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YELLOWKNIFE, NORTHWEST TERRITORIES 

MONDAY, FEBRUARY 13, 1984 

MEMBERS PRESENT 

Mr. Angottitauruq, Mr. Appaqaq, Mr. Arlooktoo, Mr. Ballantyne, Hon. Tom Butters, Hon. Nellie 
Cournoyea, Hon. Tagak Curley, Mr. Erkloo, Mr. Gargan, Mrs. Lawrence, Mr. MacQuarrie, Mr. McCallum, 
Hon. Bruce McLaughlin, Mr. Paniloo, Mr. Pedersen, Mr. Pudluk, Hon. Nick Sibbeston, Mr. T'Seleie, 
Mr. Wah-Shee, Hon. Gordon Wray 

ITEM 1: PRAYER 

---Prayer 

CLERK OF THE HOUSE (Mr. Hami 1 ton): Pl ease be seated. I am required to inform the House of the 
unavoidable absence of the Speaker and request the Deputy Speaker to take the chair. 

SOME HON. MEMBERS: Agreed. 

---Agreed 

DEPUTY SPEAKER (Mr. Wah-Shee): I wish to inform the House that our Speaker, the Hon. Don Stewart, 
is presently under doctor's orders to remain off his feet for the next few days. I hope that the 
Speaker will be with us as soon as possible, and I am sure Members wish him a quick recovery. 

Item 2, Members' replies. There cto not appear to be any Members' replies. 

Item 3, Ministers' statements. There do not appear to be any Ministers' statements. Item 4, ora 1 
questions. Mr. Mccallum. 

ITEM 4: ORAL QUESTIONS 

Question 60-84(1): Return To Question 10-84(1), Review Of List Of Chronic Diseases 

MR. McCALLUM: Mr. Speaker, I wonder if the Minister of Health and Social Services is able to reply 
to Question 10-84(1), the oral questions I asked, about the supplementary health programs and 
whether in fact he has met with his departmental people about adding to the list of various 
long-term disease conditions as I suggested to him, I think it was last Tuesday? 

MR. DEPUTY SPEAKER: Honourable Mr. McLaughlin. 

Return To Question 60-84(1): Return To Question 10-84(1), Review Of List Of Chronic Diseases 

HON. BRUCE McLAUGHLIN: Thank you, Mr. Speaker. 
this. Such an item would have to go before the 
could make such a change anyway, but I did ask 
added to that list to contact me or people in my 

No, I have not been able to deal in detail with 
Executive Council first for its approval before we 
for any Members who would like to have something 
department. 

MR. DEPUTY SPEAKER: Thank you, Mr. Minister. Any further oral questions? Mr. Paniloo. 
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Question 61-84(1): Increased Funding For Hunters And Trappers Associations 

MR. PANILOO: (Translation) Thank you, Mr. Speaker. My question is related to something that I 
heard when I got here. It was a question from three communities. The hunters and trappers 
associations in communities usually get funded, in the amount of $3000 a year, but the HTA, when 
they have to l oak after polar bear and walrus, would have to get more funding than $3000 a year. 
The $3000 that they get is not enough. My question is, could that amount of money given in a year 
to the hunters and trappers association be increased? Thank you. 

MR. DEPUTY SPEAKER: Thank you. Ms Cournoyea. 

HON. NELLIE COURNOYEA: Mr. Speaker, in regard to the $3000 a year, that is indeed correct. All 
the hunters and trappers associations do receive that for whatever purpose they wish to expend that 
amount of money. In regard to polar bear, I would assume that what the Member is speaking about is 
the organization of the polar bear sport hunt and I would like to have some clarification. If that 
is exactly what he means, then I can proceed to answer that question as well. 

MR. DEPUTY SPEAKER: Thank you. Clarification to your question, Mr. Paniloo. 

MR. PANILOO: (Translation) Thank you, Mr. Speaker. It goes like this. In the communities there 
are hardly any wildlife officers and when there is no wildlife officer in the community the HTA 
l oaks after the different quotas and they do a lot of work in that respect when we do not have a 
community wildlife officer. When the wildlife officer is in there doing his paperwork in the 
office, he lets the members of the HTA go out onto the land and see the people do not overkill or 
go past their quota. Sometimes they go out to inspect to see that people do not leave meat lyin9 
around after they hunt, but the income from hunting is very small for those people and sometimes 
the HTA do not get an honorarium for doing all those extra things that they have to do. If you do 
not understand, I could tell you some more about it. Thank you. 

MR. DEPUTY SPEAKER: Thank you. t1s Cournoyea. 

Return To Question 61-84(1): Increased Funding For Hunters And Trappers Associations 

HON. NELLIE COURNOYEA: Mr. Speaker, the reason I wanted clarification on that is that in many of 
the communities there is a sport hunting program and generally out of the sport hunting prografll a 
certain amount of money goes to the hunters and trappers to carry out the administration. The 
reason I asked the question was simply to clarify what Mr. Paniloo was speaking about in general. 

What I can say is, I have already discussed this issue with the deputy minister and we are working 
on how the community can be better funded. At this time, in the present budget, there is still 
only the allocation of $3000 going to the HTAs. In fact, when you look a.t the other set-up of 
committees such as the education committee, social services committee, they do get honorariums to 
attend meetings and be available to take care of these matters. As well, I believe in some places 
where there are not game wardens available there is a program for a person who would take a 
guardian position. However, to date, the intention of this department is to review all the funding 
that goes to hunters and trappers from various different agencies to see if we can enhance the 
operation of HTAs that operate within the community. We have had several requests from the hunters 
and trappers associations making a case that there has been more and more activity for 
representatives of their membership in their community. I certainly intend to come back with some 
kind of policy that can be dealt with at this Legislative Assembly. Thank you. 

MR. DEPUTY SPEAKER: Thank you, Madam Minister. Oral questions? Mr. McCallum. 

Question 62-84(1): Report On Treasury Board Meeting 

MR. McCALLUM: Mr. Speaker, I wonder if the Minister of Finance would be able to report to the 
House on his trip to Ottawa in the past week. I appreciate, as I am sure all Members on this side 
of the House do, his indication that he would not be in the House last week. I wonder if he would 
be able to give any kind of report to the House on the success of his trip to Ottawa. 

MR. DEPUTY SPEAKER: Mr. Butters. 
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Return To Question 62-84(1): Report On Treasury Board Meeting 

HON. TOM BUTTERS: Mr. Speaker, I wish to thank the honourable Member for giving me notice of his 
question. The Member, and I think all Members of the House, realize this government has, before 
Treasury Board, three items of a supplementary estimate requirement, one in the amount of $1.1 
million dealing with the Department of Justice and Public Services and two items related to cost 
overruns in Health for 1982-83 and for 1983-84. 

Whi 1 e I was not successful in seeing those i terns go forward at the Treasury Board meeting 1 ast 
Thursday, there is a special meeting to be convened this corning, week at which Mr. Gray and his 
Treasury Board colleagues, as well as the Minister of Indian. Affairs and Morthern Development, will 
discuss those particular requests alone and separately. So while, as I say, I was not successful 
in seeing them go forward last week there is a special meeting to be convened. I have briefed the 
Minister very thoroughly on our grounds for seeking supplementary funding and I am very hopeful 
that they will receive full consideration by the Treasury Board and I hope support for our request 
for some additional $13 million. 

MR. DEPUTY SPEAKER: Thank you,Mr. Minister. Oral questions. Supplementary Mr. McCallum. 

Supplementary To Question 62-84(1): Report On Treasury Board Meeting 

MR. McCALLUM: Mr. Speaker, I do indeed have a supplementary question. I wonder if the Minister 
would indicate to the House his concept of the consequences of this government not receiving that 
additional supplementary funding of $13 million. 

MR. DEPUTY SPEAKER: Mr. Minister. 

Further Return To Question 62-84(1): Report On Treasury Board Meeting 

HON. TOM BUTTERS: Possibly the question is hypothetical but I will respond in that I believe that 
the Treasury Board secretariat is recommending approval of one and rejection of two of our 
requests. If the Treasury Board secretariat's recommendations are accepted and adopted by the 
board then we are looking at about seven million dollars that we are going to have to find in our 
own reserves. So, it would be quite a serious requirement for us if the Treasury Board were to 
reject the police services request and the health requirement for 1982-83. 

MR. DEPUTY SPEAKER: Thank you, Mr. Minister. Oral questions? Mr. McCallum. 

Question 63-84(1): Review Of Housing Needs, Hall Beach 

MR. McCALLUM: Mr. Speaker, I have a question to the Minister of Housing. On Friday, while the 
Minister was away, I queried the Government Leader about the issue of the Hall Beach housing 
association turning over one of its new houses to the RCMP. Now, I indicated to the Government 
Leader at that time, if he would redirect my question to the Minister and have the Minister look 
into the needs that have been determined for housing in Hall Beach. Would the Minister of Housing 
now indicate to the House whether Hall Beach needs these five units and if it does not, would he 
then take that house from it rather than have the house given directly to the RCMP which I know is 
against CMHC procedures and then have that one house redirected to another community? 

MR. DEPUTY SPEAKER: Thank you. Hon. Gordon Wray. 

Return To Question 63-84(1): Review Of Housing Needs, Hall Beach 

HON. GORDON WRAY: Thank you, Mr. Speaker. I have reviewed the situation and the honourable Member 
is correct inasmuch as CMHC rules do not allo�, us to use public housing for other government 
departments, but I would point out that this practice has happened in the past with both Government 
of the NWT and federal government positions where housing associations have in fact given up one of 
their houses. It is not a situation that is particularly satisfactory to me as we are having a 
hard enough time providing housing for local people without having to provide housing for 
government agencies. However, the situation in Hall Beach is that there is a definite need for 
those houses and what the community has said is that they are willing to sacrifice one family's 
needs to get an RCMP officer into that community. So it is not a question of them not having a 
need. They have had to make a very difficult decision and sacrifice a family's housing needs. 
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No decision has yet been made and I am still reviewing the circumstances but I can assure the 
Member that this situation does cause me much distress because, as I said earlier, I do not think 
the Housing Corpora ti on should be in the business of supplying housing to government departments. 
If the government departments cannot look after their own housing needs, they should not be corning 
to the Housing Corporation because we do not have any houses to start with. Thank you. 

MR. DEPUTY SPEAKER: Thank you, Mr. Minister. Oral questions. Mr. McCallum. 

Question 64-84(1): Accuracy Of Surveys, Beverly/Kaminuriak Caribou Herds 

MR. McCALLUM: Mr. Speaker, I apologize to the Minister of Renewable Resources for not being able 
to indicate to her a question that I would like to pose, so I would expect the Minister would take 
it as notice. I read an article in the Globe and Mail and although I, as well as a number of 
other people, are not too tied up with the reports that are in the media, whether they be local or 
whether they be national, there is an article in todays Globe and Mail concerning overhunting that 
threatens the Beverly/Kaminuriak herds of caribou. I have a question of the Minister of Renewable 
Resources in this regard wherein an individual, a biologist from Prince Albert, Saskatchewan, 
questions the validity of estimates made from aerial surveys conducted or contracted out by the 
territorial government over the past several years about the number or the great decline, if you 
like, of the caribou herds in which, the article indicates, there has been overhunting that is 
threatening those herds. I wonder if the Minister or her officials would check out the validity 
of that particular statement that it was the territorial government aerial surveys that were at 
fault in determining whether there was a decline in either or both of these herds. 

Supplementary To Question 64-84(1): Accuracy Of Surveys, Beverly/Kaminuriak Caribou Herds 

I have a supplementary question that I would like to include with it, Mr. Speaker, because I expect 
the Minister, as I say, would take it as notice. This coming April at a meeting there will be a 
decision made whether or not to attach radio collars to some of the caribou of those two herds, to 
determine how far south they go, what their range is and the extent of the numbers of that herd. I 
wonder if I could pose those two questions to the Minister. 

MR. DEPUTY SPEAKER: Thank you. Ms Cournoyea. 

HON. NELLIE COURNOYEA: Mr. Speaker, I too have received a copy from Mr. Curley about the 
allegations that are being expressed in the article. Aecause of the situation arising, I will take 
the question under advisement as I believe the answer to that question wi 11 have to rel ate to the 
allegations that have been thrust at our department of not doing the job or questioning the 
validity of the job that was done on the specific counts. I wi 11 be dealing with that and thank 
you for bringing it to my attention. 

MR. DEPUTY SPEAKER: Thank you, Madam Minister. Mr. McCallum. 

Question 65-84(1): Involvement Of Caribou Management Board 

MR. McCALLUM: Mr. Speaker, I apologize to the Minister again. I should have included with that 
the question that comes into play now, of what the caribou management board has been doing. I 
would hope that the Minister would then involve that group as well, because it is my understanding 
or my knowledge they had had meetings with people within Saskatchewan from which this concern has 
been raised and possibly within Manitoba as well. I would hope that the Minister would involve 
that caribou management group that has been set up -- I think it is made up of territorial and 
provincial people -- just to try to get to the bottom of this because allegations such as that cast 
aspersions on the character or the conduct of people who hunt for a living in the Northwest 
Territories. Statements such as were made in this particular article -- the Beverly herd, for 
example, is estimated to range between 150,000 and 240,000 while the Kaminuriak herd is estimated 
to number between 180,000 and 280,000 -- that is quite a spread to get that kind of article in the 
paper. I would hope that the Minister would be able to utilize the information and experience of 
the people within that management group to come up with a reply that would not cast aspersions 
against people who use that herd for their livelihood. 

MR. DEPUTY SPEAKER: Thank you. Ms Cournoyea. 
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HON . NELL I E  COURNOYEA: Mr. Speaker , certai nly I wi ll be goi ng to the cari bou management hoard 
members . All Members of thi s  House , or past Members certai nly , remember the debate that took pl ace 
the last ti me and I beli eve that i n  not break i ng forward too qu i ckly on the arti cle , certai nly some 
b i olog i sts are not beyond gai ni ng some fame for themselves hy tryi ng to get i n  the headli nes of 
papers and not really tak i ng i nto consi derati on how many people ' s  li ves depend upon the hunti ng of 
car i bou. Perhaps we may be j ust deali ng w i th a b i olog i st who does not get very far outs i de of h i s  
own offi ce. However , I wi ll try to do my best as Mi ni ster of Renewable Resources and on behal f of 
the many people of the Northwest Terri tori es who have often been criti c i zed wi thout much hope of 
replyi ng ,  I wi ll do my best as Mi ni ster to reply properly and i nvolve the people who are affected , 
part i c ularly the management board. 

MR . DEPUTY SPEAKER : Thank you , Madam M i n i ster . Oral q uesti ons . Mr . Pani loo . 

Questi on 66-84(1) : Cari bou Study , Baff i n  Reg i on 

MR . PAN I LOO: (Translati on) Mr. S peaker , I have a q uest i on d i rected to Renewable Resources . We 
have had tag g i ngs on the cari bou i n  the Baff i n  Reg i on. What is the purpose of doi ng that , knowi ng 
that we are goi ng to sell the cari bou meat that i s  k i lled from the i sland and we are not able to 
sell them , but there are mark i ngs put on the cari bou near Pangni rtung on one of the legs? What i s  
the purpose o f  doi ng that? 

MR. DEPUTY SPEAKER: Thank you , Mr. Pan i loo . Ms Cournoyea . 

HON. NELL IE COURNOYEA: Mr . Speaker , the part i c ular mark i ngs that the Member has brou ght forward I 
am not fam i l i ar wi th .  I am fam i l i ar wi th some techni ques to keep track of where the cari bou are 
goi ng and I would li ke to take that questi on under advi sement so I may gi ve a complete answer , 
because I am not fam i l i ar wi th the parti c ular mark i ngs that are bei ng done on the cari bou.  

MR. DEPUTY SPEAKER : Thank you , Madam M i ni ster. Oral questi ons . Mr . Pani loo . 

MR . PAN I LOO : ( Translat i on )  Mr. Speaker , i n  regard to the cari bou , when you are looki ng i nto that , 
I would li ke you to know that i n  central Baffi n Island we do not get any of these car i bou that have 
marki ngs on them. They tend to go toward south Baffi n Island , toward Frob i sher Bay . So I do not 
see the i mportance of that. I thi nk maybe you can look i nto that as to why they are taggi ng the 
cari bou and what i s  the purpose of thei r  study . 

MR. DEPUTY SPEAKER : Thank you , Mr . Pani loo . Ms Cournoyea. 

HON . NELL I E  COURNOYEA : Mr . Speaker , I wi 1 1  do the necessary work that Mr . Pani 1 oo su ggests i n  
terms o f  fi ndi ng out why there are marki ngs and what relevance they have to that part i cular herd. 

MR. DEPUTY SPEAKER : Thank you , Madam M i n i ster . Oral questi ons. Any further oral q uesti ons? 
There do not appear to be any further oral questi ons . 

Item 5 ,  wri tten questi ons . There do not appear to be any wri tten questi ons today . Item 6 ,  are 
there any returns? Mr. Wray . 

ITEM 6 :  RETURN S  

Return To Questi on 3-84(1) : Delay O f  Housi ng , Arcti c Bay 

HON. GORDON WRAY: Thank you , Mr . S peaker. I have a return to oral Questi on 3-84(1 ),  asked by Mr. 
Pudl uk on February 3 w i th regard to Arcti c Bay hous i ng .  In the 1982-83 hous i ng allocati on process , 
Arct i c  Bay was allocated s i x publ ic  housi ng uni ts. Constructi on contract was awarded to R i tchi e 
Arcti c of Yel lowkni fe. Materi al for the si x hous i ng un i ts arri ved by seali ft at Arcti c  Bay i n  
October , 1983, and construct i on commenced i mmedi ately. In mi d-December , 1983, R i tch i e  Arcti c  Ltd. 
experi enced severe problems wi th the constructi on crew work i ng on the Grise Fi ord housi ng proj ect. 
The crew worki ng i n  Arct i c  Bay was reallocated temporari ly to Gri se F i ord to allevi ate the 
problems. The contractual completi on for the Arcti c  Bay proj ect is May 31 ,  1984. The contractor 
has req uested an extens i on to J une 31 , 1984. It should be noted that seal i ft to Arct ic  Bay was 
delayed almost a month and one half by severe hi gh arcti c i ce cond i t i ons. Thi s  su bsequently 
delayed our construct i on start. C urrent status on the Arct ic  Bay proj ect is the unit on lot one i s  
60 per cent complete , shell erected , si d i ng i nstalled and stai ned . Interi or partiti ons are i n  and 
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e l ectrical work started .  Roof is insu l ated, chimneys instal l ed .  The unit on l ot two is 70 per 
cent compl ete. This u nit has received vapour barrier inspection ; exterior siding, staining and 
trim compl ete ; el ectrica l rough-in compl ete, roof insu l ation instal l ed, chimney instal l ed .  The 
unit on l ot three is 65 per cent c ompl ete . This u nit is at the same stage as u nit on l ot one . 
However, exterior trim work is compl ete .  The unit on l ot 93 is 30 per cent compl ete . First fl oor 
is up with j oists, and sheathing for second f l oor is in pl ace . I nterior partitions for the first 
f l oor are in pl ace. The unit on l ots 91 and 92  is 20 per cent compl ete . Foundations are in pl ace 
and framing for the first f l oor is comp l ete . Al l  work done to date is reported to be of good 
qual ity. It is expected that al l of the houses wil l be compl ete d by J u ne of this year . 

MR . DEPUTY SPEAKER : Thank you, Mr . Minister . Are there any further returns? There do not appear 
to be any further returns .  

Item 7 ,  petitions . There do not appear to be any petitions . 

Item 8, reports of standing and special committees . Item 9, tab l ing of documents . Mr . Butters . 

I TEM 9 :  TABL I NG  OF DOCUMENTS 

HON. TOM BUTTERS : Mr . Speaker, I wish to tabl e Tab l ed Document 14-84( 1), 29th Annual Report of the 
Northwest Territories Liquor Control System and Liquor Licensing Board for April 1st, 1982 to March 
31st, 1983. 

MR .  DEPUTY SPEAKER : Thank you, Mr . Minister . Tabl ing of documents . Item 10, notices of motion . 
Mr . Sibbeston. 

I TEM 10 : NOTICES  OF MOT ION 

Notice  Of Motion 18-84 ( 1) :  Pope J ohn Pau l  I I  Visit To Canada 

HON . N I CK S I BBESTON : Mr . Speaker, I wish to give notice that on February 15th, Wednesday, I wil l 
move the fol l owing motion : I hereby move, seconded by the Member for Sahtu, that the Legisl ative 
Assembl y  of the Northwest Territories extend  a formal invitation to Pope J ohn Pau l  to visit the 
N orthwest Territories and the Speaker of the Assemb ly  commu nicate this to the Roman Cathol ic church 
officia l s in Ottawa who are responsibl e  for co-ordinating the tour in Canada . 

MR. D EPUTY SPEAKER : Thank you . Any further notices of motion ?  

I tem 11, notices of motion for first readin g  o f  bil l s .  Item 12, motions, Motion 16-84( 1), Tabl ed 
D ocument 10-84 (1) to Committee of Whol e. Mr . Mac Quarrie . 

I TEM 12 : MOTIONS 

Motion 16-84( 1) :  Tab l ed  Document 10-84( 1) To Committee Of Whol e 

MR. MacQUARRI E :  Thank you, Mr . Speaker .  I have yoursel f, Mr . Speaker, as the seconder b ut of 
course as you are in the chair you wil l not be abl e to, so I have the agreement of the honourabl e  
Member for Sl ave River to second the motion . I move, secon ded by the honourab l e  Member for Sl ave 
River, is it? 

I MOVE, secon ded by the honourabl e  Member for Sl ave River, that the Ministerial statement on 
the signing of the COPE agreement tabl ed on February 9th, 1984 by the Minister of Aboriginal 
Rights and Constitutiona l Devel opment be moved into committee of the whol e for discussion as 
the first item of business on Tuesday, February 14th, 1984. 

MR . DEPUTY SPEAKER : Mr . Mac Quarrie, your motion is in order. Proceed . 

