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YELLOWKNIFE, NORTHWEST TERRITORIES 

THURSDAY, JUNE 26, 1986 

Mr. Angottitauruq, Mr. Appaqaq, Mr. Arlooktoo, Hon. Michael Ballantyne, Hon. Tom Butters, Hon. 
Tagak Curley, Mr. Erkloo, Mr. Gargan, Mr. MacQuarrie, Mr. McCall um, Hon. Bruce McLaughlin, Mr. 
Nerysoo, Mr. Paniloo, Hon. Red Pedersen, Mr. Pudluk, Mr. Richard, Hon. Nick Sibbeston, Hon. Don 
Stewart, Mr. T'Seleie 

ITEM 1: PRAYER 

---Prayer 

SPEAKER (Hon. Don Stewart): 
statements. Mr. McLaughlin. 

ITEM 2: MINISTERS' STATEMENTS 

Orders of the day for Thursday, June 26th. 

Minister's Statement 54-86(1): Agreement On Exchange Of Prisoners 

Item 2, Ministers' 

HON. BRUCE McLAUGHLIN: Thank you, Mr. Speaker. I would like to make a statement regarding the 
exchange of prisoners agreement. I would like to inform Members on behalf of this government, I 
recently signed an agreement with the Hon. Perrin Beatty which resulted in this government 
receiving three mil 1 ion dollars in capital funds to make the necessary physical changes to the 
Yellowknife Correct ion al Centre and the South Mackenzie Correct ion al Centre to accommodate those 
inmates who serve sentences longer than two years. 

As many of you are aware, the Yellowknife Correctional Centre was in need of extensive up-grading 
as the building was old and in need of repairs in many areas. Capital moneys were allocated in the 
main estimates process to begin the job of bringing this building up to standard. An opportunity 
arose to work closely with the federal government in discussing ways in which federally sentenced 
inmates could be kept closer to their homes in the North. As a result of negotiations, the federal 
government agreed to provide the territorial government with a sum of three million dollars to 
provide additional renovations at the Yellowknife Correctional Centre and the South Mackenzie 
Correctional Centre, renovations which provide an adequate level of security and adequate space for 
programming for inmates serving longer sentences. 

The exchange of prisoners agreement provides for the NWT to accommodate up to 20 federal inmates. 
At the same time, the territorial corrections system has access to specialized correctional spaces 
located in various institutions in southern Canada, should the need arise. In addition to the 
capital dollars, the agreement provides for a per diem allowance to be paid to the territorial 
government for the custody and care of the federal inmates. The department has developed a pl an 
which will assist community groups in establishing community correctional residential beds in 
various centres throughout the Northwest Territories. Private and non-government agencies wi 11 be 
the major contractors in the endeavour. 

Consideration is now being given to training initiatives which will assist community social service 
workers and non-governmental agency staff to acquire knowledge and ski 11 s designed to improve the 
delivery of community-based correctional services. 

MR. SPEAKER: Thank you, Mr. Minister. Item 2, Ministers' statements. Mr. Butters. 

0 
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Minister's Statement 55-86(1): Retail Selling Price Reduction On Petroleum Products 

HON. TOM BUTTERS: Mr. Speaker, I have provided Members with a copy of the statement I am about to 
make. I apologize for not having it in Inuktitut, but time did not permit me to do this. However, 
I will read the document slowly to allow the interpreters sufficient time to interpret my remarks. 

Mr. Speaker, I am pleased to provide to Members of the Legislative Assembly information regarding a 
retail selling price reduction on petroleum products at 41 community locations where GNWT provides 
these products. This reduction will be effective July 1st, 1986. 

Normally price changes to GNWT retail selling price on petroleum products are not made until 
November of each year. However, because these changes reflect price decreases, the Financial 
Management Board approved implementation of changes in July to maximize the benefits to the 
northern consumers. The price decreases reflect the favourable world market prices obtained for 
our 1986-87 resupply season and price decreases which are now being enjoyed by the southern 
consumers. 

These price changes reflect: 
1) A 50 per cent reduction by July 1st, 1986, on the known price decrease based on the 1986 tender 
price for heating fuel and automotive gasoline. 
2) A 100 per cent reduction on July 1st, 1986, on the known price decrease based on the 1986 
tender price for aviation fuels. 
3) A large decrease for naphtha products effective July 1st, 1986, due to adjustments on O and M, 
and overhead costs. 
4) Retail prices will be re-examined by October/November 1st, 1986, after the resupply season is 
completed, to determine what further price reductions can be made. 

There are presently a few communities which now have the lowest prices in the Northwest Territories 
for heating fuel and automotive gasoline and are now receiving the maximum benefits of GNWT pricing 
structure. For these communities the price reduction for July 1st was not approved. 

In effect the government is passing on savings received from our suppliers to NWT consumers. The 
decreased prices in gasoline and naphtha will benefit hunters, trappers and fishermen while the 
reduction in aviation fuel should mean a decrease in the high cost of transportation in the NWT. 
The decreases in prices vary, depending on the community and the product. Gasoline price decreases 
range from two cents a litre in Lac la Martre to five cents a litre in Coppermine. Prices for 
aviation fuel, for 100/130 drop four cents a litre, while prices for turbo fuel drop six cents a 
litre in the Inuvik and Kitikmeot Regions and four cents a litre in the Baffin Region. Naphtha 
price decreases range from 30 cents a litre in Trout Lake to 57 cents a litre in Hall Beach, while 
heating fuel price decreases range from two cents a litre in Nahanni Butte to five cents a litre in 
Cape Dorset. 

As I mentioned to honourable Members yesterday, am still pursuing with the Minister of Indian 
Affairs and Northern Development the Norman Wells price scheduling as it was announced the first of 
this month. 

MR. SPEAKER: Thank you, Mr. Minister. Item 2, Ministers' statements. That appears to conclude 
that item for today. Item 3, oral questions. Mr. Gargan. 

ITEM 3: ORAL QUESTIONS 

Question 341-86(1): Transfer North Of Present Federal Inmates 

MR. GARGAN: Thank you, Mr. Speaker. I would like to direct my question to the Minister of Social 
Services with regard to federal inmates. The Minister indicated that there will be 20 beds set 
aside for federal inmates that will be in the care of corrections up here. I would like to ask the 
Minister whether it would be the case, too, that existing federal inmates down south could be 
perhaps maybe transferred back up here. I would like to ask the Minister that. Thank you. 

MR. SPEAKER: Mr. Minister. 
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Return To Question 341-86(1): Transfer North Of Present Federal Inmates 

HON. BRUCE McLAUGHLIN: Yes, Mr. Speaker. There currently are some federal inmates already being 
held in the Northwest Territories and under the new agreement the number held would be able to 
increase and existing prisoners in the federal institutions down south could be transferred up 
here, subject to the fact that we offer only minimum and medium security. So we would not take 
prisoners that we thought we could not handle. Also there is a possibility that in some cases the 
federal government would not want to release federal prisoners to us if they considered that we 
could not handle them. Thank you, Mr. Speaker. 

MR. SPEAKER: Thank you, Mr. Minister. Oral questions. Mr. Gargan. 

Supplementary To Question 341-86(1): Transfer North Of Present Federal Inmates 

MR. GARGAN: Thank you, Mr. Speaker. I did appeal on behalf of an inmate from down south in my own 
community. The gentleman's name is Tom Lafoin and I would like to ask the Minister whether it 
would be possible now to have this inmate, who has less than two years, I believe, to be 
transferred up. 

MR. SPEAKER: Mr. Minister. 

HON. BRUCE McLAUGHLIN: Thank you, Mr. Speaker. I will revisit that prisoner's particular 
situation through the department and see what the federal government's response is and see if the 
person is classified in such a manner that we could handle him in our institution. Thank you. 

MR. SPEAKER: Thank you. The Minister is taking the question as notice for Mr. Gargan. Mr. 
Gargan, if that will be satisfactory to you, he will report to you only. Are there any further 
oral questions this morning? Mr. MacQuarrie. 

Question 342-86(1): Date Of And Reasons For Letter Of Intent To Northland Utilities Limited 

MR. MacQUARRIE: Thank you, Mr. Speaker. My question is for the Government Leader. In the House 
yesterday, Mr. Government Leader, the Minister responsible for Energy, Mines and Resources 
indicated that he had sent a letter of intent to Northland Utilities Limited with respect to making 
that company a transitional operator of the NWT energy corporation. I hope this fits within the 
guidelines for open government but I would like to ask the Government Leader, on what date and for 
what reasons did your government make the decision to send a letter of intent to this company and, 
by making that decision, at the same time decide that it would not go for a fully integrated 
system, or a look-alike system, as the Minister calls it? 

MR. SPEAKER: Mr. Minister. 

HON. NICK SIBBESTON: Mr. Speaker, Mr. Curley wi 11 be here later and during the course of the 
discussion in committee of the whole maybe will be able to provide the answers that are the subject 
of this question here and also other answers that were asked of him in questions yesterday. 
Unfortunately, he is not here now. I can tell the Member that we did deal with the matter this 
morning in our short Executive Council meeting. We are generally attempting to provide as many 
answers and to be as open as we can in providing answers to the Members' questions. 

MR. SPEAKER: Mr. MacQuarrie. 

Supplementary To Question 342-86( 1): 
Utilities Limited 

Date Of And Reasons For Letter Of Intent To Northland 

MR. MacQUARRIE: Mr. Speaker, I quite pointedly asked this question of the Government Leader and 
not of the Minister of Energy because I can only assume that what in my estimation is such a 
fundamental policy decision, that the government made that decision and I do not think it ought to 
be outside of the knowledge of the Government Leader at the present time on what date, and if he 
cannot give me an exact date he can say three and a half weeks ago or four weeks ago, on what date 
and for what reasons did his government decide to make that policy decision. 

MR. SPEAKER: Mr. Minister. 

0 

0 
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Return To Question 342-86(1): Date Of And Reasons For Letter Of Intent To Northl and Utilities 
Limited 

HON. NICK SIBBESTON: Mr. Speaker, I am taking a bit of time because I do find it a bit difficult 
to respond because I am not personally involved with the matter of NCPC and all the matters 
concerning this matter here. It really is Mr. Curley that is mostly responsible. I can tell the 
Member that we dealt with this matter in depth for quite a number of days approximately May 30th 
and at the time we talked and dealt with the subject of a letter of intent and it became the 
responsibility of Mr. Curley then to deal with the letter and send it off. As to precisely what 
has happened to date, I am not personall y aware and so I simpl y cannot provide information that the 
Member is specifically asking with respect to the letter of intent. 

With respect to the reasons of the government, if the Member asked a more direct question can 
provide some general information as to the basis of the government's decisions and reasons. 

MR. SPEAKER: Supplementary, Mr. MacQuarrie. 

Supplementary To Question 342-86(1): 
Utilities Limited 

Date Of And Reasons For Letter Of Intent To North 1 and 

MR. MacQUARRIE: I would like to clarify the last response, then I have another question. I 
understood the Government Leader to say that there was thorough discussion at the end of May. My 
question was, did the government make a decision at that time? 

As to the question that came back to me, would I please be more specific about reasons, yes, Mr. 
Government Leader, I presume when that kind of decision is made there is a thorough analysis of 
both alternatives, that someone must have very persuasively tried to present a case for an 
integrated system, and someone else presented a case for this type of privatization and in the end 
some reasons persuaded the government to make the decision in favor of NUL. So what were the 
reasons that were decisive? 

MR. SPEAKER: Mr. Minister. 

Further Return To Question 342-86 ( 1): Date Of And Reasons For Letter Of Intent To North 1 and 
Utilities Limited 

HON. NICK SIBBESTON: Mr. Speaker, I can tell the Member, yes, approximately May 30th the Executive 
Council did make some decisions with respect to the matter of the approach that our government 
would be taking with respect to devolution of NCPC to the North. And, yes, there was a thorough 
analysis and discussion held as to the approaches that were open to us, and general reasons why we 
decided to go with the approach that we have, which is the territorial government setting up a 
corporation which owns all the assets and leaving a possibility of having a private company do the 
management and providing services to the community. As to the reasons why, does the Member want me 
now to go into the reasons as to why these decisions were made? The Member is nodding. 

The general reason, I think, that we took the appro-ach is because of our experience in the North 
with NCPC, having a crown corporation provide services to the government and to the people of the 
North. It was decided to certainly consider the other alternative of having the actual day to day 
work done by a private corporation. We decided to consider that approach because of the 
possibility of this approach being more efficient. The company in question is one that has some 
experience in the North and we are investigating with them the possiblity of doing the work for us, 
based on their record to date and the possibility that they can do the work much more efficiently 
than we would by setting up a corporation and having all of the services provided by a crown 
corporation. That is the general reason, and the desire to see if the private corporation or 
private company can provide the services as wel l as or better than what we would have been able to 
provide as a crown corporation. 

Also, I think as a government we are a bit concerned about getting into the business ourselves, 
setting up a crown corporation. We decided to see about using a company that is presently in 
existence, which is in the business of providing service, and going with a private company that is 
already in the market of providing these services. I think those are the general reasons why we 
decided to go with that approach. 

MR. SPEAKER: Thank you, Mr. Minister. Supplementary, Mr. MacQuarrie. 
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Supplementary To Question 342-86(1): Date Of And Reasons For Letter Of Intent To Northl and 
Utilities Limited 

MR. MacQUARRIE: Yes, a final supplementary. Part of what the Government Leader said has confused 
me. Again, he said at the May 30th meeting the Executive decided to consider the alternative of 
going with NUL. But I am told by the Law Clerk that a letter of intent is, depending on how it is 
written, in the nature of a contractual agreement. So if a letter of intent has been signed, it 
seems to me that somewhere beyond the Executive Council considering that alternative, it has made a 
decision to adopt that alternative. So I ask the Government Leader, would he clarify whether there 
was a decision to consider the alternative or a decision to adopt the alternative? 

MR. SPEAKER: Mr. Minister. 

Further Return To Question 342-86(1) : 
Utilities Limited 

Date Of And Reasons For Letter Of Intent To Northland 

HON. NICK SIBBESTON: Mr. Speaker, the decision of approximately May 30th is that we, as a 
government, would enter into an agreement with NUL with respect to the pre-acquisition of the 
assets of NCPC and secondly, that we would enter into negotiations with NUL for the possibility of 
their entering into agreement with us for the post-acquisition for managing and running the 
operations of . .. 

AN HON. MEMBER: (Inaudible comment) 

HON. NICK SIBBESTON: Yes. So no decision has been made definitely that NUL is to be the operator 
in the future. The letter of intent is simply with respect to the pre-acquisition to obtain 
services and assistance from them with respect to the negotiations with the federal government. 
But secondly, as I said, we agree that we would consider various possibilities. We would explore 
the possibility of their doing management work for us after the acquisition of the assets of NCPC. 

MR. SPEAKER: Thank you, Mr. Minister. Oral questions. Mr. Nerysoo. 

Question 344-86(1): Tabling Of Memorandum Of Understanding With Northland Utilities Limited 

MR. NERYSOO: Thank you, Mr. Speaker. A further question to the Government Leader with regard to 
the memorandum of understanding with Northland Utilities. Is the government prepared to table in 
this House the memorandum of understanding so that it would rid the Members of this Legislature of 
the confusion that lies on the interpretation that is being given to the memorandum of 
understanding? 

MR. SPEAKER: Mr. Minister. 

Return To Question 344-86(1): Tabling Of Memorandum Of Understanding With Northland Utilities 
Limited 

HON. NICK SIBBESTON: Mr. Speaker, what we have decided this morning in the Executive Council is to 
provide not the specific document that we have entered into with NUL but the general terms of the 
letter of intent and other documents that are attached to that. I believe Mr. Curley will provide 
this document later today. 

MR. SPEAKER: Thank you, Mr. Minister. Supplementary, Mr. Nerysoo. 

Supplementary To Question 344-86(1): Tabling Of Memorandum Of Understanding With Northland 
Utilities Limited 

MR. NERYSOO: Further, Mr. Speaker, a supplementary to the Government Leader. In his statement 
with regard to the expertise that exists, does he not consider the present expertise in Northern 
Canada Power Cof11Tlission capable of delivering electrical services to the people of the Northwest 
Territories? Because he made a statement suggesting that the people that exist in the Northwest 
Territories that are now presently providing the service are not capable, the people that are in 
Edmonton are not capable. And I would like some clarification as to whether or not he considers 
the people that are now on staff capable of delivering the service? 

MR. SPEAKER: Mr. Minister. 

0 
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Further Return To Ques t i on 344-86 ( 1 ) :  Tab l i ng Of Memorandum Of Underst and ing  W i t h  North l and 
Uti l i t i e s  L i m i ted 

HON . N I CK S I B BESTON: Mr. Speaker, I th ink  my response to that wou l d  be that NCPC at the moment has 
a conti ngent of staff in Edmonton to manage the operat i ons  of NCPC, both in the Yukon and the 
Northwest Terr i tori es . It  i s  general l y  dec i ded t h at a l l  of t h at conti ngent of emp l oyees i n  
Edmonton wou l d  not be necessary when NCPC i s  dev o l ved to the NWT. The government i s  not of a v i ew 
t h at the st aff i n  Edmonton are not competent or capab l e .  The government does feel , though , that 
there may be some personnel t h at may not be necessary when the North takes over the operat i on s  of 
the e l ectr i c a l  system i n  the Nort h .  As a government I t h i nk we have taken a v i ew t h at we w i l l  
attempt to h i re and i ntegrate i nto the operat i ons i n  the North many of the st aff that are presen t l y  
working i n  Edmonton.  We have t h at general commitment t o  d o  s o  but a s  t o  the numbers and the 
persons ,  I guess that wi l l  be l eft unti l l ater when we deal w i t h ,  on a very pract i c al b as i s ,  the 
persons needed and the numbers in the North. 

MR. SPEAKER : Thank you, Mr. M i n i ster.  Oral ques t i ons . Mr. Nerysoo, supplementary. 

Suppl ementary To Quest ion  344-86 ( 1 ) :  
Ut i l i t i es L i m i ted 

• Tabl i n g  Of Memorandum Of Under stand i ng W ith  Nort h l and 

MR . NERYSOO: Yes , suppl ementary to the Government Leader . He i nd i cated , as I s ai d ,  or i n s i n u ated 
that the st aff were not capable of prov i d i n g  the ser v i ce .  He a l so j u st made a st atement a few 
m i nutes ago that we wou l d  be mov i ng the staff from NCPC to our corpor ation but i n  the l ast few d ays 
Mr. Curl ey, speak i ng on behalf of the government i nd i cated that Northl and Uti l i t i es wou l d  be 
assuming  the respons i b i l i ty for man agement and admi n i strat i o n  of the serv i ces of the present 
company to provide  ut i l i t i es services to the commun i t i es of the Northwest Ter r i tories  now ser v i ced 
by NCPC.  So,  how can on one hand the Government Leader i nd i c ate to thi s House that we are going to 
t ake the staff on to adm i n i ster and manage the ser v i ce when at the same time the Mi n i ster of 
Economic Devel opment and Touri sm or Energy, Mines  and Resources ,  i n d i c ates that Nort h l and Uti l i t i es 
i s  going to assume management and adm i n i strat ion?  How can those two separ ate po l i c ies  ex ist?  

MR .  SPEAKER: Mr. M i n i ster . 

Further Return To Quest ion  344-86 ( 1 ) :  
Ut i l i t i es L i m i ted 

Tab l i ng Of Memorandum Of Understandi ng W i t h  Nort h l and 

HON . N I CK SI BBESTO N :  Mr . Speaker, I do not th i nk that what I have said and what the M i n i ster has 
s a i d  are in contr adict ion to one another. I stated a l ong time ago,  in fact I have wr i tten a 
l etter to NCPC man agement saying  that as a government we wou l d  try to ensure that we incorporate 
and i ntegrate as many of the st aff of NCPC i nto e i ther the new crown corporation or i nto the 
operator that assumes respon s i b i l i ty for the ru n n i ng of power oper ations in the Nort h .  Whether we 
eventu a l l y  set up a crown corporation oursel ves and h i re the staff or whether we enter i nto a 
management agreement ,  that i s  general l y  agreed -- that there wi l l  be an attempt to incorporate as 
many of the present st aff of NCPC as pos s i b l e  i nt o  the operat i ons i n  the future . I t h i n k  t h at i s  
as far as we can go at th i s  stage because of the uncertai nty as to who pre c i sely wi l l  be i n  charge 
of runni ng the day to day operat ions of NCPC i n  the North or the power corporation i n  the North . 

MR. SPEAKER: Thank you, Mr.  M i n i ster . Oral quest i ons . Mr . Gargan . 

Quest i o n  345-86 ( 1 ) :  Hol dback Moneys For Karl Mue l l er Construct ion  Ltd . 

MR . GARGAN :  Mr. Speaker, I j ust want to d i rect my ques t i on to Mr. Butters concern i ng Karl Muel l e r  
Construction  Ltd .  It  i s  w i t h  regard t o  hol dback moneys that the government h a s  on construct i o n .  
Because o f  l i t i gati ons i n  January the Mini ster rep l i ed  that there cannot b e  anyt h i ng done unti l the 
d i spute is sett l ed by the court . I wou l d  l i ke to ask Mr . Butters whether there has been any 
progress toward the l i t i g at i on of th i s  holdback and whether Mr. Muel l er w i l l  be gett i ng the 
hol dback moneys? 

MR .  SPEAKER : Mr . Butte r s .  

HON . TOM BUTTERS: I am not aware at the moment o f  the answer t o  that quest i o n .  I wi l l  attempt to 
obtain it and provi de i t  l ater i n  t h i s  quest ion per i od .  

MR. SPEAKER: Thank you, Mr. Butter s .  You are taking  the quest i on as not i c e .  Oral quest i o n s .  
M r .  Mc:Cal l um .  
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Question 346-86(1): Poss i b il ity Of Corporation S im ilar To NCPC 

MR. McCALLUM: Thank you, Mr. Speaker. I have a questi on for the Government Leader relating to his 
reply that i f  the possib il ity does exist, i f  it  still i s  open, to set up a l ook-al i ke NCPC crown 
corporation, can the Government Leader indicate to me and to comm ittee Members, when will this 
deci sion be made and how w ill it be made? Who w i ll have i nput into that deci s i on? W i ll we as a 
group of people, as legi slators, have a chance to have input into i t  or w ill i t  be done while this 
House i s  not sitting at a session and we w ill have to find out about it  after the fact? 

MR. SPEAKER: Mr. M in i ster. 

Return To Questi on 346-86(1 ) :  Possi b i l ity Of Corporati on S i milar T o  NCPC 

HON. NICK SIBBESTON : Mr. Speaker, the matter of negot i ations with the federal government about 
NCPC and the possib i l i ty of that corporation being devolved to the North is  a very long, drawn-out 
process. Negot i at ions have begun and some progress has been made and this has been the subject of 
d i scussions in the last few days. Members know that we have entered i nto an agreement w ith respect 
to NUL to provide some pre-acqui sition advice and help to our government in thi s  matter. But the 
question still remains -- there is  still an uncertainty as to preci sely the way that we will be 
dealing w ith the matter. A number of questions still are unresolved inasmuch as we are negotiating 
w ith the federal government for the takeover of NCPC. It still has not been determined fi nally if  
we are going to. We of  course w i ll try desperately, very hard, to be sure that the transfers are 
made but i f  i n  the end as a government we are not able to succeed and prov i de assurance that it  i s  
going to be for the benef it of people of the North to take over NCPC under the terms g i ven to us by 
the fed era 1 government, we wi 11 not take it over. So our taking it over depends on successful 
negoti ations w ith the federal government. 

As I said, I expect i t  to be a drawn-out process and as to when the dec is ion w ill be made, I do 
consider that the matter is one of the cabinet ' s  respons i b i li ties and we obvi ously do our best on 
behalf of you MLAs and the people of the North. As to when the deci s i on w ill be made, whether i t  
will be between now and the fall or during the sessi on after that, I cannot tell the Member when we 
w i ll be making the deci s i ons. As to whether we w i ll consult, I thi nk the way that matters seem to 
be progressi ng i s  that we perceive, we understand and thi nk that we have the mandate from the MLAs 
and people of the North to negoti ate with the federal government and we w i ll do our best. I do not 
think that we w i ll come back to the Assembly necessarily to get f inal approval for our fi nally 
tak i ng over NCPC but consider it  a matter for the Executi ve to dec ide and deal w ith. 

HON. BRUCE McLAUGHLIN: That is  the way you would have done it, Arnold. 

MR. SPEAKER: Thank you, Mr. M inister. Oral questi ons. Mr. McCallum, supplementary. 

Supplementary To Questi on 346-86(1 ): Possibil ity Of Corporati on S i mi lar To NCPC 

MR. McCALLUM: Well, Mr. Speaker, maybe I am being naive as opposed to a lot of people and I would 
be the first one to agree that I am. 

AN HON. MEMBER : Sometimes. 

SOME HON. MEMBERS: Agreed. 

---Laughter 

MR. McCALLUM: It was my impression, as I am sure the i mpression of a lot of other people in the 
Territories, that w ith this whole issue of tak i ng over, having NCPC moved into the Territories, i t  
was with the idea that the Territori es would benef i t  from i t  -- that we would set up a territorial 
power corporation that would be responsi ble to the Public Utili ties Board of the Northwest 
Terri tories for rate increases, that we would have our own board of d i rectors from the Northwest 
Territories and not from all over the country, and the employees, whatever number would be 
necessary to operate thi s corporati on on our government ' s  behalf. That i s  what it would take, that 
is  what we would get from i t. 

Now, the Government Leader has indi cated that he does not think that i t  w ill be l i kely that he w i ll 
come back and ask the Assembly to have any input to rati fy the deci s ion of the Executive Counci l. 
Now, Mr. Speaker, I simply want to know from the Government Leader, does he i ntend to make this 
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kind of decision before the fall session? Is the government determined to make a decision on what 
kind of a set-up it will have before the fall session or will it be during the fall session? 
Obviously you are not prepared to do it now. When will you be able to do it? 

MR. SPEAKER: Mr. Minister. 

Further Return To Question 346-86( 1 ):  Possibility Of Corporation Similar To NCPC 

HON. NICK SIBBESTON: Mr. Speaker,  in consultation with the Minister most responsible for this 
whole matter, the government's view is that negotiations will continue in earnest this coming 
summer and certainly by the fall we will be in a position to know what our actions will be in this 
matter. So certainly the fall session will be a good time for the Members to become more aware of 
the negotiations to date and what. decisions have been made, if they have been made, to that point. 
I f  they have not been made, obviously we will get the benefit of Members' questions and points of 
view in this matter. So I do think that the Members will have an opportunity to still have input 
into our decisions in this matter. 

MR. SPEAKER: Thank you, Mr. Mi�ister. Oral questions. Mr. MacQuarrie . 

Question 347-86(1 ) :  Mandate To Determine Nature Of New Corporation ' s  Structure 

MR. MacQUARRIE: Yes, for the Government Leader, it is on the question of mandate. The Government 
Leader indicated that he does believe that the government is mandated to embark on negotiations for 
the takeover based on resolutions in th i s  House in the past and so on. I certainly agree with 
that, Mr. Minister. I have no problem there but the question is, does the Government Leader feel 
that he has a mandate to determine the nature of the structure that is going to receive those 
assets and operate them? That is the question of the moment, I think , Mr. Government Leader. If 
so, if he feels that he has that mandate, where has it sprung from? 

MR. SPEAKER: Mr. Minister . 

Return To Question 347-86(1): Mandate To Determine Nature Of New Corporation's Structure 

HON. NICK S IBBESTON: Mr. Speaker, the government does feel that we have a mandate to deal with 
this matter in determining the nature of the way that we wil l take over responsibilities of NCPC. 
We consider that the precise manner and nature in which we take over that responsibility is of an 
Executive nature and feel that it is not a matter that the Assembly should become involved in. We 
have a general mandate . . . 

