Ending Inventory (3,555) (3,865) (3,555)

17,247 16,922 16,530

Gross Margin 29,677 29,378 28,782

Other Income

Government Contributions services provided

without charge - Legal Services - 15 4

Import Permits 2 1 1

Other 3 4 6

5 20 11

Expenses

Commissions to agents 3,291 3,209 3,185

Salaries, wages & employee benefits 1,119 1,048 989

Bank service charges 229 214 213

Amortization of capital assets 150 79 88

Travel 57 39 39

Rent 76 151 69

Office supplies 68 55 66

Computer services 50 50 23

Communications 30 16 22

Professional fees 5 60 9

Advertising 8 6 7

Losses due to breakage & spoilage 8 8 11

Miscellaneous - - -

5,091 4,935 4,721

Net Surplus 24,591 24,463 24,072
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Three Year Dollar Sales by Category

for the year ending March 31, 2012

($000’s)

Spirits Wine Beer Coolers Total

2010 18,312 5,894 19,203 1,371 44,780

2011 18,909 6,007 19,139 1,257 45,312

2012 19,499 6,273 19,192 1,336 46,300
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Three Year Litre Sales by Category

for the year ending March 31, 2012

(000’s)

Spirits Wine Beer Coolers Total

2010 456 345 3,596 195 4,592

2011 467 354 3,612 182 4,615

2012 474 363 3,595 193 4,625
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Three Year Litre Sales by Distribution Channel

for the year ending March 31, 2012

(000’s)

2012 2011 2010

Sales to Private Stores 2,116 2,074 2,031

Sales to Consumers 1,625 1,601 1,588

Sales to Licensees 884 940 973

Total 4,625 4,615 4,592
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STORE OPERATIONS

Sales by Location

for the year ended March 31, 2012

($000’s)

2012 2011
Increase

(Decrease)

Yellowknife $ 25,730 $ 25,013 717

Inuvik 7,446 7,778 (332)

Hay River 5,627 5,571 56

Norman Wells 2,315 2,095 220

Fort Smith 2,673 2,627 46

Fort Simpson 2,404 2,117 287

*Other 105 111 ( 6)

Total $ 46,300 $ 45,312 $ 988

* Other consists of miscellaneous sales that do not conform to the prescribed commission sales.
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Statement of Operations by Location
(for the year ended March 31, 2012 with comparative figures for 2011)
(revenue and expenses directly related to sales per location)

YELLOWKNIFE OPERATIONS
($000’s)

2012 2011

Spirits Wine Beer Coolers Total Total

Sales

Private Stores 9,632 3,740 7,902 662 21,936 20,791

Licensees 835 492 2,347 120 3,794 4,222

10,467 4,232 10,249 782 25,730 25,013

Cost of goods sold 2,986 2,013 4,605 338 9,942 9,581

Gross margin 7,481 2,219 5,644 444 15,788 15,432

Other income - -

Operating expenses 842 842

Net income 14,946 14,590

INUVIK OPERATIONS
($000’s)

2012 2011

Spirits Wine Beer Coolers Total Total

Sales

Consumers 3,404 697 2,390 153 6,644 6,761

Licensees 166 50 552 34 802 1,017

3,570 747 2,942 187 7,446 7,778

Cost of goods sold 993 303 1,173 87 2,556 2,722

Gross margin 2,577 444 1,769 100 4,890 5,056

Other income - -

Operating expenses 814 845

Net income 4,076 4,211

HAY RIVER OPERATIONS
($000’s)

2012 2011

Spirits Wine Beer Coolers Total Total

Sales

Consumers 2,178 541 2,331 136 5,186 5,020

Licensees 92 28 311 10 441 551

2,270 569 2,642 146 5,627 5,571

Cost of goods sold 620 211 951 62 1,844 1,814

Gross margin 1,650 358 1,691 84 3,783 3,757

Other income - -

Operating expenses 822 750

Net income 2,961 3,007
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NORMAN WELLS OPERATIONS
($000’s)