MR. MacQUARRI E :  Thank you, Mr. Speaker .  I bel ieve, and  I think the maj ority of Members al so 
be l ieve that it is important that matters which have maj or impl ications for the peopl e of the 
Northwest Territories shou l d be discussed in the Assembl y. I n  fact, u nder normal circumstances, 
they shoul d be discussed in the Assembl y  prior to the Executive Council adopting any position with 
respect to them . I recognize that with the special nature of the agreement between the federal 
government and the Committee for Origina l Peopl es Entitl ement and  by that special nature I mean 
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that I recognize that constitutionally the matter of such an agreement is un der federal government 
jurisdiction. It is a matter between the federal government a nd the native peoples of C a n ada  
generally, in  this case between the federal government and  the I nuvi al  ui  t .  Nevertheless, it is 
true that a ny such agreement has potential implications for other people in the NWT . I n  this case 
it has implications for Dene/Metis, perhaps for Kitikmeot peoples. It has implications for 
commun i ties, community governments. It has implic ations for established businesses. It does 
appear that some of the implications which brought about concern in some segments of our society 
have been resolved since I first gave notice of this motion, or at least partly resolved. But, 
nevertheless, where there are concerns the people who hold them are our constituents and I think we 
in the Assembly have the obligation to represent their interests a'nd to speak on their behalf about 
their concerns . 

Si nee we do not have access to the agreement its elf while the Executive Council does have such 
access, a nd since the Executive Council has put forward a position based on its reading of the 
agreement, then the next best thing, from the Assembly ' s  point of view, would be to have the chance 
to discuss the Executive Council ' s  position paper a nd that is precisely what my motion asks. I 
would like to be very clear about that. I am not asking by this motion for discussion  of the COPE 
agreement but only asking for discussion of the Executive Council ' s  tabled position paper. I f  we 
were to have such a discussion it might help enable Members of the Assembly to clarify the terms 
a nd nature of the agreement. It would give Members an opportunity to express a ny concerns that we 
might have on behalf of our constituents and indeed, thirdly, it would be a way of lending support 
to the Executive Council ' s  position to the extent that that appears possible for Members to do. 

So I think that the whole discussion would be very worth wh ile .  When I originally gave notice of  
my motion I asked that it be moved into committee of  the whole as the first item for discussion  
tomorrow. Si nee that ti me I have learned that hoth the Government Leader a nd the Minister of 
Aboriginal Rights and Constitutional Development will be away. The Leader particularly, in a 
verbal corrmunication, asked me if I would consider deferring until his return later this week a nd I 
told him that I would consider that. So, I would ask Members if you can support the principle at 
all to vote for this motion today a nd I give the undertaking that when it comes up in committee of 
the whole tomorrow, I wi 11 ask that it be deferred unti 1 the Government Leader or the Minister of 
Aboriginal Rights a nd Constitution al Development return to Yellowk nife a little later in the week. 
Tha nk you, Mr. Speaker. 

MR . DEPUTY SPEAKER : Thank you, Mr. MacQuarrie. Mr. Mccallum, to the motion ?  

MR. McCALLUM : Mr . Speaker, I heartily endorse the motion to have a Ministerial statement o n  the 
signing of the COPE agreement tabled in the House moved into committee of the whole to have, as the 
mover has suggested, a discus sion and hopefully that the House then can he of an opinion that will 
aid the Minister a nd the government to put forth a n  even stronger position on this particular 
agreement . I would want to indicate my support for this particular motion and that there are a 
number of things that we would like to di scuss within the statement. I appreciate the Minister of 
Aboriginal Rights, the Hon. Dennis Patterson ' s  statement on Friday reg arding the coming together of 
the Dene a nd the Metis on several issues. Nevertheless, I think it would be of great value for the 
House to discuss the Ministerial statement. I concur with the mover of the motion that we should 
wait until the Minister a nd the Government Leader come back but as the motion indicates, it should 
be on Tuesday. I would again support the mover of the motion to have it delayed until the return 
of both those gentlemen. 

MR . DEPUTY SPEAKER : Tha nk you, Mr. McC allum. To the motion? Mr. Sibbeston. 

Document Should Remain Confidential 

HO N. N I CK S I BBESTO N :  Mr. Speaker, unfortunately, I have to vote against this motion a nd urge other 
Members al so to vote against it. I say, unfortunately, because I know that Members are interested 
in getting to know about the provisions of the COPE final agreement. It is the f i rst la nd claims 
agreement in the Northwest Terri tori es that is very near completion. I appreciate that Members are 
interested in it but I urge you to vote against it primarily because we were given the document by 
the federal government and COPE on  the basis that the document would remain confidential. This is 
a co ndition that was placed on this government receiving copies. I f  we go ahead with the motion 
that we support it then the statement that is made by Mr . Patterson will come into the H ouse and it 
is very difficult to deal with the statement that Mr . P atterson made without going into detail . 
So, on that basis, I urge you to vote ag ainst it . I remind Members that we are not an independent 
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thi rd party to the agreement that we are talki ng about. It i s  essenti ally an ag reement between 
COPE and the fede ral g overnment. The te rri tori al government was i nvolved but only as part of the 
fede ral government team. It is not as if we had a great rleal of say or that wi thout ou r si g natures 
the agreement would not c ome to fru i t i on. 

The statement to the H ouse made by my c olleagu e ,  Mr. Patterson , on February 9th an<l then add i ng to 
it on Fr iday , spoke to the major conce rns of thi s  government and prov i ded some genu i ne i nformati on 
for tl1e benefit of Members. I say , i n  fact,  the statement made by Mr. Patte rson took some l i berty 
w i th the conditi on of confi dent i ality i n  sayi ng as much as he di d. However , we felt justi f i ed i n  
doi ng s o  because w e  essenti ally dealt w i th th ose su bjects that the terr i tori al g overnment was 
i nterested i n. 

My concern i s  that we cannot debate the Mi n i steri al statement wi thout getti ng i nto deta i ls of the 
agreement. The statement i tself i s  general i n  descri b i ng a spec i f i c  prov i s i on and the Memb e rs w i ll 
need more detai l than we are pe rm i tted to g i ve. Mr. Speake r ,  I sense that most of the Members here 
are generally sati sfi ed w i th the pos i t i on taken by the Executi ve Counc i l ,  p a rt i cularly in those 
matte rs that directly affect the territori al gove rnment. I may even <10 fu rther to say that most of 
the Membe rs are sati sfi ed w i th our pos i t i on w i th respect to the 10 per cent p re ference and also on 
the overlap matter. With respect to the overlap matter wh i ch was of great conce rn to many of us , 
and many of you , I am su re , were pl eased that the Dene/Meti s and COPE have c ome to an agreement. S o  
gene rally I d o  feel there is  sati sfacti on wi th thi s  agreement. 

MR. BALLANTY N E: Poi nt of orde r ,  Mr. Speaker. 

MR. DEPUTY SPEAKER: Mr. Ballantyne , wh at is your poi nt of order? 

MR. BALLANTYNE: I understand the Speaker last week made a ruli ng that an assumpti on on behalf of a 
Member wa� not i n  order and I take i t  the M i n i ster i s  mak i ng a presumpti on. 

MR. DEPUTY SPEAKER: I would li ke to take a moment to look at the honourable Member ' s  poi nt of 
or<ler. With regard to your poi nt of order , Mr. Ballantyne ,  the poi nt that the Speake r  made  i n  
regard t o  the assumpti on was i n  regard t o  the oral questi on ,  but i n  thi s  case it i s  deali ng w ith 
th e moti on and I b eli eve that th e Mi n i ster can proceed. 

H ON. N ICK S IBBESTON: Mr. Speaker , just to conclude by sayi ng thct  Mr. Patterson has offered to 
prov i de a br i efi ng to Membe rs i n  cauc us and I u rge Members to accept thi s as an i nte r i m  measure. I 
feel that it wi ll not be long before the confi dent i al status wi ll be li fted and copi es wi ll be made 
avai l  able to Members in due c ourse , so I do u r ge Members to understand and have some sympathy for 
our predi cament. We si mply cannot prov i de more i nformati on about the COPE clai m than we have 
al ready provi ded. Bear w ith us and i n  a matter of days or weeks we w i  1 1  hopefully be able to 
provi de Members with copi es of the COPE ag reement. 

MR. DEPUTY SPEAKER: Thank you ,  Mr. M in i ste r. Mr . Butters. 

HON. TOM BUTTE RS: wi ll defer my comments. 

MR. DEPUTY SPEAKER: 1hank you. Mr. Erkloo. 

Support For Bri ef i ng In Caucus 

MR. ERKLOO: ( Translati on }  Thank you , Mr. Speaker. Regardi ng the COPE agreement , the subject that 
was brou ght up , i t  has been ment i oned i n  the House that COPE and the feder� g overnment have not 
made thei r fi nal agreement yet. It is just i n  the process of bei ng fi nali zed . Maybe we have been 
elected by the pe ople in the N orthwest Te rri tori es and we have that repons i b i li ty and also 
regard i ng N unavut we are goi ng to be tryi ng to form ou r own government. I am sure a 1 ot of thi ngs 
are goi ng to appear that are not goi ng to be pleas i ng to everybody. I thi nk,  for example , the ITC 
i s  pretty close to fi nali z i ng the i r agreement regard i ng the i r land clai ms. If we are goi ng to talk 
about some of these thi ngs that have not been f i nali zed regardi ng c onfi denti ali ty ,  I thi nk that we 
are just goi ng to tear each  other apart com i ng i nto arguments and whatnot. 

If we really want to see the results , I thi nk it would be better i f  we would not talk about thi s  
whi le we are s i tti ng. W e  can talk about i t  when we are havi ng a caucus meeti ng i nstead of talki ng 
about it publi cly. 
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MR. DEPUTY SPEAKER : Thank you, Mr. Erkloo. To the motion. Mr. Pedersen. 

MR. PEDERSEN : Mr. Speaker, I would like to support the viewpoint on the motion expressed by Mr . 
Erkloo . I sympathize with the Executive ' s  position on confidentiality b ut as an ordinary Member of 
this House I would also like to have th e briefing which has been offered to us. I do not feel that 
I could intell igently comment on any agreement, be it official or unofficial at the moment. I am 
one of those who have not yet seen the agreement. I do not know what it contains and until I have 
been briefed on it I would not be preriared to discuss it in this House. So I would intend to vote 
against  the motion . Thank you. 

MR. DEPUTY SPEAKER : Thank you, Mr. Pedersen. To the motion. Mr. Ballantyne. 

MR . BALLANTYNE : Speaking in support of the motion, I would like to clarify one thing. We are not 
talking about the actual COPE document. We are talking about the Minister ' s  statement which he 
tabl ed in this House. I am a little bit confused myself as to what is confidential and what is 
not. It seems to me that if the Minister made some statements I think we could discuss those in 
committee of the wh o 1 e. \.le are not asking for the complete document at this point in time. So I 
am favouring the motion. 

MR. DEPUTY SPEAKER : To the motion. Mr. Curley . 

T hird Party Would Complicate Agreement Procedure 

HON. TAGAK CURLEY :  Thank you, Mr . Speaker. Very briefly I think I should also express my support 
for the Associate Minister ' s  position . We are talking here about the Minister ' s  statement but I 
think I can safely say that the honourable Member for Yellowknife North is not confused at all. I 
believe he j ust wants an opportunity to find a way to try and complicate the tangible truth that 
has been arrived at by the interest groups, native organizations in trying to resolve the problem. 
I appreciate their stand that they have come to terms with a process th at  they can work within, 
within a month or so, to try and resolve that . I believe that when each new party is neqotiating, 
for instance, a union and a government, that we in ordinary life do not try to get involved and 
interfere in the process because, if we do, we are never going to have an opportunity to come to an 
agreement. I appreciate the concerns the Members in the West expressed with respect to the COPE 
claims and the other interest groups, but  I must say I have to declare my support to the position 
that has been arrived at because in the first pl ace it does not take away the sovereignty of this 
government. I believe before too long we are going to have to come to terms with this settlement 
and the longer we allow a third party to try and completely come to terms with all the details I do 
not think we are ever going to solve these very complicated land claims issues that are facing us. 
( Translation) I do not think that we will ever come to an agreement  regarding al l the facts that we 
have been talking about. They are going to appear once they have been finalized and they will be 
publicized anyway. Thank you. 

MR. DEPUTY SPEAKER : To the motion. Mr. Gargan. 

MR. GARGAN: Thank you, Mr. Speaker. I j ust wanted to address that old question again about the 
COPE agreement in principle and as a representative of communities that mostly have native people I 
am very, very curious about  the contents of the agreement in ririnciple . It is ultimately my people 
that are going to be affected by the COPE agreement, al thou gh it is not a Dene agreement with the 
government. out whatever is contained in that document is going to affect the Dene peop 1 e too and 
certainl y I want to find out what is in it. I would have to go in support of the Member and say I 
support that motion. 

SOME HOtL MEMBERS : Hear, hear ! 

---Applause 

MR. DEPUTY SPEAKER : Mr. Wray. 

HON. GORDON WRAY : Thank you, Mr. Speaker. It is interesting to note the reaction of the 
honourable gentleman to the left corner ' s  comments because he j ust finished saying he did not want 
to talk about the agreement in principle. He only wanted to talk abou t  the statement. They are 
obviously trying to run an end run around us to get the statement in the House to talk about the 
agreement which we cannot talk about. I am going to have to vote against the motion because he 
first made the intention clear that is what they intend to do. 
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MR . DE PUTY SPEAKER : Thank  you , Mr . Mi n i s ter . To the moti on . 

SOME HON . MEMB ERS : Q uest i o n . 

MR . DEP UTY SPEAKER : Q ue sti on has  been  cal l ed .  Mr . MacQua rri e .  

MR . MacQUARR I E :  Thank  you , Mr . Speak e r .  m u st  say th at I fi nd  the po s i ti on adopted by the 
M i n i s ter of Loc a l  Government to be outrageou s .  

SOME HON . MEMBE RS : H ea r ,  hear ! 

M R .  MacQUARR I E :  am fran k ly  s hocked i f  that i s  the atti tu de of the Government of the Northwes t  
Terri tor i e s .  

MR . McCALLUM : Hea r ,  hea r !  

MR . MacQUAR R I  E :  I t  i s  outrageo u s  and i ntol e rab 1 e and I am al s o  sh0cked that other  Members  who have 
the duty of try i ng to represent the i nteres ts of thei r peopl e to the best of the i r  ab i l i ty woul d 
a 1 1  ow the government to get away wi th someth i ng 1 i ke that . The fact  i s  that i n  h i s speech aga i n s t  
my moti on , the A s soc i ate Mi n i s ter  o f  Abori g i nal  R i gh ts and  Const i tut i onal Devel opment ,  admi tted 
th at there are i terns i n  th at ag reement  wh i c h are of concern to ma ny peop 1 e in the NWT becau se  he 
s a i d  i n  fact some of those were addre s s ed i n  the M i n i ster ' s  statement . I f  that i s  the c a se ,  the n  
al l of u s  have an obl i gati on to try to c l ar i fy as  much as we can wh at  k i nd s  o f  concerns  our 
const i tuents h ave so that we can  represent  thei r i nterests i n  the best poss i b l e way .  

The government  - - apparently  i t  i s  the government ,  from the way the s peeches h a ve come out o f  those  
Members who  di d speak  - - i s  tak i ng  a po s i t i on  wh i c h  pre sumab ly  repre sents the  wi l l  of the  peopl e of 
the NWT a nd yet i t  h a s  not heard i n  i ts fu l l ness  wh at th at w i l l  i s  and i t  i s  tak i ng a s u bstant i ve 
pos i ti on . A Member  of the government sayi ng  that he " sense s "  the re i s  support , that has been a 
s tatement that has  been made by d i ctators throughout h i s tory .  " Pa pa Doc " Duva l i er ,  the l i fet i me 
Pres i dent of Ha i t i  " sensed "  th at  h i s peopl e wa nted h i m  to he the l eader for l i fe and so he wa s .  

M R .  DEP UTY SPEAKER : Mr . MacQu arr i e ,  a po i nt  of orde r .  Ms Cournoyea . 

HON . NELL I E  CO UR  NO  YEA : Mr . Speak e r ,  i t  seel'ls  we are strayi ng from the moti on and i t  i s  a ve ry 
se r i ou s  matter that i s  bei ng d i s c u s sed . I be l i eve th at  the al l egat i ons  thrown by the honourab l e 
Member acro s s  the way are strayi ng  from the rioti on . I am sure we are not tal k i ng about a 
commun i s t i c  state . I persona l l y  do not k n ow much about th at b ut maybe he doe s . 

M R .  DEP UTY SPEAKER : I n  regard to the po i nt of o rde r ,  I th i nk th at i s  acceptab l e to make s tatements  
i n  regard to  the moti on . So  proceed , Mr . MacQua rri e .  

A s semb ly  H a s  A R i ght  T o  D i s c u s s  Government  P o s i t i on  

MR . MacQUARR I E : Thank  you ve ry muc h , Mr . Speaker , fo r uphol d i ng  the  ri ght  of  a Membe r  to  speak  to 
a moti on . I t  i s  not that I am s trayi ng from the moti on , some of the thi ngs I am sayi ng a re h i tti n g  
too cl o se  t o  home . T h a t  i s  why that  k i nd  o f  react i on . You  need " sense " . T h e  on l y  ti me yo u need 
sense  i s  when you do not h ave the opportu n i ty to fi nd out c l earl y ,  wh i l e  I am s ayi ng that the 
M i n i s ter  and the government  have the chance  to fi nd c l  e arl y how peop l e feel about it i n  the 
Terri tori es so the re i s  not a ny need to s e n se how they feel . There i s  no poi n t ,  we a re tol d to 
wai t ,  vie may get copi es  l ater ,  but there i s  no po i nt i n  wa i ti ng i f  we are onl y go i ng to get copi e s  
a fter the matter i s  s i gned , sea l ed a nd  del i vered . I h a ve s a i d  t h a t  I am w i l l i ng t o  wai t ,  awa i t  the 
d i s c u s s i on i n  comm i ttee of the whol e unt i l the time that  the Government Leader  retu rns  i n  the hope 
that we woul d h ave more s ub stance to deal w i th .  

Members , I b el i eve , s houl d s i mp ly  not go a l ong wi th the i dea that th i s  gove rnment takes pos i t i o n s , 
and pl ease reriember that  that  i s  wh at I wi s h  to di sc u s s . Th i s  qovernment has  taken  a svh s tanti  ve  
pos i ti on wi th respect  to  that  a greeme n t .  I do n o t  wi sh  to di scu s·s ,  at th i s  ti me ,  the agreement b u t  
I d o  wi sh  t o  di s c u s s  t h e  po s i t i on th at  o u r  government  took a n d  surel y the As sembl y h a s  the ri g ht  to 
do that . I f  i t  i s  den i ed th at r i ght i t  i s  bei ng deni ed a very fundamental r i ght of a ny A s semb l y .  

I f  we do not h ave the r i ght to quest i on that fundamen tal p os i ti on i n  th i s  As semb l y ,  i t  i s  ve ry 
questi onabl e wh ether the gove rnment  i tse l f sho u l d have take n  a sub s tant i ve  po s i t i o n  wi th re spect to 
that agreement a nd for that i n  the As semb ly  becau se i t  i s  doi ng someth i ng wh i ch i t  then den i es u s  
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the right to do as we ought to have that ri ght. So I would urge Members, even those that sai d they 
wished to vote against the motion, to reconsider a nd support the motion a nd have n othi ng at all to 
do with tryi ng to prevent this Assembly from doing what is  its prope r business. Mr. Speaker, I 
would ask for a recorded vote. 

Moti on 16-84(1), Defeated 

MR. DEPUTY SPEAKER: A recorded vote has been requested. A 11 those in favour, would you pl ease 
stand? 

CLERK OF THE HOUSE (Mr. Hami l ton ) :  Mr. Paniloo, Mr. Ga rgan, Mr. Mccallum, Mr. Rallantyne , Mr. 
MacQuarrie. 

MR. DEPUTY SPEAKER: All those opposed, i f  any ?  

CLERK OF THE HOUSE (Mr. Hamilton ) :  Mr. Erkloo, Mr .  Pudluk, Mr. Appaqaa, Mr .  A rlooktoo, Mr . 
T ' Selei e, Mr. Wray, Mr. McLaughli n, Mr. Cur l ey, Mr. Butters, Ms Cournoyea, Mr . Sibbeston , Mr . 
Angottitauruq, Mr .  Pedersen. 

SOME HON . MEMBERS: Shame ! 

MR . DEPUTY SPEAKER: Abstenti ons? 

CLERK OF THE HOUSE (Mr. Hamil ton ) :  Mrs . L awrence. 

MR. DEPUTY SPEAKER: Tha nk you. The moti on has been defeated 13 to fi ve with one abstenti on .  

---Defeated 

Moti on 1 7-84(1),  PWA Board of Di rectors . Mrs. Sorensen. Mrs. Sorensen is n ot in the House at thi s 
time and the motion wi ll rema i n on the orders of the day for tomorrow. 

Item 13,  fi rst readi ng of bills . There does not appea r to be any first read i ng of bills . 

Item 14, second readi ng of bi l l s. Item 15, consi derati on i n  committee of the whole of bi l ls and 
other matters: Bill 1-84(1) ,  Appropri ati on Ordi nance ,  1 984-85 a nd Tabled Document 4-84(1) ;  B i l l s  
2-84(1), 3-84(1), 4-84(1) , wi th Mr . Ga rga n i n  the chai r. 

I TEM 15 : CONSI DERAT I O N  I N  COMMITTEE OF THE WHOLE OF B I LLS  AND OTHER MATTERS 

PROCEEDINGS IN COMMITTEE OF THE WHOLE TO CONS I DER BI LL 1-84(1), APPROPRIATION ORDI NA NCE , 1984-85 ; 
TABLED DOCUMENT 4-84(1) , 1 984-85 MAI N  EST IMATES 

Department Of Government Servi ces 

CHA I RMAN (Mr .  Ga rgan): The c ommittee w ill n ow c ome to order .  We a re doing the mai n estimates o n  
Government Serv i ces and it is  o n  page 9 . 01.  Would the Mi nister of Finance, Mr . Butters , care to 
make his openi ng remarks? 