HON. TAGAK CURLEY: Join the cabinet. 

HON. NICK SIBBESTON: . . .  as the Member says, I do feel we have a mandate to negotiate w ith the 
federal government. As to the precise nature and way it is done, I think it really has to be left 
to the Executive or cabinet to determine that . I do not think we need to come back to the Assembly 
on every point as to how we are going to be doing our work . 

MR. SPEAKER: Thank you, Mr. Minister. Oral questions. Supplementary, Mr. MacQuarrie. 

Supplementary To Question 347-86(1): Mandate To Determine Nature Of New Corporation's Structure 

MR. MacQUAR�IE: Thank you, Mr . Speaker . Does the Government Leader recognize this situation as a 
clinching argument for the introduction of party politics in the Northwest Territories? 

MR. SPEAKER: The question is by way of supposition, there is no answer required. Anybody else 
have a question? Mr. Ballantyne. 

Return To Question 324-86(1): Regional Funding Affected By Decentralization 

HON. MICHAEL BALLANTYNE: Thank you, Mr . Speaker. I hesitate to interject. . .  

---Laughter 

Mr. Speaker, I have a reply to an oral question asked by Mr. Gargan on June 24, 1986. I am making 
it on behalf of the Hon. Gordon Wray and it is to do with the al location of capital funding and 



- 1390 

decentral i zat i on .  Mr . Gargan ' s  question cons i sted of three d i fferent parts that I w i sh  to respond 
to accord i ng ly .  

The f i rst part dea l s w i th how capital funding i s  al l oc ated. At an overal l government l evel , 
capi tal i s  al l ocated to departments through an eval u at i on of program needs as rel ated to government 
pri ori t i es .  Funding  i s  therefore not al l ocated to reg i o n s  or d i str i cts and summar ies which show 
the budget broken down th i s  way in mai n estimates are provi ded for informat i on purposes on ly.  
Pub l i c  Works and Highways ' capi tal budget is  therefore determi ned by wei gh ing  i t s  i n d i v i d ual 
program needs agai nst the needs of al l the other government departments .  

The second part of  Mr . Gargan ' s  question was concerned w i t h  government decentral i zat i on .  Last year 
the Executive estab l i shed a subcommittee to assess in det ai l  the staff accommodat i on s ,  off i ces and 
other i nfrastructure requi red i n  reg i ons due to new staff growth pl anned for the next three years .  
The subcorrmi ttee was al  s o  asked to assess the current accommodation ,and office space shortfal l 
associ ated with the ex i st i ng staff of our government . It was found that s i gn if icant new 
i nfrastructure was requi red i n  most NWT commun i t i es to meet the current shortf a l l  and p l anned 
growth . As var i ou s  MLAs had requested i n  the past that some of the s i g n i f i c ant empl oyment and 
busi ness benefits associ ated with regional off ices be shared with other commun it ies  i n  the reg i on s ,  
the Execut i ve  felt th i s  represented an opportunity to relocate some reg i onal off i ces t o  other 
commun i t i es i n  the same reg ion .  The decentra l i zat i on i s  therefore being undertaken wi thout 
s i gn i fi c ant new cost s ,  as the i nfrastructure was required i n  any event to meet growth and exi s t i ng 
shortfal l s .  

Last l y, I would l i ke to advi se Mr. Gargan that the l and b e i ng made avai l ab l e  i n  Coppermi ne for 
hou s i ng and offices due to decentral i zat i on i s  Corrmi ss i oner ' s  l and .  I wou l d  al so l i ke to cl arify 
that both the hou s i ng and offices w i l l  be l eased rather than constructed by th i s  government. Thank 
you. 

MR. SPEAKER : Thank you, Mr . M i n i ster . Oral quest i on s .  Mr . Gargan . 

Question 348-86( 1 ) :  Pr ior ity C l ass if i cat i on Of Fort Provi dence Are� 

MR.  GARGAN: Mr . Speaker, I would aga in  l i ke to di rect my quest ion to the M in i ster of Pub l i c  
Works .  The M i n i ster d i d  i nd i c ate that, depending on the needs of an area ,  t h i s  i s  how the moneys 
are al l ocated to the reg i ons  depending on the j ob requ i red . I wou l d  l i ke to ask the M i n i ster then , 
where do the h i gh prior i t i e s  or l ower prior i t i e s  come i n ?  I d i d  not hear anything about that and I 
would l i ke to ask the M i n i ster what the area of Fort Provi dence -- the hi ghways i n  that area -­
what are they c l as s i f i ed as? I s  i t  a h i gh pr i or ity  area ,  a l ow pr i or ity area? I do not know 
because I understand that the l ast time I asked the same quest ion  of the M i n i ster he d i d  i nd icate 
that the money was real l ocated to a hi gher prior i ty project. What exactly i s  the c l ass i f i cat ion of 
the area i n  Fort Provi dence i f  i t  i s  not a h igh  pr i or ity area? 

MR.  SPEAKER: Mr. M i n i ster. 

HON . MICHAEL BALLANTYNE :  Thank you ,  Mr . Speaker . If I could ask the Member to cl arify -- it wou l d  
depend o n  the nature of speci f i c  projects, what nature i t  wou l d  fal l under for hi gh pr i or ity i n  h i s  
reg i o n .  I s  he tal k ing  spec i fi cal l y  about the asphal t serv i c i ng i n  Fort Provi dence? Perhaps he 
cou ld  specify what project he i s  ta l k i ng about . 

MR. SPEAKER : Mr . Gargan, cou l d  you be more speci f i c  with your quest i on ,  p l e ase? 

MR . GARGAN: Thank you ,  Mr. Speaker. Th i s  summer there were $438,000 a l l ocated for the resurfacing 
of the access road in Fort Prov i dence . Th i s  money has b een deferred to a d i fferent project . The 
response I got i s  that the money h as been deferred to another project. However, I do not know 
wh i ch project it  has been deferred to .  I s  i t  because a d i fferent project that was  not part of  the 
capi tal p l an has now been c l as s i f ied  as a hi gher pr ior ity  area and that they have recl assi f i ed Fort 
Prov i dence as a l ower pri ori ty area? I wou l d  l i ke to know from the M i n i ster what made them dec i de 
to defer that money whi ch was a 1 1  ocated for thi s  s ummer to re surf ace the access road i n  Fort 
Prov i dence .  

MR . SPEAKER:  Mr . Mi n i ster. 

HON . MICHAEL BALLANTYNE:  Mr . Speaker, if it is al l owab l e  I h ave a return to an oral quest i on that 
answers speci f i cal l y  th i s particul ar quest ion .  

0 
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MR. SPEAKER: Proceed, Mr. Minister. 

Return To Question 348-86(1): Priority Classification Of Fort Providence Area; And Return To 
Question 322-86 ( 1) :  Resurfacing Of Access Road, Fort Providence 

HON. MICHAEL BALLANTYNE :  Thank you, Mr. Speaker. This is a return to oral Question 322-86(1) 
asked by Mr. Gargan on June 24th to do with the Fort Providence access road asphalt surfacing. 
GNWT funding for the reconstruction of highways, including the application of pavement on existing 
gravel roads, is budgeted under the intra-territorial highway reconstruction progr�n. This progr� 
was transferred from the federal government in 1984 at a funding level of approximately six m i llion 
dollars. The department has established a system to priorize potential projects in order to 
prepare the capital plan and annual main estimates within this funding level. The three priority 
areas , Mr. Speaker , established for this program are: priority one, to preserve existing bridges 
and paved or gravel highways ; priority two, to upgrade existing substandard gravel or paved 
highways to acceptable standards ;  and priority three, to provide for new asphaltic surfacing of 
existing gravel roads. 

Based upon known projects, ranked within these three priorities, the 1986-87 main estimates 
included approximately $500, 000 for the asphalti c  surfacing of the Fort Providence access road, 
although this particular project wou l d  fall under priority three which is the government's lowest 
priority. 

Since the main estimates were developed, a number of other projects have been identified which 
required the government to reschedule projects p 1 anned for 1986-87 and for future years. These 
projects all fall with in  priority one. Some of the problems this government has encountered 
include the following: 

In the spring of 1985, flooding in the Hay River area caused washout of the Birch Creek bridge on 
the Fort Smith highway. A temporary bridge was installed. This bridge is to be replaced this 
summer at a cost of about $750, 000. Secondly, signs of distress appeared in the spring of 1984 on 
the paved section of road between Rae and Edzo. Some remedial repairs were made but failures 
progressed rapidly in the spring of 1985. Studies undertaken in the summer and winter of 1985-86 
have indicated that substantial work will be required to restore this pavement. Work will commence 
this year. Thirdly, Mr. Speaker, failures al so appeared in the spring of 1984 on the Fort Smith 
highway between Hay River and a point 30 kilometres east, toward Pine Point. Despite signi ficant 
maintenance efforts , failures have progressed rapidly. Major strengthening and repair will be 
required to restore the pavement . This work will commence in 1987. 

The failures of these pavement sections have resulted in revisions of the NWT pavement design 
practice. When these highways were originall y built by the federal government, they were not 
designed to be paved. In recent years, this government has been attempting to upgrade roads by the 
addition of a gravel base and pavement. The required thickness of gravel base was determined by 
measuring the bearing strength of the existing road embankment. We have found that in areas of 
silt/clay subgrades ,  the addition of pavement causes a steady increase in subgrade moisture, loss 
of support strength and pavement failures. This phenomenon was unforeseen and appears to be 
peculiar to this type of subgrade combined with a relative l y  short summer drying period. Similar 
failures have not been experienced on sandy subgrades. 

Current NWT pavement designs for silt/clay subgrades allow for this l oss  of subgrade strength by 
incorporating substantial drainage and subgrade improvements and thicker granular base layers .  
Paving costs will increase substantially from those previously estimated. For example, the 
estimated cost for paving the Fort Providence access has doubled to almost one million dollars. In 
order to accolll11odate the higher priority projects described above within existing capital targets ,  
it has been necessary to defer the Fort Providence project. It must be made clear that many other 
projects fall ing under priority two and three have also been deferred. 

The government has started negotiations with federal DIANO for transfer of reconstruction 
responsibility and funding for all remaining NWT highways. Transfer is scheduled for April 1st, 
1987. Once this is accomplished and the total progr� funding level is known, this government will 
assess all highway reconstruction priorities and establish a comprehensive long-term capital plan. 
The reschedul ing of the Fort Providence access road paving project as wel 1 as other priority two 
and three projects will be a part of this process. Thank you, Mr. Speaker. 
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MR . SPEAKER : Thank you ,  Mr. M i n i ster . Oral quest i ons . M r .  Si bbest o n .  

Return To Quest i o n  288-86 ( 1 ) : Chronol ogy Of Events Re Off i c i al Languages Act 

HON . N I CK SIBBESTON: Mr . Speaker, I wou l d  l i ke to g ive  returns to a number of oral ques t i ons that 
were asked a number of d ays ago .  F i r stly,  with respect to the Quest i on 288-86 ( 1 ) , asked by Mr. 
Nerysoo on June 17th concer n i ng the chronology of even t s  rel ated t o  the imp l ement ation  of the 
Offi c i al Languages Act .  I have had the chronology prepared based on the i nformat i on we have 
av ai l ab l e  w i t h i n  our governmen t ' s  record s .  The chrono l og y ,  wh i c h  beg i n s  w i t h  the announcement of 
t he federal government ' s  i ntent i on to impose off i c i � b i l i ng u al i sm ,  i s  attached and because of the 
l ength of the document ,  I do  not i ntend to read t h i s  i nt o  the record . The chronology al s o  responds 
i n  part to other quest ions  rai sed i n  committee i n  regard to impl ementing  the French l anguage 
ser v i ces throughout the NWT. 

MR . SPEAKER : Thank yo u ,  Mr . M i n i ster .  You have another reply? 

Return To Quest i o n  315-86 ( 1 ) :  Mai l Wi thhel d By Post Off i c e  

HON . NICK Sil3BESTON: Mr . Speaker, I h av e  a return t o  oral Question  315-86 ( 1 )  asked by Mr . Gargan 
on June 19th concern ing  the wi thhol d i ng of cheques by t he post off i ce .  The federal government 
cheques are sched u l ed t o  be rel eased on spe c i f i c  days of the mont h .  For examp l e ,  o l d  age secur i ty 
cheques are rel eased o n  t he t h i rd l ast banki ng day of t h e  month .  In order to  ensure t h at cheques 
are not l at e ,  they are often sent wel l i n  advance of the rel e ase d at e  and post off i c es are required 
to h o l d  them unt i l  the d ay they are sched u l ed to be pai d .  As I understand i t ,  the reason t h i s  i s  
done i s  because the federal government on ly  pl aces suff i c i ent funds i n  their  current account to 
cover t hese cheques on the d ay they are due to be rel eased . Th i s  i s  done i n  order to max imi ze the 
i nterest benef i t s  accru i ng to the federal government and to manage their  cash f l ow eff i c i ently .  

Return To  Ques t i on 272-86 ( 1 ) :  Fund i ng For Met i s  Assoc i at i on Nat i o n al Conference 

Mr. Speaker, with  respect to oral Quest i o n  272-86 ( 1 )  asked by Mr. Wah-Shee on June 16th concern i ng 
a grant to the Met i s  Assoc i at i o n ,  t h e  grant was approved for t he Met i s  Assoc i at i on i n  the amount of 
$15 ,000. It was i s s ued under the Execut i v e  Counc i l  grants and contribut i ons to non-prof i t  
org an i zat i ons . Under t h i s  pol i cy, appl i c at ions  are normal l y  requi red by Apr i l  1st of the fi s c al 
year i n  which  they are requ i red and i n  t h i s  c ase the Met i s  Assoc i at i o n ' s  appl i c at i o n  was rec e i v ed 
May, 1986. The Member i s  correct i n  stat i ng t h at the Met i s  Assoc i at i on requested $50, 000. I n  
cons i deri ng t h e  appl i c at i o n ,  t h e  Execut i v e  Counc i 1 t o o k  into  account past pract i c e  and funds 
av a i l able  at t he t ime of t h i s l ate appl i c ation for the 1986-87 f i s cal year. 

Return To Quest i on 253-86 ( 1 ) :  Pass i ng I nformat i on To F i e l d  Service Officers 

I al so have another reply to an oral Ques t i on 253-86 ( 1 )  asked by Mr . Erk l oo concer n i ng the f i e l d  
serv ice  officers not al ways be ing  i nformed . I wou l d  l i ke t o  t h ank the Member for bringing  t h i s  
matter to my attent i on .  F i e l d  serv ice  officers pl ay an important role  i n  keepi n g the publ ic  
i nformed about government programs and serv i ces in  t he c ommu n i t i e s .  I have wri tten to al l reg i o n al 
d i rectors to stress the need to keep our f i e l d  ser v i ce officers informed about government 
i n i t i at i v e s .  I h ave conf i rmed w ith  the reg i onal d i rector i n  Baff i n  in part i c u l ar that f i e l d  
serv ice  off i cers m u s t  b e  kept i nformed about event s rel ated t o  t h e  Department of t h e  Exec u t i v e .  

I wou l d  l i ke t o  adv i se that t h e  recent changes i n  reg i onal  d i rector s '  respon s i bi l i t i es have not 
affected the i nformat ion t hey rece i v e .  Th i s  has not chang e d .  

Return T o  Quest ion  283-86 ( 1 ) : Response To And F i nances F o r  Mac kenz i e  Del t a  Concerns 

Mr. Speaker , l ast ly ,  in response to oral Quest ion  283-86 ( 1 )  asked by Mr . Nerysoo on June 17th , 
concern i ng commi tments made dur ing  the Mackenz i e  De l ta tour  wh ich  I made ear l i er t h i s  spr i n g .  On 
June 17t h ,  Mr . Nerysoo asked for t he det a i l s  of the comm i tments made dur i ng my recent tour of 
Mackenz i e  Del t a  communi t i e s ,  part i c u l ar l y  w i t h  respect to t h e  cost and t i me  it wo u l d  take to meet 
these comm i tmen t s .  Al though M r .  Nerysoo spec i fi c al l y  men t i o ned s i x  i t ems i n  h i s  quest i o n ,  I wou l d  
l i ke t o  i nd i cate t o  the Member t h at i n  total over 4 0  i s s ues were rai sed w i t h  me b y  t h e  commun i t i es 
of Akl av i k ,  Fort McPherson, Tuktoyaktuk and I n uv i k .  Many of these i ss ue s  fel l  wi t h i n  the 
respons i b i l ity of other M i n i s ters and where this  was the c ase I wrote to them, g i v i ng detai l s  of my 
d i scuss ions ,  wi t h i n  a few d ays of retur n i ng from the reg i o n .  

0 
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To answer the spec i fi c s  of the Member ' s  quest i o n ,  I wou ld  l i ke to i nform h i m  of what has been done 
about the matters he raised .  I n  regard to the present downturn in t he o i l  i ndustry, the Exec u t i v e  
Counc i l  h as begun cons i deration o f  a report prepared by the I n u v i k  Reg i o n  st aff on t h e  effects o f  
t h e  downturn and pos s i b l e  act i ons t h i s  government cou l d  take t o  a s s i s t  t h e  reg i on ' s  economy. 
Dec i s i o ns wi 1 1  be made in t he coming  weel<s on t h i s  matter and I w i l  1 ensure that the Members of 
t h i s  House are kept i nformed. 

R o l e  Of Regional  D i rectors 

The matter of the role of reg ional d i rectors was rai sed by a number of commun i t i es .  I t h i n k  thi s 
refl ects the good work that the present reg i onal di rector, Dan Norr i s ,  has been d o i ng .  I e x p l ai ned 
i n  some det a i l  the ch anges that have been made i n  the reg i o nal d i rector ' s  rol e to b r i ng i t  i nto 
l i ne w ith  i ncreased m i n i ster i al respons i b i l i t y .  At the s ame t i me,  I emphas i z e  the conti nued 
importance of t he reg i on al d i rector as a co-ord i n ator of government programs. I confi rmed my 
confidence in t he good work done by Mr . Norr i s .  I al so i n d i c ated t h at there wo uld  be an i ncreased 
m i n i ster i al presence and acces s i b i l i ty in the regions.  Gener a l l y ,  commun i t i es seemed s at i s f i ed 
w ith  th i s .  

The matters of a new off i c e  complex for t he h am l e t  coun c i l  and eros ion  control i n  Akl av i k  are both 
matters under the respons i b i l i ty of the Hon. Mr. Gordon Wray. I passed the concern s on to him and 
asked t h at he consi der deal i ng w i t h  them i n  h i s  c ap i t al p l an .  In part i c u l ar ,  I i nd i cated my 
support for the i dea that t he commun ity ' s  expertise  w i t h  respect to eras ion contra l be ful l y  
u t i l i zed . 

The off i c e  complex proposed i n  Fort McPherson i s  a somewhat d i fferent m atter . There, the Met i s  
Devel opment Corpor at i on w i s hes to construct an office comp lex  and i s  seek i ng conmitment from the 
government to rent por t i ons of i t .  I gave no comm i tment to do so but d i d  i n struct the reg i o n al 
d i rector to do a thorough rev iew  of the government ' s  off ice space i n  the commun i ty .  Th i s  should  be 
completed short l y .  W ith  respect to the request by the commu n i ty to have th e i r  off i c e  comp l ex 
expanded so t hat both band and commun i ty counc i l s  can be accommodated, I h ave passed on t h i s  
request t o  Mr . Wray for h i s  considerat i o n .  I a l so i ntend t o  approach the Hon.  Dav i d  Cromb i e  on 
behalf of t he band to see if fund i ng for an office can be prov ided by the federal government . I 
wi l l  do t h i s  i n  the  next few weeks . 

Out s i d e  Contractors To H i r e  Local Peo p l e  

I h a v e  rai sed the matter of out s i de contractors not h ir ing  l o c a l  people w i t h  my col l eagues on the 
Execut ive  Counc i l  as wel l as w i t h  regional  staff. Th i s  i s  a very seri ous  matter and we w i l l  be 
exami n i ng ways to ensure that contractors l i v e  up to the ir  conm i tments to h i re l oc al peopl e .  Th i s  
i s  i n  response to a concern expressed i n  Akl av i k  about a company who c ame i n t o  the commu n i ty and 
was not u s i n g  l ocal peopl e to work on the  publ i c  hous i n g .  So the major i ty of t h e  matters ment i oned 
by the Members have been fol l owed up on . In those areas under my respons i b i l ity, I have al ready 
taken some steps to ful fi l my commitmen t s .  I n  other matters , my sol e  comm i tment w a s  t o  raise  
commu n i t i es ' concerns w i th appropr i ate M i n i sters,  which  I have done . 

Mr.  Speaker, the  matter goes i nto further det a i l s  and I wi l l  j u st prov i de the wr i tten response 
wh i c h  w i l l  pro v i d e  more deta i l . 

MR . SPEAKER : Thank yo u ,  Mr . Mi n i ster.  Oral quest i o n s .  Mr . Garg an .  

Quest ion  349-86 ( 1 ) : Pos s i b i l i ty Of Change To Highways Pr i o r i ty System 

MR . GARGAN : Thank you, Mr . Speaker. I wou l d  l i ke to d i rect a quest i o n  to the Government Leader 
concerni ng h i ghways. One of the part icu l ar d i ff i c u l t ies  that the commun i t i es are g o i ng to 
exper i ence,  espec i al l y  in the Deh Cho area, as wel l as in the Del t a  area, where there are l arge 
commu n i t i es that are, perhap s ,  goi ng to be consi dered i n  future years for paved acc ess , the 
commu n i t i es that are g o i ng t o  h av e  d i ff i c u l ty due to the p r ·i o r i ty system t h at i s  now in  p l  ace - ­
wh i c h ,  i n  fac t ,  g i ves t h e  ex i s t i ng areas where res urfac i n g  i s  done a h i gher priority than 
commun i t i e s  that do not have asph al t o n  t he i r  h i g hways . I wou l d  l i ke  to ask the M i n i ster whether 
in the future t hat pr i or i ty category wou l d  be changed bec ause I do not t h i n k  i t  w i l l  g i ve the other 
commu n i t i es any chance of ever gett ing  t h e i r  roads resurfaced , espec i al l y  with  the type of pr i or i ty 
t h at i s  now i n  p l ac e .  I wo u l d  l i ke to ask the Government Leader - - i t  does affect h i s  own area 
wi t h  regard to t h i s  who l e  program and I wou l d  l i ke to ask the Government Leader whether that 
priori ty system t h at i s  now i n  p l  ace could  be ch anged so t h at -- I t h i n k  t h at it  shou l d  be the 
other way around - - the l ower p r i or i ty shou l d  be the h i gher pr ior ity ,  not v i c e  v er s a .  
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MR . SPEAKER : Mr . Mi n i ster.  

HON. N I CK SI BBESTON : Mr . Speaker, the matter of h i ghways is  a matter that is  the respons i b i l ity of 
Mr . Wray and I confess to bei ng not that fami l i ar with the detai l s  of the various  road construc t i on 
and improvement programs . I wi l l  undertake to prov i de a response to the Member d i rect l y  i n  the 
next few wee k s .  

MR . SPEAKER : Tak i ng t h e  quest i on as not i ce .  Oral quest i on s . 

Further Return To Ques t i on 271-86 ( 1 ) :  Part i c i p at i on I n  Abor igi na l  Languages Program 

HON. RED PEDERSEN : Thank you, Mr. Speaker. I have a return to oral Qu est i on 271-86 ( 1 ) ,  asked by 
Mr . Wah-Shee on June 16t h .  On that date,  the Member for Rae-Lac l a  Martre asked if I wou l d  
i nd i cate t h e  government ' s  expenditure p l ans  for the 1986-87 fi scal year under the Canada-Northwest 
Terr i tories  agreement on contr i butions  for abor i g i nal  l anguages.  

The project propos al s for t h i s  period amount to $ 3 . l  mi l l i o n  and i nc l ude the fol l owing a l l ocat i ons : 
to the Department of Educat ion for l anguage devel opment,  $910, 000; enhancement of abor i g i nal  
educat i on ,  $70 , 000; f i e l d-based teacher educat i o n ,  $380 , 000; I n u i t  Broadcasti ng Corpor at i o n ,  whi c h  
i s  a contractual t h i n g ,  $120,000; project co-ord i n ator , $49 , 000, for a total t o  Educa t i on of 
$ 1 , 529,000.  The Department of He a l th has a med i cal  term i n o l ogy program for $182,000. The 
Department of C u l ture and Cornmun i c at ions ,  l anguage bureau enh ancement , $ 1 , 24 1 , 4 7 4 ,  and for a 
l ang uage bureau adm i n i strator, $52, 000. The Department of Just ice  - - devel opment of i nterpre t i ng ,  
tran s l at i ng framework and approach for abor i g i nal  l anguages w i t h i n  the NWT j us t i ce system, 
$94 , 640. That comes to the total of $3 , 100 , 000, Mr . Speaker . 

By far, the greatest amount of money avai l ab l e  th i s  year i s  b e i ng spent on the NWT l anguage bureau 
and on the v ar i ous projects advanced by the Department of Educat i o n .  That i s  a combi ned total of 
$2 . 8  mi l l i o n .  The l anguage bureau al l ocation i s  cons i stent w i t h  the i nformat ion  i tems contained 
w i t h i n  the government ' s  1986-87 budgetary esti mates revi ewed by Members dur ing  the w i n ter sess i on . 
The al l oc at i on to the Department of Educat ion  prov i d e s  for a cont i nu at i on of proj ect s ,  many of 
wh ich  are COlllTiun i ty-based t hat began under the i nd igenous l anguage program and were subsequent l y  
funded under year one of the l anguages agreement i n  1985-86. One of the Department of Educat i on ' s  
proj ec t s ,  total l i ng  $70,000, i s  for a Dene educat i on awareness program to be d i rected by the Dene 
Nation ed ucat i o n  co-ord i n ator . Bas i c al l y, t h at program wou l d  pro v i de an ed ucat i on al i nformat ion  
and  advi sory serv ice  to  band  counc i l s  and l ocal educat ion author i t i e s .  Thank you, Mr .  Speaker. 

MR . SPEAKER: Thank you, Mr. M i n i ster.  Oral quest i o n s .  That appears to concl ude oral questi ons 
for today. Item four , written questi ons . Mr . Pud l u k .  

ITEM 4 :  WRITTEN QUESTIONS 

Quest ion 350-86 ( 1): I ncrease I n  Capi tal Fund i ng To Commun i t i es 

MR . PUDLUK: Thank you , Mr. Speaker . Th i s  i s  a wr i tten quest i on and i s  g o i ng to be addressed to 
the M i n i ster for Local Government concern ing  the money al l ocated for the front-end l o ader for the 
haml et in Baffi n .  That $80, 000 i s  on l y  enough for the  front-end l o ader type 910,  and because of 
the  grow i n g  popu l at ion  and act i v i t i e s ,  they want to know if  the type of front-end l o ader 966 wi l l  
be more s u i t ab l e  for the settl ements . I wonder i f  the money cou l d  be i ncreased i n  the 
sett l ements .  Thank you. 

MR. SPEAKER: Thank you, Mr . Pud l uk .  Wri tten quest i o n s .  
That appears to conc l ud e  th i s  i tem for today. Retur n s .  

Are there any further wri tten questions? 
Do we have any returns today? 

MR . McCALLUM: 
quest ion s .  

Mr . Speaker, I wonder if  I coul d have unanimous consent t o  g o  back to oral 

SOME HON. MEMBER S :  Agreed . 

MR. SPEAKER: Request to return to oral quest ions .  Are there any nays? Mr. McCa l l um, you have the 
fl oor. 
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Question 351-86(1): Statement On Personnel Benefits In Transfer Of NCPC 

MR. McCALLUM: Thank you , Mr. Speaker. I j ust want to ask a question of the Minister responsibl e  
for Energy. Yesterday in reply to a question I raised on benefits of personnel, he indicated to me 
that he would make a st atement during today ' s  question period on it. I j ust wonder whether he 
intends to do so. 