2012 2011

Spirits Wine Beer Coolers Total Total

Sales

Consumers 596 165 860 45 1,666 1,814

Licensees 468 29 147 5 649 281

1,064 194 1,007 50 2,315 2,095

Cost of goods sold 295 90 418 23 826 756

Gross margin 769 104 589 27 1,489 1,339

Other income - -

Operating expenses 300 272

Net income 1,189 1,067

FORT SMITH OPERATIONS
($000’s)

2012 2011

Spirits Wine Beer Coolers Total Total

Sales

Consumers 848 304 1,265 87 2,504 2,389

Licensees 36 2 124 7 169 238

884 306 1,389 94 2,673 2,627

Cost of goods sold 266 119 514 38 937 924

Gross margin 618 187 875 56 1,736 1,703

Other income - -

Operating expenses 386 376

Net income 1,350 1,327

FORT SIMPSON OPERATIONS
($000’s)

2012 2011

Spirits Wine Beer Coolers Total Total

Sales

Consumers 1,194 125 757 69 2,145 1,896

Licensees 47 2 200 10 259 221

1,241 127 957 79 2,404 2,117

Cost of goods sold 333 57 337 28 755 669

Gross margin 908 70 620 51 1,649 1,448

Other income - -

Operating expenses 337 327

Net income 1,312 1,121
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NWT LIQUOR LICENSING BOARD and
LIQUOR LICENSING and ENFORCEMENT

Statement of Operations

for the year ended March 31, 2012 with comparative figures for 2011
($000’s)

Budget

2012
2012 2011

Income

Licensing Fees 365 316 336

Special Occasion Permits 40 52 43

Annual Licence Fees 22 24 26

Other 3 18 14

430 410 419

Government Contribution Service

Provided without charge - 45 47

Total Income 430 455 466

Operating Expenses

Salaries, wages & employee benefits 364 369 362

Travel 95 80 77

Professional Fees 12 65 60

Honoraria 57 45 44

Other 105 123 102

Total Expenditures 633 682 645

Net Loss (203) (227) (179)
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Liquor Enforcement Report
2011 — 2012

ENFORCEMENT ACTIVITY

The Liquor Licensing and Enforcement Division is responsible for issuing liquor licenses, conducting liquor
inspections, and administering community options on behalf of communities. Contracted liquor inspectors
monitor the activities of licensed premises by doing spot checks at irregular intervals at licensed premises
and at licensed special occasion functions where liquor is being served or sold. The inspection program
strives for voluntary compliance through regular spot checks, training courses, newsletters and on-site
visits from the Enforcement Coordinator. The inspection program targets high risk premises (those most
likely to offend) for inspections more frequently than those considered to be a lower risk (e.g. dining rooms).

INSPECTION OF LICENSED PREMISES

Inspections

Community 2011 - 2012 2011 - 2010

Fort Simpson 211 152

Fort Smith 154 252

Hay River 76 61

Inuvik 171 182

Norman Wells 77 72

Yellowknife 776 671

Total 1,465 1,390

Fluctuations in the number of inspections performed are affected by the availability of the inspectors. The
RCMP also conduct inspections in all communities where there are licensed premises and special occasion
permits issued, however reports are only submitted if an alleged violation is being reported.
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SERVER TRAINING

The enforcement program conducts server training courses free of charge to licence holders, their staff and
special occasion permit holders. Attendance at these courses is voluntary; however the Liquor Licensing
Board can order licence holders and their staff to take the course as part of a penalty when a licence holder
has been found in violation of the Liquor Act. The server training course educates the licence holder and
permit holders on their responsibilities under the Liquor Act and Regulations and on Board policy. The
training covers recognizing intoxication, identifying minors, responsible serving, managing crowd control
and liability issues.