HON . TOM BUTTERS: Mr. Chai rman, before I move to that item, I would li ke to suggest to the 
committee of the whole that the depa rtment to follow Government Serv i ces might be the NWT Housi ng 
Corporation which is c urre ntly listed at the e nd of the schedule of depa rtments to be heard by the 
committee. I have approached the chai rman of the standi ng commi ttee on finance and I understand 
that there would not be a ny problem i f  that occurred . The reason , s i r ,  why I would be ask i ng for 
thi s  courtesy is  that the Mi n i ster for Housing may not be present duri ng the time that that 
department is di scussed . So, I would li ke to see the order changed so that it fol lows Government 
Servi ces and would be on the order paper for tomorrow, Thursday and Fr iday. 

The second item I have, I would li ke  to move to the wi tness table but in so doi ng I would li ke to 
have, before I go, the consent of the House to i nv ite before you my deputy mi n i ster ,  J ohn Qu i rke . 
At l east we will get him i n  the House now and i t  wi ll save me aski ng for that perm issi on l ater on . 

CHA I RMAN (Mr. Ga rga n ) :  I guess the fi rst issue would be the Housi ng C orporation being rooved up 
fol lowi ng Government Se rvi ces. Is the re agreement withi n the committee on that? 
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CHA IRMAN (Mr. Gargan ) :  With regard to the second question , i s  there agreement in the committee 
that the Mi nister of F i nance bri ngs his deputy minister? Agreed? 

SOME HON . MEMBERS: Agreed. 

---Agreed 

CHA IRMAN (Mr. Gargan): Okay , Mr. Butters. Does the Mi nister wish to make an opening statement? 

HON. TOM BUTTERS : Yes , Mr . Chairman. The Department o f  Government Services operations and 
mai ntenance budget for the fi seal year 1984-85 is $11, 365 , 000 , an i ncrease of four per cent over 
last years budget. These are due to non-discret i onary costs for communicati ons and for salaries . 
The department received an increase of four person years , two i n  both rec ords management and the 
d i rectorate . However , the reduction o f  three person years i n  policy planning  and computer 
development results in an overall increase of one person year. The capital plan of the department 
i s  $5 ,916 , 00 0 ,  a 3 5  per cent reduc ti on from 1983-84 ; $3 , 88 1 , 000 of this budget is for the 
construc tion and upgrading of fuel tank farms. 

On the revenue side , the department is forecasting it will collect $1 . 5  million from the sale of 
motor vehicle licences and permits and $8 ,963 , 000  from the sale of liquor. The department also 
operates revolv i n g  funds totallin g $41 , 67 5 , 000 which provides work i ng capital for the warehouse 
operati ons of some $1 , 1 75 , 000 ; for petroleum products some $35  mi lli on and for the l i quor 
distribution some $5 . 5  million. The sum of $2 , 3 1 5 , 000 is received on a charge-back basis from 
other government departments for computer servi ces provided by the department at headquarters. 

D i rectorate 

Mr. Chairman , I now wish to speak about the various sect i ons of the Government Services 
department , the di rec torate , the division of supply services , o ffice services , systems and computer 
services , motor vehicles , petroleum produc ts and the liquor commi ssi on. The direc torate as well as 
co-ordinati ng the acti vi ties of the department i s  responsible for the department ' s  fi nance 
func tion. One of its key responsib i lit i es is the payment for all goods and services contrac ted 
through the Department of Government Services on behalf of the government . The timely payment for 
these goods and servi ces mini mizes the payment of i nterest to suppliers. Planni ng is proceeding to 
strengthen the fi nance func ti on throu gh a consoli dat i on of vari ous fi nanc i al servi ces. 

Supply Services 

The supply servi ces di vision is responsi ble for purchasing , transportation and warehousing servi ces 
i ncludi ng the di sposal of  assets for all government departments. The value of purchases made from 
northern suppliers w i ll approach $15 m i lli on this fi seal year compared to $7 , 105 , 000 for the 
p revious year. Mr . Chairman , the northern preference poli cy i s  now bei ng exami ned thi s  January by 
an interdepartmental committee whose recommendations will be revi ewed by the E xecutive Council i n  
the near future . The department is also in the process of completing a public information booklet 
outlini ng how goods can be sold to the government. 

The transportation assistance pro gram was implemented to accommodate special needs of Pelly Bay and 
Snare Lake. A s i m i lar program servi n g  Fort Franklin appears no longer necessary . Truck i ng 
contrac tors hauli ng  groceri es and other dry cargo to Fort Frankli n are pro vi ding service at unit 
costs lower than the expected barge rate had Northern Transportation Company Limited c ont i nued to  
pro vi de servi ce on the Bear R i ver. Consequently , I have asked the Hi ghway Transport Board to  
c onsi der appli cat i ons from i nterested contrac tors to provi de uni t toll service to that area. 

A new ai rcraft charter directi ve was implemented i n  1983. This d i rec t i ve established the basis by 
whi ch aircraft charter services are allocated , namely , on a rotat i onal bas i s  related to the s i ze 
and type of a company ' s  fleet o f  ai rcraft. Complementi ng thi s  direct i ve ,  an i mproved avi ati on 
safety pro gram was developed by formali zing standards of safety and mai ntenance to assess charter 
carri ers do i ng busi ness w i th the government. Thi s  program has gai ned the acceptance and support of  
the civ i l  aviation authoriti es and the Northern A i r  Transportati on Assoc i ati on. 
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In the area of warehous i ng, i nventory management has been successful l y  computeri zed i n  
Yel l owkni fe. Th i s  system wi l l  be i mpl emented i n  the reg i ons w ithin  the next two years. I n  the 
next fi seal year computer technol ogy wi l l  be used to improve the response time i n  the purchase of 
goods. The department has had i ncreased cormnun i cati ons w ith the Canadi an Transport Commi ss i on .  
Representati ves of th i s  government, i n  support of the commerci al ai rl i ne i nrlustry, contri buted 
s i gni f icantly to encourage the Air Transport Commi ttee to hol d  heari ngs on the use of corporate 
a ircraft. Dome Petrol eum has wi thdrawn its appl i cati on for a commerci al av i ati on l i cence and that 
i s sue remai ns bas ical ly  unresol ved. The department, respondi ng to M i ni ster of Transport, Hon. 
Ll oyd Axworthy ' s i nit iati ve for publ i c  i nput to address the cost of air travel i n · Canada, has 
encouraged the Air Transport Commi ttee to hol d heari ngs i n  Yel l dwkni fe and Whitehorse as wel l as  
southern reg i onal centres. The Ai r Transport Committee is  schedul ed to vi s i t  Yel l owkni fe on March 
26. In fact, representati on by thi s  g overnment resul ted in the comm i ttee ' s  deci s i on to hol d a 
second set of heari ngs to addres s  serv i ce to Canada ' s  more remote areas. Thi s set of heari ng s  i s  
expected to occur in  the l ate spri ng or early summer i n  vari ous communiti es of the Mv/T. 

Offi ce Serv i ces 

The di v i s i on of office serv i ces prov i des ma i l ,  tel ecommun icati on serv i ces, records and forms 
management. The successful i mpl ementati on of the prov i s i ons of the Archi ves Ordinance has 
permitted over the past s i x  months the destructi on of more than 2000 cub ic feet of pub l ic records 
no l onger requi red for admi ni strati ve or hi stori cal reasons. In 1 984, central i zi ng exi st ing 
storage areas and the openi ng of the new records centre wi l l  speed up the schedul i ng and di sposal 
of government records. Forms management is respons i b l e  for the des i gn and format of some 3000 
forms used by government departments. By eval uati ng a compl ete set of forms w ith methods anal ys i s  
i t  i s  often poss i bl e  to suggest changes and reduce the number of form s requi red. Wel l -des i gned 
forms communi cate an i mage of effecti veness  and promote effic i ency in government. Over the pa st 
year the mai n  secti ons of the offi ce furni ture spec i f i cati ons manual and standards was devel oped. 
On the acceptance of these standards and speci f icati ons, the orderi ng of new furniture and 
repl acement of di s posal furni ture wi l l  be more readi l y  accompl i shed. In 1 984-85, the cap ital 
budget for offi ce furniture and equi pment for al l departments i s  one-hal f m i l l i on dol l ars. 

Communi cati ons Serv i ces 

Over the past year communi cat i ons serv i ces has prepared <locumentati on of NorthwesTel serv ice 
shortfal l s  for subm i s s i on by my off ice to the Canadi an Radi o-Tel ev i s i on and Tel ecommuni cati ons 
Commi s s i on. The response from the chai rman when acknowl edgi ng recei pt of our materi al i ndicated i t  
wi l l  be used a s  a bas i s  of exam ini ng NorthwesTel ' s  serv i ce. In  additi on, both the Commi s s i oner and 
I met w ith Mr. R. C. Frank l i n, chai rman of the board of di rectors for NorthwesTel on February 7 and 
were appri zed by Mr. Frank l i n  and members of hi s staff of the steps the company i s  tak i ng to 
i mprove the serv i ce. Communi cati ons serv i ces parti ci pated in the federal -provi nci al work i ng group 
on satel l ite serv i ce for mob i l e  communi cati on i n  remote areas and i s  presentl y co-ordi nati ng 
proposal s from departments for presentati on to the federal department of communi cati ons to be 
i ncl uded in  thei r subm i s s i on to cab i net i n  October of 1984. Liai son wi th the federal Department of 
Commun icati ons has resul ted i n  the department prepari ng a deci s i on paper for presentati on to the 
Executi ve Counci l in order to defi ne thi s  government ' s  future rol e i n  commun icati on matters, not 
sol ely for the admi ni strati on, but for al l res i dents of the NWT. Through negoti ati ons w ith Canada 
Post Corporati on, communi cati ons serv i ces was successfu l  i n  arrang i ng prov i s i on of postal serv i ce 
to Keewati n communit ies through the Rank i n  Inl et post offi ce. Serv i ce to these communiti es was 
prev i ous ly  routed through Edmonton, Wi nni peg and Churchi l l . Inter-reg i onal mai l  now no l onger 
l eaves the NWT for sorti ng i n  a southern centre. 

Systems And Computer Serv i ces 

The systems and computer serv i ces di v i s i on is respons i b l e for the del i very of computi ng resources 
and the rel ated i nformati on process i ng, systems devel opment and support serv i ces. Systems such as 
F I S, Heal th, Soci al Serv i ces, POLAR I S, property taxati on, student records, Personnel and payrol l 
run on ei ght Hewl ett-Packard computers, four i n  Yel l owkni fe and four i n  the reg i ons. Last year the 
del i very of computi ng hardware resources and faci l iti es management serv i ces was funded on a parti a l  
cost recovery bas i s  for the f irst  ti me. The i ncreased awareness  of  comp 1 1ter operati ons costs 
throughout the government has resul ted in a s i gni f i cant eas i ng in the demand for computi ng 
serv i ces. In fact, there wi l l  be an overal l reducti on in the total computi ng resources consumed i n  
1983-84 when compared with 1 982-83. We expect that the serv i ces requi red i n  
1 984-85 wi l l  be at approxi matel y the same l evel s experi enced i n  1983-84. 
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New systems development activity, the pr i mary means by which new computer technology is introducect 
within the government, conti nues at very low level s. In fact depa rtments plan to spend only 
$185,000 on this acti vity in 1984- 85. This rep resents less than one thi rd of the act i v ity 
experienced in previ ous yea rs. The department is  examining the reasons for th is  reduced activ ity. 
The department is increasi ng its emphasis on traini ng northerners to meet the government need for 
experienced computer professionals and to th i s  end has appli ed for two programmer trainee positions 
for the 1984-85 f i scal year. 

Motor Vehi cles Divisi on 

Mr. Chai rman, the motor vehicles divis i on is responsible for driver testi ng, dri ver li censing and 
vehicle registration serv ices to the publ ic, as provi ded for i n the Veh icles O rdi nance. In 
addition, a major responsi bl i ty of this di vis i on is the enforcement through its weigh seal e 
operati ons and patrol activ iti es of the Public Service Vehicles Ordi nance and regulations 
perta i ni ng to the trucki ng industry. Increased trucki ng activi ty has resulted from the openi ng of 
the Dempster and Li ard h i ghways and the Norman Wells pipeli ne project. The di v is i on is respondi ng 
to the need for i ncreased enforcement generated by these acti vi ti es by plann i ng for new wei gh 
scales, i ncreasi ng the patrol fleet and identi fying person years i ncluding tra i nee requirements to 
handle the additional facil i ti es both now and over the next fi ve years. A new weigh scale facil ity 
in Inuvik will be built and funds a re available for planni ng the constructi on of a s im ilar facility 
nea r Fort Liard. An informati onal prog ram will be developed outlini ng the NWT requi rements and 
regulations affecti ng the trucki ng industry. The divis i on is currently redrafting the Veh icles 
Ordi nance for presentation at a session i n the 1984-85 fi scal year. It wi ll represent a 
si gnificant updating, bri nging it more i nto line with the needs of terr itori � res idents and the 
standards of other juri sdicti ons. 

P etroleum Products 

Mr. Chairman, the petroleum products di v ision is  conti nuing its initiative to update and improve 
the manner i n which it provi des fuel to over 40 communiti es not served by the pri vate sector. 
Despi te increases in product costs, hi gher freight rates and operating expenses, the 1983-84 pr ice 
increase was held to f i ve per cent. Based on the assumpti on that our sales thi s  year w ill be the 
same as last year, this fi ve per cent pr ice increase is expected to produce a break-even operati on 
by March 3 1 , 1984. Late last year the Executi ve Council rejected a proposal from Petro-Canada to 
take over the entire petroleum products operation throughout the Territori es. 

The Executive Council has directed the depa rtment to develop guidelines that would make it possi ble 
to establish bulk agency operati ons in communiti es where feas i ble. Last summer the balance of the 
bulk storage tanks were measured and corrections have been made where necessary to the petroleum 
products master files. This acti on has assured our contractors that the physical si ze of all 
storage tanks matches the petroleum products division files on these tanks. A contractor traini ng 
program was i nitiated last fall and since then all contractors have recei ved detailed trai ni ng in 
all aspects of the functions for wh i ch they are responsi ble. The success of thi s  exerci se has been 
very tangible in that the overall accuracy and timeliness of contractor reporting has shown 
si gnifi cant improvement. This tra i ni ng program will be repeated either when contractors change or 
when necessary. Mr. Chai nnan, a new prici ng formula has been developed to facilitate a more 
equitable pricing structure for all our customers. It proposes a zonal pri ci ng concept that will 
prov ide more uniform prices w ithi n that zone. For example, pri ces in Baffin commun i ties would 
differ only to the extent that commi ssi on rates pai d  to our contractors are dissi milar. 

Work on the computeri zed POLARIS enhancement project is neari ng completi on. The work being done 
wi 11 provide improved contra 1 s and procedures as recommended by the terri tori al Audit Bureau, the 
Auditor General of Canada and Government Serv ices offici als. Forecast cost for the proj ect, 
$354,000 is to - be recovered by a fracti onal increase in the price of fuels. The petroleum products 
division finances its entire operation wi th a $35  million revolving fund. The pr ice of fuels 
continues to increase each year and this year the forecast purchase price for the 1984 resupply 
season is expected to exceed $35. 5 milli on. Therefore, a request will be made to this Assembly for 
an i ncrease to the revolvi ng fund during the spring sess i on . 

Petroleum products 1984-8 5 capital plan i s  $4,119,000  provi di ng for the completi on of a certif i ed 
aviation fuel facility in P ond Inlet this year as well as the first phase of a si miliar facility in 
Spence Bay. In addi ti on, new tank fa rm  projects w ill be completed th is  year in Tuktoyaktuk and Rae 
Lakes. There will be the start up of a new constructi on program in Hall Beach and Eski mo P o i nt. 
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The fi nal phase of the upg rading pro g ram for the Norman Wells natu ral gas system will be completed 
thi s yea r. When fi nished , the distribution system will comply w i th the most c u r rent natu ral gas 
codes and standards . 

Liquor Commi ssion 

Mr. Chairman, the liquor commissi on is responsi ble for the purchase , d istri bution and sale of 
alcoholi c beverages to the residents and licensees of the No rthwest Terri tori es through three 
government stores, six agencies and two warehouses. Wi th the passing of the new Liquor O rdinance 
the responsibi l i ty of the Liquor  L i cen sing Board was transferred · to the Department of Justi ce and 
Publi c Services. 

In Yellowknife the retail li quor agency contract whi ch i s  currently ending i s  being retendered. 
The new contract seeks to p rovide two retail outlets o fferi ng more spac i ous self-serve faciliti es, 
easily accessi ble with adequate parking  and stora ge. At the p resent time pu rchasi ng restri ctions  
are in  place at the li quor stores in  Fort Simps on, Norman Wells and the beer o utlet in  Cambri d ge 
Bay. Purchases from the Frobisher Bay warehouse are li mited to licensees only and mail order for 
persons not resident i n  the community. The operati ons of the li quor commissi on w i th i n  the 
Northwest Territor i es i s  complex. The vast distances and avai labi lity of transportation make 
necessary both retai l  and back-up invento ry at all locations. The 1983 gross sales inc reased by 
13. 8 per cent although the litres of liquor sold only inc reased by 5 . 3  per cent . The net income 
for 1982-83 was $8. 2 mi llion . 

Mr. Chai rman, am now ready to accept questions Members wi ll have to di rect to myself. 

CHA IRMAN ( Mr. Ga rgan) : Thank you, Mr. Minister, we wi ll take a 15 minute c o ffee break. 

---SHORT RECESS 

We do have a quorum, and the committee wi ll come to o rder. Mr. Minister. 

HON. TOM BUTTERS : Thank you, Mr. Chairman. I made an incorrect statement in mY o pening remark s. 
I think that I s aid 200 c ubi c feet of space had been saved, it is really 2000 c ubic feet of space 
in records management. 

CHA IRMAN ( Mr. Gargan) : Thank you, Mr. Mini ster. General comments from the comm i ttee. Mr . 
Ba 1 1  antyne. 

MR. BALLANTYNE : Thank you, Mr. Cha i rman. 
out the c oncept that your department was 
rami fi cati ons outside the government. I 
you could explain what you meant by that. 

CHA IRMAN ( Mr. Gargan) : M r .  Minister. 

Mr. Mi nister, as a poi nt o f  clari fi cation you brought 
doing some study about communi c ations whi ch wi ll have 

have never heard o f  that before. Maybe for al 1 Members 

HON.  TOM BUTTERS : Yes, Mr. Chai rman, it i s  a very interesting c oncept. It requ i res the p utti ng up  
of a satellite in  1988 and it is called the M-SAT program. It relates to mobile satellite 
telecommunications servi ces and i t  is an exc i ting new leap i n  northern communicati ons. Using the 
satellite you can communicate with a pi lot i n  an a i rcraft, a per s on with a mobi le unit in his ca r 
or a truck or al so somebody with a mobi le unit i n  a boat. So that it is qu ite a new c oncept. It 
would provide effecti ve and reli able two-way radi o and radiotelephone services to all parts of 
Cana da without restriction on distance and c an be used for communicati ons by those travelling on 
foot, by land vehicle, by airplane o r  by ship and supplementing todays short� range mobile 
communications services. 

CHA IRMAN ( Mr. Gargan) : Thank you, Mr. Minister. General comments. Mr. Arlooktoo. 

MR. ARLOOKTOO : ( Translation) Thank you, Mr. Chairman. My questi on i s  the small petroleum 
contai ners, a re you responsible for pack aging of small amounts of, say, naphtha gas 1n small 
c ontainers? Are you responsi ble for tho se? Thi s  i s  not bulk sto rage of fuels. Thi s  is small 
contai ners. 

CHA IRMAN ( Mr. Gargan) : Mr. Mini ster. 
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HON . TOM BUTTERS : No , Mr . C ha i rman . These  con ta i ners  are tho se i n  wh i ch the fue l  i s  pu rcha sed 
from a supp l i er by thi s government . 

C HA I RMAN ( Mr .  Ga rgan ) :  Mr .  Arl ook too . 

M R .  ARLOOKTOO : ( Tra n s l at i o n )  Thank you ,  M r .  Speake r .  I am concerned about th i s .  For i n stance i n  
C ape Dorset they are out of naphtha . I f  you are re spon s i b l e for that , I th i nk you have to i nc rease  
the  bu l k s torage that  the  commu n i ty i s  s upp l i ed wi th .  So that  i s  why I a s k ed ,  becau se some 
commu n i ti es  were out . I woul d j u s t  l i k e  to know i f  Cape Dorset  i s  go i ng to be as s i s ted to 9et 
naphtha?  They h ave absol utely none l e ft i n  that commu n i ty .  , 

CHAI RMAN ( Mr .  Ga rga n ) : M r .  M i n i s ter . 

HON . TOM B UTTERS : Ye s ,  M r .  C h a i rma n ,  I am awa re of the probl em i n  C a pe Dorset as a resu l t  of the 
quest i on ra i sed by the honourabl e Memher  l a s t  week . I wou l d have re sponded to him th i s  afternoon 
dur i ng repl i es ,  but I d i d  not have a sat i s factory rep ly  to provi de him wi th at that ti me .  s t i l l  
do not have a sati sfactory rep l y  to addre s s  th at  questi o n , but I wi l l  be respond i ng a s  soon  a s  i t  
i s  ava i l ab l e to me a nd we l ook a t  the s i tuat i on . 

CHAI RMAN ( Mr .  Ga rga n ) :  Thank  you , Mr .  M i n i ster . M r .  Arl ook too . 

D i smantl i ng O f  S torage T a nk s ,  C ape Dorset  

M R .  ARLOOKTOO : ( Tra n s l ati on ) Th a nk you , M r .  C h a i rma n .  My second questi on i s  i n  rega rd to  the  bu l k 
oi l storage ta nk s i n  Cape Dorset . There i s  one of those  un i ts .  You say they are go i ng to be 
rep l aced . I s  the h aml et or l oc al l abour goi ng to be u s ed to d i sma ntl e the o l d s torage tan k s ? 