MR. SPEAKER: Mr. Minister. 

Return To Question 351-86(1): Statement On Personnel Benefits In Transfer Of NCPC 

HON. TAGAK CURLEY : Mr. Speaker, I did indicate that yesterday but I think during the question 
period some of the statements that I was going to make were very well covered by the questions as 
wel l as the answers provided by our Leader. Therefore, I will be making a very short introductory 
statement to some of the information that I will be rel easing l ater during the conmittee of the 
whole. Thank you. 

MR. SPEAKER: Thank you, Mr. Minister. Oral questions. Item 4,  written questions. Are there any 
further written questions? Item 5, returns . Are there any further returns? Mr. Pedersen . 

ITEM 5: RETURNS 

Return To Question 302-86(!) , Lighthous�, Sanikiluaq 

HON. RED PEDERSEN: Thank you, Mr. Speaker. I have a return to written Question 302-86(1), asked 
by Mr. Appaqaq on June 18, 1986, regarding the lighthouse in Sanikiluaq. 

The Department of Renewable Resources fully appreciates the Member ' s  concerns but is not 
responsib le  for the lighthouse . However, we are presentl y discussing the problem with the Canadian 
Coast Guard. Officia l s  from the department have contacted the federal Canadian Coast Guard and 
relayed Mr. Appaqaq ' s  request. I w i ll  forward a copy of the federal governmen t ' s  repl y when it is 
av ailable. Thank you. 

MR. SPEAKER: Thank you, Mr. Minister. Are there any further returns?  Mr. Pedersen. 

Return To Question 326-86(1): Polar Btar Hunting Season Tags 

HON. RED PEDERSEN: I have one further return to written Question 326-86 (1 ) ,  asked by Mr. Pudl uk on 
June 24, 1986, regarding polar bear quotas for Resolute Bay. 

The opening date of polar bear season is set for December 1st to prevent accidental harvesting of 
denning femal e s .  Pregnant female polar bears seek out maternity dens in late November and December 
on the l and. This del ayed opening date allowed the department to assign additional quotas in many 
areas. These are the special so-called "red tags". The red tags are not a reward for good 
co-operation or a punishment for not co-operating. Our goal with the quota system is to ensure 
long-term , sustained yield for po l ar bear hunting by making sure the popul ation remains healthy and 
abundant. If we knew it was possib l e  to take more bears ,  the quotas would be increased.  

Hunters may not intentionally kill a femal e that was coming ashore to den. However , it is not 
always possible to tell the sex of the bear until after it has been shot. If too many females are 
killed , the popul ation will decline and the hunters will have to reduce their take, as they have 
done in the north Baffin area, or even stop if the population became too l ow. Pol ar bear hunters 
from Resolute Bay are among the most successful in the Arctic. Al l of the all otted tags are filled 
in most years under the current, that is the December 1st, opening season dates. \�e do not feel it 
would be in the interest of the hunters or the bears to open the season any earlier. 

Co-operation and support from al l the HTAs woul d be very useful in demonstrating to the 
international conservation community that we are manag i ng our pol ar bears responsibly and 
effectively in the Northwest Territories even when it means some inconvenience to the hunter s .  
Thank you, Mr. Speaker. 
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MR. SPEAKER: Thank you, Mr. Pedersen. Are there any further returns? 

MR. PUDLUK : Mr. Speaker, a point of order. 

MR. SPEAKER :  Point of order , Mr. Pudluk. 

MR. PUDLUK: Or a point of pri v i lege. I would like to ask for unanimous consent to go back to oral 
questions to get an answer from the Mini ster of Renewable Resources. 

SOME HON. MEMBERS: Agreed. 

MR. SPEAKER: Request to go back to oral questions. Are there any nays? Mr. Pudluk, you have the 
floor. 

REVERT TO ITEM 3: ORAL QUESTIONS 

Questiqn 352-86(1):  Status Of Red Tags If Hunting Season Changes 

MR. PUDLUK: Mr. Speaker , that wri tten questi on I asked about the polar bear quota in  Resolute Bay 
-- I was not going to bring thi s  up if you did not bring it  to my attention. The reason why I 
bring th is  up i s  because it  was brought to my attenti on that they want to change the hunti ng season 
for polar bears and i f  i t  i s  changed to October , are they going to l ose the red tags? The reason 
why they want to change is because there seem to be more po 1 ar bears hanging around in the 
settlements in the fall. 

The quest i on was, i f  we change that are we going to lose those four red tags for the season? Thank 
you. 

MR. SPEAKER: Mr. Minister. 

Return To QuestioQ 352-86(1): Status Of Red Tags If Hunting Season Changes 

HON. RED PEDERSEN: Thank you, Mr. Speaker. Mr. Speaker, the answer to that is ,  no , you would not 
1 ose red tags but the department ' s  answer a 1 so is, no, that they are not prepared to move the 
season back to October. The polar bear quota that Resolute Bay has now i s  being fi lled every year 
and it would therefore i nd i cate that the di fficulty i s  not that great in  harvesting the bears 
with i n  the season that i s  now set. 

In the answer I gave to the Member I alluded i n  the last paragraph to the necessi ty to impress on 
the international commun ity the fact that we are managi ng, we have to demonstrate to them, that we 
are managi ng our polar bears responsibly and effecti vely. It would be very easy to acconmodate and 
say, sure, you want the season set back and we w i ll do i t ,  that i s  the easy and the n ice way out, 
always to say, yes. If we did that, Mr. Speaker , we would be severely crit ic ized and accused 
within the i nternational conservation and preservation movement of making it possi ble to shoot 
denni ng females and that is a position which i s  very hard to defend i nternati onally. If we cannot 
defend our position internationally and convi nce the international movements that we are doing a 
good job in management of polar bears or any other species, we will , in my own opi n ion and i n  the 
opinion of the department , and i nci dentally of most organizations such as Indigenous Survi val 
International, we w ill then l ose the market and we w ill be facing bans as we have on sealskins and 
it would be no good to any of us. 

It i s  f i ne, we could recommend a season, we could recommend more quotas but if the pri ce as a 
resul t  of that is going to di sappear, then we have all lost. So , Mr. Speaker, I d id  understand the 
Member ' s  question and I hope that answers h i s  questi on somehow, otherwi se I can try again. 

MR. SPEAKER: Supplementary, Mr. Pudluk. 

Supplementary To Question 352-86(1) : Status Of Red Tags If Hunt ing Season Changes 

MR. PUDLUK: Yes, I wonder if the Minister, himself , could tell me if  he can tell the d ifference 
between the female and the male when he i s  l ook i ng at it? 

MR. SPEAKER: Mr. Minister. 

0 
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Further Retµrn To Question 352-86(1 ) :  Status Of Red Tags If Hunting Season Changes 

HON. RED PEDERSEN: Mr. Speaker, I am not one of these people privileged to be al lowed to hunt 
polar bears, so I never look at them through a scope. No, I cannot tell the difference between one 
and the other at the distance that I would pull the trigger at if I had permission . 

MR. SPEAKER: Oral questions. Mr . Butters. 

Return To Question 345-86 ( 1 ) : Holdback Moneys For Karl Mueller Construction Ltd. 

HON. TOM BUTTERS: Mr. Speaker, I have an answer to the oral question asked by the honourable 
Member for Deh Cho. Mr. Mueller is currently proceeding with litigation on three contracts, two of 
which are federal contracts and one of which is a Government of the Northwest Territories 
contract. The two federal contracts are being dealt with through the federal courts. The GNWT 
case has had discovery examination and will probably be dealt with by the courts later this year. 
Mr. Mueller has been advised and is aware of these proceedings. Holdbacks cannot be released until 
litigation is concluded and I bel ieve the Member is aware that Mr .  Mueller is bringing these 
actions. 

MR. SPEAKER: Thank you, Mr .  Minister. Oral questions. Mr. Paniloo. 

Question 353-86 ( 1 ): Snow Removal Equipment, Clyde R iver 

MR. PANILOO: ( Translation ) Thank you, Mr. Speaker. My question is directed to the Minister of 
Local Government . I just heard this from my constituency settlement. The firemen in my community 
have asked a question of the hamlet. Those snowblowers, 0-6, are not suitable for our community. 
Recently there was a fire and they could not plow the road because that machine is too small. I am 
asking if we could sell this vehicle and get an E-9 instead? The firemen had difficulty , 
especially in the wintertime , as the road is not suitab l e  for this machine. Thank you. 

MR. SPEAKER: Mr. Minister. 

HON. MICHAEL BALLANTYNE: Thank you , Mr. Speaker. I wi  11 take the question as notice and I wi 11 
have the department respond to the honourable Member as soon as possible. 

MR. SPEAKER: Thank you, Mr. Minister. You are taking the question as notice. Any other oral 
questions? Mr . Curley. 

HON. TAGAK CURLEY : Mr. Speaker , I would like to have permission to go back to Item 2 ,  to make a 
Minister ' s  statement. 

MR. SPEAKER: Are there any nays? You have the floor, Mr. Curley. 

REVERT TO ITEM 2: MINISTERS' STATEMENTS 

Minister's Statement 56-86 (1 ) :  Short Term Employment Program Tr,ansfer 

HON. TAGAK CURLEY: Mr. Speaker , it is not translated, so I did not give it to Members. Mr. 
Speaker, I am pleased to announce that the Department of Economic Devel opment and Tourism has 
agreed to assist the Housing Corporation in its commendable efforts to encourage home-ownership in 
the Northwest Territories. 

In the past, the department ' s  short term employment program , better known as STEP, has been used to 
fund a variety of community projects designed to give many people a chance to earn some cash income 
during periods of extremely high unemployment. This year, I have agreed to devote the entire 
$420,000 budget for STEP to the labour and construction training component of the HAP program. 

---Applause 

In this way, Mr. Speaker, STEP wi 1 1  provide employment for those who need it but it will al so give 
those people a chance to develop some valuable skills and at the same time assist the corporation 
in furthering its aims. 
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Inuit Community And Human Resources Strategy Program 

Mr. Speaker, I am al so pleased to announce that my department is in the final stages of 
negotiations with the Hon. David Crombie, Minister of Indian and Northern Affairs, on an agreement 
to transfer responsibility for the federal government's Inuit community and human resources 
strategy program to the Government of the Northwest Territories. The Inuit community and human 
resources strategy program is similar to the STEP program in that it also provides work 
opportunities in communities suffering unacceptably high unemployment. This program, too, will be 
accessib l e  to HAP owners although it will not be sol ely dedicated to HAP. Last year, the budget 
for this program was $750,000. This year, under the terms of our agreement with the federal 
government, the budget will be increased to $820,000. Thank you. 

MR. SPEAKER: Thank you, Mr. Minister. Ministers' statements. Item 5, are there any further 
returns? 

Item 6, petitions. Item 7, reports of standing and special committees. Mr. Nerysoo. 

ITEM 7: REPORTS OF STANDING AND SPECIAL COMMITTEES 

Report Of Standing Committee On Finance 

MR. NERYSOO: Thank you, Mr. Speaker. Mr. Speaker, your standing committee on finance has had 
three meetings during this session, Wednesday, June 11th, Wednesday, June 18th and Tuesday, June 
24th. It was the committee's purpose to investigate the financial implications of legislation 
which is being brought before it by the government during this session of the Assembly. 

Your committee has reviewed the following bills: Bill 2-86 (1), Income Tax Act ; Bill 3-86(1), 
Institute of Chartered Accountants Act ; Bill 10-86(1), Society of Management Accountants Act; Bill 
12-86( 1), Taxation Act ; Bill 13-86( 1), Write-off of Assets and Debts Act, 1985-86 ; Bill 14-86( 1), 
Reva 1 vi ng Funds Act; Bi 11 22-86 ( 1), Business Lo ans and Guarantees Act. It was agreed by the 
committee to al low discussion on these seven bills to be concluded within committee of the whole. 
The committee of the whole has now reported each of these bil l s  ready for third reading. 

The standing committee on finance has reviewed the following bills: Bil 1 23-86 (1), Supplementary 
Appropriation Act, No. 4, 1985-86 ; Bill 24-86 (1), Supplementary Appropriation Act, No. 2, 1986-87. 
The committee has no problem with Bil l 23-86 (1). In regard to Bill 24-86(1), however, the 
committee had and continues to have several concerns. The committee called several witnesses, the 
Minister of Education, the Minister of Local Government and of Public Works and Highways, the 
Minister of Justice, the Minister of Social Services and a representative of the equal employment 
directorate. 

The committee expressed its concerns with the process of imp lementation of the affirmative act ion 
program. In this fiscal year, the government seeks to spend nearly three million dollars to bring 
several trainees on stream and proposes to allocate funds to each department to administer for this 
purpose. The committee questioned whether or not this process could be better administered from a 
central agency, such as the equal employment directorate, to ensure that all the funds are used and 
used speci fical l y  for affirmative action, not to subsidize other programs within departments. The 
comnittee also expressed a concern that the program be careful to find jobs and training programs 
in regions and communities so these areas wi 11 not be drained of good people going to a 
headquarters position. 

The committee was provided a copy of " Native Employment Public Service Action Plan, Allocation of 
Funding - 1986-87 Supplementary Estimate, No. 2 " ,  a short breakdown of the proposed expenditures 
for affirmative action. This will be tabled for all Members of this Assemb l y. 

Early Identi fication To Enabl e  Inclusion In Main Estimates 

In discussion with the Department of Education, concern was expressed not about the need nor use of 
funds being provided by special warrant, but rather for the urgency that prompted a special 
warrant. Mr. Patterson is to provide the committee with the dates of the consultant's report that 
prompted this action and I will indicate to this House that -- excuse me. In discussion with the 
Department of Public Works and Highways the committee noted the funds that were requested in the 
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supplementary appropriation for programs of the previous year for which funding lapsed. This 
situation occurs with several other departments as well . It is a concern of the committee that 
government departments are not able to identify these situations within a time frame which makes it 
possible to have new funding requested during the main estimates process . 

This supplementary requests 30 new changes to the estimates . Of these, nine, nearly 30 per cent, 
are as a result of programs where funding lapsed or projects were delayed. The committee feels 
that several of these should have been included i n  the main estimates. This concern becomes 
especially important with the cancellation of our spring session . The government will need to 
include all of these items in the spring budget session or wait until October for approval. It is 
a concern that , rather than wait, the government will have to i ncrease the number of special 
warrants used each year . The committee anticipates that these matters will be further discussed 
when Bill 24-86(1)  is reviewed by committee of the whole. 

The committee has also had an opportun ity to review Bi l l  19-86(1 ) ,  Northwest Territories Energy 
Corporation Act, which has had second reading and is now being discussed in committee of the 
whole . The committee expressed several concerns which are being addressed by the standing 
committee on legislation. The �ntire review of financial implications, as I indicated yesterday, 
is hindered by our lack of knowledge of the negotiation procedure and the present status of 
negotiations. While this act will cost approximately $320,000 this year, we are unable to advise 
the House on what it will cost i n  the next few years. 

The committee also looked at An Act Respecting the Management of Forests and Bill 25-86 (1 ) ,  An Act 
to Amend the Petroleum Products Act. While the committee sees no major problems, these two bills 
have not yet been brought forward by the government and may therefore include changes not yet seen 
by the committee. 

The commit tee is al so concerned· about the number of do 1 1  ars be i ng expended by the fir st two 
supplementary appropriations for the 1986-87 budget year and would recommend more prudent financial 
decisions be made i n  future by the Executive Council. 

This concludes the report of the standing committee on finance for the spring session of the 10th 
Assembly. 

---Applause 

MR . SPEAKER: Thank you, Mr. Nerysoo . Reports of standing and special committees . Th i s  appears to 
conclude this item. Item 8, tabling of documents . Mr. Nerysoo. 

ITEM 8: TABLING OF DOCUMENTS 

MR. NERYSOO: Thank you, Mr. Speaker. I wish to table the following document: Tabled Document 
79-86 (1 ) ,  Native Employment Public Service Action Plan, Allocation of Funding 1986-87 Supplementary 
Estimate No.  2, both operations and maintenance and capital . 

MR. SPEAKER: Thank you. Tabling of documents . Mr . Curley. 

HON . TAGAK CURLEY: Mr. Speaker, I wish to table the following document: Tabled Document 80-86 (1 ) ,  
Organization Structure Al ternatives for an  Independent Northwest Territories Electric Utility . I 
regret that this document is not translated. 

MR.  SPEAKER: Thank you. Mr. Curley . 

HON. TAGAK CURLEY: Mr. Speaker, another document I wish to table, Tabled Document 81-86( 1), a 
summary of the letter of intent between NUL and the government. Thank you. 

MR. SPEAKER: Thank you, Mr. Curley. Tabling of documents. I wonder , Mr . Sibbeston , on a couple 
of your replies to oral questions you indicated that they were quite lengthy and you were not going 
to read them into the record . I wonder if you should not table those documents at this time. 

HON . NICK SI BB ES TON: Mr. Speaker, I would like to table two documents which were the subject of 
returns to oral questions read in part this morning. Tabled Document 82-86 ( 1 ) ,  a return to 
Question 288-86(1 )  dealing with chronology of events related to implementation of the Official 
Languages Act and Tabled Document 83-86 (1 ) , a return to Question 283-86 ( 1 )  made with respect to 
commitments made during Mackenzie Delta tour .  
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MR. SPEAKER: Thank you, Mr. Min ister. Tabling of documents. That appears to conclude tabling of 
documents for today . Item 9, notices of motion . Mr. MacQuarrie. 

ITEM 9: NOTICES OF MOTION 

Notice Of Motion 45-86(1): Tabled Document 80-86(1) To Committee Of The Whole 

MR. MacQUARRIE: Thank you, Mr. Speaker. I wish to give notice that at the appropriate time in 
accordance with our rul es, I will move that the document which the Minister of Energy tabled a 
short time ago, entitled "Organization Structure" be moved into the committee of the whole 
foll owing consideration of Bill 19-86(1), for discussion.  And I wish to indicate, Mr . Speaker, 
that I will seek unanimous consent under motions to proceed with this motion today. 

MR. SPEAKER: For your record that is Tabled Document 80-86(1) if you would like to place that 
number in so we have full identification. Notices of motion. That appears to conclude notices of 
motion for today. 

Item 10, notices of motion for f irst read ing of bills . Item 11, motions . Motion 44-86(1), Terms 
of Reference for the stand i ng committee on finance. Mr. Nerysoo. 

I TEM 11: MOTIONS 

Motion 44-86(1): Terms Of Reference Of Standing Committee On Finance, Carried 

MR . NERYSOO: Thank you, Mr. Speaker. 

WHrnEAS Bill 4-85(2), An Act Respecting the Legislative Assembly and the Executive Council of 
the Northwest Territories, established that this House have two standing committees, one on 
finance and one on public accounts; 

AND WHEREAS our rules have been amended to reflect this change; 

AND WHEREAS there was one terms of reference for both committees ; 

NOW THEREFORE, I move, seconded by the honourabl e  Member for Slave River, that the following 
be adopted as the terms of reference of the standing committee on finance: 

Standing Committee On Finance 

Terms Of Reference 

The standing committee on finance may, on its own authority: 
a) inquire into such matters as may be referred to it by the Legislative Assembly;  
b) review and recommend on the preparation of estimates, expenditures and appropriations 
required to defray the charges and expenses of the public service of the Northwest Territories 
in each fiscal year ; 
c) review and recommend on capital projects and capital planning ; 
d) in consultat ion with the chairman of the Financial Management Board, examine and recommend 
the terms and conditions of any agreement relating to financial arrangements with the 
Government of Canada ;  
e) in consultation with the chairman of the Financial Management Board, examine and recommend 
the terms and conditions for borrowing, lending and investing funds;  
f) review, evaluate and recommend on any revenue sources that may be available to the 
Territories; 
g) review financial impl ications of existing and proposed territorial programs and the 
financing thereof, as well as any other programs which may in future become a charge against 
the territorial budget; 
h) investigate and inquire into those financial matters that, in the opinion of the committee, 
require investigation .  



C 

l 

- 1401 -

Conduct Of Business 

1) The standing committee sha ll  conduct its business in a manner approved by the committee. 
2) The standing committee shall appoint a chairman to chair the affairs of the fi nance 

committee. 
3) In accordance with Rule 93(1), the standing committee shall have the power to call for 

such persons, papers and records, and to examine witnesses as, in its opinion, are necess ary 
to the conduct of its business. 
4) Five Members, including the chairman of the standing committee, shall form a quorum. 
5) The Legislative Assembly shall provide the necessary funds to the standing committee 

required for it to carry out its responsibilities from the appropriation of the Legislative 
Assembly. 
6) The standing committee as a whole, or individual Members, may undertake such travel as is 

required to carry out the as·signed responsibilities of the committee. 
7) The standing committee shall be empowered to retain the services of such profess ion al 

staff as deemed advisable by the committee. 
8) The standing committee shall have the power to sit during sessions, adjournments and 

prorogations of the House., 
9) The necessary administrative support shall be provided by the Legisl ative Assembly 

office. 
10) In accordance with Rule 92(1), the standing committee shall make a written report to the 
Legislative Assembly. 
11) From time to time the standing committee shall tender general advice and information to 
the Legislative Assembly on any financial matter that may come before the Assembly in ses sion. 

MR. SPEAKER: Your motion is in order. To the motion. Mr. Nerysoo. 

AN HON. MEMBER: Question. 

MR. SPEAKER: Question being c alled. All those in favour? Opposed, if any? The motion is 
c arried. 

---Carried 

Item 11, motions. Mr. MacQuarrie. 

MR. MacQUARRIE: Thank you, Mr. Speaker. I will ask for unanimous consent to proceed with the 
motion for which I gave notice a l ittle earlier. 

MR. SPEAKER: Unanimous consent is being requested. Are there any nays? You have the floor, Mr. 
MacQuarrie. 

Motion 45-86 (1): Tabled Document 80-86(1) To Committee Of The Whole, Carried 

MR. MacQUARRIE: Thank you, Mr. Speaker. 

I MOVE, seconded by the honourable Member for Slave River, that Tab led  Document 80-86(1) be 
moved into committee of the whole for discussion following consideration of Bill 19-86(1). 

MR. SPEAKER: Your motion is in order. 
to cal 1 the question? To the motion. 
motion is carried. 

---Carried 

To the motion. 
Anyone else? 

Mr. McCallum, as seconder, are you prepared 
All those in f avour? Opposed, if any? The 

Item 11, motions. Item 12, first reading of bills. Mr. Butters. 

ITEM 12: FIRST READING OF BILLS 

First Reading Of Bill 25-86( 1): Petroleum Products Tax Act 

HON. TCl-1 BUTTERS: Mr. Speaker, I move, seconded by the honourable Member for Nahendeh, that Bill 
25-86 ( 1 ), M Act to Amend the Petroleum Products Tax Act, be read for the first time. 

MR. SPEAKER: I have a motion on the floor. To the motion. 
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AN HON. MEMBER: Question. 

MR. SPEAKER: Question being called. All those in favour? Opposed, if any? The motion is 
carried. 

---Carried 

Bill 25-86(1) has had first reading. Item 13, second reading of bil ls. Mr. Butters. 

ITEM 13: SECOND READING OF BILLS 

HON. TOM BUTTERS: Mr. Speaker, may I have the consent of the House to give second reading to the 
bill I just gave first reading of a few moments ago? 

MR. SPEAKER: Are there any nays? You have the floor, Mr. Butters. 

Second Reading Of Bill 25-86(1): Petroleum Products Tax Act 

HON. TOM BUTTERS: Mr. Speaker, I move, seconded by the honourabl e  Member for Nahendeh, that Bill 
25-86(1), An Act to Amend the Petroleum Products Tax Act, be read for the second time. The purpose 
of this bill, Mr. Speaker, is to amend the Petroleum Products Tax Act to provide that the rate of 
tax on gasoline is 17 per cent of the taxable price per litre of  gasoline to maintain the amount of 
tax per litre of gasol ine at the current level; to provide that the rate of tax on non-motive 
diesel fuel i s  0.29 times the rate of tax on gasoline ; to authorize the making of regulations 
pursuant to section 16 of the act in respect of the taxable price per litre of g asoline to state 
that the taxable price of  gasoline was 56 cents per litre effective the 1st day of January, 1986; 
and to provide that this act shall come into force on t he 1st day of July, 1986. 

MR. SPEAKER: To the principle of the bill. 

AN HON. MEMBER: Question. 

MR. SPEAKER: Are you ready for the question? A ll  those in favour? Opposed, if any? The motion 
is carried. 

---Carried 

Bill 25-86(1) has had second reading. Mr. Clerk, will you add Bill 25-86(1) to the orders of the 
day for today? Item 14, consideration in corrrnittee of the whole of bills and other matters: Bill 
19-86(1), Northwest Territories Energy Corporation Act; Tabled Document 80-86(1); Bill 23-86(1) ; 
Bil l  24-86(1); Bill 25-86(1) with Mr. Gargan in the chair. 

ITEM 14: CONS I DERATION IN  COMMITTEE OF THE WHOLE OF BILLS AND OTHER MATTERS 

PROCEEDINGS IN COMMITTEE OF THE WHOLE TO CONSIDER BILL 19-86(1), NORTHWEST TERRITORIES ENERGY 
CORPORATION ACT; TABLED DOCUMENT 80-86(1), ORGANIZATION STRUCTURE ALTERNATIVES FOR AN INDEPENDENT 
NORTHWEST TERRITORIES ELECTRIC UTILITY ; BILL 23-86(1), SUPPLEMENTARY APPROPRIATION ACT, NO. 4, 
1985-86 ; BILL 24-86(1), SUPPLEMENTARY APPROPRIATION ACT, NO. 2, 1986-87 ; BILL 25-86(1), PETROLEUM 
PRODUCTS TAX ACT 

CHAIRMAN (Mr. Gargan): The cormiittee will now come to order. 

B i ll 19-86(1): Northwest Territories Energy Corporation Act 

We are on Bill 19-86(1), An Act to Establish the Northwest Territories Energy Corpor ation, and we 
are on clause 18, which was deferred to today. Mr. Butters. 

HON. Ta� BUTTERS: Mr. Chairman, with regard to the matter raised by the honourable Member for 
Yellowknife South, yesterday, and his query as to whether the government was considering putting a 
cap on the borrowing limits of the corporation. The Executive in discussing the draft bill 
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examined prov 1 s 1 on number two which I will read, "The corporation is an agent of the Government of 
the Northwest Territories . "  On explanation it was determined that the definition of "agent" wou ld  
require that the corporation be  subject to � l  the terms of management that this government i s  and 
therefore would be affected by all the legislation that applies to this government. However, if 
the Member feels that is not precise enough, he might wish to add an amendment at this point. 

CHAIRMAN (Mr. Gargan): Thank you, Mr. Butters. Mr. Richard. 

MR .  RICHARD: Thank you , Mr. Chairman. I still have a concern that clause 18 by itself purports to 
give the energy corporation the authority to borrow an unlimited amount of money. If we were 
creating a corporation with a small role in life I guess I would not be too concerned but I am 
aware that the corporation that this corporation is to replace, the NCPC corporation, has borrowed 
hundreds of mill ions of dollars. I think it would be beneficial if we put in the clause, Mr. 
Chairman, that there are limits on what the corporation can borrow, because it is simply an agent 
of the Commissioner or of the government and there certainly are limits on what the Commis sioner or 
the government can borrow in the federal act. 

Motion To Amend Clause 18, Bill 19-86(1), Carried 

So, Mr. Chairman, I move that clause 18 be amended by adding the following words to the beginning 
of the clause: "Subject to the provisions of the Northwest Territories Act Canada and the 
provisions of the Financ ial Administration Act", so that the clause would now read: " Subject to 
the provisions of the Northwest Territories Act Canada and the provisions of the Financial 
Administration Act the corporation may, for the purposes of the corporation, borrow money by way of 
a line of credit. " 

CHAIRMAN (Mr. Gargan): Thank you, Mr. Richard. Your motion is in order . To the motion. Mr. 
Butters . 