Licence holders are provided with a newsletter on a quarterly basis and provided with up-to-date
information to assist them in complying with the Liquor Act and Regulations. Licence holders also have
access to a toll-free line for assistance. Every licence holder has been provided with a licence holder
handbook and a copy of the Liquor Act and Regulations. When a large number of persons are expected to
attend an event such as a concert the permit holder is contacted and offered server training for persons
working the event.

SERVER TRAINING COURSE PARTICIPANTS

Community 2011 - 2012 2011 - 2010

Fort Providence 0 11

Fort Simpson 0 10

Fort Smith 17 8

Hay River 11 22

Inuvik 0 0

Norman Wells 0 10

Yellowknife 125 179

Total 153 240
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COMMUNITY STATUS

Communities in the Northwest Territories have options available to them regarding their liquor status.
Communities are either:

Unrestricted - there are no restrictions beyond those that are described in the Liquor Act or Regulations;

Restricted - a restriction may limit the quantity of alcohol and/or frequency that liquor can be brought into
the community, the quantity of alcohol and hours of sale, or to seek approval to bring alcohol into the
community from an Alcohol Education Committee; or

Prohibited - there is a complete ban on alcohol being brought into the community.

UNRESTRICTED COMMUNITIES INCLUDE

Aklavik Fort Smith Kakisa

Colville Lake Hay River Sachs Harbour

Enterprise Inuvik Wrigley

Fort Providence Jean Marie River Yellowknife

Fort Resolution Norman Wells

RESTRICTED COMMUNITIES INCLUDE

Déline Fort McPherson Ulukhaktok

Detah Fort Simpson* Tuktoyaktuk

Fort Good Hope Paulatuk Fort Liard

Tulita

*The restriction applies to the amount of liquor that can be bought at the liquor store.

Déline

The restriction prohibits an individual from bringing into the community in any 24-hour period or possesses
at any time within a 25-km radius of the Déline Charter Community Office an amount of liquor that exceeds
any one of the following combinations:

(a) 1140 ml of spirits and 12 containers (355 ml) of beer;
(b) 1140 ml of spirits and two litres of wine;
(c) 12 containers (355 ml) of beer and two litres of wine; or
(d) 24 containers (355 ml) of beer and one litre of wine.

The restriction regulations authorize the Déline Dene Council to bring into and possess in the restricted area
greater quantities of liquor for consumption at a wedding, community dance or other special events.
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Detah

The restriction applies to the amount of liquor an individual can possess in any one-month. This is either;

(a) 12 containers (355 ml) of beer and 1 container (750 ml) of spirits; or
(b) 4500 ml of wine.

Fort Good Hope

The restriction applies to the amount of liquor an individual can possess in a seven-day period. An individual
may possess one of the following quantities of liquor:

(a) 1140 ml of spirits and one dozen (355 ml) containers of beer;
(b) 1140 ml of spirits and two litres of wine;
(c) one dozen (355 ml) containers of beer and two litres of wine; or
(d) two dozen (355 ml) containers of beer and one litre of wine.

Fort Liard

The restriction applies to the amount of liquor an individual can transport into the community over a
one-week period. An individual may transport either:

(a) 1140 ml of spirits;
(b) two dozen containers (355 ml) of beer; or
(c) two containers (750 ml) of wine.

The restriction does not apply to the purchase, sale or transport of liquor by the municipal or band council
where liquor shall be consumed at community dances.

Fort McPherson

The restriction prohibits an individual from:

i. bringing into the restricted area, in any seven-day period, a quantity of liquor that is in excess of one of
the following combinations:

ii. operating within the restricted area a vehicle having two or more occupants and transporting a quantity
of liquor that is in excess of two of the following combinations:

(a) 2280 ml of spirits and 24 containers (355 ml) of beer;
(b) 2280 ml of spirits and four litres of wine;
(c) 24 containers (355 ml) of beer and four litres of wine; or
(d) 48 containers (355 ml) of beer and two litres of wine.