C HAI RMAN ( Mr .  Gargan ) :  M r .  M i n i ster . 

HON . TOM BUTTERS : M r .  C ha i rma n ,  a s  the Member correctly i denti f i e s ,  there i s  an amount i n  th e 
budget on page 9 . 1 6 rel at i ve to the di smantl i ng of ol d tank s at Cape Dorset  for some $30 , 000 . The 
proc edure wou l d be th at the contract wi 1 1  go to te nder a nd our  hope a nd expec tati on wou l d be that 
i t  wou l d be won by a contract i n g  fi rm wh i c h  is northern and  doe s empl oy northern l abour . 

C HA I RMAN ( Mr . Ga rgan ) :  Thank  you , Mr . Mi n i s te r .  Do you mi nd  shutti ng  your  mi ke  off when  you are 
not u s i ng i t? M r .  Arl ook too . 

M R .  ARLOOKTOO : ( Tra n s l at i on ) T hank you , M r .  C h a i rman . I n  1 982  a tank wa s d i smantl ed i n  Lake  
H a rbour .  I t was the commun i ty i tsel f that handl ed that . W e  di d not have to bri ng anybody i n  to 
d i sma ntl e the s torage tank . So i f  you wa nted someone who k nows how to di sman tl e i t , perhaps you 
can fi nd someone from C ape Dorset  or L a ke  H a rbour  i f  you so wi s h . There are very few jobs in the 
commu n i t i es . I th i nk that can be done throu gh l oc al l abou r .  Al so those ta nks  a re very l ow ,  they 
are not too dangerou s .  Thank  you . 

C HA I RMAN ( Mr .  Ga rgan ) :  Mr . Mi n i s te r .  

HON . TOM BUTTERS : Mr . Cha i rma n , the Membe r ' s s uggest i on i s  very we l come . The s i tuat i on h e  has  
de scr i bed in  the  past  was carr i ed out in  that manne r .  We  wou l d be restr i cti ng the  tender  to th e 
commun i ty i n  wh i c h  the ta nk s ex i s t ,  so th at the l oca l  empl oyment th at he so keenl y de s i res ca n be 
ach i eved . 

C HA I RMAN ( Mr .  Gargan ) :  Thank you . Gene ral comments . M r .  B a l l a n tyne . 

M R .  BALLANTYNE :  M r .  C h a i rma n ,  as a supp l ementary to my ori g i n al quest i on about the commu n i c a t i o n s  
s tudy ,  wh at wou l d b e  the nature of the Government  o f  the N orthwest  Terri tori es  i nvo l vemen t  wi th 
p utti ng up  some sort of a satel l i te? Are we tal k i ng about the gove rnment p utti ng up a s atel l i te 
themsel ves?  

CHAI RMAN ( Mr .  Ga rgan ) :  Mr . Mi n i s te r .  

HON . TOM BUTTERS : d o  not understand  th a t  we wou l d b e  requ i red to prov i de any fun d s  fo r the 
satel l i te .  The Department of Gove rnment Serv i ces  i s  now meeti ng wi th repre sentati ves of th i s 
government and  th i s  i n format i on wi 1 1  be pre sented to the Depa rtment  of Commun i cat i ons  to be 
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incorporated into the cabinet document. This action wi 1 1  j u st ensure that we have been consul ted 
and the type of facil ity which we feel is important to us is described in that document, but there 
wil l be no costs to th i s  government associated with it of which I am aware. 

C HAIRMAN ( Mr. Gargan ) :  Thank you , Mr . Minister .  Mr . Bal l antyne . 

MR. BALLANTYNE: Mr. Chairman , I woul d l ike  to remind the Minister that the l ast two satel l ites the 
Americans attempted to put up on beha l f of Indonesia are only partial l y  working so we may be abl e 
to get a deal there. 

CHAIRMAN ( Mr. Gargan ) :  General comments. Mr. Appaqaq. 

MR. APPAQAQ: (Transl ation ) Thank you , Mr. Chairman. Regarding the oil tanks  in the settl ement 
over at Sanikil uaq, when I was tal king with the agents there at Sanikil uaq they mentioned to me 
that we are being -- �1e buy our gas from Shel l Canada and the contract wi 1 1  be compl eted in perhaps 
two years. When that contract is compl eted in Sanikil uaq the hunters and trappers were wanting to 
take  over that area. This is my information. Concerning the gasol ine and oil , they have nobody to 
tal k  to and they were wondering if they coul d be the ones to be running the gas instead of Shel l 
Canada after the compl etion of the contract. I do not know what you think , Mr . Minister . Perhaps 
you can reply to this question. 

CHAIRMAN (Mr .  Gargan ) :  Mr . Minister .  

HON . TOM BUTTERS: Mr .  Chairman , the Member is correct. The tanks a nd the fuel in the c ommunity 
currentl y are the property of Shel l Canada and they provide the distribution services . I f  we were 
to l ook at changing that arrangement at the time the c ontract is to be renewed I guess there woul d 
be a requirement that we buy Shel l Canada out. I woul d be wi 1 1  i ng to take the Member ' s  que stion as 
a request to l ook into that possibil ity and just see what impl ications such an approach might have 
and wh at it woul d co st this government were we to fol l ow that course of action . 

CHAIRMAN ( Mr. Gargan ) :  Thank you , Mr. Minister. General comments . Mr . Appaqaq . 

F reight Costs , Sanikil uaq 

MR. APPAQAQ: (Transl ation ) Thank you , Mr . Chairman , fo r el aborating on this . Thank you very 
much. I want to put this into consideration and al so another item . The seal ift of groceries and 
food just recentl y l ast month and the price of cargo on groceries even on airpl ane s , has gone up so 
drastical l y and I do not real l y  know why the prices have gone u p .  Air I nuit passed through 
Sanikiluaq and they go to Fort Chima and I think that is the rea son why the prices  of cargo have 
drastical ly  gone up. Last year it was 25 cents per pound , but in one day it changed to 46 cents 
per pound. It made the prices  go up real l y  higher. Air I nuit advised us that they wi l l  not be 
putting the prices up but th ey have not been tel l ing the truth . I want y ou to l ook into this and 
al so , for exampl e ,  one envel ope stamp for one year  it was $13 and now it seems l ike it changed 
overnight up to $ 1 6. There are l ots of probl ems due to this infl ation . This is the way I have 
heard it. I want you to l ook into this more cl earl y .  We al l want you to l ook into this . 
Meanwhil e ,  maybe al l the airpl anes Air Inuit have are Twin Otters and perhaps that is why the 
prices have gone up . Mr. Minister ,  I woul d l ike  you to l ook into this . Thank you . 

C HAIRMAN ( Mr. Gargan ) :  Mr. Minister .  

HON. TOM BUTTERS: Yes , Mr. Chairman , I wil l have my department examine the increase in costs that 
have been described to us by the Member for Sanikil uaq .  I wou l d suggest al so that I can see 
nothing remiss if he woul d suggest to members of his community to raise their concern and the 
compl aint that he has just l aid before us  with the Air Transport ColllTiission when it c omes to 
Yel l owknife. I mention this because I happened to hear  a broadcast from F robisher Bay this morning 
in whic h ,  I bel ieve , a member of the Commission indicated that they woul d wel c ome hearing on March 
26th from the smal l er communities ,  concerns with regard to service that is cu,rentl y being 
experienced by those communities. He said that he recognized that whil e it was not expected that 
peopl e coul d travel to Yel l owknife to mak e  a presentation , he woul d be very i nterested in receiving 
a l etter from interested communities. I suggest this as a second approach because the Government 
of the Northwest Terri tori es wi 11 be making a presentation at that time and the Member ' s  concerns 
with regard to costs of air freight into Sanikil uaq wil l be examined a nd brought to the attention 
of the committee. 
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CHAIRMAN ( Mr .  Gargan ) : Thank you , Mr . Mi ni ster . General comments . Mr . Angotti tauruq . 

MR . ANGOTTITAURUQ: Thank you ,  Mr . Chai rman . There was some talk about a transportat ion assi stance 
program here for Pelly Bay and Snare Lake and it  is totalli ng $248 ,000 , I beli eve, for the fi scal 
year of 1 984-85 for subs idi es .  Is that divi ded between the two settlements equally , or is  one of 
them 1 a rger? 

CHAIRMAN ( Mr .  Gargan ) :  Mr. Mi ni ster . 

HON . TOM BUTTERS :  Thank you , Mr . Chai rman . I thi nk i t  would be not equal di vi s ion because 
obvi ously the cost of resupplyi ng Pel ly Bay by ai r four times would be much more than assi sti ng in 
the resupply at Snare Lake .  We w ill try to get that fi gure for the Member . The resupply costs i n  
the case of Snare Lake , Mr . Chai rman , for 1 1  tri ps of some 3500 pounds has been $13 ,000 and i n  the 
case of Pelly Bay ,  some $99 ,�08 .44 for 199 , 500 pounds . 

CHAIRMAN ( Mr .  Gargan ) :  Thank you , Mr . Mi ni ster . Mr . Erkloo . 

Price Of Naphtha In Communi ties 

MR . ERKLOO : ( Translation )  Thank you , Mr . Chai rman . My quest ion is in regard to the naphtha we 
were requesti ng recently in  the remote settlements . We used to buy one gal 1 on of naphtha . Last 
year I was visi ti ng ,  I went over to Spence Bay and when I was touri ng through at Pond Inlet i t  i s  
$1 1 per gallon , at Iglooli k  i t  i s  $1 7 per gallon and i t  ranged from $14 to what I had just 
menti oned . Has the Government of the Northwest Terri tori es ever consi dered why the price of 
naphtha ranges di fferently in  each settlement? \,fould they be able to consi der this? 

CHAIRMAN ( Mr .  Gargan ) : Thank you .  Mr . Mi ni ster . 

HON . TOM BUTTERS : Thank you , Mr . Chai rman . I think I wi ll ask my deputy to respond to that . It 
deals wi th economi cs of supply and relates to the suppli ers . 

MR . QUIRKE: Thank you , Mr . Chai rman . In relati onship to naphtha in  the Baffin Region,  the h i gh 
cost of that product is really di rectly related to the cost of frei ght and warehousing that is 
i ncurred by the private sector . The Government of the NWT petroleum products di vis ion does not any 
longer supply that type of product i n  that region .  So now what you see is the pri vate 
enterpri se forces at work in terms of economics ,  supply and demand . We have been out of that 
product for many, many years and have 1 et the pri vate sector take over . What you are seei ng is  
the cost of  really mai ntai ni ng that type of  i nventory in  those small communi ti es .  

CHAIRMAN ( Mr .  Gargan) :  Thank you , Mr . Deputy Mi ni ster . General comments . Mr . Ballantyne . 

MR . BALLANTYNE : Mr . Chai nnan, a supplementary to the last questi on .  There are two problems here 
wi th the supply of naphtha gas in  small communi t ies .  One is the cost because i t  is sold in  very 
small quanti ti es .  I thi nk i t  would be possi ble i f  the government handled that to be able to order 
i t  in bulk to cut down some of the cost . 

The other problem i s ,  I understand from a number of my colleagues , that i n  some communi ti es they 
might run out of naphtha gas halfway through the year or three quarters of the way through the year 
so i t  is a real problem . Does the government see the possib ili ty of perhaps the government tak i ng 
that over again and supplyi ng the communi ti es i n  larger bulk so they would be able to fi rst ,  
guarantee supply and second , bri ng down the cost? 

CHAIRMAN ( Mr .  Gargan) :  Mr . Mi ni ster . 

HON . TOM BUTTERS : Mr . Chai rman , I was not aware of the extremely h igh costs that have been 
i ndicated to this  commi ttee by Mr . Erkloo . In answer to Mr . Ballantyne ' s  questi on ,  yes , I w ill ask 
the department to look at thi s  whole matter of naphtha supply and see whether or not i t  mi ght be 
possible to ease the burden on the people i n  the smaller communi t ies by tak i ng this over again i n  
vi ew of the very great importance of that type of fuel to hunters and trappers and people on the 
land. 

CHAIRMAN ( Mr .  Gargan) :  Thank you ,  Mr . Mi ni ster . Mr . Wray . 
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HON . GORDON WRAY: Mr. Chairman , I would like to point out to the Minister that this seems to be a 
very common problem. The c ost in Baker  Lake is $11 a gallon for naphtha. I unde rstand that is the 
common price in abo ut all of the communities so I v/Ould indicate to him that I think the problem is 
in nearly eve ry community as o pposed to j ust one or two. Thank you. 

CHA IRMAN ( M r. Gargan) : Mr. Minister. 

HON. TOM B UTTERS : I thank the Member for his comments but we will ce rtainly look into this matte r 
of naphtha pricing ac ross the No rth and j ust see whe re the cost elements lie. 

CHA IRMAN ( Mr. Gargan) : Thank you , Mr. Ministe r .  Gene ral comments. Mr . Ballantyne. 

Evaluation Of Northe rn Preference Policy 

MR. BALLANTYNE: Thank you , Mr. Chairman. I have a question unde r the activity of directo rate , the 
evaluation of the northern prefe rence pol icy. I have a copy and I think all Membe rs of the 
committee al so have a copy of the policy. One of the requirements fo r a northe rn contractor is 
that he maintains a bona fide office  in the NWT with a resident manager ,  and p rovides goods o r  
services to people o f  the NWT. In response to anothe r question the Gove rnment Leader said the re in 
fact has al ready been a change in this policy to prevent people that only have a telephone 
answering service from taking advantage  of the policy. I wonde r ,  first , has the department 
rec eived this change in pol icy and second , if we c ould have a little better desc ription of the 
change in policy that the Gove rnment Leader referred to . 

C HA IRMAN ( Mr. Gargan) : Mr. Minister .  

HON. TOM BUTTERS : Mr. Chairman , I saw in the Debates the question and the response that occ u rrP.d I 
think on Wednesday last on this matter. The change in policy has not yet c ome into effect. Now 
what occ u r red was that in Decemb e r ,  I believe , the previous Executive Coun cil recommended that a 
committee of the four departments examine this matter and make recommendations for amendments to 
the policy. I believe the Executive Council at that time indicated that when the original policy 
was drafted there was no intent to provide a preference to somebody that might be running a 
telephone business and not have the goods and services and inventory on the ground. So , while the 
c ommittee that had received that direction is developing changes to meet those conce rns , the policy 
has not been examined by the new Executive Council. It is not yet in pl ace. So not only would we 
be seeing a change in policy along the lines possibly suggested by the Member but also a change in 
name of the prog ram . 

CHA IRMAN ( Mr. Gargan) : Thank you , Mr. Mi niste r. Mr. Ballantyne. 

MR. BALLANTYNE : So I take  it that the Government Leade r  is mistaken in this statement that he 
made , that in fact this change had already taken place? Do I u nde rstand that to be right, M r .  
Minister? 

HON. TOM BUTTERS : The committee of government received instructions as to what the policy sho uld 
be. I think the Government Leader correctly identified those instructions. What has not occ u rred 
is that changes and formalizing of the policy has not cau ght up with the intent of the Exec utive 
Council. I know instructions went out p rior to Christmas , p rior to the end of the year , with rega rd 
to the type of contractor that should be considered as a bona fide contractor. 

CHAIRMAN ( Mr. Gargan): Thank you , Mr. Minister .  Mr. Ballantyne. 

MR. BALLANTYNE : Two supplementary questions. One is when is it expected that this evaluation by 
the departmental c ommittee will take place? When will it be completed? Then second , has input 
been sou ght from private contractors and people in the private sector? 

CHA IRMAN ( Mr. Gargan): Mr. Ministe r. 

H ON. TOM BUTTERS: expect that the proposed amendments will be conside red in the ve ry near 
futu re. In fact , we re this session not going ahead now I feel it would have been put before the 
Executive Council last month so they will be conside red in the ve ry near future . With regard to 
c onsulting on the definition , the re has been no decision on that. The committee is rec ommending a 
ce rtain procedu re fo r such consultation but until the Executive Council examines that it is pretty 
difficult to say what it will be or how it will take place. 
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CHAIRMAN (Mr. Gargan) : Thank you , Mr. Minister. General comments. Mr. Bal l a ntyne. 

MR. BALLANTYNE: It is my feel ing for one , that the private sector shoul d be consul ted. We have 
run into so many probl ems where the pol icy comes from the bureaucratic l evel , is impl emented a nd it 
does not meet with the understanding of the private sector. I think it woul d be very hel pfu l  if 
they l ooked at it. We coul d skip some of the probl ems that we have had in the past with trying to 
impl ement a pol icy l ike that. 

CHAIRMAN (Mr. Garga n) :  Mr. Minister . 

HON. TOM BUTTERS: I thank the Member for his comments and contribution. 

CHAIRMAN ( Mr. Gargan) : Thank you. Genera l comments? Mr . Bal l a ntyne. 

Freight Costs I ncl uded I n  Tenders 

MR. BALLANTYNE: Tha nk you , Mr. Chairman . It is another question concerning the northern 
preference pol icy. Again it is a matter of cl arification. It is my understa nding that if a 
northern suppl ier tenders for a contract the price of freight is incl uded in the tender and can use 
up a goodly portion of his northern preference. On the other hand, if the Department of Government, 
Services goes directl y to a suppl ier or deal s  directl y with another department that price is not 
incl uded. In fact it is covered from the overhead of the department. Is that correct? 

CHAIRMAN (Mr. Gargan) : Mr. Minister. 

HON. TOM BUTTERS: As the question dea l s  with current practice I woul d ask Mr. Quirke to respond. 

CHAIRMAN (Mr. Gargan) : Mr . Deputy Minister. 

MR. QUIRKE: Tha nk you , Mr. Chairman. When the Department of Government Services tenders for goods 
and services the so-cal l ed f. o b. point , free on board , is not a determining factor real l y  in the 
cost. Al l tenders are eval uated on the final  cost of the product into that particul ar community no 
matter where the goods originated from. Where the department has picked up some freight costs , the 
net result does not real l y  change the decision. We do l ook at it from appl es to appl es a nd ora nges 
to oranges , the freight component is not a key part in the eval uation of the actual goods. It does 
not real l y  matter if we do f. o. b. Edmonton or f. o. b. Yel l owknife. It is not a significant factor. 
We l ook at the val ue of the goods . 

C HA IRMAN (Mr. Gargan) : Tha nk you , Mr. Deputy Minister. Mr. Bal l antyne. 

MR. BALLANTYNE: To try to put it in cl earer terms , using just as an exampl e ,  a northern suppl ier 
bids on a contract, we wil l say worth $ 7 000. His freight costs are $ 1 00 for a net cost of $1100 
f. o. b. Yel l owknife. If the department itsel f wa nts to compare appl es with ora nges then our concern 
is from many contractors that if that is what is happening , appl es are bei ng compared with ora nges , 
is that the department can get a price quoted f. o. b. Edmonton and actual l y  carry the transportation 
costs in departmental overhead. We have had a number of compl aints about this matter. I wonder if 
the deputy minister ca n assure me that this indeed is not happening. 

CHAIRMAN ( Mr. Gargan) : Mr. Minister or Mr. Deputy Minister? 

MR. QU I RKE: Thank you , Mr. Chairman. The tender cal l or the specifications of the tender cal l 
woul d be equal in a l l cases. If we were to ask for a quote based on f. o. b. Yel l owknife it woul d 
appl y to al l suppl iers. We woul d not , in the process of eval uation , decide to change the f. o. b. 
point because we could see an  advantage of one compa ny over a nother. The specifications dictate 
that if we cal l f. o. b. Yel l owknife or f. o . b. Edmonton or Winnipeg , the eval uation is based on the 
tender specification. I woul d appreciate receiving those types of exampl es where it is felt  that 
this is not happening. But rea l l y  we are changing the rul es of the game if we eval uate on two 
different sets of criteria when the specification says we use one set onl y. Tha nk you. 

CHAIRMAN ( Mr. Gargan) : Mr. Minister. 

HON. TOM BUTTERS: Just to reinforce what Mr . Quirke said. If, as it woul d appear , the Member is 
basing his questions on an actual situation that he is famil iar with I woul d he most interested in 
hearing from him , not in this forum , but at a more convenient time , the details of this matter a nd 
I woul d investigate it thoroughl y. 
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CHA IRMAN (Mr. Gargan) : Thank you, Mr. Minister. Mr . Bal l antyne . 

MR . BALLANTYNE : Mr. Chairman, I am quite prepared to do that . Mr. Minister, just to cl arify again 
what I am saying is not the department comparing two tenders from northern bidders. I am saying it 
is my information that the department is going at times directl y to southern suppl iers, justifying 
it that the cost is cheaper to do that, using the fact that the overhead of transportation can be 
hidden in their costs so that on paper it appears it is cheaper for the department to go directl y 
to suppl iers in the South. 

CHA IRMAN (Mr. Gargan) : Mr. Minister. 

HON . TOM BUTTERS : Whil e the northern preference pol icy as it presentl y exists is obviously  
discretionary one of  the el ements that is taken into consideration at al l times is the "val ue for 
money".  The val ue for money el ement of the type the honourabl e Member has described is not to my 
knowl edge a part of that pol icy. I wil l certainl y  examine past actions, purchases of the 
department to ensure that we are not putting the northern contractor or the suppl ier at a 
disadvantage because that is not the intent of the pol icy. I t  is to be an incentive to northern 
contractors and suppl iers to assist them in suppl ying us with goods. You wil l remember, as you 
noticed in my opening remarks, the amount of goods and services purchased l ocal l y  has increased, 
doubl ed, increased from seven mil l ion dol l ars pl us to $ 1 5  mil l ion so the desire of the government 
is to increase the money spent in the Territories. 

CHA IRMAN (Mr. Gargan) : Thank you, Mr. Minister . General comments. Mr. Bal l antyne. 

MR . BALLANTYNE : I have quite a few general comments to make, but I am prepared to hol d off if 
anybody el se woul d l ike to make any comments at this time. 

CHA IRMAN (Mr. Gargan) : General comments. Mr. Appaqaq . 