HON. TOM BUTTERS: Mr. Chairman, the government woul d have no difficulty with the amendment as 
provided by the Member. 

CHAIRMAN (Mr . Gargan): Thank you, Mr. Butters. Question is being called . All those in favour? 
Opposed, if any? This motion is carried. 

---Carried 

Clause 18, line of credit, as amended. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr. Garg an): The b i ll as a whole. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr .  Gargan): Clause 1, short title. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN { Mr. Gargan): Do Members agree that Bill 19-86(1), An Act to Establish the Northwest 
Territories Energy Corporation is ready for third reading as amended? 

SOME HON. MEMBERS: Agreed . 

- --Agreed 

CHAIRMAN (Mr. Gargan): We will go now to Tabled Document 80-86(1) . Mr. MacQuarrie. 
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MR. MacQUARR I E :  Could I ask you, Mr. Chairman, to consider an adjournment now for lunch? We 
appreciate the co-operation of the government i n  prov i di ng the i nformation. We are not speed 
readers and we would like to have a break where we could read through the materi al and have some 
l unch at the same time. 

MR. RICHARD: To digest it. 

MR. MacQUARRI E: To digest it. 

CHAIRMAN (Mr. Gargan ) : What is the wish of the corrrni ttee? Does the corrrnittee agree to take a 
l unch break? We wi l l  recess until 1:00 p.m. 

---SHORT RECESS 

Tabled Document 80-86(1), Organi zation Structure Alternati ves For An I ndependent Northwest 
Territories Electric Utili ty 

The comittee will now come to order. We are on Tabled Document 80-86(1 ).  Mr. Curley, do you have 
any openi ng remarks? 

HON. TAGAK CURLEY : Thank you, Mr. Chairman. I hope the Members have had a chance to 
report in its  enti rety and consider all the poi nts. I think it is i mportant that I do 
make introductory remarks to the report whi ch was prepared by Peat, Marwick and Partners. 
it should be noted that they were asked to judge the proposed system of the two operating 
one fully integrated and one goi ng on toward an operating contract. 

read the 
at least 

I think 
methods, 

We did not get some responses from one which I did not tabl e today -- you know, some of the poi nts 
that Northland Utili ties Limited has presented to us. So that also formed the basis for our goi ng 
toward the operating contract. Because i f  you take the view that the customers in the Northwest 
Territories should get v alue for their money in terms of effici ency and rel i abil ity of the utility 
system in the Northwest Terri tories, I think we should attempt to do this and this is what we did. 
And probabl y my weakness was the fact that we should just consider this project as being a job 
creation project for the peopl e of the North, that it should be based on reasonable ,  and if at all 
possible not so much on pol it ical, facts and to try and serve my constituents first. This is why I 
did not ever recormiend that the headquarters be located i n  my constituency, for instance. I 
completely stayed away from that. I was pressed by many of my constituents as well to consider 
that. So I would like at least some acknowledgement of the fact that I have tried to be neutr� i n  
recommending a posi tion. 

I know i t  is hard for people i n  Yellowknife particularly, because i f  you make one decision it i s  
go i ng t o  i mpact on the future of this big apple. That i s  not what I was trying t o  d o  and I would 
want you to be apprec iat i ve of the fact that I think  as MLAs that constituents come first often. I 
just want to be cauti ous that we do not confuse these two because I thi nk we should be trying to at 
least be objective i n  assessing the two proposal s that we have considered. We could have another 
assessment of the Peat Marwick report by other groups and other politici ans, whatever. I do not 
think it is too late yet. 

The report that I tabled I think will at least give some c l ear i ndication as to one of the methods 
used i n  choosing an operating contract. But some of the f actors that we have also assessed, v ery 
briefly, were clearly rel ated to cost. I think you get some i ndication of that, and quality of 
services is one that we attempt not to compromi se, as well as development of northern anployees. 
Obviously there are other factors -- i n  the treatment of NCPC ' s  current employees, we have a strong 
agreement with the federal government that they will be treated fairly and equitabl y in whatever 
form of operating structure is finalized in the NWT. Another factor i s  control of operations by  
the GNWT. Obviously that c an be  achieved one way or  the other but I think you people have given us 
that mandate by comi ng forward with the legislation. 

Another factor is sensi tivity of the operator to the NWT i ssues. Our deali ngs with NUL I think 
have demonstrated the fact that they have some, however small it may be, experi ence in serv ic ing 
some of the pl ants and utility services in the Northwest Territori es. I think they have been 
respectful to a number of communiti es. 

0 



( 

- 1405 -

Another point I wish to stress is the effect of our decision today on the future division of the 
Northwest Territories. That was always a factor, because we believe that if and when the division 
were to occur, it would at least be easier for the people of the Northwest Territories and the 
politicians to make an equitable split if that had to be taken into consideration in the future. 

So, Mr. Chairman, without going too far, I thought it was important that I at least give some of 
the factors that we have relied upon. But I think it is also important that the decision that we 
have made so far, and I think it is cl ear in the letter, summarizes the points that we have 
made, that as far as Executive Council ' s  direction is concerned NUL has been asked to put forward 
the transition cost work pl ans and that is subject to our further discussions once all the 
information has b een received. So obviousl y ,  as a government we thought it was important that the 
work plan and the proposed transition plan be given to us by an operator who was familiar with the 
operating system in the Northwest Territories. Once that information had been anal ysed and 
studied , then the Executive Council was prepared to make another consideration or another decision 
to study whether or not we should go that route. That is cl ear in our transition short-term 
agreement. Without going too far, I will leave it for Members for general comments. Thank you. 

CHAIRMAN (Mr. Gargan): Thank yop, Mr. Minister. Mr. Richard, general comments. 

Peat Marwick Document Not Too Professional 

MR. R ICHARD: Mr. Chairman, first I want to thank the Minister for making the Peat Marwick document 
available. Although I would have and still woul d prefer myself to have a copy of the actual l etter 
of agreement with Northland Utilities, the letter that the Minister has tabled is of some 
assistance in understanding exactly where we are now as a government with Northland Util ities. 

Having had � most an hour, I suppose, to try to grasp the content of the Peat Marwick document, 
Mr. Chairman, I have to say that I am very concerned, more concerned than I was before the noon 
hour. I note the Minister ' s  remark just now that it is not too late for the government to change 
its course of action. I would like, Mr. Chairman , to see more discussion this afternoon. I would 
like to see more information come from Members of the Executive Council as to why we are leaning or 
why the Executive Council is l eaning toward the route it is. 

HON. TAGAK CURLEY: (Inaudible comment) 

MR. R ICHARD: Well, that might be a good idea, Mr. Curley. Can I bring some more of my friends 
too? Mr. Chairman , the concern I have has been increased because of what I read in this Peat 
Marwick document. I would like to know from the Minister or Executive Council, who authored the 
document? I woul d like to know what the qualifications of the individuals are .  Because quite 
frankly, Mr. Chairman , I am not impressed at a l l .  If  our government paid money for this document, 
I woul d like to know how much it was. 

HON. TAGAK CURLEY: That is going to help you decide? 

MR. RICHARD: To make my point. 

HON. TAGAK CURLEY: Oh, that is a different point. 

MR. RICHARD: If, on the other hand, Mr. Chairman, the suppl ementary estimate for $320,000 that we 
are going to consider l ater this afternoon , is going to pay for this study then I, for one, will 
not be voting for it because I think the bi 11 should probably be sent to Al berta Power for this 
Peat Marwick study. Appreciating that I have onl y had a look at the document for an hour, I find 
it not to be terribly professional . Some of the conclusions that the author comes to, again quite 
frankly, are an insult to the intelligence of the reader, in my opinion. There is a very wide 
disclaimer ...  

HON. TAGAK CURLEY: Would you say that outside of the House? 

MR. RICHARD : Yes. I hope the Hansard people are getting Mr. Curl ey ' s  questions down, Mr. 
Chairman. The wide disclaimer that is in the document, Mr. Chairman , is not very much comfort to 
me and I hope it was not of much comfort to the Members of the Executive Council. I have not heard 
the Minister say so specifically , but I take it the Executive Council relied on this document in 
reaching its decision. The document is very biased in favour of one option. I hope, Mr. Chairman, 
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that you wil l g ive this committee an opportunity to go through the document i n  some detail but, as 
an example of what I find to be an extreme bias, in the last criteria, number nine, when it talks 
about the effect ,  if  any, of possible division,  option one or option two -- for professional 
consultants at Peat Marwick to put in this document that option two is more preferable because one 
group is more fl exibl e with respect to divisi on than another group i s, in my opinion, ridiculous. 
To say that option two is the preferred route on that criteria is simply nonsense. I think that 
the document is a stacked document and I would like to see what NCPC have to say wit h respect to 
the analysis, the alleged anal ysis of its proposal in comparison to the other proposal. 

Conflict Of I nterest 

The only other general colllllent I have, Mr. Chairman, at this time is with respect to the Minister ' s  
memo to us outlining the purpose of the l etter of agreement with Northland Util ities. In a general 
way , and I appreciate that the Minister and the Executive Council had an i nterest expressed by 
Northland Util ities in assisting the government through the transition period and in doing the 
eventual l ong-term work. I think there is an inherent conflict there, Mr. Chairman , in hav i ng the 
one -- I am sorry, Mr. Chairman, Mr. Curley is waving at me, I will j ust wave back. 

HON. TAGAK CURLEY: 
alternatives? 

You have not said anything new yet, do you have some information about 

MR. MacQUARR I E: We may have one, Mr. Curley. 

MR. RICHARD: Mr. Chairman, I think there is a conflict ,  or at least I have a concern that there 
may be a confl ict between having a corporate body like Alberta Power give advice to the government 
in this very important and complex issue of the assumption of assets and putting a value on them, 
etc. , and then turning around the very next day, virtually, and contracting with that same 
corporate entity . . .  

HON. TAGAK CURLEY: So, what is the alternative? 

MR. R ICHARD: . . .  for the ongoing arrangements. One alternative, Mr. Chairman, Mr. Curley is asking 
for alternatives, I see one alternative is to get an objective analysis of the two options. This 
document ,  with all respect . . .  

HON. TAGAK CURLEY: ( Inaudible COlllllent) 

MR. R ICHARD: . . .  i s  not an objective analysis. There are utility companies independent of Al berta 
Power in this country. There are large utility companies in the l arge provinces that I understand 
offer consulting services. 

HON. TAGAK CURLEY: Other than Al berta Power. 

MR. McCALLUM: Yes. 

MR. R ICHARD: . . .  and who are separate and apart from Alberta Power ...  

MR. MacQUARRIE: Who have an interest. 

MR . R ICHARD: But, Mr. Chairman , I have no further general COlllllents but I would ask if the Minister 
coul d respond to the questions I had at the outset which are: Who is the author? What were the 
qualifications? What has our government paid for this particular study? Thank you. 

CHAIRMAN (Mr. Gargan): Thank you, Mr. Richard. Mr. Minister. 

HON. TAGAK CURLEY: Mr. Chairman, I will take the question as notice and provide a written response 
l ater. 

CHA IRMAN (Mr. Gargan) :  Mr. Curley, this is not question period, this is committee of the whole and 
you cannot take a question as notice. Mr. Curley, if you are going to respond, could you indicate 
when? 

HON. TAGAK CURLEY: Mr. Chairman, I al ready responded to the question. 



( 

- 1407 -

CHAIRMAN (Mr. Gargan): Mr. Richard, I would also like to remind Members that this is not a 
debating session, so could you keep to general col1lllents and responses? Mr. Richard. 

MR. RICHARD: This Assembly has been referred to as a debating society at times, Mr. Chairman, but 
I am not sure how to take the Minister's response. I assume he knows who the author was, what the 
author's qual ifications were, that he should have checked it out. If he does not know and I guess 
because of what I see as very much a biased -- I would not even call it an anal ys i s, it is 
basically arguments for one option and against another. I would ask when the Minister feel s it is 
time to give me that information to include in it whether the author of the document had any prior 
association with either of the proponents, and I take it from the document that NCPC put in a 
proposal as did Al berta Power, whether the author or authors of the document had any prior 
association with either of the proponents that might affect their, what they call t heir, 
professional judgment in the disclaimer clause. Thank you. 

CHAIRMAN (Mr. Gargan): Thank you, Mr. Richard. Mr. Minister. General comments. What is the 
col1lllittee's wish? Mr. MacQuarrie. 

MR. MacQUARRIE: Well, just a ' brief general comment. I certainly second the remarks of my 
coll eague from Yell owknife South. It is a very disappointing study. It purports to be an analysis 
but it is not what I understand as an analysis. It gives one the sense that whoever prepared the 
paper had a sense that the Minister or the government already preferred a particular option and 
whoever prepared this has simpl y  restated that preference and added some, what is at times, rather 
flimsy rationale. If the Minister wonders what is new being said in al l of that, it i s  that I and 
apparently some other Members believe that the Executive Council ought not to have based any 
decision on going for a management operator on the basis of what i s  included in this paper. I ,  
too, would like to  know more about the NCPC proposal and what their points were when they made 
their initial proposal and how they would respond to  something . like this. I agree they have an 
interest too, but we are intelli�ent people and we would like to hear what they have to  say about 
something like this. So, at some point, I know I am going to be wanting to get that kind of 
response. 

CHAIRMAN (Mr. Gargan): Thank you, Mr. MacQuarrie. General col1lllents. Mr. McCallum. 

Recommendation For Northland Utilities Not Substantial 

MR. McCALLUM: Mr. Chairman, I have some concern in the paper on the discussions and I think it is 
chapter three and chapter four, dealing with the alternative organizations. Under chapter three, 
the evaluation of alternatives, and chapter four, in chapter three, the disclaimer paragraph that 
says the cost estimates had been prepared on the basis of assumptions. " It is possible that some 
of these assumptions underlying our projections may not materialize. ...  To the extent that the 
certain assumptions do not materialize ... you will appreciate that our estimates and projections of 
achi evable results will vary. " Beautiful prose. 

Then when I l ook at chapter four, under the evaluation of t hese alternatives, in the way in which 
each of the two alternatives is judged, I have some difficulty with a couple of them. The first 
one that comes to mind is that criteria dealing with quality of personnel. It says under the NCPC, 
I am reading from it on page I V-3. 

MR. MacQUARRIE: Isaiah, Book I. 

MR. Mc CALLUM: It says that "Under the NCPC alternative, it is expected th at about 20 NCPC he ad 
office staff would re 1 ocate to the North" and that the NWT wou 1 d have to recruit approximately 60 
staff and that the utility, that is if NCPC were to do it, they would "encounter difficul ties 
attracting and retaining the skills necessary to perform the functions required". I find that 
rather d i fficult. Certainly the people that are now in the employ of NCPC in the North obviously 
have skills. And if it means that there are not enough people around in the Northwest Territories 
to fill those jobs, only if it is done by having Northland Utilities people, who would not be 
northerners but who will be from Alberta, I f i nd that rather an insult. 

The government has a program of affirmative action. We have embarked upon a program of training 
people for work and the author of this particular report now says that you cannot f ind the people 
in the Northwest Territories. You will never find them, you are going to have difficulties 
attracting these people. I find that to be rather insul ting. 



- 1408 -

As Mr . R i c hard had i n d i cated under another area, gobbl edygook that i s  i n  here, under organ i z at i o n al 
f l ex i b i l i ty were the d i v i s i on to occu r ,  a who l e  ser v i c e  ut i l i ty al ternative i s  l ess fl ex ib le  to 
chang e .  Whereas Northl and Ut i l i t i es recog n i ze s  the need for decentral i zed operations  and an 
east/west d i v i s i o n al office wi l l  be estab l i shed and t h at prov ides them with the fl exib i l ity, I do 
not know why i t  i s  o n l y  fl exi b l e  in terms of Northl and Ut i l i t i es .  

I n  another area i t  tal ks about the proven track record of Northl and Ut i l i t i es ,  north o f  the 6 0t h ,  
j u st north of the 60t h ,  m i nd you ,  but a proven track record before the P ub l i c  Ut i l i t i es Board . 
Obv i o u s l y  Northl and Ut i l i t i es had to ab i d e  by the Pub l i c  Ut i l i t i es Board . But under the  act, it  
was not neces sary for NCPC to do i t .  That has been the  crux of the probl em. That is  the major 
t h i ng t h at we are concerned with here, is that whatever corporation  comes i n ,  that they wo u l d  have 
to appear before the Publ i c  Ut i l i t i es Board and just ify  the ir  part i c u l ar rate i ncreases and abi de 
by the dec i s i on of the Publ i c  Ut i l i t i es Board . 

I n  l ook ing  at the who l e  paper, I am ag ai n h i t  with  the idea that, as has been s a i d ,  that i s  a 
j u st if icat i on o n l y  i n  one area. The score card i nd i c ates t h at NCPC i s  o n l y  attrac t i ve i n  the area 
that it wi l l  pro v i d e  empl oyment i n  the Nort h .  That i s  the onl y area that NCPC ranks ahead of the 
Northl and Ut i l i t i es Limi ted, because they are go ing  to prov ide  more jobs for the people in the 
Nort h ,  even though they are g o i ng to have d i ff i c u l ty, accord ing  to t h i s  author . In four other 
areas Northl and Ut i l i t i e s  i s  the recommended or the preferred organ i zat i on .  In  four of them, both 
cou l d  do i t .  

I c annot agree with  the k i nd s  of st atements that are made i f  i n  fact , i n  operat i ng eff i c i ency, 
Northl and Ut i l i t ies  expects to ach i eve operat ing  s av i ng s  of $600, 000 i n  the f i r st year . And the 
company is opt i m i s t i c  that these s av i ng s  wi l l  i ncrease over t ime, therefore that is g o i ng to be 
benef i c i a l . But, if I go back to the d i sc l aimer, and if that as sumpt i on i s  one of those t h at i t s  
d i scl aimer cl ause i s  referring t o ,  that i t  may not mater i al i ze ,  how the author can then ind i cate 
that North l and i s  of a greater attraction than NCPC, I wi l l  never know. It does not seem to make 
much sense to me .  

I wo u l d  l i k e ,  Mr . Chairman, as  we  go through th i s ,  to  go i nto greater detail  on  the al tern at i v e  
org an i zat i ons and the assessment of those altern a t i ves a s  we g o  through here l ater i n  t h i s  
committee.  I ra i sed a coup l e  of them that I wou l d  l i ke t o  get some k i nd of response to . Yesterday 
as wel l ,  Mr. Chai rman, I asked about the bus i ness of empl oyee benef i t s ,  for exampl e, w i th pen s i on 
pl an .  There i s  o n l y  one area where I f i nd t h at that i s  referred t o ,  and t h at i s  ag ai n under the  
qual i ty of personnel o n  I V - 3 .  It s ays that  Northl and Ut i l i t i es "has  demonstrated i t s  sens i ti v i ty 
toward current NCPC employees and potent i al nat i v e  emp l oyee s " .  It "proposes open and frank 
commu n i c at i on w i t h  empl oyees to ensure that the i nd i v i du a l s  understand the range and opportun i t i es 
presented and that employees are aware of the benef i t s  av ai l abl e ,  part i c u l arl y  concerning t h e i r  
pen s i on p l  an" . 

I asked the M i n i ster yesterday i f  he wou l d  i nd i cate to me how federal empl oyees under the federal 
pen s ion  pl an are g o i ng to be abl e  to transfer i nto a p r i v ate company. I would  hope that he wo u l d  
b e  a b l e  now t o  g i v e  me t h at i nformation .  I al so asked yesterday about the  term, "convert i ng 
l i ab i l i t i e s  to equi ty" , and i f  we coul d  get an expl anat i o n  of that.  He i n d i c ated yesterday that he 
woul d  prov ide  those and I wou l d  hope that he wou l d  answer those two part i c u l ar quest i ons duri ng 
t h i s  d i sc u s s i o n .  Thank you .  

CHAIRMAN ( Mr .  Gargan ) :  Thank you ,  Mr . McCal l um .  General comment s .  Mr . Nerysoo . 

MR .  NERYSOO : Th ank yo u ,  Mr. Chai rman . Last n i ght when the  debate of the l eg i s l at i on on the energy 
corporat i o n  was t ak i ng pl ace,  I rai sed a number of concerns with  regard to the i ssue of 
empl oyment . I was concerned l ast n i ght and I am probab l y  even more concerned now, hav ing  read the 
report . If you l ook at the sect i o n ,  not on ly  on sect i o n  IV-1 but al so on exh i b i t  1,  where they 
deal with the ques t i o n  of empl oyment , where there i s  in the case of ful l serv i ce ut i l ity .  NCPC at 
the moment suggest t h at there wou l d  be "80-85 d i rect , 35 ' sp i n-off ' ,  110-115 total j ob s ,  
concentrated i n  their  head off i c e" . I n  the case of the h o l d i ng company and contractor there are 
"39-44 d i rect , 16 i nd i rect , 55-60 total j ob s " .  The d i fference wou l d  be between 50 and 55 j obs . 
Now, that i s  a l most 50 per cent of the j ob s  that are l os t .  Now, i f  the case i s  that that i s  g o i ng 
to affect those people  that are i n  the head off ice  then I worry even more about the NCPC empl oyees 
that are not qual i f i ed and do not meet the cri teri a and st andards that have been set probabl y by 
Northl and Uti l i t i e s .  
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While in the analysis and evaluation of alternatives, certainly NCPC in that particular criteria 
was, as Mr. McCallum indicated, considered the alternative. It still continues to bother me that 
that particular issue is not g oing to be seriously dealt with and if one of the savings for NCPC i s  
on the basis, or the two million dollars i s  on the basis of losing 50 and 55 jobs, then I think 
that we should make that very clear, that that is where the savings will occur. 

Energy Corporation Should Be Owned And Operated By Northerners 

In the area of clear mandate, both alternatives meet the requirement for a clear mandate and result 
in a utility owned and operated in the Northwest Territories. I can say to you here that Northern 
Util ities Limited is not a northern owned company, it is a subsidiary of Al berta Power which is an 
Alberta company. The intent, I assume, of the NWT energy corporation would be that it would be 
owned and operated by northern people. I am reading from the alternatives that were given to the 
government to make their decisi on. Now, that seems to be the assumption that is made. 

Again, in the case of affordable power. If I am correct, we made a decision a few days ago and 
will be making a decision in a few hours on passing a taxation l aw that reduces the price of 
non-motive oil. There has been a cormiitment. on the part of NCPC to reduce their prices to 
coITTTiunities on rates of electric i ty. Now surely to God, that is an indication on the part of the 
present company that they are prepared to look at alternatives to reduce the price of el ectricity 
to our residents. Now, with the NUL proposal, if as has been suggested it will save $1. 5 million, 
then I would like to ask the Minister, has Northern Utilities Limited indicated exactly where those 
savings will occur? Because certainly in the report itself it is not clear. There are al l kinds 
of assumptions being made and the assumptions also indicate there is a possibility that it will 
cost far more for the people of the Northwest Territories to have Northern Utilities Limited assume 
responsibility for management. I think that that has to be very clear. 

Also under section 43 with regard to quality of personnel. I am wondering if the Minister cou l d  
indicate to this House, where it says that it is expected about 20 NCPC head office staff will 
rel ocate, this means that NWT wil l need to recruit approximately 60 people -- if the Minister or 
the staff through their Mi nister could indicate the qualifications that are necessary for these 
recruits. Because I do not believe all of them require engineering degrees or for that matter 
technical expertise to run a utility company. I would really like to be clear about the 
requirements. I am wondering if there has been any analysis done on whether or not the present 
employees of NCPC in the Northwest Territories meet the criteria and the qualifications that have 
been ident i fied i n  these particular positions. It is crucial in making a decision that we look at 
all the alternatives as well as the options that are available to us ,  because we cannot always 
assume that the head office is the only group that is going to suppl y that expertise. We may have 
it here in the Northwest Territories at the moment and we may not have to recruit others. 

Those at the moment are my initial comments. I just want to say that the Minister suggested that I 
make an alternative and I was very clear yesterday in my comments that there is no question in my 
position that it should be a wholly publicly owned NWT corporation. I think it is important ... 

HON. TAGAK CURLEY: . . .  costs . . .  

MR. NERYSOO: Well, Mr. Chairman, the Minister indicates, what are the costs? Well, that is 
exactly what we are trying to find out. If the Minister could bring forward the information then 
maybe we could make a knowledgeable and practical decision. We may, in fact, in the end support 
the direction of the Minister and the direction now taken, but we cannot make that decision on the 
basis of the information that is laid before us. Even the report that has been laid before us. 
How anyone can make a decision on the basis of financial decisions in this document is ludicrous. 

CHAIRMAN (Mr. Gargan): Thank you. Mr. McLaughlin. 

Establishment Of Crown Corporation Makes Good Sense 

HON. BRUCE McLAUGHLIN: At the outset I think I would like to say that I have al ways been concerned 
about NCPC and its future i n  the NWT, in particular as it rel ates to my constituency, because Pine 
Point is a place where primarily this crown corporation built a hydro facility in order to bring a 
mine into production and create employment in the NWT. Subsequently a lot of things have happened 
in that now that crown corporation and the prof i ts it is charging are putting the future of that 
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mine in jeopardy. I want to outline these to show my concern. The Taltson dam has long since been 
paid for by Cominco alone , but still the operator charges in the area of 20 to 25 per cent profit 
as opposed to what a utility woul d in the rest of Canada with maybe only a two or three per cent 
profit. This money is used to subsidize diesel operations in the rest of the NWT. So I have 
always been concerned that the policies of the company are going to put themselves in jeopardy. 
One of the biggest factors putting the mine under in Pine Point is the overhead , of t he  high 
profits that NCPC is taking out of there, and if they put the mine out of business , they lose thei r 
big customer and then they are faced with the problem of trying to solve these di sparities of 
operation throughout. 

In addition to that, I have seen over the years that NCPC does not seem capable of providing 
expertise in a lot of areas. Whenever there has been a problem with the Taltson dam, Cominco have 
had to bring their own employees up from Trail where they operate their own dams , in order to 
resol ve the di fficulties because NCPC seemed incapab le of doing it. I have also been concerned and 
I was one of the Members of the Executive Council who had a lot of questions for Mr. Curley on 
Northland Utilities Limited, on who they were and what they were going to do. But on the general 
make-up, I t hink Members should understand that the existing NCPC operation, although it has 
facilities in a lot of communities, is not an extremely large corporation compared to other 
utilities operating in Canada, when you consider the revenues they have compared to what NCPC has. 
In addition, when we divide the utilities between the two territories it is going t o  have even l ess 
revenue and resources to pay its employees and hire expertise internally. So it makes eminent good 
sense to me for us to establi sh a crown corporation to own the assets presently owned by NCPC in 
the NWT and to contract with an experienced operator to carry out the operations. The advantage of 
thi s is that a company like NUL, and I will use it as an example , has experience operating in the 
NWT. It should also be pointed out that Hay River and Fort Providence enjoy, I think , the lowest 
diesel rates of anywhere in the Northwest Territories , even though there are other diesel 
operations supplied with fuel just as cheaply as they are , which is the biggest factor in providing 
diesel power. So, I think they have proven as northern operators that they are efficient. 

Northland Utilities Limited Has Expertise Available From Parent Companies, Unlike NCPC 

The other advantage is that they are owned by Alberta Power, which is a large company with a l ot of 
experience operat i ng a wide variety of not just diesel but also hydro facilit ies, and that Alberta 
Power is in turn owned by Canadian Utilities and it is a large corporation that has a lot of 
expertise in the energy provision field and a l ot of it in the West and Alberta, which adjoins us. 
One of the advantages of having them is that NUL has available to them expertise from its parent 
companies. I t  is not something that they wi 11 have to go out and contract and purchase on a 
continuous basis, though no doubt Alberta Power or Canadian Utilities would charge NUL, for 
example  . . .  