Fort Simpson

The restriction applies to the quantity of liquor the vendor can sell to a person during a day in which the liquor
store is open. The quantity is:

(a) 1140 ml of spirits and 12 containers (355 ml) of beer;
(b) 1140 ml of spirits and two litres of wine;
(c) 2 litres of wine and 12 containers (355 ml) of beer; or
(d) 24 containers (355 ml) of beer and one litre of wine.
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Paulatuk

The restriction prohibits an individual from bringing into the restricted area in any seven-day period, and
from possessing in the restricted area at any time, a quantity of liquor that is in excess of one of the following
combinations:

(a) 1140 ml of spirits and 12 container (355 ml) of beer;
(b) 1140 ml of spirits and two litres of wine;
(c) 12 containers (355 ml) of beer and two litres of wine; or
(d) 24 containers (355 ml) of beer and 750 ml of spirits;
(e) 1175 ml of spirits.

Trout Lake

The restriction prohibits an individual from bringing into the restricted area in any twenty-four hour period, a
quantity of liquor that is in excess of one of the following combinations:

(a) 750 ml of spirits and 12 container (355 ml) of beer;
(b) 750 ml of spirits and two litres of wine;
(c) 12 containers (355 ml) of beer and two litres of wine; or
(d) 24 containers (355 ml) of beer and one litre of wine.

Tulita

The restriction prohibits an individual from bringing into the restricted area, in any 24áhour period, and from
possessing in the restricted area, at any time, a quantity of liquor that is in excess of the following
combinations:

(a) 1140 ml of spirits and 12 container (355 ml) of beer;
(b) 1140 ml of spirits and two litres of wine;
(c) 12 containers (355 ml) of beer and two litres of wine; or
(d) 24 containers (355 ml) of beer and one litre of wine.

Ulukhaktok

The restriction prohibits an individual from bringing into the community in any seven-day period, and from
possessing at any time, a quantity of liquor that is in excess of one of the following combinations:

(a) 1140 ml of spirits and 12 container (355 ml) of beer;
(b) 1140 ml of spirits and two litres of wine;
(c) 12 containers (355 ml) of beer and two litres of wine;
(d) 24 containers (355 ml) of beer and one 750 ml bottle of hard liquor; or
(e) 1775 ml of spirits of hard liquor.

The restriction regulations authorize the Ulukhaktok Hamlet Council to bring into and possess in the
restricted area greater quantities of liquor for consumption at a wedding, community dance or other special
events.
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Tuktoyaktuk

The restriction prohibits an individual from bringing into the community at any time, and from possessing at
any time a quantity of liquor that exceeds one of the following combinations:

(a) 1140 ml of spirits and 24 containers (355 ml) of beer;
(b) 1140 ml of spirits and two litres of wine;
(c) 24 containers (355 ml) of beer and three litres of wine;
(d) 2280 ml of spirits;
(e) 6 litres of wine; or
(f) 48 containers (355 ml) of beer.

The restriction authorizes the Hamlet Council to authorize a person to bring into and possess in the
restricted area greater quantities of liquor for consumption at a wedding, community dance or some other
special function.

PROHIBITED COMMUNITIES INCLUDE

Behchokö Nahanni Butte Whatì

Gamètì Tsiigehtchic Wekweètì

Lutsel'Ke
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NWT LIQUOR LICENSING BOARD MISSION STATEMENT

The mission of the NWT Liquor Licensing Board is to conduct business to the best of our ability in
accordance with the Liquor Act and the principals of natural justice.

BOARD MEMBERS (as of MARCH 31, 2012)

Chairperson: Mr. Colin Baile Yellowknife

Members: Mr. Stanley Jones Hay River
Mr. Albert Monchuk Fort Smith
Mrs. Lorna Skinner Yellowknife
Mr. Wayne Smith Inuvik

MEETINGS/HEARINGS

The Board held five application hearings to consider new applications or applications to transfer liquor
licences. The Board also considers requests from licence holders for exemptions to the Liquor Act and
Regulations where the Board has the legislative authority to do so.