MR. APPAQAQ : (Transl ation) Thank you, Mr . Chairman . My question is I wonder if your department -
I do not see anything to do with aircraft. 

CHA IRMAN (Mr. Gargan) : Mr . Minister . 

I nvol vement Of Department I n  Aviation I ndustry 

HON. TOM BUTTERS :  Mr. Chairman, I think that the section that the Member is probabl y  seeking woul d 
be found in Local Government with regard to airports. The two aspects of the aviation industry 
�,hich this department is involved in are that we examine safety standards of charterers offering 
themsel ves to government and to the publ ic as carriers and we have put into p l ace a pol icy for, in 
effect, al l ocating work among smal l er operators so that we ensure that the aircraft charterers who 
serve smal l communities do receive a portion of government business. That is one aspect of our 
responsibility. The second aspect with regard to aircraft is, of late we have been increasingl y 
active in devel oping positions and recommendations to the Air Transport Committee, as we wil l do on 
March 26th in Yel l owknife and possibl y  in the smal l er communities when the committee meets in 
communities throughout the North . 

CHA IRMAN (Mr. Gargan) : Thank you, Mr . Minister . Mr. Appaqaq. 

Probl ems With Schedul ed Air Service I n  Sanikil uaq 

MR . APPAQAQ : (Transl ation) Thank you, Mr. Chairman . I was trying to ask about schedul ed aircraft 
that go to the communities to pick up passengers . I n  Sanikil uaq, as usual we have been having a 
probl em, especial l y the peopl e that have to go out on medical l eave have to overnight at Great 
Whale River . When Air I nuit started they had two aircraft running. Sometimes they have a prob l em 
even though it is very cl ose to Sanikil uaq because they have to overnight or stay over on a 
weekend, al though it onl y  takes 20 minutes to get to Sanikil uaq . That is the prob l em that we have 
been having and we woul d l ike somebody to l ook into it, maybe Austin Airways or Air Inuit. I do 
not know which is better, Air I nuit or Austin Airways. Maybe they coul d just reschedul e their 
timetabl e .  I think that is what they shoul d do .  Thank you .  

CHA IRMAN (Mr. Gargan) : Mr. Minister . 
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HON. TOM BUTTE RS: Yes, Mr. Chairman, the question is correctl y addresse d  to this department. We 
wil l do some research on the schedul ed serv i ce that i s  currentl y  operating into Sani kil uaq. I 
woul d probabl y  ask Mr. Q u i rke or one of his staff members to sit with the Member and go over the 
detail s with regard to the probl ems so that we can address it by l etter initi al l y. 

C HA I RMAN (Mr . Gargan): Thank you, Mr . Mini ster . Mr. Bal lantyne. 

MR. BALLANTYNE: Thank you, Mr. Chairman. The objective under supply  serv i ces " Pub l i cati on of a 
northern business directory ". I wonder if the Minister coul d give a bri ef expl anation of what this 
directory wil l contain and a date when it wil l actual ly be ,publ i shed. 

C HA I RMAN (Mr. Gargan) : Mr. Mini ster. 

HON. TOM BUTTERS: I am not exactl y sure when it will be publ ished, but we woul d l i ke to get it out 
as soon as reasonabl y possibl e. What it wil l contain are the names and addresses of vari ous l ocal 
contractors and provisioners of goods and services. The current l ist contai ns about 200 names of 
l ocal construction contractors, about 300 names of service contractors and some 250 names of goods 
contractors who are cons i dered to he northern suppl iers. 

C HA I RMAN (Mr . Gargan) : Thank you, Mr. Minister . General comments . Mr. Bal l antyne. 

MR. BALLANTYNE: I woul d ask the same questi on on the " i nformat i on pamphl et to the general publ ic 
on services re qui red by the Government of the Northwest Terri tori es and how to bi d for suppl y of 
them". I would say during the finance committee meetings we were given April as a target date for 
both of these publ ications. Number one, is that date a reasonabl e date? Number two, once the two 
pamphlets are publ ished how woul d they be distri buted? 

C HA I RMAN (Mr. Gargan): Mr. Minister . 

HON . TOM BUTTERS: I bel ieve, Mr. Chairman, that an April date is a reasonabl e  date. It is possibl e 
that we might even have it out before that time. Has the transl ation been done? I t will sti l l  
require transl ation. It l ooks to me as if it woul d be about a thousand words. I would assume 
distribution woul d be through our Government Services offices i n  the vari ous reg i ons and I woul d 
expect the contents of the document woul d be publ ished in newspapers and al so, obviousl y, we woul d 
prov i de the document to chambers of commerce, business organizations or groups and the NWT Chamber 
of Commerce . 

C HA I RMAN (Mr . Gargan): Thank you, Mr. Minister . General comments. Mr . Pan i l oo. 

MR. PANI LOO: (Transl ati on) Thank you, Mr . Chainnan. My first question is regardi ng page 9.08 at 
the top. It says "communications" .  I s  that somethi ng to do with radio stati ons in the 
communiti es? That is my first question. Are you dealing with radio stations in the communities? 
I will ask the second question after you answer this questi on. 

C HA I RMAN (Mr. Gargan) : Mr . Minister. 

H ON. TOM BUTTERS: No, Mr. Chairman. That i tem woul d come up i n  the Department of I nformation 
budget. 

C HA I RMAN (Mr. Gargan): Thank you, Mr . Minister . Mr. Pudl uk . 

Request For Air Freight Subsidy For High Arctic 

MR. PUDLUK : (Translation) Thank you, Mr. Chairman . I have some questions to do with freight. 
think there are three communities that are subsidized, Pell y Bay, Snare Lake and Fort Franklin. I n  
my constituency the goods they receive are very expensive. For exampl e, i f  I buy food i n  
Yell owknife, T-bone steaks here are about $4 . 10 but in my community if I bought the same T-bone 
steak, same size, it woul d be $10 . So for that reason I thi nk my constituency should be entitled 
to a subsidy, especial l y  Grise F i ord, because they pay twice for freight, double for freight -- to 
go through Nordair pl us to go by Kenn Borek Air -- because they have to go through two different 
airl ines to get to Grise Fiord. I think those communities shoul d be subsidized because they are 
similar to the corrmunities that I just mentioned. We are trying to hel p out the peopl e that have 
their own business so for that reason, if we are not going to subsi dize the high cost of fre i ght, 
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it is going to be hard to as sis t them . It is not muc h  of a problem for the people who work for the 
government because they are paid for travel as sistance and s tuff like that . But the people with 
their own busine s s  are having a hard time so for that reason I would like your department to look 
into the sub sidy as sis tance . Thank you . 

CHAIRMAN (Mr . Gargan): Thank you, Mr . Pudluk . Mr . Minis ter . 

HON .  TOM BU TTERS: Mr . Chairman, the two communities currently receivi ng as sis tance a re Pelly Bay 
and Snare Lake . Fort Frankl in is no longer in the same category because it is now able to be 
supplied by winter road . In fac t, we believe with this add i tional medium of supply that it will 
probably be cheaper than the co st  experienced when the food was brought in by NTCL . The criterion 
for providing a s sis tance to NWT communities is to those communities that are totally dependent on 
resupply by air . That was the criterion that was used when a number of the more isolated 
communities did receive consideration by a committee who looked into that some two yea rs ago . So, 
the major element of the assistance policy at the present time is the communities who are not on 
road or sealift and as you know, Pelly Bay requires all of its goods to be resupplied by air as  
does Snare Lake . 

CHA IRMAN (Mr . Gargan): Thank you, Mr . Minister . Mr . Pudluk . 

MR . PUDLUK: (Tran slation ) Thank you, Mr . Chairma n .  Perhaps  I will give you a further example . 
During the winter we are resupplied only by air . In the summer we order things like dry goods and 
canned goods only by seal ift, but those things  that are frozen goods and fresh  food, fresh  fruits 
and vegetables, all have to come in by air . We cannot order them th rough sealift . If you, too, 
ordered a steak in Augus t  th rough  sealift las t  summer, you know it would be dry and not muc h good 
to eat by springtime . Therefore we have to order those in by air . We do not order them by 
sealift . So therefore I think we need air freight sub sidy in those communities . Thank you . 

CHA IRMAN (Mr . Gar gan): Mr . Minister . 

HON .  TOM BUTTERS: Thank you, Mr . Chairma n .  I have nothing to add to what I indicated ori gi na ll y, 
regarding the policy that is currently in effec t .  I have heard the Member ' s  comments . I think, as 
all Members realize, the cos t  of living th roughout the communities north and eas t  of Yellowknife is 
much higher than is experienced in this community . It migh t  be of some value, pos sibly, to make 
these costs known to the Air Transport Cammi ttee when they meet . I do not know that they will be 
able to do any thing but at least it would indicate to the federal government, th rough a federal 
government agency, some of the very high costs experienced both with living and operating in the 
Northwe s t  Territories . 

CHAIRMAN (Mr. Gargan): Thank you, Mr. Minis ter. General comments .  Mr . Pudluk . 

MR. PUDLUK: (Translation)  Thank you, Mr . C hairman . You are being allotted over two million 
dollars  for 1984-85 ; that is a lot .  So ! _ would like to ask you, even though you should be telling 
me what your res pons i bil iti es are, if this is not your responsibility . Perhaps you should be 
1 ook i ng into the matter  of there being big differences between communities in costs of goods 
supplied in the communities even though they are s till in the same ter ritory . Can you look into 
that matter, why there are suc h differences ?  Thank you . 

CHAIRMAN (Mr . Gar gan): Mr . Minis ter . 

HON . TOM B UTTERS: Mr . Chairman, if we could take the question as notice and get the matter 
reviewed again . The policy that I have des c ribed to you has been developed by the Executive 
Council based on information and research done by the Department of Economic Development . I can 
take the ques tion as  notice and look at it again and advise the Executive Council of the Member ' s  
concern and comments . 

CHAIRMAN ( Mr .  Gar gan): Thank you, Mr . Mini s ter . Mr . Pudluk . 

Reque s t  For Copy O f  Policy Direc tive O n  Transportation Assistance 

MR . PUDLUK: ( Tran s l ation) Thank you, Mr . Chairman . If you could do that I will appreciate it . In 
regard to the policy that you are referring to I would like to see a copy of that policy 
direc tive . Thank you. 
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CHA I RMAN (Mr. Ga rgan ) :  Mr. Minister. 

HON. TOM BUTTERS : Mr. Chairman, the policy I referred to is internal policy. cannot see that 
there would be a ny problem of providing the Member with a copy. 

CHA I RMAN ( Mr. Ga rgan ) :  Thank you, Mr. Minister. General comments. M r. T ' Seleie. 

MR. T ' SELE I E: Th a nk you, Mr. Chairman. This department is the one that is responsible for suc h 
things as office supplies. I was wondering about office equipment like telexes and Xerox 
mac hines. In a couple of communities in my area, the hamlet office does not have those kinds of 
facilities. I am won dering what the policy is about that. How is it determined which places get 
this kind of equipment? 

CHA I Rt1AN (Mr. Gargan ) :  Mr. Minister. 

HON. TOM B UTTERS: As  it is a capital item, I would expect that it would be developed in 
con sultation and conjunction with the capital requirements of each region, but I wi 1 1  ask Mr. 
Quirke to respond to the question. 

MR. Q U I RKE: Thank you, M r. Chairman. To obtain, for example, a telex facility or Xerox 
equipment, if you are just talking  about how the hamlet office obtain s one, it is usually just a 
matter of that particular council inquiring through the representative here in Yellowknife, of  
Xerox for example, to install a piece of  machinery in  their office. In  terms of  a telex machine, 
we in our department, on behalf of the government, rent our telex facilities from NorthwesTel. So 
a request for a telex mac hine woul d just go th rough the normal chan nels of that particular company. 

The  capital budget that we have for office equipment and office furniture just basically looks 
after chairs, typewrite rs and desks for the civil service. When it comes to the requirements of a 
1 ocal government office suc h  as the hamlet office, if they require that type of facility they would 
obtain the funding from Local Government. The actual acquisition of that piece of equipment would 
be between the community affected and the supplier, wh ether it be Xerox or NorthwesTel , whatever  the 
type of telex. Does that answer the question? 

CHA I RMAN ( Mr. Ga rgan ) :  Thank you, Mr. Deputy Minister. M r. McCall um. 

MR. McCALLUM: Mr. Chairman, I may have missed the Minister's opening remarks . I heard him talk 
about the tender for new outlets, liquor outlets in Yellowknife. Would the Minister, if he has 
already -- would he reiterate the status of that concept for the two outlets or tenders that h ave 
been put out? 

CHA I RMAN ( Mr. Gargan ) :  Mr. Minister. 

HON. TOM BUTTERS: Mr. Chairman, the tenders clo se on March the 4th so that there has been no 
determination as to who will be the successful ten derer or what wi 1 1  be put in p 1 ace. I f  the 
Member would wis h  to see a copy of that ten der, I guess 1�e could provide it to him. 

CHA I RMAN ( Mr. Gargan ) : Thank you, Mr. Minister. Mr. McCallum. 

T ransfer Of Contract For Sale O f  Liquor 

MR. McCALLUM: My question was not to get -- I will get a copy of it, Mr. Chairman, but the 
question was simply to get the status on it. May I ask a further question of a more general nature 
in regard to liquor outlets? I f  one is succe s s ful in respon ding to a tender call and being awarded 
that particular responsibility for the sale of 1 iquor in a community, can a success ful tenderer 
transfer that contract, or is the contract such  that it would be void and it would have to be 
retendered? 

CHA I RMAN ( M r. Ga rgan ) :  M r. Minister. 

HON. TOM BUTTERS: Mr. Chairman, I believe the tender is looking in terms of five years or 10 
yea rs and then such  an ag reement resulting from such a tender would not include a transferral 
provision. 

CHA I RMAN ( Mr. Ga rgan ) :  Thank you, Mr. Minister. Mr. Mccallum. 
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MR . McCALLUM : Mr . Ch ai rman , then , th at parti c u l a r  contract fo r the di s tri but i on or sal e of l i auor , 
or as a l i quor outl et ,  woul d h ave to be rete nde red for somebody el se i f  the con tract was broke n .  
I s  th at the case? 

HON . TOM BUTTERS : That is  my understand i ng , Mr . Chai rman . 

C HA I RMAN ( Mr .  Gargan ) :  Thank you . Mr . McCa l l um .  

MR . McCAL LUM : On  another  to pi c ,  ag a i n more ge neral , I noti c ed that  there i s  a con s i derab l e tank 
fa rm constructi on program underway w i thi n the depa rtment th i s  yea r .  The M i n i ster h ad i nd i c ated 
the re are a number of new tank fa rms be i ng con s tructed . There is a con s i derabl e amount  of !110ney i n  
futu re years for tank fa rm constructi on a nd I n o t i ce th at there are at l east three i n  the Baffi n 
th at  are be i ng di smantl ed . \�hen  can one expect to see that we have reached the end of prov i d i ng 
new or upgraded ta nk fa rm construc t i on?  I refer the Mi n i ster to the new ta nk fa rms i n  Tuk toyaktuk , 
i n  Hal l Beach ,  i n  Spence Bay . There i s  a fu rther  one i n  future ye ars , I am not too sure of the 
yea r ,  b ut i n  Rank i n I n l et ,  i n  Broughton  I s l a n d ,  etc . There a re a number of them . Can  the M i n i ste r  
see , o r  h i s depa rtment s e e  a ti me wh en tank farm con struct i on i tsel f i s  go i ng to b e  compl eted ? I s  
there a schedul e for i t? 

CHAI RMAN ( M r .  Ga rgan ) :  M r .  M i n i ste r .  

P rogram O f  Tank  F a rm  Con structi on  I s  O ngo i n g  

HON . TOM BUTTERS : N o ,  M r .  C h a i rman .  W e  expect that i t  w i l l  b e  an  ongoi ng program as i t  h a s  been 
in  the pa s t .  As popu l at i on i nc reases  i n  the smal l er commun i t i es , more tankage wi l l  be  requ i red to 
serv i ce that popu l ati on so i t  w i l l  be an ongoi ng program . The cost of prov i di ng c ap i tal fac i l i ti e s 
may vary from yea r  to yea r  but i t  i s  an ongo i ng program of gov ernment  at the pre sent  time . 

CHAI RMAN ( Mr .  Gargan ) :  Thank you , Mr . Mi n i s ter . We wi 1 1  take a 1 5 m i nute coffee break and then we 
wi l l  get i n to the budget summary . 

- - -SHORT RECESS  

We  h ave a quorum now . T he  commi ttee w i l l  now come to  orde r .  I j u st  want  to remi nd the  Members tha t  
when  u s i ng the mi ke , coul d you tur n  o f f  your  rece i ver  s o  w e  d o  not get feedback ? W e  w i  1 1  get i nto 
the budget s umma ry now a nd we w i l l  sta rt off on page  9 . 04 .  M r .  B al l a ntyne . 

MR .  BALLANTYNE : I s t i l l  h ave a cou p l e of general  quest i ons , gene ral comments . 

CHAI RMAN ( M r .  Ga rgan ) :  Al l r i gh t . 

M R .  BALLANTYNE :  I wi l l  j u s t  ask one a nd  then we can  move on . U nder your obj ect i ves u nder 
petrol eum products , you have " devel op  ' agency ' type proposa l s to enab l e pr i v ati zati on  of petrol eum 
products d i s tr i b ut i on system " . I wonder · i f  we cou l d h ave a bri ef expl anat i on of wh at you are 
try i ng  to ac h i eve wi th th i s  parti c u l a r  obj ecti ve . How rea l i s ti c is  it  and how fa r al ong are you 
wi th the i mpl ementati on of th i s  obj ect i ve?  

CHAI RMAN (Mr .  Ga rgan ) :  M r .  M i n i ster . 

HON . TOM B UTTERS : M r .  C h a i rman ,  the obj ecti ve i s  the resu l t  of a moti on made i n  the As semb ly  o n  
March 1 s t  of 1 980 and  w e  have been ex ami n i ng the pr i vati zati on o f  some spec i f i c  area s .  As the 
Member k nows , at the present t i me we are serv i ng about 40 settl ements . The concern i s  a nd the 
dec i s i on that wi l l  be requ i red to be made by the Executi ve Cou n c i l ,  when  the repo rt i s  fi nal l y  
tendered for a dec i s i on ,  i s  that i f  you pri vati ze those commun i t i es that probab ly  coul d ope rate a 
v i abl e di str i but i on fra nch i se or i ndu stry ,  the n  the remai n i ng commun i t i es  wi l l  ex peri ence h i gher  
costs and  a h i gher cost  per  u n i t  for  fue l  prov i ded i n  those  commu n i t i e s . So th i s  i s  wh at we  are  
l ook i ng  at now , wh ether  pr i v ati zati on  i n  a few commun i t i e s mi ght  i nc rease  the cos ts i n  the 
rema i n i ng commun i t i e s  to the po i nt  that i t  woul d be a l most unbea rabl e .  But the report i s  n ot i n  a s  
yet . We  h ave  l ooked at Petro-C anada ' s proposa l  and rej ected that fo r al mos t  the same rea son , that 
it woul d appear that the P etro-Canada propo s al woul d be very co stl y ,  not only to th i s  government  
wh i c h  purchases  some 7 5  per  cent of the  fue l  i n  that parti c u l a r  area but a l  so to the pr i vate 
con sume r .  
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CHA I RMAN ( Mr. Ga rgan ) :  Thank you, Mr. Minister . Mr. Ballantyne. 

MR. BALLANTYNE :  Wel 1 ,  it would seem to me that I understand now that you have some so rt of 
avera ging throughout the system to b ring some of the costs in line in different communities .  I t 
would seem to me that you would almost have to privatize the whole system. What is going to happen 
is the few profitable components of the system can be privatized and the government will be stuck 
1�ith the non-profi tab 1 e pa rts of it . Have you rejected, now, the concept of pri vati zing the who 1 e 
system? 

CHAI RMAN ( Mr. Ga rgan ) : Mr. Minister. 

HON. TOM BUTTE RS: M r .  Chairman, yes, that concept has been rejected and the Member ' s  summa ry o f  
the particular  difficulty which the government i s  facing when it examines this problem i s  very 
a ptly done. 

CHAIRMAN ( Mr. Ga rgan ) :  Thank you, Mr. Minister. Mr. Ballantyne. 

P ricing Structure For  Liquo r 

M R .  BALLANTYNE : Just one more and this is my last one. Maybe it is my last one. Under the liquo r 
commis sion , I see we have " review of present pricing structure and fea sibility of a price list 
publication". What sort of details or what sort of things is the department looking at in 
revi e�1i ng the present pricing structure, what are the criteria fo r that review, number one? fl umber 
two, what is the problem with putting out a p rice list publication? Why could it possibly be not 
fea sible? 

CHA I RMAN ( Mr. Gargan ) :  Mr. Minister. 

HOH . TOM BUTTERS: I would ask  my deputy minister to respond to that question with rega rd to the 
pricing policy . 

CHAI RMAN ( Mr. Ga rgan ) :  Mr. Deputy Minister. 

MR. QU I RKE: Thank you, Mr. Chairman. Basically, as a matter of course we have j ust deci<led to 
examine the whole pricing structure of the price of 1 i quor because the pricing mark-up structures 
we do have in place date back to 1 9 78 . We a re just going to look at how our prices compa re, 
relatively, to other jurisdictions. I can make the statement that, for example, our present 
pricing structure discriminates against the use of domestic wines and this is the type of thing we 
would like to look at . In  terms of the price list publication, it is because we seem to have 
developed into a mode of only changing our prices once a year. That price list publication would 
become a very real thing, but I would not expect it to be issued until maybe the summertime. \>/hat 
we have issued to date has been an information pamphlet that explains all the va rious wines we sell 
at the stores. Thank you . 

CHAIRMAN ( Mr .  Gargan ) :  Thank you, Mr. Deputy Ministe r .  M r .  Ballantyne. 

MR. BALLANTYNE: So, I take it the review then is going to look at indivi<lual products, for 
instance, the cost of scotch, gin, rye, etc. , vis-a-vis those same products in the South or is it 
an overall look at the pricing policy? I think scotch is far too high. 