AN  HON. MEMBER : (Inaudible comment) 

HON. BRUCE McLAUGHLIN: Well, no, no , for a large project it may not be free and that is one of the 
questions I had asked at the time. But the point is that Alberta Power within its management has 
an ongoing relationship, transferring employees back and forth between A lberta Power and NUL that 
provides, in that company, access to that day-to-day quick information on the phone that may be 
re qui red. But mind you on 1 arge contracts or big programs, NUL mi ght have to second from Alberta 
Power, for example, and therefore they would have to pay for it. But I would not like to see us as 
a government have a look-alike NCPC operation. I do not think they have internally, the variety of 
expertise necessary to run an operation l i ke this and that is why they always have to purchase. 

Private Operator Dollar Conscious 

I also think that a company wh i ch is running an operation as a private operator on contract is 
going to be dollar conscious, is going to be trying to make a profit. I think as has been pointed 
out before, the profit in this thing is not going to be,  if we go with the operator-type model , the 
profit is not going to be made by the hol ding company. I do not think that the residents of the 
Northwest Territories would want to see the crown corporation which they own , as a people , making 
tremendous profits off their backs and that would not be the case but the area for efficiency , 
obv i ously ,  is in the area of operations. A good, experienced operator like NUL, or like some of 
the other companies which Mr. Curley approached in some of the other provinces, do have that 
expertise, do have that private enterpri se incentive and they will provide that and it will come as 
a savings to this government. In addition, the Northern Util ities Limited may be a vehicle and 
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that is obviously �omething to be discussed with them in negotiations. As the Member indicated, no 
conclusion has been made concern i ng their being the operator but if they or 
someone else were to be, obviousl y one of the things we would be interested in as residents of the 
Northwest Territories and as a government would be, what opportuniti es would there be for 
northerners to be shareholders in the operating company? In that area we have to look at what 
Northern Uti lities ' assets are. How would companies be able to buy as shareholders with them? 
Would Alberta Power sell shares to the general public? Those are all things that have yet to be 
discussed. Those are questions we have raised with the Minister and which he has undertaken to 
discuss with them. 

My experience, and I have had a lot of dealings with people - - I used to work in the engineering 
department of Pine Point Mines and I am aware of the problems the engineers there had with NCPC 
with Taltson. I am sure that having a company l i ke NUL as an operator, with their attachments and 
access to the expertise in their parent companies, is going to be a lot better situation than we 
have with the present NCPC . I have no problem supporting the operator type model as opposed to the 
NCPC look-alike and Members should be aware that my commun ity is one of the ones interested in 
being the host community for the headquarters and Members are aware that if there is an 
operator type situation that the number of persons involved will not be as great. But I think it 
is more important for me, as a 'Member, to be concerned that NCPC, or the new energy corporation, 
has an efficient operation serving residents rather than being primarily worried about exactly how 
many people are going to move into the new headquarters, wherever it is established. I would just 
like to say, Mr. Chairman, that I Q'l1 very supportive of the idea of having an operator type model 
and that the existing NCPC situation is not adequate and would be even l ess adequate if its revenue 
resources were reduced to only that of the Northwest Territories. Thank you, Mr. Chairman. 

CHAIRMAN (Mr. Gargan): Thank you, Mr. McLaughlin. Mr. Butters. 

A Profitable Electrical Company In The NWT Is An Impossibility 

HON. TOM BUTTERS: Mr. Chairman, there seems to be a fear that the government has already committed 
itsel f irrevocably to a certain decision or a certain company and in my understanding I wish to 
assure the committee and assure Members who may have this concern, that this is not the case, as I 
understand it, and it appears that what we are doing here is the Executive making comments. My 
understanding is that we have entered into a transitional management agreement with Northland 
Utilities. My colleague has just taken some time to indicate the expertise of this company is 
considerable so I do not think their qualifications are questionable. The requirement that we are 
asking of them is to assist this government in its negotiations with the federal government in the 
eventual transfer of the NCPC crown corporati on . They are to provide us with a plan for effecting 
such a transfer should we agree with the elements that the federal government indicates to us we 
will be required to accept. 

They would be, as I understand it, doing an inventory of the existing pl ant in the Territories and 
indicating to us from their professional point of view just how good that plant is and how costl y 
it will be to replace certain parts or portions thereof. We have a l so asked them and will expect 
to receive from them, during the transitional management contract, a plan for the devolution of 
existing NCPC personnel to whatever generating arrangement is devel oped in the Northwest 
Territori es. We have requested of them, I believe, a detailed cost of thei r  operations should they 
be the acceptable operator to provide power as is currentl y being provided by NCPC, so that we 
would get a pretty good idea of exactly what they would be able to offer in a cost-benefit sense. 

On the matter of shareholders, my own particular opinion, whi ch I voiced in the Executive a number 
of times, i s  that anybody who expects to make a profit off the backs of people consuming el ectrical 
power in the Northwest Territories is out of their tree. We are al ready paying high enough costs 
for power and it should not be a profit oriented operation . We should be doing what NCPC is 
supposed to do, which is to break even, so that the people of the Northwest Territories are the 
beneficiaries of the cheapest power than can be supplied. Now, I have no problem with the 
suggest ion of Members across the floor, that we reconsider the options. I have no prob 1 em with 
that. I am quite sure none of the Executive Members do. 

MR. MacQUARRIE: What guidelines do they use? 

HON. TOM BUTTERS: Well, I think I know how they feel. Reconsideration is always an open option. 
So thank you. 
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CHA IRMAN (Mr. Gargan): Thank you, Mr. Butters. General comments. Mr. Richard . 

Possibility Of A Conflict 

MR. RICHARD: Mr. Chairman, quite apart from the issue of reconsidering which structure should be 
adopted by the government, I would like to ask the previous Member who spoke, Mr. Butters, would he 
not agree that there is some difficul ty with the government on the one hand dealing with Al berta 
Power to help it assess its situation with Ottawa in the transfer and the assessment of assets? 
Would Mr. Butters not agree that there is a potential conflict there? If Alberta Power is helping 
you assess these assets and how you should negotiate with Ottawa, when that same entity is going to 
be the operator for the owner after the acquisition, would  the Member not agree that there is a 
pos sibl e conflict there? You are having Alberta Power carry out two different functions, when they 
clearly have an interest in the second function at the time that they are assisting you to carry 
out the first function. 

CHAIRMAN (Mr. Gargan): Mr. Butters. 

HON. TOM BUTTERS: I do not see a discernible conflict. I would indicate that, as I believe has 
been indicated to the committee, that the interim arrangement which thi s government has entered or 
will enter into w i th them, because I am not sure of the current position, has provided t hem with 
the knowledge that they may or may not be the operator down the line. Looking at it from their 
point of view, if they were to be the operator -- I would expect that they would be or would think 
they had a good chance at being the operator -- I would have thought they would have had very, very 
sharp pencils when examining any proposal that the federal government might be making to us. So I 
fee 1 that we would be getting pretty good advice from a company which has a demonstrated track 
record in its capability to provide power. 

The other point on that is that from NCPC, the Executive met with the chairman of the NCPC board 
very, very recently and I do not feel that the NCPC is really a servant of this government. I 
think it is a servant of the federal government and I think I would lean more to advice that I 
would get from Northland Utilities than I would from NCPC. 

MR. MacQUARRIE: What about Ontari o  Hydro? 

CHAIRMAN (Mr. Gargan) : Thank you, Mr. Butters. General comments. Mr. Curley. 

Response From Other Utility Companies 

HON. TAGAK CURLEY: Thank you, Mr. Chairman. Just to comment on the other utility companies that 
were contacted. Seven replied, including NCPC. BC Hydro was unable to consider the operator 
option due to their legislative limitations. I am not elaborating there but that was the ir  point. 
Manitoba Hydro indicated that an operating contract of such magnitude and duration could place them 
in a conflict of interest situation with the ratepayers of Manitoba. So, in effect they were not 
prepared to accept consideration. Saskatchewan Power wrote that its mandate of supplying gas and 
electricity to the Saskatchewan public was a major challenge and that as a result an operating 
contract with GNWT could not be considered. Maybe you can persuade them. Trans Alberta Utilities 
felt it lacked the diesel and remote northern experience. Further it stated that Alberta Power, a 
corporate relative, was strategically better located to provide NWT utility service. Ontario Hydro 
was prepared to consider a proposal based solely on consultant services. In a meeting with Ontario 
Hydro official s ,  they stated that Ontario Hydro had no interests in an ongoing contractual 
management. So, that narrows us down to Northl and or an NCPC look-alike arrangement. Thank you. 

CHAIRMAN (Mr. Gargan) : Thank you, Mr. Curley. General comments. Mr. MacQuarrie. 

MR. MacQUARR IE: I feel, Mr. Chairman, that the Minister responsible for Energy by various noises, 
postures and so on, seems to be indicating that Members who are raising questions have no other 
purpose than to attack the Executive Council. I would like to sort out the Minister in that 
respect. That simply is not true. He asked earlier that we acknowledge that he has tried to be 
neutral or objective and we certainly have. I accord in that, but I certainly demand the same back 
in return. I would like to make it clear for the Minister that this whole issue for me has nothing 
to do with where the headquarters of any NWT energy corporation will be located. That is a 
separate matter and I respect the Executive Council ' s  right to deal with it. When it does deal 
with it, I woul d hope they will -- not hope, I would expect they w ill provide reasons as to why 
they make the choice that they do, and answer for the reasons. I do not have any greater 
expectation than that. 

0 
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I ought to say right out as well, that my own initial inclination is  for a publicl y owned power 
corporation, an integrated system as they have been calling it. So I confess that bias at the 
start, but I do also say that there is not enough evidence for me to be able to participate, for 
example, in a motion that says we ought to go that way. I am open to hearing good evidence and if 
the good evidence indicates that a management operation system is superior because it is  more cost 
effective, because it is more efficient or for other reasons, then I am open to that. But I do say 
again that I do not think this report demonstrates that in any conclusive kind of way. 

With respect to comments that Mr. Butters made earlier, the l etter that we received today, or 
rather some information from the letter of intent that we received today, says that "if NCPC is  
transferred, if transition period performance is satisfactory, if a contract operations agreement 
can be negotiated in the transition per i od, then the GNWT would enter into a contract operator 
agreement which would i nclude at least the fol lowing terms" and then it lists them. So, I am 
saying to the Member that I believe that the commitment is a little stronger than he sees it, 
because the three "ifs " , to me, appear that they can be effected. When the third one says " if a 
contract operations agreement can be negotiated", the implicati on is that perhaps there wi 11 be 
some terms that are just not acceptable but to me that seems to be a clear indication that there is 
an obligation to begin those negotiations which puts it farther along the road than I am 
comfortable with. • 

I have a couple of questions for the wandering Member for Pine Point. I will put them on the 
record now and hope that he will return and respond in a little while. First of a l l  he pointed out 
the difficul ties that the mine is having with respect to power rates. It is not clear to me how, 
if there were a private company managing the power system, the problem would be any different for 
the mine in Pine Point. I am not saying that it would not be different but I would invite him to 
explain how it would be because initial l y  I certainl y do not see that it would be. 

Also with respect to the matter of profits. That same Member 
NWT energy corporation should be attempting to make profits. 
whether my understanding is correct. My understanding is that 
and in hoping that eventually it will be null and void . . .  

---Laughter 

indicated that he did not think our 
I would ask the Minister responsible 
NUL, which I wi 11 call it for short 

• . .  I understand that that will be an O and M contract, but that the responsibility for 
infrastructure, for energy infrastructure, will be the responsibility of our NWT energy corporation 
down the 1 ine, replacement of diesel generators and so on. So it seems to me that they have to 
build up funds in good years in order to be able to plan for things like that. Is there not some 
danger that this private company that is interested in making profits, as Mr. McLaughlin said, that 
there will not be a build-up of funds for the energy corporation which will be necessary to replace 
that kind of thing. So I would appreciate some corrrnents on those later. 

Then I would like Mr. Curley to further comment. I was interested to see that Ontario Hydro 
indicates that it would be interested in doing some consulting, not actually taking over this kind 
of contract but in doing some consulting. Would it not be advisable, inasmuch that I do believe 
that Alberta Power has an interest in the outcome of all of this , to have an objective analysis and 
I mean thorough analysis, pointing out advantages and disadvantages on a criterion by criterion 
basis, from what could be considered an objective power corporation 1 ike Ontario Hydro? And give 
us all a clear indication of what we would be getting into by going one way or another. 

CHA IRMAN (Mr. Gargan) :  Thank you, Mr. MacQuarrie. Mr. Curley. 

Public Utilities Board Will Represent Public Interests 

HON. TAGAK CURLEY: Thank you , Mr. Chairman. I think all al ong we have indicated that we 
definitely wi 11  have a more clear indication whether or not the NWT wi 11 be able to accept the 
financial settlement with the federal government. The issue of the capital requirement is 
something that will be quite heavy on the items that will be discussed -- the capital replacement 
costs for equipment in the NWT. But I th ink we should indicate the fact that unlike NCPC, the 
energy corporati on bi 11 that we dealt with earlier does not put a cap on what profits or 
restriction you should have on the rates that it is receiving from the customer. I think that is 
mainly because we do have a Public Utilities Board which is going to have to be very diligent in 
assessing the revenue requirements  of the energy corporation. I would hope that the Public 
Utilities Board would be able to represent the public and ensure that the undue power rates are not 
passed on to the consumer. That is the difference between NCPC and this po�1er corporation. 
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Obvious ly  this company i s  going to have to ensure that they do recover their costs and some 
revenues in order to be able to continue replacing the equipment that is no longer able to function 
in the NWT. We do not know whether or not we are going to be able to settle the financial deal 
with the federal government, but we definite ly will have a more clear indication in the fall as to 
whether or not the financial resources wi l l  allow this company to survive and be able to recover 
what is due. So, Mr. Chairman, I thought I would make that clarification with the two 
corporations. 

As far as Ontario Hydro is concerned , I would think the advice that we require is not limited to 
what we have received so far. We are dealing with other advisers and we will be recommending to 
the Executive Council shortly as to who our other financial consultants should be. So I am 
prepared to ask members of Ontario Hydro for objective assessment but I do not think we should wait 
until they have compl etely anal ysed the whole system in the North before we go on to evaluate their 
report. The reason I say that is that I do not think Northland Utilities has done an exceptionally 
biased report in their proposal to them. I think they are quite objective, mainly because they 
have a track record and significant investment already. So we are not, with something l ike this, 
out to try to bribe the government from all the profits that should be divided to the people of the 
North. I do not want to confuse anybody but I think it is important that we make the indication, 
the fact that thi s  energy corporation is going to have to recover costs as well as some profits to 
enable it to repl ace capital requirements in the future. Thank you. 

CHAIRMAN (Mr. Gargan): Thank you. Mr. Ball antyne. 

Importance Of Arrangements With Federal Government 

HON. MICHAEL BALLANTYNE: Thank you, Mr. Chairman. I think we are concentrating in one aspect of 
this and I think the Minister is talking about probably the most important aspect and one I would 
like to hear some co111Tient from Members about and that is our agreement with the federal 
government. I think everything hinges on successful negotiations with the federal government and 
the financial arrangements we can make with the federal government. We have to l oak at the debt 
l oad, we have to l ook at assets, we have to l ook at whether or not the headquarters office and 
lands in Edmonton is to be considered to be part of the assets of the corporation that we take 
over. Possibly even an escape clause for a very quick increase in the price of oil, that maybe at 
a certain price we will have to look at the possibility of some sort of financial relief if we get 
to $30 or $40 a barrel for oil in the future. 

I th ink when we look at the options we have, that of a fully integrated company and that of a 
private utility, I think Mr. Nerysoo made a very articulate case for a fully integrated company. 
To be quite frank, as to the Peat Marwick report, we on the Executive Council are not 100 per cent 
happy with it either. We are going to be asking for more information because I think Mr. Nerysoo 
said quite rightly that that alone is not enough to make an intelligent decision on. One of the 
reasons we have entered into this transitional agreement is that we still do have some options. We 
have not locked oursel ves into a final decision. I think that we make that decision between those 
two choices -- there are two ph i l osophies in place there. For me, philosophically, the private 
utility has got to be more effective, because I think a private utility has been historicall y more 
cost efficient than government utilities. But that has to be proven, I agree. I think that we as 
an Executive Council have to have good facts to make that decision. I think, though, that when we 
are talking about what are the benefits of our, as a government, taking NCPC over from the federal 
government, I think maybe that sometimes we get confused whether it is for jobs we are doing it -­
whether or not the proximity is important. I know we talked about this over the years and it is 
al l coming to a head now. I think the most important thing we can do for the people of the 
Northwest Territories is to ensure that the downstream benefits of whatever we do are the best . 
That we can provide stable costs and we can keep costs down for power in the Northwest Territories, 
that is what be�efits everybody. I think that has to be a prime consideration. 

I see Mr. MacQuarrie's point, that getting into an agreement with NUL perhaps gives them a bit of 
an edge. As the Minister said, the government has contacted a number of utilities because it was 
our feeling that on one hand we have to start developing one of those models to answer the 
questions that Mr. Nerysoo mentioned. What are the personnel impacts?  What are the financial 
implications? We wil l get that out of this transitional agreement and I agree that the word ing of 
the transitional agreement might be interpreted in different ways but the way I interpreted it, if 
that data is not satisfactory to us, then we will not go ahead with it. That is how I interpreted 
that. Mr. Curley has agreed, and I th ink as an Executive Council we are quite prepared to get more 
information about the other options, about the full y  integrated company. I think we have 
absol utely no problem there. 
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Could Try Private Utility Company For Three Years 

Another option that is a possibility is that once all the data is in and a decision is made, there 
might be something to the idea of going ahead, for instance, with a private utility company for 
three years. In the meantime develop more expertise here, look at the possibility of native 
crown corporations, northern corporations getting involved, after that three year period and go 
into a fully integrated model. That is another possibility that has not been brought out here. So 
that is another option I think people should think about anyhow. 

To end, I for one rea lly welcome this particular debate. I think it is important. We, in 
politics, have been talking about NCPC for some time. The first time I ran for alderman in 1978 I 
remember saying we have to do something with NCPC. But it is happening right now so I know the 
Executive Council welcomes your concerns and your comments and when Nick said this morning we are 
going to make a decision -- we are not going to make a decision in total isolation from the 
Legislative Assembly. Of course not. I mean all these concerns and . . .  

AN HON. MEMBER : ( Inaudible comment) 

HON. MICHAEL BALLANTYNE: . . .  we are listening to these concerns right now. We are listening to 
what you are saying right now and Mr .  Curley has already said that he will look at the possibility 
of Ontario Hydro doing a study. 

AN HON. MEMBER : ( Inaudible comment) 

HON. MICHAEL BALLANTYNE: Wel l ,  I think Mr. Sibbeston is also open. I mean this is something that 
affects us all and I think as an Executive Council we recognize that it is important to the whole 
Legislative Assembly. So it is not just going to be a decision made in total isolation. 

I just want to finish by saying I think this debate is very useful to me. I think the concerns 
that have been put forward are valid and I, for one, will take them into consideration as we carry 
on with this route toward eventual ly, one way or another, taking over NCPC. Thank you. 

CHAIRMAN (Mr. Gargan): Thank you, Mr. Ballantyne. Mr. MacQuarrie. 

Final Decision Will Have Long-Term Impacts 

MR .  MacQUARRIE: Thank you. I am becoming more and more encouraged by what I am hearing on the 
other side .  I think there is need for more analysis. It is such an important, fund amental 
decision that will have long-term impacts that it ought to be perhaps pursued expeditiously but not 
at a pace faster than making good decisions al lows. An example  of what I mean is that I look 
through this and if you look at exhibit 9 in the paper that 'fie were given, you find out that the 
one-time and recurring costs for the holding company/NUL appear to be significantly better than the 
one-time and recurring costs for full service, NCPC .  And yet as someone pointed out to me, if you 
divide through on the basis of the number of jobs provided by each of them -- if you take maximum 
60 jobs with the holding company and maximum 120 jobs with fu l l  service, that you find that the 
cost, both one-time and recurring, for the full service is very significantly less per job than on 
the basis of the other. It is things like that that should be l ooked into . . .  

AN HON. MEMBER: ( Inaudible comment) 

MR . MacQUARRIE: NCPC is lower. Yes, that is what I am saying. It is significantly lower than the 
holding company on the basis of cost per jobs. So there does have to be more analysis. Well, I 
could be wrong -- we have not had much time to look at it but there appears to be that possibility . 

CHAIRMAN (Mr. Gargan): Thank you, Mr. MacQuarrie. Mr. Curley. 

HON. TAGAK CURLEY: Thank you, Mr. Chairman. I wil l  accept their expert advice given to us . M r .  
Chairman, I think it should be cl ear that if you really want to assess NCPC's present status, they 
have indicated in their estimates to us that a staff establ ishment of approximately 80 positions 
would be required. That means in terms of the headquarters in the Northwest Territories all 
positions would be relocated from Edmonton. That was their proposal, that all but about 80 
positions would obviously be relocated. Whether or not all of them would accept the jobs is 
something else. 
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The other poi nt that shou l d  be remembered i s  that we are not only tal k i ng about sav i ng posi t i ons 
here and there , but in terms of headquarters the headquarters wou l d  not be decentral i zed to vari ous 
northern l oc at i on s .  The i r  model i s  a central i zed system and that would be i t .  So i f  you compare 
the model that was presented to us from NCPC ,  s i g n i f i c ant costs have al ready been i ncurred as a 
resu l t of the number of pos i t i ons and number of i nfrastructure requ i rements to bui l d  fac i l i t i es ,  
and so on .  So the Members do want more anal ys i s .  Are they asking  us to do more anal ysis  w ith  
NCPC ' s  80 pos it ions  and a l l  t h i s? Could  you  l et u s  know exact l y  who you  want it  done by? Thank 
you .  

CHAIRMAN (Mr . Gargan ) :  Thank you. Mr. R i chard . 

MR . R I CHARD :  Thank you ,  Mr.  Chai rman. I apprec i ate that the M i n i ster and h i s  c o l l eagues are, I 
t h i n k ,  now gett i ng the g i st of our comment s .  Mr . MacQuarr i e  earl i er i nd i c ated that he perhaps was 
start ing  w ith  a b i as and that he prefers the ful l y  publ i cly  owned , s i ng l e  crown corporat i o n .  I do 
not have a part icu l ar b i as .  I f  anyt h i ng ,  I suppose I would  l i ke to see the i nvol vement of the 
pr iv ate sector but the prob lem I h ave w i th what has been seen to date i s  that there i s  not an 
object ive  anal ys i s  of the two structures that are b e i ng con s idered . So , Mr . Chai rman , I would  l i ke 
to make a mot i on at t h i s  t ime.  Mr. C ha irman, I move . . .  

MR . MacQUARR I E :  We h ave a movement here, Mr.  Chairm an . 

- - -Laughter 

Mot i on  To Obta i n  I ndependent Analys i s  Re NWT E l ectr ic  Ut i l i ty 

MR.  R ICHARD: Mr. Cha i rman, I move that the Leg i s l at i ve Assembly recommend to the Exec ut ive  Counc i l  
that i t  obta in  an  i ndependent , profess i onal , objecti ve  anal ys i s  of the  two proposed organ i zat i onal 
structures for an i ndependent NWT e l ectric  u t i l i ty .  And further, that the analys i s  be provided to 
Members of th i s  Assembl y  for rev i ew pr ior to impl ementation of e ither structur e .  

CHAIRMAN (Mr . Gargan ) :  Thank you ,  Mr . R i chard . Can we get a copy o f  your mot i o n ,  pl ease? Your 
mot ion  i s  in order. To the mot ion .  C an we h ave some order, pl ease? To your mot ion ,  Mr. R i c hard . 

MR . R I CHARD: Thank you, Mr. Cha irman. I bel i eve i t  has  been stated by other Members and myse l f  
t hat we have a concern w i t h  the object i v i ty  o f  the Peat Marwick  document and t h e  mot i o n ,  Mr. 
C ha irman , s impl y ca l l s  for government to d o ,  or h ave done, an objec t i ve anal ys i s  of these two 
proposed structures . Mr . Curley has i n d i cated the background where the two proposal s came from. 
He canvas sed other ut i l ity compan i e s  nat ional ly  and I accept h i s  i nd i c at i on that on ly  NCPC and 
Al berta Power came forward w ith  proposal s and they presumab ly  are set out i n  t h i s document but the 
anal y s i s  has  not been done in an objec t i ve fash i o n ,  in my o p i n i on ,  and the mot i on  s imp ly  ca l l s  for 
that to be done , for the anal ys i s  to be g i ven to Members of th i s  Assembly before we go down one 
road or the other. Thank you .  

CHAIRMAN (Mr .  Garg an ) :  Thank you, Mr. R i chard .  To the mot i on .  Mr . Curley.  

HON .  TAGAK CURLEY :  Thank you,  Mr.  C ha i rman. I appreci ate the ord i nary MLAs want i ng to have a 
greater i nput or greater whatever - - pol i t i c al bashi ng on major i ssues such as th i s .  Th i s  i s  not a 
new i s sue .  I made a statement i n  the House i n  February, a substant i al publ i c  statement. It was 
not requested that the i nformat ion  be tabl ed at that time.  What the Members are now doing  i s  
act u al l y  t ak i ng over the rol e of adm i n i ster i n g  -- for i n stance, i mpl emen t i ng government pol i cy .  

AN  HON .  MEMl3ER :  ( I naud i b l e  conment )  

HON . TAGAK CURLEY :  Impl ement i ng government pol i cy .  wou l d  hope that i f  you want to impl ement 
government pol i cy that you do i t  from the d r i ver ' s  seat , not from the t ai l . 

- - -Laughter 

Because your tai l ,  I t h i n k ,  i s  rather worn out these days . But , Mr. Cha i rman , the reason I am 
obj ecti ng to the part i cu l ar mot i on i s  that i t  i s  i nterfering  with the due process  and the deadl i ne 
that the federal government has tentat i ve ly  agreed to  the two part i es ,  Yukon and NWT, and that the 
fi n anc i al nego t i at i ons at the bureaucrat i c  and off i c i al l evel were to be c arr i ed out through the 
month of Ju l y .  That is the present schedu l e .  The ses s i on wi l l  not beg i n  unt i l  October and that 
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means that the report -- the Members have not recommended to us how much money they are asking us 
to put i nto another contract , and so on. The $200,000 contract that they indicated i s  not just 
rel ated to that one part i cular p i ece of document. I can assure you that, but I will not release 
any other i nformat ion because, I tell you , the reason i s  that when information is prov ided it i s  
used for other ...  

AN HON. MEMBER : (Inaudibl e comment) 

HON. TAGAK CURLEY: I do not believe the Members are being objective in stating that we should do 
another analysis. I am not at all too sure. Why don ' t  you as the finance commi ttee chairman , do 
an object ive  analysi s yourse l f  that will not cost anyth i ng and delay our own due process? Because 
the agreement between the three governments has to be cons idered. The deadli ne for completing the 
negoti at i ons i s  presently targeted for March 31st, 1987. You have to keep that in m i nd. Would  we 
be able to meet that dead l i ne or should we now make a decision to e i ther del ay the deci sion for an 
add i t i onal year? That may be poss ible . So it is go i ng to affect our process and i t  i s  go ing to 
d ef i n i tely affect the momentum that i s  goi ng before us and it wi l l  def i n itely confuse the state of 
the off i c i al mandate, whether we do have that or not, i n  v i ew of all these self serving 
requi rements . Thank you .  

CHAIRMAN (Mr. Gargan): Thank you, Mr. Curley. To the motion . Mr. MacQuarrie. 