The Board held 15 Compliance Hearings under section 28 of the Liquor Act where 30 allegations were
lodged against 14 Licence Holders. The hearings were held to adjudicate allegations of non-compliance
brought forward by Liquor Enforcement. After holding a hearing the Board may dismiss the matter or make
an order that it considers appropriate which may include: imposing conditions on the licence holder;
disqualifying the licence holder, an associate of the licence holder or the licence holder's on-site manage
from eligibility to hold a licence; disqualifying any premises from eligibility to serve as a licensed premises;
imposing a compliance penalty on the licence holder not exceeding $10,000 for the first offence or $20,000
for a second or subsequent offence and providing for the suspension of the licence until the penalty is paid
in full; suspending the licence for a period not exceeding 12 months; and cancelling the licence.

The Board held three administrative meetings to deal with administrative issues such as establishing
policies, recommending legislative amendments to the Minister; reviewing requests submitted by licence
holders; reviewing correspondence written on the Board's behalf and to deal with any other issue brought
forward for Board's attention or review of an administrative nature.

The Board holds Compliance Hearings and administrative meetings consecutively in order to reduce travel
and honoraria costs.
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NWT LIQUOR LICENCES

There are four classes of liquor licences available in the NWT.

• Class A: (liquor primary) authorizes the licence holder to purchase, sell, possess, transport and use
liquor for patrons in licensed premises where the licence holder operates a bar or similar business to
generate revenue primarily from the sale and service of liquor where the bar or similar business is
located.

• Class B: (food primary) authorizes the licence holder to purchase, sell, possess, transport and use
liquor for patrons in the licensed premises where the licence holder operates a restaurant or similar
business to generate revenue primarily from the sale and service of meals.

• Class C: (mobile) authorizes the licence holder to purchase, sell, possess, transport and use liquor
for patrons in one of the following situations:
• at events hosted by other persons in various premises where the licence holder is generating

revenue primarily from the catering of food.
• on a ship while navigating waters in the NWT.
• at special events organized by the licensee in premises it rents or uses from time to time for the

purpose of generating revenue primarily from the sale and service of entertainment.
• Class D: (liquor incidental) authorizes the licence holder who operates a canteen, bed and breakfast,

or a facility that provides community, recreational, or cultural activities to purchase, sell, possess,
transport and use liquor for its authorized patrons; and for a licence holder who operates a tourist
facility without licensed premises to hold a mini-bar extension.

The following classes of licences were in effect in the following communities on March 31, 2012.

Community Class A Class B Class C Class D

Fort Providence 2 1 - -

Fort Simpson 2 1 - 2

Fort Smith 2 2 - 2

Hay River 2 5 - 6

Inuvik 2 3 - 3

Norman Wells 3 4 - 2

Yellowknife 17 21 4 8

Other (Lodges) - - - 8

Total 30 37 4 31
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LIQUOR LICENSING BOARD COMPLIANCE HEARINGS

The Liquor Licensing Board is a quasi-judicial tribunal. The Board gives notice to Licence Holders of
Compliance Hearings. Compliance Hearings may result in the suspension or cancellation of a liquor
licence.

The following licence holders appeared before the Liquor Licensing Board at Compliance Hearings during
the period of April 1, 2011 to March 31, 2012. Dispositions vary according to the specifics of each case.

COMPLIANCE HEARINGS

Hearing Date, Licensee,
Location

Alleged Violation Board Order

April 11, 2011

99401 NWT LTD. o/a
Raven's Pub

Yellowknife, NT

Count 1: Allowed an intoxicated person to
enter or remain in the licensed premises
contrary to Liquor Act section 92.