CHAIRMAN ( Mr .  Ga rgan ) : Mr. Minister .  

HON . TOM BUTTERS: Mr. Chairman, while it would be  an  overall look, I would imagine that the major 
a rea for consideration would be the prices we currently assign to Canadian wines. We feel that we 
probably are discriminating against our own product. 

M R . McCALLUM: Hea r, hea r !  

HOM. TOM BUTTERS: There is a belief that the Northwest Terri tor i  e s  prices are very much higher 
than other j urisdictions. 

MR. McCALLUM: Ag reed . 
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HON. TOM BUTTERS : I said the re is a bel ief but that bel ief is not nec essarily true. The problem, I 
think, mainly is that people c ompare prices with Albe rta, b ut if you l ook at Manitoba and 
Saskatchewan and compare those prices ac ross the boa rd you find in some cases those provincial 
j u risdictions charge more than is being cha rged in the Te rritories . C rown Royal, for exampl e, is 
$20. 5 5  in the N WT and  $2 1 in Manitoba and $20 . 45 in Saskatc hewan. Beefeaters is $ 1 4 . 6 5  in the NWT 
and $ 1 5 . 5 5  in Manitoba and $ 1 5. 1 0  in Saskatchewan . So we are comparab l e  with some of the 
provinces . 

CHAIRMAN (Mr. Gargan): Thank you, Mr. Ministe r. Mr. Ball antyne . 

MR. BALLANTYNE: It has been my ex pe rience that when a ve ry nice 1�i ne comes in the l iquor sto re at 
a reasonabl e  p rice it sel ls out immediatel y and they never order it again or dou ble the p rice the 
next week. 

CHAIRMAN (Mr . Gargan): Thank you, Mr. Bal l antyne . Can we get into the budget summary ? Mr. 
MacQuarrie. 

Inv entory C ontrol 

MR. MacQUARR IE: j ust have one matter of conce rn. D u ring the past year, I think it was in the 
last budget session, I indicated that I fel t  the re was some evidence that the Gove rnment of the 
Northwest Te rrito ries inventory control system was not what it shou l d be and the Minister at that 
time seemed  to ag ree that the government itself was not satisfied with the system. I would j ust 
ask whethe r that matte r has b een addressed du ring the past year and, if so, in what way? 

CHAIRMAN (M r. Ga rgan) : M r. Ministe r .  

HON. TOM BUTTERS : Mr. Chairman, yes, the Member did pose the q uestion a year ago and we indicated 
at that time that we we re moving to put ou r inv entory on line and that at the present time we hav e 
a manual system for inventory control in the Department of Gove rnment Se rvices. I may have misl ed 
him when I responded previously, but the responsibility for inventory control devolves upon each 
deputy minister separately . For the Department of Gove rment Se rvices we are looking for a place in 
the near future in the computerized system which wil l  be carried on in a minic ompute r. If othe r  
departments wish this prog ram w e  c ould make it available to them. I will ask M r .  Q uirke to maybe 
respond in any additional way that he might to clarify the answe r. 

CHAIRMAN (Mr. Gargan) : Mr. Deputy Minister. 

MR. QU I RKE : Thank you, Mr. Chairman. What we hope to achieve in the next cou ole of months is the 
transferring of our manual records of all our  capital inventory which is basically desks, chairs, 
typewriters, computer equipment into a compute rized system. It will be ope rational in ou r micom 
word processors which is basically the standard piece of eq uipment in the gove rnment. The Micom 
company is aware of the request of ou r needs because when you talk about inv entory, for most 
systems you are talking of a system that i·s geared toward the p rivate sector on a profit-oriented 
basis. They are interested in their inv entory, the number  of units they hav e for manu facturing, the 
number of units for sale. To get an inventory system whe re you want to j ust keep track of the 
numb e r  of desks and chairs, it is not available. Micom, recognizing ou r problem, is developing a 
package for us . If this is very successful on our machine we will be able to provide that type of  
packag e to all gove rnment departments and leave it up  to them to administer. If it is suc c essful 
on our machine I see no reason why other departments would not adopt it. Thank you. 

Directorate, Total O And M, Ag reed 

C HAI RMAN (Mr. Ga rgan) : Thank you, M r. Deputy Minister. Gene ral comments. Okay then turn to page 
9.04. That is on directorate. Total O and M i s  $ 4 35, 000. Agreed? Mr. Ballantyne. 

MR. BALLANTYNE : I have  a question. Under the activity, 
co-ordinate and direct departmental prog rams and se rvices. 
sensitiv e matters arising from se rvices and prog rams. " 
explanation of what constitutes a sensitive matte r. 

CHAIRMAN (Mr. Ga rgan) : Mr. Minister . 

directorate, task one is to "p l an, 
Advise and counsel the Exec utive on 
I wonder  if we could hav e  a brief 
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HON . TOM BUTTE RS : As fa r as I am concerned  we have heard a number  of sen s i ti ve matters ra i sed i n  
the commi ttee of the whol e th i s  afternoon . They a re al l rel ated to pub l i c  expectat i o ns a nd to 
responses  to the serv i ce th i s  depa rtment  i s  prov i d i n g .  So  I wou l d say we have heard a number  of 
sens i ti ve matte rs today a nd tho se woul d be examp l es of wh at the Member i s  seek i ng . 

CHAI RMAN ( Mr .  Ga rgan ) :  Th a nk you , M r .  M i n i ste r .  M r .  B al l antyne . 

M R .  BALLANTYNE :  As oppo sed to earl i er today they were sens i ti ve but not conf i denti a l ? 

- - -L au ghter 

CHA I RMAN ( Mr .  Ga rgan ) :  Total O and M for di rec torate , $4 35 ,000 . Agreed? 

SOME HO N . MEMBE RS : Agreed . 

- - -Agreed 

Off i ce Serv i ces , Total  O And  M,  Agreed 

CHAI RMAN ( Mr .  Gargan ) :  Page 9 . 0 5 ,  off i ce serv i ces . Total O a nd M i s $ 9 1 3 , 000 . Agreed? 

SOME HON . MEMB E RS : Ag reed . 

- - -Agree d 

Sys tems And  Computer Serv i ce s , Total  O And  M ,  Agreed 

CHAI RMAN ( Mr .  Ga rga n ) : P ag e  9 . 0 6 ,  systems a nd computer s erv i ces . 
Agreed? 

SOME HON . MEM B E RS : Agreed . 

- - -Agreed 

Supp l y S ervi ces , Total  O And  M 

Total O a nd M ,  $ 972 , 000 . 

CHA I RMAN ( Mr .  Gargan ) :  Page 9 . 07 , supp l y  serv i ce s . Total O and M ,  $ 3 , 1 9 7  , ODO . Agreed? M r . 
McCa l l um .  

MR . McCALLUM : Th i s s upp ly  and  serv i ces  central i zes  the  purcha s i ng warehou s i ng tran sportat i on and  
di sposa l  servi ces . Th i s  depa rtment then  l oo k s  after  al l tra n sportati on wi th i n the  government . 
There h ad been some tal k about a tra n s portat i on d i v i s i on by i tse l f or a departme nt .  I s  the 
Mi n i s ter abl e to i nd i c ate to u s  whether  the re i s  any fo l l ow-up  to that suggest i on of a wh i l e bac k ?  
I u ndersta nd that we a re tal k i ng  tra n s portat i on h ere ,  we a re not tal k i ng j u st  about the 
tra n sportati on of goods  and serv i ce s  bu t tra n sportat i on  of the gov ernment i n  ge neral . 

C HA I RMAN ( Mr .  Ga rgan ) :  Mr . Mi n i s te r .  

HON . TOM BUTTERS : I th i nk the re spon s i b i l i ty that h a s  bee n i denti f i ed by the Membe r  i s  much l a rger  
and broader than  anyth i ng that  fa l l s  wi thi n th i s  departmen t ' s ma ndate . I f  I reco l l ec t ,  th e 
proposal  th at wa s bei ng stud i ed to de ve l op  a depa rtment of tran s portat i on has  i n  effect been 
s hel ved duri ng the t i me of re stra i n t ,  a l though I do be l i eve th at such a ge neral approach does exi s t  
a n d  one of the other Mi n i s ters  mi g ht  b e  ab l e  to re spond to i t .  T h e  respons i b i l i ty that  th i s  
department does h ave i n  the area of tra n sportati on i n  wh i ch we a re rece i vi ng an i nc reas i ng deman d  
i s  th at fo r the devel o p i ng  o f  po s i ti on s  wi th regard t o  ai rl i ne serv i ces  i nto a n d  wi th i n  the NWT . 
I n  the l a st year we h a ve h een very h ard pres s ed to deal wi th some of these reque sts . I n  fact ,  the 
offi c i al that carri es  the respon s i b i l i ti es out has l eft Ye l l owk n i fe today to fami l i ar i ze h i msel f 
wi th the ant i c i pated work of the Ai r Tra n sport Commi ttee when i t  makes i ts tour of reg i onal c e ntre s 
th i s month and next  month . 

CHA I RMAN ( Mr .  Ga rgan ) :  Thank  you , Mr . Mi n i ste r .  Mr . McCal l um .  
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Air Charters For Government Personnel 

MR. Mc CALLUM : Mr. Cha i rman, I am sure that the Mini ster wi 11 recognize the concern that I have 
had, with others, about the business of air charters .  Now, I would like to ind icate that I beli eve 
that there are times when it would be better off for government personnel to charter aircraft 
rather than to use the existing airline. For example, if I may Mr . Chairman, leaving Fort Smith at 
9 : 05 any morning, gets government personnel here to Yellowknife for whatever bus i nes s  they have to 
conduct at about 10 : 30. Gi ven the state of the Yellowknife airport to get luggage off the track 
that they have, means by and large, that government personnel get into town wi th tliei r lu ggage 
about 11 : 00 or 11 : 15, sometimes 11 : 30 .  So in point of fact when one travels from the region south 
of the lake, includ i ng Hay River, people travelli ng on PWA lose that particular ti me . In other 
words they have lost a mornings work of doing whatever business they have. That is government 
personnel. In th i s particular di vision of the department the standards and ru l es for ai r 
chartering are set and enforced. I have a concern that there are often ti mes when the government 
would better avai l  itself of charter servi ces to come here across the lake which from F ort Smith 
and region i s  about 199 a ir  miles. One could make that in a charter service, either out of Fort 
Smith or out of Hay River, in 1 ess time than it takes now the ai rline service to get government 
personnel here. So we are not only payi ng for the cost of transporting these people to carry on 
government business but in po int of fact while they are comi ng here they have lost, to all intents 
and purposes a morni ngs work. My questi on here i s  to the Mi n ister and or hi s deputy mi nister, 
about the standards and rules for ai r charteri ng government personnel. What are these rules or 
standards ?  What are they? Is there a set pol icy, something that can be done i n  order to have 
government personnel who move from south of the lake to Yellowkni fe to conduct business wi th the 
government, to have them here so that, fi rst we are not faced with the cost of transportati on and 
second, we are not faced wi th the loss of time on the j ob during a particular morning?  What are 
the standards and rules relati ng to that? 

CHAIRMAN (Mr. Gargan ) :  Mr. Mini ster. 

HON. TOM BUTTERS: Mr. Chai rman, I would ask Mr. Qui rke to respond i n  a moment or so but I would 
suggest that in making any deci sion wi th regard to the use of charter aircraft over scheduled 
aircraft the criteri on of value for money would apply to thi s discreti onary decision, as it does to 
any other decis i on we make within the government when purchasing goods and serv ices. With regard 
to the s peci fic standards and rul es I cannot respond to that and I would ask Mr. Qui rke to res pond . 

CHAIRMAN (Mr. Gargan) : Mr. Deputy Minister. 

MR. QUIRKE : Thank you, Mr. Chairman. The department does not dictate how the employee travels. 
It is an i ndi vi dual manager ' s  di screti on whether he wants to use the ma i nli ner or to get from A to 
B by charter. That is  a management decision by that cli ent department . However, once a manaCJer 
has deci ded that the best way to get from A to B i s  by chartering, then the rules that apply are 
bas ically just the tender process that we have established in  our pol icy ;  that from the supply 
servi ces poi nt of vi ew we recogni ze the investment that an airli ne company wi ll have in its fleet 
by type of ai rcraft and we will try to rotate the busi ness amongst those carri ers in that 
particular community .  In terms of standards when it  comes to safety we ask no more than that 
prov i ded by the standards established by the Mini ster of Transport and w i l l  probably add one or two 
of our own. For example we would li ke to see in the summer our airplanes equi pped with emergency 
suppli es . If you go down in the bush one of the first thi ngs we would like to fi nd i s  some bug 
spray . That is a real problem. Or in the wi ntertime some survival gear. But basically our 
standards are in complete comp l i ance with the M i ni stry of Transport. 

C HAIRMAN (Mr. Gargan) : Thank you, Mr . Deputy Minister. Mr. Mccallum. 

MR. McCALLUM : Mr . Chai rman, I am not talki ng about the safety of a flight . I am talki ng primar i ly 
about the bus i ness of havi ng four or fi ve people from the regi onal office hav ing to come to 
Yellowknife or having to use Yellowkni fe as a stopover po int for a short per i od of time, for 
example, to go to Fort S i mpson. They would have to come into Yellowkni fe, arr ive here at 1 0 : 30 or 
10 : 45 and I forget what ti me the fli ght then takes off to Fort S i mpson, for example, but they have 
to be here . Now they have travell ed the whole morni ng to get there. I suggest to you, Mr. 
Chai rman, that si nce the standards and rules for air charteri ng are in force for the movement of 
people and material that there are ti mes when it would better avail the government to use a charter 
servi ce regardless of where the charter is, where these people ori gi nate. It would be better to 
use a charter servi ce than it woul d be to pay $172. 80 from F ort Smith return trip, to come in and 
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provide service to the government , provide the service to the people. There are times when it 
woul d better avail peopl e,  that is , people who are on sala ry to the government, to use an air 
charter service rather than to use the existing carriers. 

What I am concerned about is , is there any kind of procedure , is there any kind of regulation in 
pl ace whereby a manager would take a look at this cost deal and say , " \1e would be better off moving 
four or five peop l e by an air charter rather than by the publ ic airl ine , to come here , because the 
loss of ti me on the job would he more than compensated by a wee few dol l a rs above the cost of an 
airl ine ticket versus a charter service" ?  It is a situation that , as I say , the Minister knows I 
have been concerned about for some time ; especial l y  for people coming from regions south of the 
l ake , because the flights are not direct and because of the time which an individual who is within 
the government bureaucracy has to spend in an airport, when they coul d be chartered directly , get 
in and be working on whatever probl em or project they have , rather than by publ ic air service. 

CHAIRMAN (Mr. Gargan): Mr. Minister . 

Chartering Is A Managerial Decision 

HON . TOM BUTTERS : Mr. Chairman , the point made by the Member is a very valid one and I would say 
that its wisdom hopefull y would be sel f-evident. As Mr . Quirke pointed out a few moments ago , it 
is a managerial decision and I woul d assume that the regional administration does look at its 
flying requirements and take that point into account when it considers the process and procedures 
for serving communities within the region. We will as a government ensure that a charter is hired 
and proper procedures are carried out in so doing to ensure fairness and support for our local 
aviation industry , but I would suggest the decision initial l y  has to be a management one , based as 
I said original ly ,  on value for money . 

CHAIRMAN ( Mr. Gargan) : Thank you , Mr. Minister . Mr. Mccal lum . 

MR. McCALLUM: One final comment , Mr . Chairman , I appreciate the Minister ' s  comment and that is 
simpl y  the pciint that I am making. I recognize as well that , were one to keep using chartered 
services, then other peop l e  within a community woul d have to take the risk of having particul ar 
schedul ed l ines curtailed to some degree if there is not enough movement of people back and forth , 
but if we are tal king about time and money and service to people , I think there have been ti mes 
when it would have been to the better use of personnel for the money ex pended to have people travel 
via a chartered service . I am not pushing for the use of any one charter company . I think there 
are times or have been times when it woul d have been to the best advantage of the oovernment to 
have people travel by charter service rather than use the pub l ic airlines : I shoul l not say the 
publ ic airl ines - - Pacific Western. 

CHAIRMAN (Mr. Gargan) : Mr. Minister. 

HON . TOM BUTTERS: Mr . Chairman , I wil l take the comments and act on them through the medium of a 
l etter to regional admi ni strati ons to ensure that the Member ' s  recommendation is examined and 
adhered to whenever possibl e. 

CHAIRMAN (Mr. Gargan) : Thank you , Mr . Minister . We are on page 9 . 07 ,  supply services , total 
0 and M. Mr. MacQuarrie. 

MR. MacQUARRIE: Thank you ,  Mr. Chairman. My question concerns the procedure for purchasing , not 
whether we have a procedure set down but whether there are provisions in that policy for certain 
areas which potential ly meet emergency situations. An exampl e  woul d be the operation of the 
ferries during the summer . It can be anticipated that there may be some urgent need for parts and 
this kind of thing. Does our purchasing policy make al lowances for that? Are there other areas of 
that nature where al l owances might be made or does the procedure app ly  throughout? 

CHAIRMAN (Mr. Gargan) : Mr . Minister .  

HON. TOM BUTTERS :  Yes , Mr . Chairman , it  does make al l owances . The question has been raised with 
me at times when the House has not been sitting and I woul d like to ask the deputy minister to 
describe what the department did to acquire a very important piece of equipment , that was to be 
used in the Peel River ferry. We expedited that and I woul d l ike the deputy minister to just use 
that example to assure the Member that there is special consideration given to urgentl y required 
items . 



CHA I RMAN (Mr .  Gargan): Mr . Deputy Minister . 

F l exibil ity In Purchasing System 

- 25 9  -

M R .  QU I RKE: Thank you, Mr . Chairman .  The purchasing system is very fl exib l e, esoecial l y  if there 
is an emergency . In particul ar, the case at the Peel River where I bel ieve the engine broke down 
or seized up, whatever happened, something drastic happened . On the advice from a tel ephone cal l 
from Arctic Red River within days we had made contact with the suppl ier in Tennessee, USA, gone 
through customs -- very quick l y  got through customs -- and had it back in the community within, I 
imagine, 1 4 days which was darned good for that becau se the engine was a pretty ol d engine and by 
the time we did al l the searching we stil l got it within two weeks .  So the system is very fl exibl e 
and the contract regul ations do al l ow the deputy minister of G overnment Services the right to waive 
the formal tendering procedures for any type of commodity that is in the best interest of the 
pub l ic and must be obtained right away . It is in l aw .  So by l aw, I can do th ose types of things . 

CHA IRMAN (Mr . Gargan): Thank you, Mr . Deputy Minister . Mr . MacQuarrie . 

M R .  MacQ UARR IE: I have another question with respect to the obl igation to purchase l ocal ly  on 
certain items .  I am aware that school s, for exampl e, find that under this system they are 
sometimes met with what they woul d consider to be excessive prices and it consumes whatever b ud get 
they have very rapidl y .  After an inquiry at one point I bel ieve the matter was being l ooked at . 
C oul d I just ask the Minister whether there is some modification intended with respect to that 
pol icy? 

CHAIRMAN (Mr . Gargan): Mr . Minister . 

P ol icy On Local Purchase 

HON . TOM BUTTE RS: Mr . Chairman, in a .  general sense the review is l ooking at that particul ar 
concern . In a particul ar sense there was a concern raised with regard to purchases for students at 
Thebacha Col l ege and I think some four or five months ag o a special amendment was made to the 
northern preference pol icy to excl ude purchases made for Thebacha Col l ege from the impl ementation 
of this pol icy, especial l y  where you are purchasing for thi rd parties . 

I woul d just l ike al so to cl arify that the pol icy is a discreti onary one . I think the Memher 
suggested there is an ob l igation on the part of g overnment to purchase under a certain amount . 
There is not an obl igation to purchase goods that are inordinatel y  highl y priced . We wil l attempt 
to purchase g oods l ocal l y, but if it appears that the g overnment is being taken for a l ong ride by 
a l ocal suppl i er, then buyers in the regions are i nstructed to use their di screti on and ensure that 
we are getting val ue for money . 

Suppl y Services, Total O And M, Agreed 

CHA IRMAN (Mr .  Gargan): Thank y ou, Mr . Minister . Page 9 . 07 agai n, suppl y  services . Total O and M 
is $3, 197, 000 . Agreed? 

SOME HON . MEMBERS: Agreed . 

---Agreed 

C ommunications, Total O And M, A greed 

CHA I RMAN ( Mr . Gargan): Thank you . Page 9 . 08, communications, total O and M, $2, 156, 000 . Agreed? 

SOME HON . ME MBERS: Agreed . 

---Agreed 

Frei ght, Total O And M 

CHA IRMAN (Mr . Gargan): Thank you . Page 9 . 09, freight, total O and M, $2,953, 000 . Mr . Bal l antyne . 
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MR . BALLANTYN E :  Th i s  i s  the on l y  pl ace i n  the bu dget wh ere I saw a certa i n po i nt coul d he brought  
out . There has  al ways been  a feel i ng among l oc al contrac tors a nd l oc al s upp l i e rs th at  they cou l d 
p rov i de goods and serv i ce s  eq ual l y  wi th a l o t  of so uthern compa n i es . I f  you l ook under  the ve ry 
end of your l i ttl e acti v i ty report i t  s ays , " I nc rea s ed l oc al purchas i ng , i mproved road netwo rks a nd  
l e s s  government acriu i  s i ti on of goods  have  reduced the  expend i ture for fre i ght  costs . "  I wonde r ,  
has the government ever eval u ated the sav i ngs  o f  l ocal purchas i ng v i s - a -v i s reduced fre i ght costs  
to  see  if  i ndeed th ere i s  a break -even  po i nt or i n  fact that  the  government  saves on the proce s s ?  

CHA I RMAN ( Mr .  Gargan ) :  Mr . Mi n i s te r .  

HON . TOM BUTTERS : Mr . Cha i rman , n o  we have not exam i ned that pa rti cu l a r  aspect o f  i t .  

CHAI RMAN ( Mr .  Ga rgan ) :  Thank  you , Mr . Mi n i s ter . Mr . Bal l antyne . 