MR . MacQUARRIE: Yes,  the M i n i ster i s  very concerned to persuade the federal government that we are 
ready i n  the North to take over t he functions of NCPC. And I say that there would be no better way 
to do that, even i f  it takes a few months l onger, than to be able to demonstrate to the federal 
government that we are aware fully of alternatives ,  that we have examined them careful l y ,  thought 
about them and made objective decis ions and decisions that then have the ful l support of the 
Assembly. So I t h i n k  that doing this i s  not go i ng to wreck anyt h i ng at all. The M i n i ster said 
that perhaps we should consi der doi ng an objective report. Well; I would seriousl y cons i der it i f  
the M i n i ster would give me access to all the report s that he has and all the data ...  

MR. McCALLUM: He j u st said he wouldn ' t  do that. 

MR. MacQUARRIE: ...  I would undertake to s i t  down during the summer and come back with an object i v e  
opin ion for him i n  the fall, perhaps. 

CHAIRMAN (Mr. Gargan): Thank you, Mr. MacQuarrie. To the motion. General comments. 

AN HON. MEMBER : Quest i on. 

Motion To Obtai n  Independent Analys i s  Re NWT El ectr i c  Util ity, Carri ed 

CHAIRMAN (Mr. Gargan): Question has been call ed. All those i n  favour? Opposed , i f  any? The 
motion i s  carried. 

---Carri ed 

General comments to Tabl ed Document 80-86(1) . Are there any further general comments? What is the 
committee ' s  wi sh? Does the committee agree that Tabled Document 80-86(1) is concl uded? Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

B ill 23-86(1) , Supplementary Appropriat ion Act, No. 4 ,  1985-86 

CHAIRMAN (Mr. Gargan): We are now on B i ll 23-86(1) , Supplementary Appropr iat i on Act, No.  4,  
1985-86. Mr. Butters , would you like to make an open ing  statement? 

Mini ster ' s  Opening Remarks 

HON. TOM BUTTERS: Thank you, Mr. Chairman. Suppl ementary Appropriation No. 4 for the 1985-86 
f i scal year requests Leg i slative Assembly approval for $6 ,565 ,000 of appropri ation author i ty for 
year end expend i tures wh ich are deemed to be i nterim appropriation per section 26 of the Financial 
Adm i n i stration Act. The appropriation authori ty required is primar ily for the establishment of 
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accrued l iabilities at year end . These accrued liabilities are for employee leave and termination 
benefits earned but not yet paid, and for teachers' salaries earned in 1985-86 but not to be paid 
until the end of the 1985-86 school term. Other items contained in th is  Suppl ementary 
Appropriation No . 4 are for nondiscretionary employee benefits expenditures and a minor transfer of 
funding to the Baffin Divisional Board of Education for freight and communication costs. The 
Ministers responsible for the suppl ementary requirements before you today, sir, will be able to 
speak to any questions that Members may wish to direct to them regarding the appropriation 
request . Although the chairman of the standing corm1ittee on finance has reported, possibly he may 
wish to add more comments at this time. 

CHAIRMAN (Mr. Gargan) : Thank you, Mr. Butters. Mr. Nerysoo . 

MR. NERYSOO: Thank you, Mr. Chairman . I just want to indicate that we made our comments in our 
report and I am not, at this particular time, going to make eny addit i onal comments on 
Supplementary Appropriation No .  4, 1985-86 . 

CHAIRMAN (Mr . Gargan): Are there any general comments? Does the committee agree then that we will 
go through the details of the supplementary? Okay. 

Department Of Personnel, Total O And M, Agreed 

Page four, Personnel, operations and maintenance, staff relations, $3,012,000. Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAI RMAN (Mr. Gargan ) :  Total department, $3,012 , 000. Agreed ? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

Department Of Government Services, Total O And M, Agreed 

CHAIRMAN (Mr .  Gargan) : Government Services, freight, $15,000 surpl us. Agreed? 

SOME HON. MEMBERS :  Agreed . 

---Agreed 

CHAIRMAN (Mr. Gargan) : Communications, $10,500 surplus. Agreed ? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr. Gargan): Total department, $25,500 surpl us. Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

Department Of Education, Total O And M, Agreed 

CHAIRMAN (Mr. Gargan ) :  Education, operations and maintenance, schools, $3,578,500. Agreed? 

SOME HON . MEMBERS: Agreed . 

---Agreed 

CHAIRMAN ( Mr. Gargan ) :  Total department, $3,578, 500. Agreed ? 
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CHAIRMAN ( Mr .  Gargan ) :  Thank you. We will go now to Bill 23-86 (1 ) , An Act Respecting 
Supplementary Appropriat i ons for the Government of the Northwest Terri tories for the f iscal year 
ending the 31st day of March, 1986. Does the committee wish to go clause by clause? Okay . Clause 
2 ,  application. Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN ( Mr .  Gargan ) : Clause 3 ,  supplementary appropriation for 1985-86. Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr .  Gargan ) : Clause 4, reducti on of appropriat ion. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr .  Gargan ) :  Clause 5 ,  purpose of expendi tures. Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAI RMAN (Mr .  Gargan ) : Clause 6, lapse of appropriat i on .  Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN ( Mr .  Gargan ) :  Cl ause 7 ,  accounting. Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN ( M r .  Gargan ) : Clause 8, commencement . Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr .  Gargan ) : Schedule , total operations and mai ntenance , $6,565,000. Agreed? 

SOME HON. MEMBERS :  Agreed . 

---Agreed 

CHAIRMAN ( Mr .  Gargan) :  Thank you . Total appropriated, $6 ,565 ,000 . Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 
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CHAIRMAN ( Mr .  Gargan ) : C l ause 1 ,  short t i t l e .  Agreed? 

SOME HON .  MEMBERS : Agreed . 

- - -Agreed 

CHAIRMAN (Mr . Garg an ) :  Thank you .  The b i l l  as a who l e .  Agreed? 

SOME HON .  MEMBERS :  Agreed. 

- - -Agreed 

CHAIRMAN (Mr .  Garg an ) :  Thank you .  Does the committee agree that B i l l  23-86 ( 1 )  i s  ready for t h i rd 
read i ng ?  Agreed? 

SOME HON. MEMBERS:  Agreed . 

---Agreed 

Bi l l  24-86 ( 1 ) ,  Suppl ementary Appropr i at i on Act, No. 2, 1986-87 

CHAI RMAN (Mr .  Gargan ) :  Thank you .  Okay, we are now on B i l l  24-86 ( 1 ) ,  Suppl ementary Appropr i at ion 
Act ,  No.  2, 1986-87, wi th Mr . Butters ' open ing  st atement . 

M i n i ster ' s  Open i ng Remarks 

HON. TOM BUTTERS:  Mr . Chai rman , Suppl ementary Appropri at i on  No .  2 for the 1986-87 f i s c al year, 
requests Leg i s l at i ve  Assemb l y  approval for $ 1 1 , 6 12 , 100 of add i t i onal appropr i at i on author i ty to 
defray the expenses of the Government of the Northwest Terr i tor i es for t he f i sc al year 1986-87. 
When combined with the 1986-87 Suppl ementary Appropr i at i on No. 1, wh i ch  prov ided appropr i at ion 
author i ty for the costs of impl ementation of the Young Offenders Act ,  the 1986-87 s uppl ementary 
appropr iat i ons total $15 , 094, 600 or 2 . 2  per cent of the o r i g i nal main estimates.  Part i a l l y  
offsett i ng t h i s  $15  mi l l ion  i ncrease i n  expend i tures i s  $3 . 7  m i l l ion  of d irect l y  rel ated 
recover i e s .  

Contai ned i n  Suppl ementary Appropr i at i on N o .  2 are a number of i n i t i at i ves key t o  the 
accompl i shment of g overnment object i ve s .  Three mi l l ion  do l l ars has been i n c l uded to imp l ement the 
affirmative act ion pl an,  approx imatel y  half a mi l l ion  dol l ars to improve the provi s i on of j ust i ce 
i n  the NWT, and one m i l l  i on  dol l ars to conduct reg i onal economic devel opment conferences and to 
i ncrease the fund i ng for the venture cap ital program in 1986-87. Other requests i nc l ude the 
emergency repl acement of a park i ng garage in Rank i n  I n l et that was d estroyed by fire and an X-ray 
un i t  at the H . H . W i l l i ams Memo r i al Hospital  that stopped funct ion ing  and was too o l d  to repa ir .  I n  
add i t i on there are a number of  project carry-overs from 1985-86, where the  projects were not 
compl eted and the funds were not spent l ast year. These compri se almost $ 2 . 5  mi l l i on of the 
appropr i at ion  author i ty sought in Suppl ementary Appropr i at ion  No . 2. In  summary, the items 
i nc l uded in 1986-87 Suppl ementary Appropr i at ion  N o .  2 are necessary for the eff i c i ent del i v ery of 
government programs . I submit  them for Members '  cons iderat i o n .  

CHAIRMAN ( Mr .  Erk l oo ) :  Thank you, Mr . M in i ster.  Mr . Nerysoo, as the cha irman of the f i n ance 
commi ttee, do you h ave any remarks? 

Comments From The Stand i ng Commi ttee On F i nance 

MR . NERYSOO: Thank you ,  Mr. Cha irman. Just to i n d i c ate, as I i n d i c ated during the report of the 
stand i ng commi ttee on fi nance, that we have had an opportun i ty to rev i ew th i s  suppl ementary 
appropr i at i on and h ave concl uded t hat we support the i n i t i at i ves that are being taken . However, I 
must i nd i cate i n  t he comments that I made in the c l o s i ng of the report of the st and ing  commi ttee on 
fi nance t hat more prudent f i nanc i al dec i s ions shou l d  be made by t he Executive Counc i l .  If the 
analys i s  is done proper l y  with the so-cal l ed def i c i t  of $16 m i l l  i on and the expend i t ure to date 
th i s year of $15 mi l l i on ,  and if the ongoi ng expend i t ures conti nue at the rate that they do, that 
wi l l  oe another $15 mi l l ion  and a total of $46 m i l l i on of new expend i t ures in t h i s  part i cu l ar year . 
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I woul d  suggest w i t h  that q u i c k  summary that i f  we conti nue at the expenditure rate that we hav e ,  
you wi l l  f i nd us  i n  a very d i f f i c u l t  fi nanc i al s i tuat i o n ,  much more d i ff i c u l t  t h an we had 
ant i c i pated prev i o u s l y .  I real i zed t h at t h i s  so-cal l ed cash reserve t h a t  w e  have i s  very good but 
t h at does not mean t h at we shou l d ,  in any way, expend those f i nanc i al resources , not i ng and 
recog n i z i ng the poss i b i l i ty that i n  the future we are go ing  to req u i re the f i n ances to offset the 
def i c i t  t h at we might f i nd oursel ves i n .  

Regard i ng the i n i t i at i ves that have been taken with  regard to the aff i rmat i ve act ion,  we noted that 
there was concern about the fact that departments were be i ng a l l ocated f i nance s .  We are concerned 
about that and wou l d  i nd i cate again that it i s  necessary to ensure that there i s  very str ict 
control of those fi nances and t h at they be used for the purposes that they have been iden t i f i ed for 
and for the program that they have been i dent if ied  for . There i s  one very s i g n i f i c an t  concern that 
has  been expressed pub 1 i c l y  and t h at i s  the manner i n  w h i c h  the government has  made pub l i c  the 
process and the i mpl ementati on of the affirmative act i on program. We had an opport unity to hear 
from the government and t o  hear from the i nd i v i dua l s and the d i rectorate that i s  g o i n g  to be 
i nvol ved in the impl ementat i on process and it i s  very much di fferent from the publ i c  reports that 
have been made to date . I wou l d  suggest to the government and impress upon the government that 
they publ i c i ze the manner in �hich they are· go i n g  to i mpl ement the aff i rmat i ve ac t i on program 
because if  the presentation  that was made to the standing commi ttee on fi nance i s  the m an n er i n  
which you are going  to i mpl ement the affirmative acti on program, my bel i ef i s  that the publ ic  w i l l  
accept that part i c u l ar d i rect i o n .  But I do not bel i eve that the manner i n  wh ich  i t  i s  now being 
made pub l i c  and the k i nd of comments that are being  made are going to a l l ow for any s upport from 
the general publ i c .  I wou l d  hope, and we men t i oned th i s  to the representatives  of the equ a l  
oppor t un i t i es d i rectorate , that they ought to be ensur ing  that there i s  publ i c  support for the 
i n i t i at i ve and t h at there is  wi de pub l i c at i on of the manner in  which  the affi rmat i v e  act i on program 
i s  to be i n s t i tuted.  

Mr.  Ch a i rman , there were al so a number o f  concerns wi th regard to the manner in  wh i ch speci al 
warrant s are being  used , agai n .  I n  parti cu l ar i n  those areas where you have had l apsed money from 
projects of a year ago and it i s  important that the government ensure that i n  the future, when you 
have carry-over programs that have been i n i t i ated the year before, that those part i c u l ar programs 
conti nue to ex ist  i n  the upcoming est imate s ,  so t h at we vote those funds accor d i n g l y ,  as  oppo sed to 
hav ing  the M i n i sters come back for speci al  warrants or spec i a l  appropr i at i o n s .  Those are j u s t  
notes o f  caution on o u r  part . General l y  spea k i ng ,  whi l e  we d i d  have those par t i c u l ar concerns,  we 
are prepared to support the suppl ementary approp r i a t i o n .  

CHAIRMAN ( Mr .  Erk l oo ) : Thank you , Mr . Nerysoo . General comments .  M r .  M i n i ster. 

Year End Sur p l u s  More Than Projected 

HON . TOM BUTTERS : Mr . Cha i rman , I we 1 come the caut i on of the chai rman of the stand i ng commi ttee on 
f i n ance and cert a i n l y  va l ue h i s  suggestions  and the recommendati ons conta i ned i n  the report fr001 
h i mse l f  and h i s  comm i ttee . I wou l d  i ndi cate that,  as Members recal l ,  the f i rst supp was rel ated to 
the impl ementat i on of the Younq Offenders Act . It i s  our expectation that t he major portion of 
those funds wi 1 1  be returned t o  th i s  government, so i t  i s  an expenditure we have had to make but 
the expectation i s  that the federal government wi l l  repl ace those funds . And as of the year end , 
i t  wou l d  appear that we had a surpl us  of some $12 . 6  m i l  1 i o n  which  was not projected.  We were 
project i n g  i n  the order of a m i l l i on do l l ars. I d i d ,  pr i or to the end of the f i sc al year, caut ion  
al l the  departments that  we  wou l d  not l ook with  favour upon expenditures made i n  departments whi ch  
suggested that they were j u st spend i n g  to spend.  So poss i b l y  my d i rect i on d i d  have some effect on 
the fact that we d i d  conc l ude the year with a $12 . 6  m i l l i o n  surpl us . 

CHAIRMAN (Mr . Erk l oo ) :  General comment s .  Mr . R i c h ard . 

M R .  RICHARD: Thank you ,  Mr .  Cha i rman . I d i d  not qu i t e  get the M i n i ster of F i n ance ' s  fi gures i n  
t he context of t h i s  supp .  I recal l when the M i n i ster gave h i s  budget speech an d tabl ed t he mai n  
e s t imates that we were l oo k i ng at , i n  the current year, a def i c i t  of $ 1 5 . 8  mi l l  i o n  but t h at 
i nc l uded a reserve for suppl ementary est imates of s i x  m i l l i o n  d o l l ars and wi th these two supps we 
are spend i ng $15 mi l l i on .  So I t ake i t  that by n i ne m i l l i on dol l ars  we are spen d i ng more than the 
reserve that was set a s i de for supps .  That was s ix  m i l l i on do l l ars  and we are now spend i ng $15  
mi l l i on .  I am j u st wonder i ng i f  there i s  any current i n format i on - - that $ 1 5  mi l l i o n  that was 
projected was based on the projected revenues and recover i es -- if  we have any more c urrent 
i nformat i o n .  I suppose i t  i s  too soon for that but what do a 1 1  of these f i g ures mean to our money 
i n  the b ank or reserves or whatever i t  i s  cal l ed ?  I n  t h e  M i n i ster ' s  budget speech the $ 1 5  m i l l ion 
defi c i t  meant that we were red u c i ng our b a l ance to $24 m i l l i on ,  as I rec al l . . .  
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MR. MacQUARRI E :  Revenge. NCPC. 

MR. RICHARD :  What is the net figure now, Mr. Chairman? That is really what I would be interested 
in, because if we authorized the $11 m illion, what will it do to the balance in the bank t hat on 
March 31st was $24 mil lion, as I understand? 

CHAIRMAN (Mr. Erkloo): Mr. Minister. 

HON. TOM BUTTERS: Mr. Chairman, I guess this is what I was attempting to explain earlier in 
response to Mr. Nerysoo's concern with regard to an increased deficit beyond that projected in the 
budget. At the time that we put our budget together, we were projecting at the close of this 
fiscal year, a carry-over of some million dollars. With the conclusion of the fiscal year, it 
would appear that we have 12 times that amount, some $12.6 million that would be added to our 
accumulated surplus account which is now in the order of $54 million. So the funds that are 
referred to in these appropriations would be taken from the s i x  million that has been set aside and 
from the surplus which has occurred at the end of the last fiscal year. 

CHAIRMAN (Mr. Erk loo): Any more general comments? Does the committee agree that we go detail by 
detail? Mr. Minister. 

HON. TOM BUTTERS : Just to add, which is probabl y  superfluous, but Ministers will respond to the 
questions directed at their particular departmental responsibility. In the absence of Mr. Wray and 
Mr. Patterson, Mr. McLaughlin and Mr. Ballantyne will be making the responses for those 
departments. 

CHAIRMAN (Mr.  Erkloo): Thank 

Legislative Assembl�, Total 0 

Legislative Assemb l y, $2000. 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHA IR MAN ( Mr. Erk loo): Total 

SOME HON. MEMBERS: Agreed. 

---Agreed 

you, Mr. Mi nister. We are on page 

And M,  Agreed 

Agreed? 

department, $2000. Agreed? 

Department Of The Executive, Total O And M, Agreed 

four. 

CHAIRMAN (Mr. Erk loo): Executive, O and M, Energy, M ines and Resources Secretariat , $420,000. 
Mr. Richard. 

MR. RICHARD: Thank you, Mr. Chairman. I understand from information that was provided to the 
standing conmittee on finance that of the $320,000 for funding required to prepare for and conduct 
negotiations on the transfer of NCPC, a large portion is for the consultants Peat Marwick. Part of 
that money is to pay for their services in assisting the government in negotiating with the feds. 
The negoti ations that Mr. Curley was referring to, a large part of them are going to be taking 
place in the month of July. Can I ask if the personnel in  Peat Marwick are essentially the same 
personnel that produced the report that we were di scussing earlier today, that are assisting the 
EMR Secretariat in negotiat i ons with the feds? 

CHAIRMAN ( Mr. Erkloo): Mr.  Curley. 

HON. TAGAK CURLEY: Thank you, Mr. Chairman. That is correct and my information is that although 
the present figure is there, that is presentl y available to conclude the transitional planning 
stages. The i nformati on that I have is that $28,000 has been spent so far for the Peat Marwick 
company , including and other assistance that we have received in meeti ngs with  federal officials in 
Ottawa. There have been a number of meetings w ith  federal officials throughout last year and t here 
will be other meetings to peruse the financial models  that both federal and territorial governments 
are working on. 
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CHAIRMAN ( Mr .  Erkloo): Thank you. Energy, Mines and Resources Secretariat, $420,000. Agreed? 

SOME HON . MEMBERS: Agreed . 

---Agreed 

CHAIRMAN ( Mr .  Erkloo): Executive Council Secretariat, $26,000. Agreed? 

SOME HON . MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr .  Erkl oo): Total department, $446,000. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

NWT Housing Corporation , Total O And M, Agreed 

CHAIRMAN (Mr .  Erkloo) : NWT Housing Corporation, 0 and M, $19,000. Agreed? 

SOME HON . MEMBERS : Agreed . 

-- -Agreed 

CHAIRMAN (Mr . Erkloo) : Total department, $19,000. Agreed? 

SOME HON . MEMBERS : Agreed . 

---Agreed 

F inancial Management Secretariat, Total O And M ,  Agreed 

CHAIRMAN ( Mr .  Erkloo) : Financial Management Secretariat, 0 and M, $3000. Agreed? 

SOME HON . MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr .  Erkloo) : Total department, $3000. Agreed? 

SOME HON . MEMBERS: Agreed . 

---Agreed 

Department Of Finance, Total O And M, Agreed 

CHAIRMAN (Mr . Erkloo) : Finance, O and M, admini stration , $17,000. Agreed? 

SOME HON. MEMBERS : Agreed . 

---Agreed 

CHAIRMAN (Mr . Erkloo) : Total department, $17,000. Agreed? 

SOME HON . MEMBERS: Agreed . 

---Agreed 

Department Of Culture And Communications ,  Total O And M 

CHAIRMAN (Mr .  Erkloo): Culture and ColTJllunications, 0 and M ,  directorate, $12,000. Agreed? 
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SOME HON. MEMBERS: Agreed. 

CHAIRMAN (Mr. Erkloo): Total department, $12,000. Mr. Gargan. 

Transcripts Of Community Hearings, Task Force On Aboriginal Languages 

MR. GARGAN: Thank you, Mr. Chai rman. I have a questi on for the Government Leader concerning, not 
the expenditure itself, but a questi on concern ing Culture and Communi cati ons. The Leader had 
i ndi cated i n  a note to me about the aboriginal language task force report that was done for which 
I requested transcri pts of the community hearings that did occur. Unfortunately the Mini ster 
i ndicated that there are no transcripts in pl ace ri ght now. All he has to base the final 
recommendati ons of the task force on i s  on tapes. I f ind  it  very di ffi cult to see how that was 
done because you had two aborig i nal languages i nvolved and how the Inuit understood the Dene 
language or the other way around is  something that must have been pretty di fficult. I would li ke 
to ask the M in ister, perhaps the fi rst task for the department would be to translate those tapes on 
paper so Members could see what was actually sai d  i n  the communit ies. I find it  quite di fficult -­
the task force on housing di d their transcripts before they did a fi nal report. How did the other 
task force manage to do it wi thout transcripts? 

Mr. Cha i rman, I requested those transcripts three t i mes and now on the th i rd time around the 
M i n i ster tells me now that there i s  no transcript. So I would like to ask the Minister what . . .  

MR. Mc CALLUM: . . .  three strikes you are out. . .  

MR. MacQUARRIE: . . .  buy you a pair of earphones ... 

MR. GARGAN: I will di rect my questi on to the Government Leader on that one. 

CHA IRMAN (Mr. Erkloo): Mahsi cha. Mr. Sibbeston. 

HON. NICK SIBBESTON: I can tell the Member it is really quite concei vable to have a task force go  
around the communit ies of  the North and hear what peopl e  have to  say and i n  the end not end up w ith 
any wri tten transcripts. What has been done, as I understand it, is  that a recording has been made 
and kept of all of the community meeti ngs. As I understand it these tapes have not been made i nto 
wri tten, readable transcripts. I only discovered this myself. I was under the general i llus i on 
that there was some mater ial resulting from all the communi ty meetings and thi s  is why any t i me he 
ra i sed the questi on I sa i d  I would try to provide it to the Member. I was told th i s  afternoon on 
further checking i nto the matter that there i s  not any written transcri pt material that I could 
gi ve to hi m. I can perhaps provi de h im  w i th some of the tapes i f  he is  prepared to li sten to 
them. A lternati vely Mr. Pedersen 1�ho is  foremostly responsible for the department and I can 
undertake to begin translating and having the material on tapes put into wri tten form which then 
could be made ava il  able to the Member and other people of the North. That i s  one thing  that we 
could do. Let me say that I w ill consi der the request for having a transcript and i f  it is  
practical and if  it  can be done, we w i ll seri ously consi der making transcri pts avai lable to the 
Member. 

CHAIRMAN (Mr. Erkloo): Thank you, Mr. Mini ster. Mr. Gargan. 

MR. GARGAN: Thank you, Mr. Chai rman. also would l i ke to ask the M in ister whether the final 
result of thi s report was done by the task force themselves or else was it also contracted out to 
an outside agency to come up w ith the f inal results of th i s  report? 

CHA IRMAN (Mr. Erkloo): Mr. Mini ster. 

HON. NICK SI BBESTON: The Member must be k i dd i ng.  Knowing the task force members it i s  
inconceivable that anyone except them would write the report. So I have to believe that the Member 
i s  bei ng a little b it  faceti ous suggesting  that consultants other than the persons on the task 
force formulated the recommend at i ans. To my knowledge the task force members were the ones that 
made the recommendati ons. Throughout thei r  work they d i d  retai n  consultants, persons who helped 
them i n  the course of their work, and finally a person who helped them write and put i t  i n  the form 
that we find it today. So I do believe that they obtained a certain amount of assi stance but I do 
believe that the thi nking and the recommendations really came from the task force members 
themselves. 

0 



( 

L 

- 1425 -

CHAIRMAN (Mr . Erkloo): Thank you, Mr. Mini ster. Mr. Gargan. 

MR. GARGAN : Thank you. 
would undertake the task 
because it just means I 
been said out there. 

I j ust want to say that I would really appreciate i f  the Government Leader 
of provi ding me with transcripts once the f i nal transcri bing has been done 
will rest easi er. Perhaps what is in here would be rel evant to what has 

Department Of Culture And Commun i cations, Total O And M, Agreed 

CHAIRMAN (Mr. Erkloo): Mahsi cho. Total department, $12,000. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

Equal Employment D i rectorate, Total O And M ,  Agreed 

CHAIRMAN (Mr. Erkloo) : Equal employment d irectorate, 0 and M, $62 ,000. Agreed? 

SOME HON. MEMBERS: Agreed . 

CHAIRMAN (Mr. Erkloo) : Total department . Mr. T ' Sele i e. 

MR . T ' SELEIE: Mr. Chairman, wanted to ask the Mini ster responsible for this department with 
respect to the $60,000 that is being allocated to provi de the civi l  serv ice  with cross cul tural 
ori entation programs. I wanted to ask the Minister responsibl e  whether or not these programs are 
already developed. That i s  my question. 

CHAIRMAN (Mr. Erkloo) : Mr. Sibbeston. 

HON . NICK SIBBESTON:  Mr. Chairman, I do believe that the materials that the equal employment 
d irectorate would be using in its cross cultural ori entation are prepared. The money is partly to 
cover the costs of some of the members of the d i rectorate to do the actual work , having meetings 
with various staff i n  headquarters and in the reg ions. Part of the money is for the cost, the 
transportati on,  the admini strative costs in doing this work. Other portions of the money here are 
for prepari ng and having the mater ials  that are necessary to do this work. My understanding of the 
di rectorate i s  that they have done a lot of the preliminary work necessary so that they can do thi s  
work. 

CHAIRMAN (Mr. Erkloo): Thank you, Mr. Mini ster. Mr. T ' Seleie. 

MR. T ' SELEIE: Mr. Chairman, I want to ask the Mini ster if he coul d provide  me with the mater i al of 
this program, what that material contains . 

CHAIRMAN (Mr. Erkloo) : Mr. Minister. 

HON. NICK SIBBESTON: Mr. Chairman, I woul d be very pleased to provide  what material i s  available 
and send it to the Member as qui ckly as possible. 

CHAIRMAN (Mr. Erk loo) : Thank you. Equal employment directorate , $62,000. Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr. Erkloo) : Total department, $62 ,000. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 
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Department Of Personnel, Total O And M, Ag�eed 

CHAIRMAN (Mr. Erkloo) : Personnel, 0 and M, personnel planning, $215,000. Agreed? 

SOME HON. MEMBERS : Agreed. 

---Agreed 

CHAIRMAN (Mr. Erkloo ) :  Personnel services, $24,300. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr. Erkl oo): Total department, $239,300. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

Department Of Personnel, Total Capital, Agreed 

CHAIRMAN (Mr. Erkloo): Personnel, capi tal, staff relations, $29,000. Agreed? 

SOME HON. MEMBERS : Agreed. 