Count 2: Sold or served liquor to an
intoxicated person contrary to Liquor Act
section 93.

Count 1 & 2: The licence holder was
fined $1,500

April 12, 2011

953785 NWT LTD. o/a
Sam's Monkey Tree Pub

Yellowknife, NT

Count 1: Allowed an intoxicated person to
enter or remain in the licensed premises
contrary to Liquor Act section 92.

Count 1: The licence holder was fined
$3000 and the liquor licence was
suspended for two days.

May 17, 2011

953785 NWT LTD. o/a
Sam's Monkey Tree Pub

Yellowknife, NT

Count 1: Allowed an intoxicated person to
enter or remain in the licensed premises
contrary to Liquor Act section 92.

Count 2: No person shall while working in
a licensed premises, consume liquor
unless he or she is only providing
entertainment. (Liquor Regulations section
57).

Count 1: The licence holder was fined
$2000 and the liquor licence was
suspended for one day.

Count 2: The allegation was dismissed.

May 18, 2011

4717 NWT LTD. o/a
Corner Mart Leisure Café

Yellowknife , NT

Count 1: Allowed an intoxicated person to
enter and remain in a licensed premise
contrary to Liquor Act section 92.

Count 1: The allegation was dismissed.

October 26, 2011

6050 NWT LTD. o/a
Pelican Boardroom

Fort Smith, NT

Count 1: Allowed an intoxicated person to
enter and remain in a licensed premise
contrary to Liquor Act section 92.

Count 2: Sold or served liquor to an
intoxicated person contrary to Liquor Act
section 93.

Count 1: The licence holder was fined
$500.

Count 2: The liquor licence was
suspended for one day.
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October 27, 2011

4758 NWT LTD. o/a Hot
Shots Pub & Grub

Yellowknife, NT

Count 1: Allowed an intoxicated person to
enter and remain in a licensed premise as
per Liquor Act section 92.

Count 2: Sold or served liquor to an
intoxicated person contrary to Liquor Act
section 93.

Count 1: The licence holder was fined
$500.

Count 2: The licence holder was fined
$1000 and the liquor licence was
suspended for two days.

October 28, 2011

Royal Host Hotels GP
INC. o/a MacKenzie
Lounge

Yellowknife, NT

Count 1: Allowed an intoxicated person to
enter and remain in a licensed premise
contrary to Liquor Act section 92.

Count 2: Sold or served liquor to an
intoxicated person contrary to Liquor Act
section 93.

Count 1: The liquor licence was
suspended for 2 days and the licence
holder was fined $500.

Count 2: The liquor licence was
suspended for one day.

December 6, 2011

Black Knight Pub LTD. o/a
Black Knight Pub

Yellowknife, NT

Count 1: Allowed an intoxicated person to
enter or remain on a licensed premise
contrary to Liquor Act section 92

Count 1: The licence holder was fined
$750

December 7, 2011

Papa Jim's Roadhouse
Inc. o/a Papa Jim's

Yellowknife NT

Count 1: Sold liquor while the polls were
open during an election for members of the
Legislative Assembly contrary to Liquor
Regulations section 46(1)

Count 1: The licence holder was fined
$750

December 7, 2011

Yellowknife Pizza Hut
LTD. o/a Yellowknife Pizza

Yellowknife NT

Count 1: Sold liquor while the polls were
open during an election for members of the
Legislative Assembly contrary to Liquor
Regulations section 46(1)

Count 1: The licence holder was fined
$500

December 8, 2011

Thionic Northern Cartrols
Inc. o/a Canoal Lounge

Norman Wells NT

Count 1: Sold/served liquor while the polls
were open during an election for members
of the Legislative Assembly contrary to
Liquor Regulations section 46(1)

Count 1. The licence holder was fined
$300

December 12, 2011

953785 NWT LTD. o/a
Sam's Monkey Tree Pub

Yellowknife NT

Count 1: Allowed an intoxicated person to
enter or remain in a licensed premises
contrary to Liquor Act section 92

Count 2: Sold or served liquor to an
intoxicated person contrary to Liquor Act
section 93

Count 1: The licence holder was fined
$5000

Count 2: The liquor licence was
suspended for six days.