MR . BALLANTYN E :  I wonder i f  i t  wou l d be someth i ng for the Mi n i s ter  of F i nance to con s i de r ,  l ook at 
ove ral l cost s av i ngs to the government by u s i ng a l oc al preference po l i cy i n  fre i ght co sts ,  s torage 
costs , other  O and  M costs and then  compa re it to ex tra co sts pai d to l ocal supp l i ers to see wh at 
the effect i s  throu gh the whol e sy stem . 

CHAI RMAN ( Mr .  Ga rgan ) :  Mr .  Mi n i s te r .  

HON . TOM BUTTERS : M r .  C ha i rma n ,  we cou l d certa i n ly  l ook a t  the compar i son that the Member h a s  
suggested . I t  wi l l  not b e  done ve ry qu i ck l y .  I t  wi l l  req u i re ,  I wou l d  say , a s i g n i f i cant  po rti on 
of a man year but  certai n ly  we can  1 ook at it a nd j u st see i f  we can determi ne a ny read i l y  
ascerta i nab l e savi ngs  that have re su l ted from th i s  po l i cy .  

CHAI RMAN ( M r .  Ga rgan ) :  Thank  you , Mr . Mi n i s te r .  Mr . McCa l l um .  

M R .  McCALLUM : Mr .  Cha i rman , we have had some i nformati on  about  the i nc reased l ocal  purch a s i ng or 
northern purcha s i ng i n  rel at i on to Hou s i ng a n d  Pub l i c  Works over the l ast  wh i l e .  How we make u s e  
of l ocal , northern bu s i ne s se s . At the ri s k  o f  not movi ng a moti on  fo r th i s ,  wou l d the Mi n i s ter  
prov i de u s  wi th an  i nd i cat i on for  a year  b ack or two years b ac k  of how l oc al p u rch a s i ng has  been 
improved fo r the acqu i s i ti on of good s  so that  we can be i nformed as to how northe rn bu s i ne s se s  have 
benefi ted from a northern p re ference pol i cy i n  rel ati on to Government Serv i ces . 

CHAI RMAN ( M r .  G arga n ) : M r .  M i n i ster . 

HON . TOM B UTTE RS : As I menti oned i n  my openi ng rema rk s ,  we h ave seen a doub l i ng from s eve n- p l u s  
mi l l  i on do l l ars  to $ 1 5  mi l l  i on i n  1 982 -83 . So i t  has  had an effect . I do not know what  other  
break down the Member may wi sh to  have . B ut  i f  he cou l d i dent i fy that I wou l d s ee  whether s u c h  
fi gures  are av ai l ab l e a nd  prov i de i t  to  t he  commi ttee . 

CHAI RMAN ( Mr .  Ga rgan ) :  Mr . McCa l l um .  

MR . McCALLUM : Mr . Cha i rma n ,  I wou l d l i ke some breakdown i n  term s  of reg i ons , i f  that wou l d  be the 
eas i est way to get i t , a breakdown as  to the i n c rea se i n  the u se of northern b u s i nes ses by 
reg i on s .  I am not l ook i ng fo r i t  i n  terms of commun i ti e s but I am su re the depa rtment  shou l d he 
abl e to prov i de i t  i n  te rms of reg i on s ,  how there h a s  been an i nc rease i n  l oc al p urch a s i ng so that  
th e ac qu i s i ti on of goods by the  government has been  reduced over  the l a st  yea r  or  two .  

CHA I RMAN ( Mr .  Gargan ) :  Mr . Mi n i s ter . 

H ON . TOM BUTTERS : Mr . Cha i rman , we can prov i de fi gures  re l evant  to tho se  i tems wh i c h  th i s  
department purchases  a nd i f  the Member wi shes  total government bas i s  we wou l d have to go to the 
Hou s i ng Corporati on - - h e  shak e s  h i s head - - h e  j u s t  wi shes  i t  from Government Serv i ces . Yes , we 
can prov i de th at ,  M r .  C ha i rman a n d  I wi l l  do so . 

CHAI RMAN ( Mr .  Ga rga n ) : Tha nk you , M r .  M i n i s te r .  M r .  Mcc al l um .  

MR . Mc CALLUM : I am try i ng to g i ve you accol ades . 
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Freight, Total O And M ,  Agreed 

CHAI RMAN (Mr. Gargan): Page 9. 0 9  again , freight. Total O and M ,  $ 2 , 9 5 3 , 000. Agreed? 

SOME HON. MEMBERS: Ag reed. 

- - -Ag reed 

Motor Vehic l es ,  Total O And M 

CHAI RMAN (Mr. Ga rgan): Motor vehic l es ,  total O and M ,  $ 739 , 000. Mr. McCal l um. 

MR. McCALLUM: Mr. Chairman , in motor vehic l es it tal ks about the instal l ation of new wei<i h 
scal es. I thought we had made a deal that we were going to keep these posit i ons open , M r. 
Minister. There may be requirements to l ook for ,  if you are going to set up weig h scal es in new 
areas . I thought we had made a deal that we woul d keep these positi ons open and you are going to 
do that. I am being facetious , Mr. Chairman. Neverthel ess , I think this is an area that the 
Minister tal ked about earl ier , given the inc reased traffic of goods and material s  throughout our 
Territories , that the setting up of weigh scal es . on both the highways that are there , the Dempster 
and the Lia rd , as wel l as an inc rease in the kind of supervision , if you l ike , of tra ffic coming in 
and out of the Terri  tori es. There has been a great increase in that traffic. I woul d hope that 
the Minister woul d note that there has been some concern by the Highway Transport Board and by 
carriers , northern carriers in and out of the Terri tori es , that the re is a great need for mo re of 
this k i nd of thing on our highways not only  because of what has occurred in the past b ut what woul d 
be anti cipated i n  the future. A c l assic exampl e ,  Mr. Chairman, woul d be in rel ation to the 
transport of goods and material s shoul d there be any kind of movement by the Al berta government on 
the Sl ave River. There wi 1 1  be an added inc rease to transport goods and material s ac ross our 
highways. Unl ess we have some k i nd of supervision and strict supervision over a period of ti me on 
the Mac kenzie highway, there wil l be an .ever-inc reasing number of peop l e ,  carriers , in and out of 
the Territories without this government getting its proper share of fees. So I woul d hope that the 
expansion , if you l ike , of putting new weigh scal es on ou r highways woul d continue so that we 
woul d, as a government, get what is coming to us. I want to make that as a comment, M r. Chairman , 
but neverthel ess I woul d ask that the Minister continue to 1 ook at what is required in this 
respect. 

CHAI RMAN (Mr. Ga rgan) : Mr. Minister. 

I nf ractions Re Highway Use 

HON. TOM BUTTE RS: Mr. C hairman , real ize it was a comment by the Member. He is absol utel y 
correct in identifying this area as one of great concern to our motor vehic l es sec ti on. We ar� 
moving in the coming year to correct the 1 ack on the Dempster. Obviousl y  the Li ard is a prob 1 em 
area al so and in fact throu gh the use of unmarked vehic l es some peop l e  have been cau �ht who have 
been running our highways without proper authority . There is an i ncreased enforcement occurring 
with regard to these types of infractions. We are moving to correct that situation. Obviousl y ,  
not onl y  is this government interested in an inc rease in revenue that woul d acc rue from ensuring 
that peop 1 e are properl y registered or authorized to travel on our highways but there is the other 
concern that vehic l es that are travel l ing too heavy , beat the hel l out of our roads and our bridges 
and it becomes an indirect cost to this government. So we are at tempting to address the concern 
that has been identified by the Member. 

C HAI RMAN (Mr. Gargan): Thank you, Mr. Minister. Page 9. 10, . motor vehic l es. Mr. Bal l antyne. 

MR. BALLANTYNE: Yes, I have a question as a suppl ementary to Mr. McC a l l um ' s. I notice that under 
the activity of motor vehic l es ,  task three, person year and funding for a weigh scal e operator 
position is $47 , 000. I s  that what the goi ng rate is now for a weigh scal e operator? 

C HAI RMAN (Mr. Gargan): Mr. Minister. 

AN HON. MEMBE R: I f  it is , I want the job .  

C HAI RMAN (Mr. Ga rgan): Mr. Minister. 
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HON. TOM BUTTERS: Mr. Chairman, the item is ex pected to cover the costs of putting an enforcement 
officer in place in that particular region. 

CHA I RMAN (Mr. Gargan): Thank you, Mr. Minister. Mr. Ballantyne . 

MR. BALLANTYNE: Perhaps if I could have a little better explanation of that. I see here that is 
under salaries. So the breakdown I see is salaries. I do not see -- to get it into place I think 
it would be other O and M. I see this comes under salaries. Unless the explanation that the 
committee got was incorrect it seems to me that $47, 000 is the 9ctual salary of this individ ual. 

CHA I RMAN (Mr. Gargan): Mr . Minister. 

HON. TOM BUTTE RS: Mr. Chairman, I will ask Mr. Quirke to add ress the question. 

CHA I RMAN (Mr. Ga rgan): Mr. Deputy Minister. 

MR. QU I RKE: Thank you, Mr. Chairman. The $47, 000 should not only cover the salary it would also 
include housing allowance and particular benefits and other O and M. I would really feel that that 
is a mistake in the spread sheet that you have be.fore you but I will be pleased to provide you an 
actual O and M breakdown salary. There are car rentals, office supplies, etc., so I honestly 
believe that is a transposition error. 

CHA IRMAN (Mr. Gargan): Thank you, Mr. Deputy Minister. Mr. Ballantyne. 

MR. BALLANTYNE:  Another question. I understand that motor vehicles division and petroleum 
products division are recent acquisitions of the department and necessitated a new position of an 
assistant deputy minister. I wonder, what is the government policy, at what point can a department 
justify an assistant dep uty minister? Is there a policy set out? 

CHA IRMAN (Mr . Gargan): Mr. Minister. 

HON. TOM BUTTE RS: There is no policy established, Mr. Chairman, but the department was required to 
take to the Financial Management Board an indication of the workload currently or then carried by 
the senior official in the department, Mr. Quirke, to justify a need for an assistant's position. 
That was done I think some seven months ago and the need was j ustified to the board. 

CHAI RMAN (Mr. Gargan): Thank you, Mr. Minister. Mr. Ballantyne. 

MR. BALLANTYNE: Thank you, Mr . Chairman. With the position of assistant dep uty minister, does a 
secretary come with that position automatically? 

CHAI RMAN (Mr. Gargan): Mr. Minister. 

HON. TOM BUTTERS: On that occasion, Mr. Chairman, two positions were justified, the assistant 
deputy minister position plus secretarial support. 

Motor Vehicles, Total O And M, A greed 

CHA IRMAN (Mr. Gargan): Thank you, Mr. Minister. We are still on page 9.10, motor vehicles, total 
0 and M, $739, 000. Agreed? 

SOME HON. MEMBERS: Agreed. 

-- -Agreed 

CHA I RMAN (Mr. Gargan): Okay . 
would care to comment on that? 

Petroleum products. There is no O and M. I wonder if the Minister 
Mr. Minister .  

HON . TOM BUTTERS: Mr. Chairman, it is included in ou r  revolving fund of $35 million .  

CHA I RMAN (Mr. Gargan): Thank you. 
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HON. TOM BUTTE RS : I think the second paragraph in the ex pl anation of the section ex pl ains . 

CHAIRMAN (Mr. Gargan) : Is that agreed then? 

SOME HON .  MEMBERS: Ag reed. 

---Agreed 

CHAIRMAN (Mr . Gargan) : Page 9 . 12 ,  liquor commissi on. There is no O and M the re again . Again it  
i s  in the revolving fund . So there is no O and M .  Ag reed? 

SOME HON. MEMBERS : Agreed . 

---Agreed 

Office Services , Total Capital , Agreed 

CHAIRMAN (Mr. Gargan) : Thank you. Detail of capital . Office serv i ces , total office services i s  
$520 , 000 . Agreed ? 

SOME HON. MEMBERS: Ag reed . 

---Agreed 

Systems And  Computer S ervices 

B uildings And Works , Total C a p ital , Agreed 

CHAIRMAN (Mr .Gargan) : Buildings and works , total buildi ngs and works is $40 , 000 . Agreed? 

SOME HON. MEMBERS: Agreed. 

---Agreed 

Acqu i siti on O f  Equi pment , Headquarters , Total Capi tal , Agreed 

CHAIRMAN (Mr .  Ga rgan) : Acquisiti on of equi pment , total headquarters $245 , 000 . Agreed? 

SOME HON. MEMBERS : Ag reed . 

---Agreed 

Aqui sition Of Equipment , Fort Smith Region , Total Cap ital , Agreed 

CHA IRMAN (Mr. Gargan) : Thank you. Total Fort Smith Region is  $152 , 000. Agreed? Mr . McCallum. 

MR . McCALL UM: No , thank you. 

SOME HON. MEMBERS :  Agreed 

---.'I.g reed 

Aqui sition Of Equipment , Inuvik Reg i on , Total Cap ital , Agreed 

C HAIRMAN (Mr. Gargan) : Total I nuv i k  Reg i on is $ 152 , 000 . Agreed? 

SOME HON. MEMBERS : Agreed. 

---Agreed 

Acqu i sition Of Equ i pment , Kiti kmeot Regi on ,  Total Capital , Agreed 

CHAIRMAN (Mr . Gargan) : Thank you . Total K i tikmeot Regi on is $10 , 000 . Agreed? 

SOME HON. MEMBERS: Agreed. 

---Ag reed 
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Acqui siti on O f  Equi pment, Baffi n Regi on, Total Cap ital , Agreed 

CHAIRMAN (Mr. Gargan) : Thank you. Total Baff i n  Region, $152,000. Agreed? 

SOME HON . MEMBERS : Agreed , 

---Agreed 

Acqu is iti on Of Equipment , Keewati n Reg i on ,  Total Capi tal, Agreed 

C HAIRMAN (Mr . Gargan) : Thank you. Total K eewat in  Regi on, $152,000. Agreed ?  

SOME HON . MEMBERS : Agreed. 

---Agreed 

Acqui si ti on Of E qui pment, Total Cap i tal, Agreed 

CHAIRMAN (Mr. Gargan) : Total acqu is iti on of equipment, $863,000 , Agreed? 

SOME HON. MEMBERS : Agreed . 

---Ag reed 

Systems And Computer Servi ces, Total Cap i tal 

C HAIRMAN (Mr. Gargan) : Thank you . Total systems and computer servi ces, $903 , 000. Mr. Ballantyne. 

MR. BALLANTYNE :  I just have one questi on. Looki ng at last years mai n  esti mate books, thi s  year 
the re was no future year cost anticipated and i n  fact we spent $903,000. I see this  year agai n 
the re is nothi ng antici pated fo r next year. Do we say there is nothi ng next year or are we looking 
at another mi llion dollars? 

MR . McCALLUM : A m ill i on and a half dollars .  

C HAIRMAN (Mr .  Gargan) : Mr. Mini ster . 

HON. TOM B UTTERS : The f i gures be fore the commi ttee relate to one year programs only. There are no 
two yea r prog rams before the Assembly. I m i ght ask Mr . Qui rke to respond furthe r. 

C HAIRMAN (Mr . Gargan) : Mr. Deputy Mi n ister. 

MR. QUIRKE :  Thank you, Mr. Chairman. The $903,000 just represents the acqu is iti on of equipment 
that wi ll be bought in a� current year . For future years there i s  a f i ve year capit� plan that 
we would be expendi ng pe rhaps in 1985-86 -- and it is only a plan -- approximately $812,000 and i n  
1 986-8 7 we are projecting an expenditure o f  $2. 5 milli on .  The only reason you see the f i g ure of  
$ 903,000 is  they are one year projects, one year acqui siti ons of pi eces of  equi pment. We have  no 
acqu is iti ons that cover two fiscal years. 

CHAIRMAN (Mr. Gargan) : Thank you, Mr. Deputy M i nister. Mr .  Ballantyne. 

MR. BALLANTYNE : Perhaps you could explai n why through the budget, in many other f i ve _year 
projecti ons of cap i tal, they do include those future years antici pated and the fact is i f  you do 
have a f i ve year plan why are they not i ncluded he re so we have an i dea of the expendi tures 
antici pated in future years? 

C HAIRMAN (Mr. Gargan) : Mr . Mini ster. 

HOtJ. TOM BUTTERS :  I wi ll try to answer the questi on, Mr . Chai rman. The antici pated or projected 
expenditure for years beyond the year under cons ide ration, that i s  1985-86 and beyond ,  is just a 
plan. It can be changed. It can be deleted. To put it in and gi ve the committee some expectati on 
that it is  a f i rm f i gure would be m i sleadi ng, so the only fi gures that we do i nclude are the ones 
that we know are fi rm for the coming fi seal year. Members of the standi ng committee on fi nance 
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were a 1 1  provi ded wi th the cap i ta l  pl an of th i s  government i n  al l departments for the next fi ve 
year s .  I f  other Members o f  the c ommi ttee wou l d a l so w i sh a s i mi l a r document  I a m  q u i te su re i t  
cou l d b e  prov i ded  to them too , aga i n ,  reco g n i z i ng  th at  any year after  the comi n g  fi sca l  year  i s  
j u st  a p roj ecti on . 

CHA I RMAN ( Mr .  Gargan ) :  Thank you , M r .  M i n i ste r .  Mr . McCal l um .  

M R .  McCALLUM : Mr . C ha i rman , I no te that wi th i n the sy stems a n d  computer serv i ces  I th i nk the 
Mi n i s te r  re ferred to i t  earl i er ,  there are now fou r re gi ons  wi th computer ca pab i l i ty .  The one 
reg i on th at is not l ooked  after a n d  I do not want to steal the thu nder from the two peop l e  from 
K i ti kmeo t East  a nd  We s t ,  b ut  what are the pl a n s  of the government for pro v i d i n g  that pa rti c u l a r  
regi on w i th the same capab i l i ty t h at  yo u  now h ave i n  t h e  Keewati n ,  Baff i n ,  I nu v i k  a n d  Fort Smi th 
Regi o n s ?  

CHA I RMAN ( Mr .  Gargan ) :  Mr . Mi n i s te r .  

HON . TOM BUTTERS : I wi l l  a s k  Mr . Q u i rke to re spond  to that  questi o n , Mr . Cha i rman . 

CHA I RMAN ( Mr .  Gargan ) :  Mr . Depu ty Mi n i s te r .  

Fac i l i ti es For Computer I n  K i t i kmeot  

MR . QU I RKE : Thank you , Mr . C ha i rman . When  that re gi on wi l l  recei ve i ts computer i s  rea l l y  
dependent o n  the government e s tab l i s h i n g  a ba s i c  o ff i ce compl ex . W e  h ave n o  p l ace i n  that 
commu n i ty to  pu t a computer  fac i l i ty becau se  it  nee ds spec i a l env i ronment ,  ai r con d i t i o n i n g ,  etc . , 
a nd  f rom what I understand  f rom that regi on i s  they a re i n  d i re need of off i ce s pace . I q s sume 
that once pl a n n i n g  proceeds to the b u i l d ing  of an off i ce compl ex i t  wi l l  be i nc l u ded . I see i n  ou r 
cap i tal p l an that the earl i e st  we a re l ook i n g at i s  i n  1 986-87  where we have i dent i f i ed computer 
room constructi on but not hav i n g  the whol e government pl an  in  front  of me I a s s ume it is  ti e d i nto 
some sort of offi ce comp l ex wi th i n  the reg i on . 

CHAI RMAN ( Mr .  Gargan ) :  Thank you , M r .  Deputy Mi n i s te r .  M r .  M i n i s ter . 

HON . TOM B UTTERS : The compu ter that servi ces that regi on i s  l ocated i n  Ye l l owk n i fe i n  the comp uter 
bu i l d i n g here and  I wou l d u se  the opportu n i ty to extend  to Members  of the corrrni ttee the same 
su gge s ti on  I made to the stand i ng  commi ttee on fi nance . I f  you wou l d w i sh to have a to ur of the 
computer  bu i l d i n g and l ook at the equ i pment  that  is avai l abl e and is used by th i s government , you 
wou l d be very wel come to come a l ong . 

CHAI RMAN ( Mr .  Gargan ) :  Thank you , Mr . M i n i ster . Mr . B a l l antyne . 

MR . BALLANTYNE :  A quest i on . I t  seems , Mr . M i n i s te r ,  that the p h i l osophy of the government now i s  
to try to comb i ne di fferent  fu ncti o n s  i n  one bu i l d i n g .  I wou l d l i ke to ask the Mi n i ster why the 
new comp uter bu i l di n g was not put i n  a new · cur l i ng ri nk fo r Yel l owk n i fe?  

CHA I RMAN ( Mr .  Garga n ) : M r .  M i n i ster . 

HON . TOM BUTTERS : I wou l d  expect we wou l d  have to ask the p rev i ou s  mu n i c i pal a dmi n i s trat i on . 

HON . TAGAK CURLEY : Hea r ,  hear ! 

- - -App l au se 

Sy stems And Computer Servi ces , Total Cap i tal , Agreed 

CHAI RMAN ( Mr .  Gargan ) :  To tal sy stems and  computer serv i ces , $903 , 000 . Agreed ?  

SOME HON . MEMBERS : Ag reed . 

- - -Agreed 
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Suppl y Serv i ces 

B u i l d i ngs  And Work s ,  Total  Cap i tal , Agreed 

CHA I RMAN ( Mr .  Ga rgan ) :  Thank you . Total bui l d i ng s  and work s ,  $34 , 000 . Agreed?  

SOME HON . MEMBERS : Ag reed . 

- - -Ag reed 

Acqu i s i ti on O f  E q u i pment , Total C a p i tal , Agreed 

CHAI RMAN ( Mr .  Ga rgan ) :  Total ac qu i s i t i on of equ i pment , $ 1 3 , 000 . Agreed? 

SOME HON . MEMB ERS : Agreed . 

- - -Ag reed 

Supp ly  Serv i ces , Total C a p i tal , Agreed 

CHA I RMAN ( Mr .  Ga rgan ) :  Total supp l y  se rv i ces , $47 , 000 . Agreed? 