---.!\greed 

CHAIRMAN ( Mr .  Erkloo): Total department, $29,000. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

Department Of Justice, Total O And M, Agreed 

CHAIRMAN (Mr. Erkloo) : Justice, 0 and M, directorate and admini stration, $151, 800. Agreed? Mr. 
Ballantyne. 

HON. MICHAEL BALLANTYNE: I just want to make one comment because I thi nk it is i mportant. First 
of al l, to alleviate Mr. Ri chard ' s  concerns about the possible defi cit  posi tion of the government, 
the total supps of the Department of Justice add up to $669, 500. I was able to get from Mr. 
Crosbie $800,000, so our department is operating at a surplus for thi s parti cular year. 

Secondly, I just want to make a comment on the law reform commi ttee, Mr. Chairman. This Assembly 
indi cated through a motion that addi tional funding was needed in the area of  law reform. I agree 
and I have the concurrence of the Executive Council that the l aw reform conrni ttee will be 
establi shed compri sed of persons affected by the laws, the judi ciary and members of the bar, to 
ascertain what new statutes should be drafted and what existing statutes should be revised. 
Hopefu l ly this will just be a beginning toward the real i zati on of thi s very i mportant work. 

CHAIRMAN (Mr. Erkloo): Directorate and admi nistration, 0 and M,  $151,800. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr. Erkloo): Legal services, $35,600. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 
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CHAIRMAN (Mr .  Erkloo): Legislati on, $97,300 . Agreed? 

SOME HON. MEMBERS: Agreed .  

---Agreed 

CHAIRMAN ( Mr .  Erk l oo ): Court services, $125,000 . Mr . Bal lantyne . 

HON . MICHAEL BALLANTYNE : This was again a response to a motion of this House. This will enabl e 
the government to put a territorial court judge into the Baffin Region with support staff . Thank 
you, Mr . Chairman. 

CHAIRMAN ( Mr .  Erkloo) : Mr. Nerysoo . 

MR. NERYSOO: Just to indicate that the standing committee on finance supports the initiative since 
it was an intiative from this side of the House. 

CHAIRMAN (Mr .  Erkloo): Court services, $125,000 . Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN ( Mr .  Erkloo): Total depa�tment, $409,700 . Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

Department Of Justice, Total Capital, Agreed 

CHAIRMAN ( Mr.  Erk loo): Justice, capital , court services, $259,800 . Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN ( Mr .  Erkloo ) :  Total department, $259,800 . Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

Department Of Government Services, Total O And M 

CHAIRMAN ( Mr .  Erkloo): Government Services, 0 and M ,  directorate, special warrants, $25,000 . Mr . 
McCallum . 

Spec ial Warrants 

MR. McCALLUM: have a quest i on of the Minister. Why was a special warrant g iven to designated 
flood prone communities and then in Hay River it was not necessary for a special warrant? What was 
the reason for using a special warrant in one instance and not in the other? 

CHAIRMAN ( Mr .  Erkloo ) :  Mr . Butter s .  

HON. TOM BUTTERS: Mr . Chai rman, the situation with regard t o  the preparation of f looding at Hay 
River, when examined by me, proved that this government had dropped a program of assistance to that 
community some s i x  years ago. Until 1979-80 I bel ieve there was a grant to Hay River of some $1200 
and sometimes it was used and sometimes it was not . That grant was dropped out of our esti mates 
back in 1979-80. When the Mayor of Hay River indicated to me that the situation looked very bad 
for a repeat of last year ' s  fl ooding and indicated that the town was taking preparatory steps to 
alleviate what they anticipated would be h igh water, that was through dynamiting and weakening the 
ice so it would be moved out of the channel mouth as quickly as possible, I had no program to 
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draw funds from, neither i n  Government Servi ces nor i n  the total government. I took this request 
to the Executi ve and received approval to match either Hay River or Simpson or Aklavik, whi chever 
community wou l d  require assi stance, dollar for dollar i n  do i ng flood preparati on work. Thi s money 
i s  not recoverable from the federal government and I anti ci pate it will remain in our budget year 
after year now to assist those commun ities whi ch are prone to flood damage. 

Regardi ng the $50,100 that i s  i denti fied, as the Member knows, Hay River di d experience flood 
conditions and I establ i shed a special di saster committee as permitted to me un der the policy. 
The di saster committee recei ved appl i cations from people who had been hurt by the flood situation 
and they assessed the l egitimate applications and determi ned that we would pay o ut $50, 100. We 
have not paid out $50 , 100 yet. With the approval of this suppl ementary estimate then we will make 
payments to those peop le  who have been determi ned to receive such assi stance. 

I might add that H ay Ri ver is a flood prone community because man , over the last 20 years, has 
dammed off a l ot of the l i ttle channels whi ch  draw off the water dur1ng  high river. So in effect 
you cou l d  point the finger at the federal government -- the ai rport , NTCL extension. Thi s 
government and the town of Hay River, i n  conj uncti on  with the federal government, are l ooking at a 
solution through whi ch we can remove these annual flood problems and these annual expenditures that 
this government has to pay by some method that will a lleviate and remove the conti nui ng danger. So 
that i s  bei ng acti vely pursued and I hope we will not be coming back to this Assembly i n  the future 
for flood assistance, to Hay River anyway. 

CHA IRMAN (Mr. Erkloo) : Thank you. Spec ial warrants, $25,000. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr. Erkloo): Di rectorate, $84,100. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr. Erkloo): Commun ications, $12,300 surplus. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr. Erkloo) : Freight, $55 ,000 surplus. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr. Erkloo): Total department, special warrants, $25,000. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

Department Of Government Services, Total O And M ,  Agreed 

CHAIRMAN (Mr. Erkloo) : Total department, $16 , 800. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 
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Department Of Government Services, Total Capital ,  Agreed 

CHAIRMAN (Mr. Erkloo): Government Services, capital, office services, $205,000. Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr. Erkloo): Total department, $205,000. Agreed? 

SOME HON . MEMBERS: Agreed . 

---Agreed 

Department Of Public Works And Highways, Total O And M, Agreed 

CHAIRMAN (Mr. Erkloo): Public Works and Highways, 0 and M, directorate, $87 ,000. Agreed? 

SOME HON . MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr. Erkloo): Accommodation services, $438 ,000. Agreed? 

SOME HON .  MEMBERS: Agreed .  

---Agreed 

CHAIRMAN (Mr. Erkloo): Buildings and works, $130,000 surplus . Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr. Erkloo): Highways/maintenance operations, $242,000. Agreed? 

SOME HON . MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr. Erkloo): Total department, $637,000 . Agreed? 

SOME HON . MEMBERS: Agreed . 

---Agreed 

Department Of Pub l i c  Works And Highways, Total Capital 

CHAIRMAN (Mr. Erkloo): Public Works and Highways , capital , buildings and works, $245,000. 
Agreed? Mr . Gargan . We are page 19, buildings and works, Mr . Gargan . 

Motion That Executive Council Provide Fund ing For Resurfacing Of Access Road, Fort Providence , 
Carried 

MR. GARGAN: Thank you, Mr . Chairman . I would like to make a motion at this time on the access 
road to Fort Provi dence .  Mr. Chairman, I move that the Executive Council reconsider the decision 
to defer the project , resurfacing the Fort Provi dence access, and to provide the funding previous l y  
approved to allow for the immediate commencement of this project. 

CHAIRMAN (Mr. Erkloo): Your motion is in order. To the mot ion, Mr. Gargan. 
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MR. GARGAN: Thank you. Mr. Chairman, during our main estimates under Public Works and Highways 
there was an estimated amount approved, out of which portion $438,000 in this current year was 
supposed to be allocated for Fort Providence. However, it was deferred after it was approved. One 
of the reasons that were given for the deferring was unexpected spring flooding and additional 
expenditures required for other projects wh"ich I am not aware of or I have not been given the 
details on. 

A lso I would like to say that although I do not approve of special warrants, some of these projects 
do require special warrants -- are required under special warrants. So I do not see why special 
warrants were not used for those other projects that were of an emergency nature. For this reason 
I am requesting the government to reconsider the decision that they made. If the other projects 
require special warrants then that is where these should be used and they should still keep the 
amount that was allocated for Fort Providence as is and cormience the work. Thank you, Mr. 
Chairman. 

CHAIRMAN (Mr. Erkloo) : Thank you. To the motion. 

MR. RICHARD: Could you read the motion out, Mr. Chairman? 

CHAIRMAN (Mr. Erkloo) : Okay, I will read the motion. " I  move that the Executive Council 
reconsider the decision to defer the project 'resurfacing the Fort Providence access' and provide 
the funding previousl y  approved to al l ow for the i111nediate commencement of this project. " To the 
motion. Question has been called. Al l those in favour? Opposed, if any? The motion is carried. 

---Carried 

Building and works, $245,000. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr. Erk loo): Highways/design and construction, special warrants, $350,000. Agreed? 
Mr. Mccallum. 

MR. McCALLUM: 
$350,000? 

I wonder if I could ask again what the urgency was for a special warrant of 

CHAIRMAN (Mr. Erkloo) : Mr. Ballantyne. 

HON. MICHAEL BALLANTYNE: Mr. Chairman, my understanding is that this particular contract was 
approved the previous year. There was a contractual arrangement with the contractor and this was 
necessary to fulfil our obl igation to the contractor. 

CHAIRMAN (Mr. Erkloo): Thank you, Mr. Minister. Highways/design and construction, special 
warrants, $350,000. Mr. McCallum. 

MR. McCALLUM: Thank you, Mr. Chairman. I ask the Minister, could it not have waited for this 
particular supplement? 

CHAIRMAN (Mr. Erkloo): Mr. Minister. 

HON. MICHAEL BALLANTYNE: My understanding again, Mr. Chairman, is the contractor was scheduled to 
proceed with the project for the month of June so it was necessary to ask for a special warrant. 

CHAIRMAN (Mr. Erkloo): Thank you. Mr. T'Seleie. 

Reconstruction Of Ingraham Trail 

MR. T'SELEIE: Mr. Chairman, my question about this is, is this the reconstruction of the Ingraham 
Trai l ?  I am aware that last year there was work done on it and I do not know about the year before 
but I would like to ask the government, is this a program that is proceeding for a certain number 
of years? How far do they plan to reconstruct this road? 
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CHAIRMAN (Mr. Erkloo) : Mr. Minister. 

HON. MICHAEL BALLANTYNE: Again, I can get the specific details to the Member. My understanding 
again is this was I think a three year project. Because of the same problem that Mr . Gargan faced 
it was necessary to defer I believe some $900,000 or one mi 1 1  ion dollars that should have been 
expended this year to future years. So there is a long-term program of this government to upgrade 
and eventually pave the Ingraham Trail and Mr. Chairman, my understanding again is that the 
Ingraham Trail is one of the, if not the most heavily used road in the Northwest Terri+ories. It 
is used by the people of Detah on a regu lar basis. It is al so used in the wintertime servi cing a 
couple of mines in the area. A major concern of the government was that because of the conf l ict 
between the recreation use and the industrial use, with the state of the Ingraham Trail there was a 
great potential danger and we had a number of c l ose cal l s. There were a number of oil spil l s, a 
number of trucks that went over and it was the feeling of the government that this should be a 
priority, but for the same reasons that Mr. Gargan ' s  project was del ayed, most of this year ' s  work 
on the Ingraham Trail was al so put off to some future time. 

C HAIRMAN (Mr. Erkloo) : Thank you, Mr. Minister. Mr. T ' Seleie. 

MR. T ' SELEIE: Mr. Chairman, I just want to be clear on thi s. 
program of reconstructing this road, then when is that program over? 

CHAIRMAN (Mr. Erk loo): Mr. Minister. 

If it is a three or four year 
Is this the last year of it? 

HON. MICHAEL BALLANTYNE: No, the major portion of the construction that was schedul ed for this 
year has been deferred for the same reasons that Mr. Gargan ' s road has been deferred. So in the 
future, Ingraham Trail wil l  have to compete with other priorities in the same way that Mr. Gargan ' s  
road was. Maybe the Yel lowknife MLAs would like to make a moti on. 

CHAIRMAN (Mr. Erkloo): Highways/design and construction, special warrant, $350,000. Agreed? 

SOME HON. MEMBERS:  Agreed. 

---Agreed 

CHAIRMAN (Mr. Erkloo) : Highways/design and construction, $230,000. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr. Erkloo) : Highways/maintenance operations, capital , $165,000. Agreed? 

SOME HON. MEMBERS : Agreed. 

---Agreed 

CHAIRMAN (Mr. Erkloo) : Total department, special warrants, $350,000. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

Department Of Public Works And Highways, Total Capital, Agreed 

CHAIRMAN (Mr. Erkloo): Total department, $640,000. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 
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Department Of Renewable Resources, Total O And M, Agreed 

CHAIRMAN (Mr. Gargan) : Renewable Resources, directorate, O and M, $21,000. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr. Erkloo): Total department, $21,000. Agreed? 

SOME HON . MEMBERS: Agreed . 

---Agreed 

Department Of Local Government, Total O And M, Agreed 

CHAIRMAN (Mr. Erk loo) : Local Government, 0 and M ,  di rectorate , $24 ,000. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr. Erkloo): Total department , $24,000. Agreed? 

SOME HON . MEMBERS: Agreed. 

---Agreed 

Department Of Local Government, Total Capital , Agreed 

CHAIRMAN (Mr. Erk loo): Local Government , capi tal , communi ty plann i ng and development, special 
warrants, $700,000. Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr. Erkloo): Community planning and development, $647,000. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr. Erkloo) : Sport and recreat ion ,  $400,000. Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr. Erkloo): Total department, special warrants, $700,000. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr. Erkloo): Total department, $1 ,047,000. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 
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Department Of Health, Total O And M, Agreed 

CHAIRMAN (Mr. Erkloo): Heal th, 0 and M, administration, $10,000. Agreed? 

SOME HON . MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr. Erkloo): Total department, $10,000. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

Department Of Health, Total Capital, Agreed 

CHAIRMAN (Mr. Erkloo) : Health, capital, Territorial Hospital Insurance Services, spec ial warrants, 
$133,000. Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr. Erkloo): Total department, special warrants, $133,000. Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

Department Of Soc i al Services, Total O And M ,  Agreed 

CHAIRMAN (Mr. Erkloo) : Social Services, 0 and M, administration, $51,000. Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr. Erkloo): Tot� department, $51,000. Agreed? 

SOME HON. MEMBERS: Agreed . 

- --Agreed 

Department Of Social Services, Total Capital 

CHAIRMAN (Mr. Erk l oo) : Social Services, capital, family and children ' s  services, $94,000. Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr. Erkloo) : Corrections, $2,102,000. Mr. Richard . 

MR .  R ICHARD: Thank you, Mr. Chairman . The Minister explained to the standing commi ttee on finance 
the reason behind this increase in capital is that there was money coming from the federal 
government to increase the bed space at the Yellowknife Correctional Centre . As I understand i t, 
there is a new agreement being entered into by the two governments as regards housing federal 
inmates at thi s correcti onal centre in Yel lowknife . What I wanted to ask the Min i ster is whether 
the agreement is such that our government is obl iged to take federal inmates, but more importantly 
if we do, do we receive O and M moneys for each inmate that we house here? That i s  one part of the 
question .  The other part is, what if we do not use the beds? What if we turn them down or just 
not use the bed space? Are there some O and M moneys provided by the federal government whether 
the beds are used by federal inmates or not? Thank you. 
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HON. BRUCE McLAUGHLIN: Thank you, Mr. Chairman. The agreement between us and the federal 
government to provide a total of 20 beds allows us to turn down prisoners who we feel are not 
capable of being handled in our system, because we basically have a minimum securi ty system in 
place in Hay River and minimum and medium security services in  Yellowknife. So if we feel that 
prisoners are too difficult for us to handle, we are not obligated to take them. We are paid an 0 
and M amount per prison er day, so it is to our advantage to take on the federal prisoners. At any 
given time we have about 10 federal prisoners here, some of whom never were put into the South for 
humanitarian reasons, primarily because they did not speak English -- we retain them up here from 
the very outset of their federal sentencing. We are actually doing this now, but by expanding our 
capacity to do it with 20 prisoners and a l so expanding it to include medium security prisoners, we 
will be able to take more because we d i d  not have very much room in medium security before. So we 
will be able to take more prisoners and we will be paid so much a day in the offset. But if the 
beds are not used, we cou l d  utilize them oursel ves. Thank you, Mr. Chairman. 

CHAIRMAN (Mr. Erkloo): Thank you, Mr. Minister. Mr. Richard. 

MR. RICHARD: Mr. Chairman, it may be a minor point, but it seems from the explanation that the 
Minister gave in the standing committee on finance recently, that this was a neat little offer of a 
gift we got from the federal government. But if you add 20 beds to that institution, there must be 
an incremental increase in the O and M factor to administer the extra space. And if, for whatever 
reasons, we are not going to accept at all times a full compl ement of 20 federal inmates for these 
spaces, our government's O and M for running the centre has clearly been increased and I guess the 
expression could be, " Beware of feds bearing gifts, or Greeks bearing gifts" or whatever the 
expression is. There is a concern there that by taking the capital moneys and building that we 
have locked ourselves into an increased O and M and I do not think we should go overboard in taking 
on federal inmates or trying to fill the empty beds. I am wondering if the department considered 
that factor - - that there would be increased O and M because of the gift of capital funds that we 
got from the feds. 

CHAIRMAN ( Mr. Erkloo): Mr. Minister. 

HON. BRUCE McLAUGHLIN: Basically in agreeing to receive the three million dollars capital, part of 
the condition was to buy the 20 beds and we are able to build into the facility some services and 
security situations as well as some room for programs to be carried on, which we would have desired 
as a government to have done anyway for our own long-term territorial prisoners. So basically we 
wanted some of the capital money to expand, and we would have incurred some O and M expenditures 
because of that but we were going to do that as a government anyway, down the road, in that 
facil ity. We 1�ere able to move up by a couple of years what we wanted to do  in that facility. So 
we would have had to incur those expenses down the road anyway. The advantage to us is that we got 
that money earlier and were able to put the beds and improved facilities into place earlier. We 
may, if we do not utilize all 20 beds for federal prisoners, experience some O and M costs that we 
would not have started to i ncur a couple of years down the road. But it was our intention to 
upgrade the facility at YCC to this l evel anyway and we would have had some additional O and M 
expenditures bee ause we woul d have been offering programs to our long-term prisoners th at we are 
now able to offer to federal prisoners and our own prisoners. So the Member is right that if we do 
not utilize the full 20 beds, there may be an increased O and M cost to us. But it is  an increased 
0 and M cost that would have happened a couple of years down the road if there was no federal 
agreement because we were going to try to offer that type of service to our own long-term prisoners 
a few years down the road anyway. 

MR . RICHARD: You didn't fool us, we fooled them. 

HON. BRUCE McLAUGHLIN: Both governments have the same auditor and I do not think we fooled either 
one of them. 

CHAIRMAN ( Mr. Erkloo) : Thank you, Mr. Minister. Corrections, $2, 102,000. Agreed? 

SOME HON. MEMBERS : Agreed. 

---Agreed 
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Department Of Social Services, Total Capital, Agreed 

CHAIRMAN (Mr . Erkloo) : Total department, $2,196,000 . Agreed? 

SOME HON . MEMBERS: Agree d .  

---Agreed 

Department Of Economic Development And Tourism, Total O And M, Agreed 

CHAIRMAN (Mr . Erkloo) : Economic Deve lopment and Tourism, 0 and M, directorate, $528 ,000 . Agreed? 

SOME HON . MEMBERS : Agreed . 

---Agreed 

CHAIRMAN (Mr . Erkloo) : Business devel opment, $500,000. Agreed? 

SOME HON . MEMBERS : Agreed .  

---Agreed 

CHAIRMAN (Mr . Erkloo): Total department, $1, 028,000. Agreed? 

SOME HON . MEMBERS: Agreed . 

---Agreed 

Department Of Economic Development And Tourism, Total Capital , Agreed 

CHAIRMAN (Mr. Erkloo) : Economic Development and Touri sm, capital , Expo ' 86, $407,000 . Agreed? 

SOME HON. MEMBERS : Agreed . 

---Agreed 

CHAIRMAN (Mr . Erkloo): Total department, $407,000 . Agreed? 

SOME HON. MEMBERS : Agreed . 

-- -Agreed 

Department Of Education, Total O And M, Agreed 

CHAIRMAN (Mr . Erkloo) : Education, 0 and M, directorate and adm i n i stration, $44,000 . Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr . Erkloo) : Advanced education, $1,605,000. Agreed? 

SOME HON . MEMBERS: Agreed .  

---Agreed 

CHAIRMAN (Mr . Erkloo): Arctic col l ege , $113,000. Agreed? 

SOME HON. MEMBERS : Agreed . 

---Agreed 
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CHA IRMAN (Mr. Erk l oo ) :  School s, $88,500 . Agreed? 

SOME HON . MEMBERS: Agreed . 

---Agreed 

CHAIRMAN ( Mr .  Erkl oo ) :  Total department, $1,850,500 . Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

Department Of Educat i on, Total Capita l ,  Agreed 

CHA IRMAN (Mr. Erk l oo ) :  Educati on, capital, school s, spec ia l  warrants, $400,000. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr . Erk l oo) : School s, $157,000. Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr. Erk l oo): Arctic Col l ege, $215,000. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN ( Mr. Erkloo): Total department, spec ial warrants, $400,000 . Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr. Erk l oo ):  Total department, $372,000. Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr. Erkloo): We wil l  now go to Bil l 24-86(1 ) .  Does the committee agree we go clause by 
c lause? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAI RMAN ( Mr.  Erk l oo ) :  C l ause 2, appl i cation . Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr. Erk loo) : C l ause 3, suppl ementary appropriat ion  for 1986-87. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 
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CHAIRMAN ( Mr .  Erkloo): Clause 4, purpose of expendi tures . Agreed? 

SOME HON . MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr. Erkloo ) : Clause 5, lapse of appropriation . Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr.  Erkloo) : Clause 6, accounting. Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN ( Mr .  Erkloo) : Cl ause 7: cormiencement . Agreed? 

SOME HON . MEMBERS: Agreed .  

---Agreed 

CHAIRMAN ( Mr .  Erkloo): Schedule . Vote 1, operations and mai ntenance, total, $4,873,300 . Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN ( Mr .  Erkloo): Vote 2, capital, total, $6,738,800 . Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr . Erkl oo): Total appropriated, $11,612,100. Agreed? 

SOME HON . MEMBERS: Agreed .  

---Agreed 

CHAIRMAN (Mr. Erkloo) : Clause 1, short title . Agreed? 

SOME HON . MEMBERS: Agreed . 

---Agreed 

CHAIRMAN ( Mr .  Erkloo): The bill as a whole . Agreed? 

SOME HON. MEMBERS:  Agreed . 

---Agreed 

CHAIRMAN (Mr . Erk loo): Does the committee agree Bil l  24-86(1) is now ready for third reading? 
Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

Bill  25-86(1 ), Petroleum Products Tax Act 

CHAIRMAN ( Mr.  Erkloo ) :  We w ill now go to Bill 25-86(1), An Act to Amend the Petroleum Products Tax 
Act. Mr . Butters, do you have opening remarks? 
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Minister's Opening Remarks 

HON. TOM BUTTERS: Thank you, Mr. Chairman . Referring to the report of the chairman of the 
st anding committee on Legislation tabled today. He ind i c ated that "while the commi ttee sees no 
major problems, these two bills have not yet been brought forward by the government and may 
therefore include changes not yet seen by the committee. " I would indicate, sir, that this bill as 
presented to the House and in the Member's books is the same bill that was put in the corrmittee's 
hands earlier this week. I regret that it did not get the examination of the committee that they 
may have liked. In view of the fact that there may be some technical or legal questions, I would 
like to ask possibly, sir, that we might have before us witnesses in the form of Mr. Eric Nielsen 
and Ms Giuseppa Bentivegna who is our legal counsel, if that might be possible. 

AN HON. MEMBER: If needed. 

HON. TOM BUTTERS : If needed, okay. Then I will make some fotroductory remarks to the 
legislation. The purpose of the amendment to the Petroleum Products Tax Act is to increase the 
rate of tax on gasoline from 15 per cent to 17 per cent effective July 1st. To decrease the rate 
of t ax on non-motive diesel fuel, which i s  a rate of the t ax on gasoline, from 40 per cent to 29 
per cent effective July 1, 1986. And to authorize the m aking of a regulation to prescribe a 56 
cents per litre taxable price of gasoline as of January 1, 1986. 

With regard to the first intent, the effect of the rate change will be to maintain the same amount 
of tax on gasoline and other motive fuels. For example, as of January 1, 1986 the taxable price 
per litre of gasoline, and this i s  based on Yellowknife prices, was at 56 cents per litre, at a 
rate of 15 per cent the tax was 8 .4  cents a litre. The amendment suggested would be that on July 
1, 1986, on a Yellowknife price of 49.2 cents a litre and a rate of tax of 17 per cent, the amount 
of tax per litre would be 8.4 cents. The reduction would occur in the area of diesel non-motive 
fuel. For example on January 1, 1986, the tax on diesel non-motive fuel was 40 per cent of the 
gasoline tax, that is of 8. 4 cents, and that amounted to 3.4 cents. As of July 1st the cmendment 
has suggested that the rate of the tax on non-motive fuel would be reduced to 29 per cent of 8.4 
cents which would be 2.4 cents. Now, the beneficiaries of this reduction are widespread. Our 
estimation is that 30 per cent of the tax reduction would benefit Northern Canada Power Commission 
and NCPC has advised us that any savings accruing t o  them would be passed on to the consumers of 
their generated electricity. We expect that between 20 or 25 per cent would benefit the mining 
industry. The mining industry, as we know, in the NWT has experienced some very difficult times 
and has informed this government that the tax which we charge might be just the difference between 
their operating and not operating. So another beneficiary would be the mining industry across the 
Territories. The remaining 50 per cent, we expect, would benefit the petroleum exploration 
industry and the fishing industry. So those would be the people who would benefit from the 
reduction on the rate of diesel non-motive f uels. 

This reduction was made possible by the reduced prices of petroleum products. As you know our ad 
valorem tax is related to the price of the product averaged at the Yellowknife pumps. In view of 
that opportunity to reduce our taxes, the Executive Council decided to take advantage of the 
reduced gasoline prices and to redirect the full impact of the tax reduction to non-motive fuels, 
where we felt there was the greatest need. This amendment will therefore maintain the amount of 
tax on motive fuels at their current levels, but will reduce the tax on non-motive fuels used for 
el ectricity generation and other purposes. 

The revenue impact of these amendments is a reduction of approximately $1.8 million, wh i ch is the 
same amount of revenue the government would have lost by applying the legislated ad valorem rates 
to the reduced product prices. 

The amendment in paragraph three is to authorize the making of a regulation to establish a taxable 
price per litre of gasoli ne at January 1, 1986. That is required because we neglected to do this 
back in January. This was an oversight on behalf of my department and I missed it myself. As a 
result, no regulation was made in January following the advice to retailers of the product prices 
increases. 

The taxable price per litre of 56 cents will have effect only for the period from January 1, 1986 
to June 30, 1986. The new taxable price per litre of 49 . 2  will be effective on July 1, 1986. I 
believe those cover some of the major provisions in the amendment and when we go clause by clause I 
will speak to each clause as it is introduced. 

0 
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CHAIRMAN (Mr. Erkloo): Thank you, Mr. Minister. 
committee, would you like to make some remarks? 
Nerysoo. 

Mr. Nerysoo, as the chairman of the finance 
I f  not we can go to general co111nents. Mr. 

MR. NERYSOO: Mr . Chairman, I just want to know if the 17 per cent increase will be reduced if 
gasoline prices start to rise again. 

CHAIRMAN (Mr. Erkloo) : Mr. Minister. 

Prices Monitored And Tax Col lected 

HON . TOM BUTTERS: Mr. Chairman, the Petroleum Products Tax Act requires that we monitor the price 
of gasoline at the Yellowknife pumps every three months and correct the tax applied to the 
situation that occurs at the pumps . So there would be a change made in accordance with the new 
prices that we see being asked for at the pumps in Yellowknife. 