Mbotlaxo Investments
LTD. o/a Boston Pizza

Yellowknife NT

Count 1: Allowed an intoxicated person to
enter or remain in a licensed premises
contrary to Liquor Act section 92

Count 2: Sold or served liquor to an
intoxicated person contrary to Liquor Act
section 93

Count 1: The licence holder was fined
$500

Count 2: The liquor licence was
suspended for one day.
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SPECIAL OCCASION PERMITS

The Liquor Licensing Board is responsible for the issuance of Special Occasion Permits. There are three
types of permits; Class 1 (ordinary), Class 2 (not-for-profit) resale; and Class 3 (fundraising). Permits are
issued through contractors in various privately owned companies, hamlets, and government departments.

• Class 1 (ordinary) allows any person, other than a minor, to apply for a permit, which will allow that
individual to serve alcohol.

• Class 2 (not-for-profit) allows any person, other than a minor to apply for a permit to sell liquor while
not making a profit on the sale of the liquor.

• Class 3 (for-profit) allows the following groups to apply for a permit to sell liquor for a profit:
• (a) an unincorporated group of persons that:

(i) has been in existence for not less than six months
(ii) has an executive elected by its members
(iii) conducts a community, recreational or cultural activity and does not carry on a trade or

business of the pecuniary gain of its members;
• (b) a society incorporated under the Society's Act;

• (c) a body incorporated under Part 11 of the Canada Corporations Act;
• (d) a service club that holds a premises licence.

In 2011 - 2012 there were 498 ordinary and resale permits issued across the Northwest Territories.

Permits Issued

2011 - 2012 2010 - 2011

Community Resale Ordinary Resale Ordinary

Fort Smith 26 8 22 12

Fort Simpson 7 2 7 4

Hay River 66 11 47 14

Inuvik 76 4 48 9

Norman Wells 23 9 21 0

Yellowknife 144 122 112 123

Total 342 156 257 162

ADMINISTRATION

The administrative offices for the Liquor Licensing Board, and Licensing and Enforcement are maintained in
Hay River. The office maintains a toll free number (1-800-351-7770) for the benefit of the licensees and the
general public.
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AUDITED FINANCIAL STATEMENTS
2011 — 2012

The financial transactions for the operation of the Northwest Territories Liquor Licensing Board and Liquor
Licensing and Enforcement are processed and administrated though the Northwest Territories Liquor
Commission. The audited financial statements are therefore a consolidation of the financial activities
incurred to administer Part I as well as Part II of the Liquor Act.
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MANAGEMENT'S RESPONSIBILrTY FOR FINANCIAL REPOR11NG 

The pteparation of the finenciel stalemen\$ of the Notthwost TertitoriM Liquor Commi$Sion 
(Commls&lon) Is tlle1911ponalblllty of the Coolml&&lon's m~m.rt. 

The llnendel sllllemenlll have been prepereclln eccordence w!1h Cenedlen public $8C1t.lr ~g 
standards for !he IX!bllc sector. Wilen! alt9ma11ve accounting meChods an~ permitted, management 
haa ch0118n th0118 th81 ere moat appropltate. Wilen! naquhld, managamenra beat es1ftla!Bs and 
judgments heve been epplied in tho ~retion of thoso fir~~~~nciel ~meme. 

Managemarn 1\Jifla liB financial 111p0rtfng 188ponalbii1Uaa by malntl*llng thandal managemarn and 
QO!ti!TJI a)'8telllll and pnl.l;tioee which .w doeigned to piTMdo ~le usuran~:e that tnl.nsKtio1111 
~properly au1ho!tz:ed, proper niCOrdll~n maintained, BOCIJrate fhlndal Worma11on 18 pn~pared on a 
tmely basi&, aaae1B ~n1181'eguanfad, and lhe Commlaalon complaa w!1h all &tatlltcly naqulremarna. 

Our auditor ped'o•ms an arm1.111l aud~ on tile flnenclal stall9menl8 In onler to ~ an opinion as to 
v.tleUler thellnanclal atatemarna pnl89l1t fairly, In all malerlal raapecls, the mra'ldal poaltlon of lhe 
CommiMion, the nMu!W of ia QPOi etio-11$, tho dlerGe in i1ls net fin111nciel res.oun:os end ia e.sh fl
for the yuar. During lhe COin& of tile aud~. he alao examines tran&a.etlons that have come to Ills 
nouce, to ensure they are, In all a~nlftcant 1'911peds, In acconlra'108 1lotth the statutory aulhorttle8 of lhe 
CommiMion. 

K~oReid 

General~ 

July 31,2012 

3 
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Chrfa PoiMII, CA 
5 Deer Perk Point 
Sprue& Grove, AB, T7X 4N6 

INDEPENDENT AUDrTOR'8 REPORT 

Report on tM F1nanclai8Cal»melrt. 

I heMJ audilecl the accompanyii!O financial etatemente of the Nol'thweet 
T enttorf88 Liquor Cool mission, IMllch canprtse the statement ot llnanclal poslllon 
as at March 31, 2012, and the stalements ot operations, accumulated s~. 
cl'lange In net llnanclal re&Ota'CeS and caah flow fllr the yea~ then ended, and a 
summary ot !lgnlflcant aooounlfng pollcl&e and other expl~~r~atory lnformatlot '· 

~nftt RNponllibility lot' the Firu1nci8J StahHr~Mbt 

Management Is ~t~~~ponalble for the pn!p8l1l.tlon and fair rx-ntadon of th
financiel etalleinente in accordence wi1h Clene.dilln public eector acoounting 
&tll.ndal1is, and fllr such lrl1Bmaleotibol88 management determil88la nee l a a ary 
to enable the PA~PM~Iion of financial etatemenl8 tblrt - free frvm material 
miB&Iatement, whether due tD fral.ld or error. 

My nllllpOI'IIIlbllrty Jato eJCP,_. an opinion en thesellnanclal smtemams b.ed on 
my sud~. I condi.ICted my audit In acoordance with Canadian garunlly a.ooepted 
auditing SW!derds. "Those SW!derds require that I OOIT4)Iy with ethlcel 
n~qulremeute and plan and perfoon the audt to ob1aln naaaonable asau111nce 
ebout IMlether the finencialallltemonlll are free from material miMCI.Itemont. 

All al.ldit irMIIYM petfonning procoduree to ob1ain audit evidenco about tho 
amounts and dlsc:losws In the financial atatementll. The procadLillll seladBd 
depend on the auditor's judgment, incll.lding the -nt ot the riskl! of 
malllrlal miB&Iatament of 1h& llnanclal &U1111menta, wlllllthar due to fraud or error. 
In making thoee rl&k assnsmenb, the auditor eotl1lldenllntemal 001 1bolrelavant 
to the entity's ~ and fair pnasentatlon of the llnanclal st.atarnenta 11'1 
ortklr tD d8111gn audit prooedurt111 lhat are 91lpiup.ia.tB In the dmJmatancee, but 
not fllr the pui'J)OGe of «XJ)"lfSslng an oplnlol'l Ot'l the eft'ec1111811CIS$ of the trltl~Ys 
lntsmal control. An aud~ also lndud88 evahmtlng the approprfaten888 of 
accounting policies I.IS.ocl end tho reuonableneM of accounting eatimalle$ mlllde 
by management 88 well 88 evaludlg the~ presentation of the financial 
etaternontlt. 
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