CHAIRMAN (Mr. Erkloo): Mr. Nerysoo. 

MR. NERYSOO : At this particular' time I do not believe we have any difficulty with the rates, on ly  
with regard to the question that I have asked . I bel ieve that there may be other questi ons that 
other Members ask, because as you indicated we did not have an opportunity reall y to go through the 
bill. The only concern that I personally have is with regard to the reduction of revenue, how that 
would affect the budgetary process and whether or not there would be a benefit to the citizen s and 
residents and I believe you indicated that. I am still concerned that it may have an effect on the 
revenues in future, because we are talking about a reduction of $1 .6  mil l i on, I believe, in this 
particular year. But that is an ongoing reduction and every year now we will not be having that 
$1.6 million. So in that sense I am a bit concerned about it. The other thing is, is the benefit 
applicable to all communities in the NWT? I am referring to those communities that are al so on the 
highway system, in particu l ar with regard to the rate reduction that NCPC is proposing. 

CHAIRMAN (Mr . Erkloo) : Thank you, Mr. Nerysoo. Mr . Minister. 

HON. TOM BUTTERS: Mr. Chairman, I have not seen the letter in question from NCPC but I am advised 
that the commission has agreed to pass on the reduction on a community by community basis, so that 
the Member ' s  concern will be addressed, as I understand it . 

CHAIRMAN (Mr. Erkloo) : General comments .  Does committee agree we go clause by clause? 

SOME HON . MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr. Erkloo): Clause 1 .  Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr. Erkloo): Clause 2. Agreed? 

SOME HON. MEMBERS: Agreed . 

---Agreed 

CHAIRMAN (Mr. Erkloo) : Clause 3, coming into force of regulation. Mr . McCal l um .  

MR .  McCALLUM: Thank you, Mr . Chairman. I was just wondering in terms of it coming into force on 
1st of January, 1986, the retroactivity . How does the Minister perceive collecting back taxes? You 
know, I have paid for my gas, I have paid the tax . 

MR. RICHARD: You have spent your money already. We are just legalizing it. 

CHAIRMAN (Mr. Erkloo) : Mr . Minister. 
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HON. TOM BUTTERS: Mr . Chairman, the honourable Member for Yell owknife South is correct. We have Q been collecting the tax at th i s  rate since January 1st. We indi cated to the suppliers of the 
product that th i s  would be the new rate, but we did not put it into regulat ion .  It was an 
oversight by the department and the regulation was not referred to the Commissioner for signature . 
So that i s  the reason I am requesting the retroactiv i ty here. 

CHAIRMAN (Mr. Erkloo) : Thank you, Mr. Minister . Clause 3 .  Agreed? 

SOME HON. MEMBERS : Agreed. 

---Agreed 

CHAIRMAN (Mr. Erkloo) : Can we have order, please? Clause 4 ,  change in taxab l e  price. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN ( Mr .  Erkloo) : Clause 5 .  Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr. Erkloo) : The bill as  a whole. Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

CHAIRMAN (Mr. Erk loo): Does the committee agree Bil 1 25-86(1) i s  now ready for third reading? 

SOME HON. MEMBERS : Agreed. 

---Agreed 

CHAIRMAN ( Mr .  Erkl oo): 
progress .  

MR. SPEAKER: Mr. Erkloo. 

That cone 1 udes the order of bus iness .  

ITEM 15: REPORT OF COMMITTEE OF THE WHOLE 

I will now rise and report 

REPORT OF COMMITTEE OF THE WHOLE OF BILL 19-86(1), NORTHWEST TERRITORIES ENERGY CORPORATION ACT; 
TABLED DOCUMENT 80-86(1), ORGANIZATION STRUCTURE ALTERNATIVES FOR AN INDEPENDENT NORTHWEST 
TERRITORIES ELECTRIC UTIL ITY ; BILL 23-86(1) , SUPPLEMENTARY APPROPRIATION ACT, NO . 4, 1985-86; BILL 
24-86(1), SUPPLEMENTARY APPROPRIATION ACT, NO. 2, 1986-87; BILL 25-86(1 ) ,  PETROLEUM PRODUCTS TAX 
ACT 

MR. ERKLOO: Thank you, Mr. Speaker. Mr. Speaker, your committee has been considering Bil 1 
19-86(1), Tab l ed Document 80-86(1), Bill 23-86(1) ,  Bill 24-86 ( 1) and Bill 25-86 ( 1) and Mr . Speaker, 
Bill 19-86 ( 1), Bill 23-86 ( 1 ), Bill 24-86 (1) and Bill 25-86(1) are now ready for thi rd reading . 
Tabled Document 80-86( 1) i s  now concluded with one motion being adopted. 

Motion To Accept Report Of Commi ttee Of The Whole, Carried 

Mr . Speaker, I move that the report of the committee of the whole be concurred with.  Thank you. 

MR. SPEAKER: Thank you, Mr. Erkloo . Members have heard the report of the chairman of the 
committee of the whol e .  Are you agreed? 

SOME HON. MEMBERS: Agreed . 

---Carr ied 

0 
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MR. SPEAKER: Orders of the day, third reading of bills. Mr . Curley. 

HON. TAGAK CURLEY: Mr. Speaker, I would like if at all possible to have unanimous consent to 
return to Item 2 for one brief statement. 

MR. SPEAKER : Request for unanimous consent to go back to Item 2. Are there any nays? Mr. Curley, 
you have the floor. 

REVERT TO ITEM 2: MINISTERS' STATEMENTS 

Minister ' s  Statement 57-86(1): Insurance For The Travel Industry 

HON .  TAGAK CURLEY: Thank you, Mr. Speaker. know this subject is important to many of our travel 
industry and other large operators in the Northwest Territories with respect to liability 
insurance. 

Mr. Speaker, for several months now the travel industry has been experiencing difficulty obtaining 
liability insurance. A number qf steps have been taken jointly by the Travel Industry Association 
and the territorial government to resolve the problem: 

1) A committee of TIA and the Departments of Finance, Renewable Resources and Economic Development 
and Tourism reviewed the situation. 
2) Economic Devel opment and Tourism and Renewable Resources hired a consultant to analyse the 
problem and try to identify solutions. 
3) The government ' s  insurance broker was commiss ioned by the Department of Finance to identify 
potential insurance underwriters . 
4) TIA, Economic Development and Tour i sm and Renewable Resources documented all operators and a 
comprehensive outline of industry requirement was prepared. This material was distributed to 
various brokers and underwriters by the Department of Finance. 
5) Reinsurers in all cases have now replied to brokers and underwriters. They are not prepared to 
cover liability insurance for operators . 

Mr . Speaker, the problem is worldwide and all accounts indicate that it will take several years to 
stabilize the insurance industry. High settlements coupled with low premiums are the major 
contri buting factors. The prob 1 em affects al l sectors of the economy and is no worse in the 
Northwest Territories than in other C anadian jurisdictions. One alternative that has been 
identified and i s  now avail abl e through various insurance agencies is personal or group accidental 
death and dismemberment insurance. An operator may now buy a $100,000 policy on his clients 
payable to himself or the client in the event of an accident. The cost is reasonable at $ 2 . 75 per 
guest day, with a minimum premium of $200. 

Mr. Speaker, while this option does not address the liab i lity aspect, it does go some way toward 
providing protection for v i sitors. Operators, however, are urged to ensure due care is given to 
the safety of their guests. Operators should not take any risks which expose their guests to 
unsafe circumstances. Mr. Speaker, I am sure by the fall we will be hearing from my friend the 
Minister of Justice and the Minister of Finance on further alternative possibilities. Thank you. 

---Appl ause 

MR. SPEAKER: Thank you, Mr. Minister. Are there any further Ministers '  statements? Mr. Sibbeston. 

Minister ' s  Statement 58-86(1):  Appointment To Director Of Language Bureau 

HON . NICK S IBBESTON: Mr. Speaker, I rise on this occasion to acknowledge the contribution of all 
the Members to last week ' s  debate on the report of the task force on aboriginal languages. The 
comments and suggestions that emerged will be very useful to the cabinet in its planning for the 
implementation of the basic recommendations of the task force. It is the intention of the cabinet 
to proceed with the preparation of measures to implement these recommendations. As part of this 
process I am pl eased to announce today persona 11 y that Mrs. Edna Eli as has been offered and has 
accepted the pos i t i on through a competition, of director of the l anguage bureau in the Department 
of Culture and Communications .  

---Applause 
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As Members are undoubtedly aware, Mrs. Elias was a co-chairman of the task force on aboriginal 0 l anguages and has a l engthy record of public service. 

MR. SPEAKER: Thank you, Mr. Sibbeston. Are there any further Ministers ' statements? Item 16, 
third read i ng of bil ls. Mr. Butters. 

ITEM 16 : THIRD READING OF BILLS 

Third Reading Of Bill 2-86(1) : Income Tax Act 

HON. TOM BUTTERS: Mr. Speaker, I move, seconded by the honourable Member for Pine Point, that Bill 
2-86(1), An Act to Amend the I ncome Tax Act, be read for the third ti me. 

MR. SPEAKER :  I have a motion on the floor. To the motion. Questi on being called. All those in 
favour? Opposed, if any? The motion is carried. 

---Carried 

Bill 2-86(1) has had third reading. Third reading of bills. Mr. Butters. 

Third Reading Of Bill 3-86(1): Institute Of Chartered Accountants Act 

HON. TOM BUTTERS: Mr. Speaker, I move, seconded by the honourable Member for Yellowknife North, 
that Bi 11 3-86 ( 1), An Act to Amend the Institute of Chartered Accountants Act, be read for the 
third time. 

MR. SPEAKER: I have a motion on the floor. To the motion. Question being called. All those i n  
favour? Opposed, if any? The motion is carried. 

---Carried 

Bill 3-86(1) has had third reading. Third reading of bills. Mr. Ballantyne. 

Third Reading Of Bill 4-86(1): I nsurance Act 

HON. MICHAEL BALLANTYNE: Thank you, Mr. Speaker. I move, seconded by the honourable Member for 
Inuvik, that Bill 4-86(1), An Act to Amend the Insurance Act, be read for the third time. 

MR. SPEAKER: I have a motion on the floor. To the motion. Questi on being called. All those in 
favour? Opposed, if any? The motion is carried. 

---Carried 

Bill 4-86(1) has had third reading. Third reading of bil ls. Mr. Ballantyne. 

Third Reading Of Bill 5-86(1): Jury Act 

HON. MICHAEL BALLANTYNE: Mr. Speaker, I move, seconded by the honourable Member for I nuvik, that 
Bill 5-86(1), An Act to Amend the Jury Act, be read for the third ti me. 

MR. SPEAKER :  I have a motion on the floor. To the motion. Question being called. All those in 
favour? Opposed, if any? The motion is carried. 

---Carried 

Bill 5-86(1) has had third reading. Third reading of bills. Mr. Sibbeston. 

Third Read i ng Of Bil l 7-86(1) : Offisial Languages Act 

HON. NICK S IBBESTON: Mr. Speaker, I move, seconded by the honourable Member for I nuv i k, that Bill 
7-86(1), An Act to Amend the Official Languages Act, be read for the third time. 
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MR. SPEAKER: I have a motion on the floor. To the motion. Question being cal l ed. All those in 
favour? Opposed, if any? The motion is carried. 

---Carried 

Bill 7-86 ( 1) has had third reading. Third reading of bills. Mr. Ballantyne. 

Third Reading Of Bill 9-86 ( 1): Public Trustee Act 

HON. MICHAEL BALLANTYNE: Thank you, Mr. Speaker. I move, seconded by the honour ab le Member for 
Pi ne Point, that Bill 9-86(1), An Act to Amend the Public Trustee Act, be read for the third time. 

MR. SPEAKER: I have a motion on the f l oor. To the motion. Question being call ed. All those in 
favour? Opposed, if any? The motion is carried. 

---Carried 

Bill 9-86(1) has had third reading. Third reading of bills. Mr . Bal lantyne. 

Third Reading Of Bill 10-86 ( 1): Society Of Management Accountants Act 

HON. MICHAEL BALLANTYNE: Mr. Speaker, I move, seconded by the honourable Member for Inuvik, that 
Bill 10-86(1), An Act to Amend the Society of Management Accountants Act, be read for the third 
time. 

MR. SPEAKER: I have a motion on the floor. To the motion. Question being cal led. All those in 
favour? Opposed, if any? The motion is c arried. 

---Carried 

Bill 10-86(1) has had third reading. Third read i ng of bills. Mr. Ball antyne. 

Third Rea9ing Of Bill 17-86 ( 1):  Summary Convi ction Procedures Act 

HON. MICHAEL BALLANTYNE : Mr. Speaker, I move, seconded by the honourable Member for Pine Point, 
that Bill 17-86(1), An Act to Amend the Summary Conviction Procedures Act, be read for the third 
ti me. 

MR. SPEAKER: I have a motion on the floor. To the motion. Question being call ed. All those in 
favour? Opposed, if any? The motion is  carri ed. 

---Carried 

Bill 17-86 ( 1) has had third reading. Third reading of bills. Mr. Ballantyne. 

Third Re,ading Of Bill 18-86(1): I nternational Commerc,ial Arbitration Act 

HON. MICHAEL BALLANTYNE: Thank you, Mr. Speaker. I move, seconded by the hom,urable Member for 
Inuvik, that Bill 18-86 ( 1),  An Act Respecting International Commercial Arbitration, be read for the 
thi rd time. 

MR. SPEAKER: I have a motion on the floor. To the motion. Question being c al led. Al l those in 
favour? Opposed, if any? The motion is c arried . 

---Carried 

Bill 18-86(1) has had third reading. Third reading of bills. Mr. Ballantyne. 

Third Reading Of Bill 12-86 ( 1):  Taxation Act 

HON. MICHAEL BALLANTYNE : Mr. Speaker, I move, seconded by the honourable Member for I nuvik, that 
Bill 12-86 ( 1) ,  An Act to Amend the Taxation Act, be read for the third time. 



- 1444 -

MR. SPEAKER: I have a motion on the floor. To the motion. Question being called. All those i n  0 favour? Opposed, if any? The motion is carried. 

---Carried 

Bill 12-86(1) has had third reading. Third reading of bills. Mr. Butters. 

Third Reading Of Bill 13-86(1): �rite-Off 0,f Assets And Debts Act, 1985-8,6 

HON. TOM BUTTERS: Mr. Speaker, I move, seconded by the honourable Member for Aivilik, that Bill 
13-86(1), An Act Respecting the Write-off of Assets and Debts for the Fiscal Year Ending the 31st 
Day of March, 1986, be read for the third time. 

MR. SPEAKER: I have a motion on the floor. To the motion. Question being called. All those in 
favour? Opposed, if any? The motion is c arried. 

---Carried 

Bill 13-86(1) has had third reading. Third reading of bills. Mr. Butters. 

Third Reading Of Bill 14-86(1): Revolving Funds Act 

HON. TOM BUTTERS: Mr. Speaker, I move, seconded by the honourable Member for Ye 11 owkni fe North, 
that Bill 14-86(1), An Act t o  Establish Certain Revolving Funds and to Set the Limit  of Revolving 
Funds, be read for the third time. 

MR. SPEAKER: I have a motion on the floor. To the motion. Question being called. All those in 
favour? Opposed, if any? The motion is carried. 

---Carried 

Bill 14-86(1) has had third reading. Third reading of bills. Mr. Curley. 

Third Reading Of Bill 19-86(1): Northwest Terri tories Energy Corporation Act 

HON. TAGAK CURLEY: Thank you, Mr. Speaker. I move, seconded by the honour ab le Member for 
Nahendeh, that Bill 19-86(1) , An Act to Establish the Northwest Territories Energy Corporation, be 
read for the third time. 

MR. SPEAKER: Thank you, Mr. Curley. have a motion on the floor. To the motion. All those in 
favour? Opposed, if any? The motion is c arried. 

---Carried 

B ill 19-86(1) has had third reading . 

---Applause 

Third reading of bills. Mr. Sibbeston. 

Third Reading Of Bill 20-86(1): Public Service Act 

HON. NICK SI BBESTON: Mr. Speaker, I move, seconded by the honourable Member for Aivilik, that Bill 
20-86(1), An Act to Amend the Public Service Act, be read for the third time. 

MR. SP EAKER: have a motion on the fl oor. To the motion. 

MR. MacQUARRIE: Point of order. 

MR. SPEAKER: Point of order. 

MR. MacQUARRIE: Where there are amendments made in committee, is it not correct procedure for the 
third reading t o  say " the bi 11, as amended"? 

0 
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MR. SPEAKER: W ith our new procedure, with the chai rman reporti ng out of committee of the whole on 
the amendments to the b i ll s  and being voted on and accepted by the House, then the present method 
of just reporti ng the bi ll i s  suff ic i ent. Are you ready for the quest i on?  All those i n  favour? 
Opposed, i f  any? B i ll 20-86(1) has had thi rd read i ng. 

---Carried 

Thi rd readi ng of bi lls. Mr. Mclaughlin. 

Thi rd Read i ng Of B i ll 21-86(1): Territorial Hospital I nsurance Serv i ces Act. 

HON. BRUCE MclAUGHLI N: Thank you, Mr. Speaker. I move, seconded by the honour ab le Member for 
Inuv i k ,  that B ill 21-86(1) , An Act to Amend the Terr itorial Hospital Insurance Services Act, be 
read for the thi rd time. 

MR. SP EAKER: I have a motion on the fl oor. To the motion. Question being cal l ed. All those i n  
favour? Opposed, if  any? The motion i s  carried. 

---Carri ed 

B ill 21-86(1) has had third readi ng. Third reading of b il ls. Mr. Curley. 

Thi rd Reading Of B i ll 22-86(1) : Busi ness Loans And Guarantees Act 

HON. TAGAK CURLEY: Thank you , Mr. Speaker. I move, seconded by the honourable Member for 
Yellowknife North, that B ill 22-86(1) , An Act to Amend the Busi ness Loans and Guarantees Act, be 
read for the third t i me. 

MR. SPEAKER: Thank you, Mr. Curley. have a moti on on the fl oor. To the moti on. Questi on bei ng 
called. A ll  those i n  favour? Opposed , i f  any? The motion i s  carried. 

---Carri ed 

B ill 22-86(1) has had third readi ng. Third readi ng of bi lls. Mr. Butters. 

Thi rd Readi ng Of B i ll 23-86(1) : Suppl�mentary Appropriation Act, No. 4 ,  1985-86 

HON. TOM BUTTERS: Mr. Speaker, I move, seconded by the honourable Member for Nahendeh, that B ill 
23-86(1) , An Act Respecti ng Supplementary Appropr iati ons for the Government of the Northwest 
Territor ies for the Fi scal Year Endi ng the 31st Day of March, 1986 , be read for the thi rd t ime. 

MR. SPEAKER: 
bei ng called. 

---Carried 

Thank you, Mr. Butters. I have a motion on the floor. To the motion. 
A ll  those in favour? Opposed , i f  any? The motion is carried. 

B ill 23-86(1) has had third read i ng. Third read i ng of bi lls. Mr. Butters. 

Thi rd Read i ng Of B i ll 24-86(1): Suppl ementary Appropriation Act, No. 2 ,  1986-87 

Question 

HON. TOM BUTTERS: Mr. Speaker, I move, seconded by the honourabl e Member for Pine Po i nt ,  th at B i  11  
24-86(1) , An Act Respecti ng Supplementary Appropriati ons for the Government of the Northwest 
Terri tories for the Fi scal Year End i ng the 31st Day of March , 1987, be read for the third ti me. 

MR. SPEAKER: 
bei ng called. 

---Carri ed 

Thank you, Mr. Butters. I have a moti on on the floor. To the moti on. 
All those i n  favour? Opposed , if any? The motion i s  carried. 

B i ll 24-86(1) has had third readi ng. Third read i ng of bi lls. Mr. Butters. 

Third Read i ng Of ,B i ll 25-86(1): Petroleum Products Tax Act 

Quest i on 

HON. TOM BUTTERS: Mr. Speaker , I move, seconded by the honourable Member for Nahendeh, that Bill 
25-86(1) , An Act to Amend the Petroleum Products Tax Act, be read for the third ti me. 
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Thank you, Mr . Butters . I have a motion on the floor . To the moti on . 
All those in favour? Opposed, i f  any? The motion i s  carried. 

Questi on 

Bill 25-86 ( 1) has had third read ing. Thi s  completes the third reading of b i lls.  Mr .  McCallum . 

MR. McCALLUM: I wonder i f  I could have permi ssion to go back to Item 7, reports of standing and 
spec ial committees .  

MR .  SPEAKER : Unan imous consent i s  being requested to go back to Item 7 .  Are there any nays? 

SOME HON . MEMBERS: Agreed. 

---Agreed 

REVERT TO ITEM 7: REPORTS OF STANDING AND SPECIAL COMMITTEES 

MR. SPEAKER : Proceed, Mr . McCallum . 

MR. McCALLUM: Thank you, Mr. Speaker. As co-chairman of the sessional awards committee, I would 
l i ke to make a report and announce the wi nners of sess i onal awards. I w i ll have to use my 
co-chairman, Mr. Ri chard, as well . The fi rst award i s  the Bl ues Brothers or John Belushi Award .  
There i s  only one nominee for it  thi s  session and the award i s  a new pai r of sunglasses and i t  goes 
to the honourable Member, Mr . John T ' Se le ie .  

---Applause 

The second award i s  the best costume award . There were four nominees -- Mr .  Curley, Mr . Arlooktoo, 
Mr. Sibbeston and Mr. Erk l oo .  And the wi nner i s  -- may I have the envelope please? 

MR. R ICHARD: Mr. Curley. 

---Applause 

MR. McCALLUM: The third award i s  for the Mini ster with the largest support staff. Three nominees 
again -- the honourable M in i sters Patterson , Wray and Curley. And the winner i s  • . .  

MR. RICHARD: A repeat winner -- Gordon Wray. 

---Applause 

---Laughter 

MR. McCALLUM: The next award i s  the most responsi ve Min i ster . There were two nominees 
M i n i sters Patterson and Si bbeston. And the winner i s  . . .  

MR. RICHARD: Mr .  Patterson . 

---Laughter 

MR. McCALLUM: The next one i s  the most evasive Mini ster. There were three nominees and the prize 
for thi s  one i s  a PWA AeroPlan appli cation form. Three nominees -- honourable M in i sters Pedersen, 
Ballantyne and Patterson. And the wi nner i s  . . .  

MR. RICHARD: Mr .  Pedersen . 

---Laughter 

MR. Mc CALLUM: The award for the most mini sterial statements .  Again three nominees -- honourable 
Mini sters Wray, S i bbeston and Bal l antyne . And the winner i s  . . .  

MR. RICHARD: A unanimous dec i s i on .  Mr .  Ballantyne. 

---Laughter 

0 
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MR . McCALLUM: The seventh award is for the most elusive MLA.  The prize for this is a compass . 
Three nominees -- Mr. Nerysoo, Ms Cournoyea and Mr. Wah-Shee. And the winner is . . .  

MR . RICHARD: Mr. Wah-Shee . 

MR. MacQUARRIE: Who ' s  Mr. Wah-Shee? 

---Laughter 

---Appl ause 

MR. McCALLUM :  The eighth award is the Minister who feel s most offended. The prize for this is a 
life membership in the NWT media club. And the winner is Nick Sibbeston. 

---Laughter 

The next award is for the best MLA supporter of Executive Council dee is ions . There were three 
nominees -- myself Mr . McCal lum, Mr. Nerysoo, and Ms Cournoyea. I was going to indicate what the 
prize is,  but I had better not. The winner is . . .  

MR . RICHARD: Ms Cournoyea. 

MR. McCALL UM: A final award , Mr . Speaker, is for the most improved performance by an MLA of any 
rank . There were three nominees· -- Mr. Gargan, Mr . Erkloo and Mr. McLaughlin .  And the winner 
is . . .  

MR. RICHARD : A unanimous decision -- Mr. Erkloo. 

---Appl ause 

MR . McCALL UM : Thank you, very much. 

MR. SPEAKER: Thank you very much, Mr . McCal l um .  

MR. MacQUARRIE :  That concludes reports of  standing and special committees .  

MR. SPEAKER: With regard to the record, will you see that it is struck from the record s o  that it 
does not become part of the proceedings of thi s House. A litt l e  fun is always in order but I think 
probably it should not become part of the recorded message. Mr. McLaughlin .  

HON . BRUCE McLAUGHL IN : Thank you, Mr. Speaker. I would like to ask for unanimous consent to 
return to Item 2, Ministers '  statements .  

MR. SPEAKER: A request has been made for the fourth time today to return to Ministers ' 
statements .  Do I have any nays? 

SOME HON . MEMBERS: Agreed. 

---Agreed 

MR . SPEAKER: Mr . McLaughlin , you have the floor. 

REVERT TO ITEM 2: MINISTERS' STATEMENTS 

Minister ' s  Statement 59-86(1): Closure Of The NWT Correctional Centre For Women, Fort Smith 

HON . BRUCE McLAUGHLIN :  Thank you, Mr . Speaker. This is a statement regarding the timing for the 
closure of the Fort Smith correcti onal centre . After very careful con sideration the Executive 
Council has confirmed the target date of October 31, 1986, for the closure of the Fort Smith 
correctional centre. This has been a difficult decision and I want to recogni ze the honourable 
Member ' s  concern for the welfare of hi s constituents . I real ize that there are several staff who 
have deep roots in the Fort Smith community and want to publ icly acknowledge their contributions to 
the work of the public servi ce and their commitment to the field of corrections. However , my 
department is anxious to settle this question and to remove the uncertainty that now exists among 
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staff as to their future. I wish to assure the House that I have instructed my officials to do all 
we can to absorb as many staff locally and to comply with the terms of the collective agreement, 
both in spirit and to the letter. I can assure the honourable Member that correctional jobs will 
be offered to the six permanent staff affected by the closure, initially at Yellowknife 
Correctional Centre and the Baffin Correctional Centre. But I believe that with the turnover and 
the lengthy lead time, positions will also be available at the South Mackenzie Correctional 
Centre. Consequently, once staff are appointed, there will be no need to be transferred again. 
Training will also be available to assist in the transfer of staff to new assignments. 

For the record, we have already received an application from a staff member for a vacancy in one of 
our correctional centres. I have also instructed my staff to work closely with Personnel and union 
officials. There are many other operational issues to address to ensure the orderly phasing down 
of that facility and for the smooth transfers of inmates. Thank you, Mr. Speaker. 

MR. SPEAKER: Thank you, Mr. Minister. Are there any further Ministers' statements? That then 
concludes the business of this House. Mr. Clerk, would you please ascertain if the Commissioner is 
prepared to assent to the bills and prorogue this session? 

JTEM 17: ASSENT TO BILLS 

COMMISSIONER PARKER: As Commissioner of the Northwest Territories I assent to the following bills: 
Bill 2-86(1), Bill 3-86(1), Bill 4-86(1), Bill 5-86(1), Bill 7-86(1), Bill 9-86(1), Bill 10-86(1), 
Bill 12-86(1), Bill 13-86(1), Bill 14-86(1), Bill 17-86(1), Bill 18-86(1), Bill 19-86(1), Bill 
20-86(1), Bill 21-86{1}, Bill 22-86(1), Bill 23-86(1), Bill 24-86(1} and Bill 25-86(1).

ITEM 18: PROROGATION 

Mr. Speaker, I am pleased to advise that the next session of this Legislature, the eighth session, 
wi 11 commence at 2: 30 on the afternoon of the 8th day of October, 1986 in this chamber in 
Yellowknife. Mr. Speaker, I trust that you and all the Members will have a most pleasant summer. 
My travel plans include visits to several areas and I look forward to seeing some of the Members. 
As Commissioner of the Northwest Territories I prorogue the seventh session of the 10th Assembly. 

---PROROGATION 
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