SOME HON . MEMBE RS : Agreed . 

- - -Agreed 

Petrol eum P roducts 

B u i l d i n g s  And Work s ,  Headquarters , Total  Cap i tal , Agreed 

C HA I RMAN ( Mr .  Ga rgan ) :  Total  headqua rters , $ 1 50 , 000 . Agreecl ? Mr . Mccal l um .  

M R . McCALLUM : Mr . Chai rman ,  o n  the matter o f  petro l eum products bu i l d i ng s  and works  you have 
$ 1 50 , 000 for pa i nti ng ta nk farms i n  var i ous a rea s . I wou l d tru st  that the contracts to do th i s  
wou l d be contracts  th at  wou l d be done l oca l l y .  For exampl e ,  the tank farm pa i nti ng  contracts wou l d 
of course be done i n  smal l er c omrnun i  ti es and  there must be a number of them becau se i t  i s  i n  
var i o u s  l ocati ons  and i t  i s  onl y  $ 1 50 , 000 . I wou l d hope that  those  contracts wou l d be l et i n  those  
parti c u l ar  a reas rather than  i n  headquarters bec au se there must  be four or f i ve or wh atever number 
of  these smal l contracts th at wou l d go out and there mus t  be a capabi l i ty ,  Mr . Chai rman , wi th i n  
certa i n of these sma l l  commun i ti es to pa i nt a ta nk farm .  

HON . TAGAK CURLEY : Hea r ,  hea r ! 

CHAI RMAN ( Mr .  Ga rgan ) :  M r .  M i n i ster . 

HON . TOM B UTTE RS : Th a nk you . M r .  C h a i rman ,  as the Member i nd i c ated , a number of smal l c omrnun i ti e s 
a re affected , Lac 1 a Ma rt re , Fort Frank l i n ,  P a u l  atuk , Coppermi  ne and Gj oa Haven . I noti ce  that the 
M i n i ster respon s i b l e  for Pub l i c  Work s was l i sten i ng very c l ose ly  to the Member ' s s u ggest i on a nd I 
am sure has taken that adv i ce . 

C HA I RMAN ( Mr .  Gargan ) :  Thank  you , Mr . Mi n i s te r .  Mr . McCal l um .  

MR . McCALLUM : Mr . Ch a i rman , I wi l l  check o n  my buddy acros s  the way i n  another year  to fi nd ou t 
whether i n  fact those four  or f i ve commu n i t i e s ,  th at those contracts were not q i ven from 
headqu a rters but we re i n  fact  g i ven wi th i n  the reg i on and i n  po i nt of fac t  gi ven wi th i n  the 
c ommu n i ty .  That the amount of money , whether i n  fact the government h ad to prov i de the pa i nt a nd  
whatnot a nd  even the brushes , but  at  l ea s t  u sed  l oca l  peopl e to  do  the bl oody pa i nti ng . There i s  a 
promi se?  

C HAI Rr1AN ( M r .  Ga rga n ) :  Thank you , M r .  McCa l l um .  Conti n u i ng agai n ,  total headquarters , $ 1 5 0 , 000 . 
Agreed? 

SOME HON . MEMB ERS : Agree d .  

- - -Agreed 
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B u i l d i n g s  And Work s ,  Fort Smi th Reg i on ,  Total Capi tal , Agreed 

CHAI RMAN ( Mr .  Gargan ) :  Next page , tota l  Fort Smi th Regi on , $344 , 000 . Agreed?  

SOME HON . MEMBERS : Agreed .  

- - -Ag reed 

B u i l di ng s  And Work s ,  I n uv i k Reg i on , Total Cap i tal , Agreed 

CHAI RMAN ( Mr .  Gargan ) :  Total I n uv i k  Regi on , $762 , 000 . Agreed? 

SOME HON . MEMBERS : Agreed .  

- - -Agreed 

Bu i l d i ng s  And Work s , K i t i kmeot Reg i on , Total Cap i tal , Agreed 

CHAI RMAN ( Mr .  Gargan ) :  Tota l K i ti kmeot Regi on , $800 , 000 . Ag reed ?  

SOME HON . MEMBERS : Ag reed . 

- - -Agreed 

B u i l di ng s  And Work s ,  Baffi n Regi on , Total Cap i ta l , Agreed 

CHAI RMAN ( Mr .  Gargan ) :  Tota l Baffi n Regi on , $ 1 , 4 35 , 000 . Agree d? 

SOME HON . MEMBERS : Ag reed .  

- - -Agreed 

B u i l di ng s  And Work s ,  Keewati n Regi on , Total Capi tal , Agreed 

CHA I RMAN ( Mr .  Gargan ) :  Tota l Keewati n Regi on , $390 , 000 . Ag ree d ?  

SOME HON . MEMBERS : Ag reed .  

- - -Agreed 

B u i l d i ng s  And Work s , Total Capi tal , Agreed 

CHAI RMAN ( Mr .  Gargan ) :  Tota l bu i l di n gs and work s ,  $3 , 88 1 , 000 . Agreed?  

SOME HON . MEMBERS : Agree d .  

- - - Agreed 

Acqu i s i ti o n Of Equ i pment , Total Capi tal , Agreed 

CHAI RMAN ( Mr .  Gargan ) :  Total acqu i s i t i on  of equ i pment , $238 , 000 . Agreed? 

SOME HON .  MEMB ERS : Agreed .  

- - -Agreed 

CHAI RMAN ( Mr . Gargan ) :  Mr . McCal l um .  

MR . McCALLUM : Mr . Cha i rman , o n  the next i tem and I recogn i ze that we have agreed to the total  
p etrol e um products , so  I am go i ng to beat you to the punch . As regards the l i qu or comm i s s i on the re 
i s  one acqu i s i ti on of equ i pment that  i s  i n  Frob i sher  Bay an d I see my good fri end , Mr . Patterson , 
i s  not here so  I wi l l  ra i se i t  for h i m .  There i s  an i tem that refers to the acqu i s i t i on of a p i ece 
of mach i nery , a fork l i ft in Frob i sher  Bay . I wou l d hope that  agai n the tender wou l d be l et out of 
the reg i on for that parti cu l ar p i ece of equ i pment and that there su rel y  must be a supp l i er wi th i n  
the Frob i sher Bay Reg i on  who · wou l d provi de that , i f  i n  fact i t  i s  necessary , Mr . Chai rman , to 



- 268 -

purchase a fo rklift fo r the simple use of the 1 i quo r store or whatever kind of arrangement they 
ha ve there . I f  it is the acquisition of a piece of equipment for the government it may be to the 
better advantage of the government to l ease that piece of equipment rather than to simpl y  buy fo r 
the so 1 e purpose of the 1 i quor store. Rega rdless of whether it is for the purpose of the 1 i quo r 
sto re or whether it is the government as a who l e, ag ain, I would hope that the contract woul d be 
given l oc a l ly and that there woul d be a supplier identified there. May I h a ve a c omment? 

CHA I RMAN (Mr. Ga rgan): M r .  Minister .  

HON. TOM B UTTE RS : Mr. Chairman, we h a ve noted the Member's c;omments and rec ommen<lations and wil l 
ce rtainl y move to impl ement them if it is at al l possible. 

CHA I RMAN (Mr. Ga rgan): Thank you, Mr. Minister. Tota l ac ciuisition of equipment, $238, 000. 
Ag reed? Mr. B all antyne. 

M R .  BALLANTYNE:  Are we b ack on 9.1 7? 

Petroleum P roducts, Total  C apita l ,  Agreed 

CHAI RMAN (Mr. Ga rgan): We a re on page 9. 1 7, total  petro l eum products is $ 4, 1 1 9, 000. Ag reed? 

SOME HON. MEMBE RS: Ag reed. 

- - -Ag reed 

Liquo r C ommission, Total C apita l ,  Ag reed 

CHA I RMAN (Mr. Ga rgan): Total liquor c ommission, $5 2, 00 0. Ag ree<l? 

SOME HON. MEMBE RS: Ag reed. 

- --Ag reed 

Motor Vehicles, Total  C apital, Ag reed 

CHA I RMAN (M r .  Ga rgan) : Tot� motor vehic l es, $2 7 5, 000. Agreed? M r .  Pedersen. 

MR. P EDE RSEN: Yes, M r .  Chairman ,  we have just passed l iquor commission and motor veh i c l es. I hope 
I am not too late to get in on this . It wa s pointed out earl ier that because of the transfer of 
motor vehicles and l iquor  c ommission to Government Services, the position of assistant deputy 
minister and, we are then told, al so sec retary had become necessa ry. Now, as a new Member that 
needs enlightening, I am sure I am not to interpret this that the administration would simp l y  
transfer tl�o sections to another depa rtment in order to create two new positions . So  I am sure it 
is a formality to have the Minister assure me that two simil a r  positions were del eted from the 
depa rtment where these se rvices were previousl y perfo rmed . 

CHA I RMAN (Mr. Ga rgan): Mr . Minister. 

HOIL TOM BUTTE RS: No, Mr . Chairman, the depa rtment had added to its responsibil ity moto r vehic l es 
and the liquor administration. Both of them a re maj or activities . In fact, the depa rtment did 
everything we coul d do to a rgue that al l the man yea rs, casua l ,  were transferred with the 
responsibil ity. As the Member can see, Mr . Chairman ,  there were two maj or a reas of work 
transferred to Government Services. 

CHA I RMAN (Mr. Ga rgan): Thank you, Mr . Minister. Mr . Pedersen. 

M R .  PEDE RSE N: Yes, Mr. Chairman, I real ize that but being that maj o r  surel y the depa rtment they 
left must have excess manpower now that should have been taken off. 

CHA I RMAN (Mr .  Ga rgan): Mr. Minister. 

HON. TOM BUTTE RS: am not famil ia r with the real ignment of duties and responsibil ities that 
occurred in the Justice and Pub l ic Services . But I do know that whatever positions they have , they 
have justified to the Financial Management Board. 
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CHAIRMAN ( M r .  Gargan ) :  Thank you , Mr . Mi n i ster . Total motor vehi c l es ,  $27 5 , 000 . Agreed? 

SOME HON . MEMBERS : Ag reed. 

- --Ag reed 

Total Department , Cap i tal , Agreed 

C HAIRMAN ( Mr .  Gargan ) :  Total department i s  $5 ,916 , 000 . Ag reed? 

SOME HON . MEMBERS : Ag reed. 

- - -Agreed 

CHAIRMAN ( Mr .  Gargan ) :  Pages 9. 18 to 9. 27 are i nformati on i tems . Has anybody questi ons? Mr. 
Ba 1 1  antyne. 

Revol vi ng  Funds And Chargeback Centres 

MR . BALLANTYNE : Yes , I have a questi on on the revolvi n g  fund . As I understand it the whole 
capital development of systems and operati onal costs of the compute r system , at one ti me we re under 
the Department of F i nance and have s i nce been transferred to the Department of Government Servi ces 
and that there is a char geback from eac h department of the uti l i zati on of the system . Is that 
correct? 

CHAIRMAN ( Mr .  Gargan ) :  Mr. M i n i ster. 

HON. TOM BUTTERS : Yes , Mr . Chai rman , there i s  a c hargeback el ement that is assessed to each  
department for servi ces they recei ve from computer servi ces secti on .  

CHAIRMAN ( Mr. Gar gan ) :  Thank you , Mr. Mi ni ster. Mr . Ball antyne. 

MR. BALLANTYNE : Then I understand from the openi ng  remarks of the Mi n i ster that s i nee the 
c hargeback system was put i nto place the actual costs and the uti l i zati on of departments of the 
system have , i n  fact ,  gone down , i s  that correct? 

CHAIRMAN ( Mr. Gargan ) :  Mr . Mi n i ster .  

HON . TOM BUTTERS : That i s  correct . 

CHAIRMAN ( Mr .  Gar gan ) :  Mr. Ball antyne . 

MR. BALLANTYNE : How I am l ook i n g  at thi s ,  maybe facetiously , i s  that as soon as the vari ous 
departments had to pay for i t  dec i ded they di d not want to use it  so much. U l ti mately  they wi ll 
stop usi ng  it totally. Is thi s  a log i cal progressi on? 

C HA IRMAN ( Mr. Gargan ) :  Mr . Mi n i ster .  

H ON. TOM B UTTERS : I do not thi nk i t  i s  a log i cal prog ressi on but I thi nk there are good grounds to 
beli eve i t  resu l ted when the departments became aware of the costs that they were bei ng assessed 
and would be assessed ,  because for a whol e year there was a dummy run of i nvoi c i  ng to user 
departments to fami l i ari ze themselves w i th the costs that they would be re qu i  red to pay when 
chargeback was i n  effect , I thi nk that the Member ' s  assessment is probably correct. The 
departments had not recogni zed how expensi ve certai n usages cou l d be and now are p robably  us i ng the 
system more effecti ve l y  or probably as effecti vely they can . 

CHAIRMAN ( Mr. Gargan ) :  Thank you , Mr. Mi n i ster . Mr . Bal lantyne . 

MR . BALLANTYNE :  Seri ousl y ,  Mr . 
other way whereby a department , 
costs , wou l d  tend not to do i t? 
and devel opment aspect from some 

Mi n i ster , i s  there not a danger that the process goes too far the 
rather than develop a new system because they see these upfront 

Is there not a danger that you would take away the whole research 
central agency , that i n  fact wou l d  be the central aspect? 

CHAIRMAN ( Mr. Gargan ) :  Mr. M i n i ster . 
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HON. TOM BUTTERS: There is a danger too that the system may tend to propagate itself with a large 
research and development dimension. I think what has occurred and what would p revent the 
situation, as described by the Member, from taking place, is the establishment of ou r computer 
users committee. This is a c ommittee which operates under the deputy minister of the rlepartment. 
It consists of all of the departmental users and in discussion determines what req uirements would 
be needed down the road. These departmental requirements are examined by the c omp uter se rvices 
experts and they assist departments to obtai n the best, most effective use of the computer system. 
So I think there is a p retty good balance in the way things are now. 

CHA IRMAN (Mr. Gargan): Thank you, Mr. Minister. Any other c omments on the info rmation items? 
Mr. Ball antyne. 

MR. BAL LANTYNE: Just fo r clarification fo r Members, especially new Members, the re is in fact then, 
there are four different areas of expenditures in the whole area of c omputers. There is, as I read 
it anyhow and I might be wrong, there is $903, 000 that has been spent on capital , $972, 000 the 
Department of Government Services internal c osts of the programmers and what have you that they 
have, there is $852, 000 to the various departments to develop new systems and there is $1,463, 000 
operational costs from other departments. So the total cost, as I read it, the c omputer system O 
and M, capital is $4, 200, 000. Is that correct? 

CHAIRMAN (Mr. Gargan): Mr. Minister. 

HON. TOM BUTTERS: I will let Mr. Quirke respond to that assumption, Mr. Chair�an. 

CHA IRMAN (Mr. Gargan): Mr. Deputy Minister. 

MR. QU IRKE: Basically, yes, the costs of capital are kept outside of the chargeback. What you 
voted on at page 9.06, the $972, 0 0 0  is the management element for the whole government and we do 
not charge th at to overhead and the two chargebacks are the development and use of computer time, 
so we have four cost centres in a sense. 

CHA IRMAN (Mr. Gargan): Thank you, M r. Deputy Minister. Mr. Ballantyne. 

MR. BALLANTYNE: So the cost of this system is $4, 190, 000 and that does not include the · cost of the 
new building whic h is a separate cost factor altogether. Is that correct? 

CHAIRMAN (Mr. Gargan): Mr. Deputy Minister. 

MR. QU I RKE: Mr. Chairman, the cost of running the systems is the sum of $1.4 mil l ion plus 
$852, 000, plus $972, 0 0 0. The cost of capital and acquisition of equipment we wil l buy next year o r  
the cost o f  the new building are not reflected or recoverable from these departments. 

C HA IRMAN (Mr. Gargan): Thank you, Mr. Dep u ty Minister. Mr. Ballantyne. 

MR. BALLANTYNE: The O and M cost is $1, 463, 000 plus $ 852, 000 plus $972, 000, the capital cost of 
equipment itsel f is $903, 000 and on top of that is the cost of a new building? 

CHAIRMAN (Mr. Gargan): Mr. Deputy Minister. 

MR. QU I RKE: Thank you, Mr. Chairman. Yes, that is correct, except the cost of the capital 
buil ding is no longer reflected in these estimates because the building was completed in the fiscal 
year. 

CHAIRMAN (Mr. Ga rgan): 
go back to page 9.03. 

Thank you, Mr. Deputy Minister. 
Mr. Bal lantyne. 

Liquor Commission Revolving Fund 

Any other general c omments? Okay. He will 

MR. BALLANTYNE: I have just one other question at this point in time. Again, it has to do with 
the revolving fund on page 9.25, I see that the anticipated surplus from the liquor system is 
inc reasing from $7, 683, 000 to $8, 963, 000. I wonder if the Minister could tell us if that increase 
is due to a volume or p rice inc rease in liquor? 

CHAIRMAN (Mr. Gargan): Mr. Minister. 
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HON . TOM BUTTE RS :  The fi gures ref l e c t  two el ements , 1'1r . Chai rman , an i ncrease  i n  sal e s  and an 
increase i n  vol ume . 

CHA IRMAN (Mr . Gargan ) :  Thank you , Mr . Minister . Mr . Bal l antyne . 

MR . BALLANTYN E :  We are j u st tal king an increase i n  vol ume now, there i s  no anti cipated pri ce 
increase at this point i n  ti me .  If there is , wou l d  you p l eas e  exp l ai n  what it  i s? 

MR . QUIRKE : Mr . Chairman , as of abou t  two week s ago we rece i ve,d notificati on that pri ces  for beer 
from the brewery are expec ted to go up i n  Apri l and depending on the i mpact of that price i ncreas e , 
a decis i on wil l have to be made by the F i nanc i al Management Board as to how high to raise  the 
pri c e s . On Sep tember 1 s t the e xc i se tax from the federal government wi l l  be go i ng up again whi ch 
i s  i ndexed to i nf l ati on bu t that is expec ted to go u p  again , and agai n in September a dec i s i on wi l l  
be made throu gh the F i nancial  Management Board to p o s s i bly pass tho se c o s ts on to c onsumers . So we 
c ou l d  expect two pri ce i ncrease s  i n  1984 . 

CHA IRMAN (Mr . Gar gan ) :  Mr . Mi n i s ter . 

HON . TOM BUTTERS :  I wou l d  expec t , Mr . Chai rman , that the co sts  wil l be pas sed on to the consumer . 

CHAI RMAN (Mr . Gargan ) :  Thank you , Mr . Mi ni s ter . Mr . Bal l antyne . 

M R .  BALLANTYN E : J u st agai n for a point of c l ari f i cati on . I understand under the present fi nanc i al 
arrangement the territorial government has with the federal government , that any s urp l us revenu e s  
i n  this area wil l b e  subtrac ted from o u r  trans fer grant . I wonder , if that i s  a fac t ,  i s  there any 
p o s sibil ity ,  for ins tanc e ,  that we , i n  fac t ,  cou l d  l ower the price? What we do not want to do i s  
have an extra price and 1 o s e  i t  immedi ate l y  to the feds beca u s e  there i s  no net gai n  to the 
terri tori a 1 government . Does the terri tori a 1 government have the power to , in fact ,  1 ower the 
price so that there is no ne t increas e  in pro f i t s  and no subsequ ent l o s s  to the federal government 
in the tran sfer grant? 

CHA I RMAN (Mr . Gargan ) :  Mr . Minister . 

HON . TOM BUTTERS : I wil l l ook at that bu t I think as l ong as it i s  not a windfal l I do not thi nk 
it wou l d  be affec ted . 

CHA IRMAN (Mr . Gargan ) : Thank yo u ,  Mr . Min i s ter . Mr . Mc Ca l l um .  

M R . McCALLUM : Mr. Chairman , I wonder if the M i nis ter or hi s de p u ty minis ter co u l d  indicate to me 
what increase i s  anti cipated in the price of beer come April ? Mr . Chairman , what i ncrease i n  the 
excise tax imp o sed by the federal government is anticipated in September? 

CHA IRMAN (Mr . Gargan) : Mr . Min i s ter . 

HON . TOM BUTTERS : With re gard to the antic i pated increase in the pri ce of beer , thi s government 
has been not i f i ed by te 1 e phone onl y  so we are not sure what i ncreases  wi 1 1  be re qui red and , with 
regard to the September increase , the federal government tel l s  us what it wi l l  be . We do not have 
any hints .  

CHA IRMAN (Mr . Gar gan ) :  Thank you , Mr . Min i s ter . Mr . McCal l um .  

MR . McCALLUM : I n  l i ght o f  those  two anticipated - - even more than antic i pated,  you have been to l d  
they are going to i ncreas e  - - wo u l d  it be a po l icy o f  the government then to contin u e  its mark - u p  
o n  the pri ce o f  beer and/or spirits given that there wil l be a n  increase in the pri ce o f  beer from 
the whol e sal er , that is , the dis t i l l eries and the same with the exc i s e tax? There i s  a certai n 
p ercentage of mark - u p  that the government has .  If there is an increase to be pas s ed on to this 
government to acquire the s e  partic u l ar commoditie s ,  wil l the profit margi n go up a corre s p onding 
amount? 

CHA IRMAN (Mr . Gargan) : Mr . Minister . 

HON . TOM BUTTERS :  I cannot pre s ume o n  the decision o f  the Financial Management Board . A s  the 
Member know s , the prac ti ce is when price i ncrea s e s  are re quired ,  tho se  price s  are i dent i f i ed and 
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substantiated and a recommendation is made to the Fi nanci a 1 Management Board . If the board 
ap proves them , then the price is increased . To respond to the question now wou l d  be to presume on 
the decision made by the board in the near future . 

C HAIRMAN ( Mr .  Gargan ) :  Thank you , Mr . Minister . Mr . McC a l l um . 

MR . Mc CALLUM : Mr . Chairman , before an increase to either beer or spirits is announced by the 
government wil l  this House know what those increases are , that is , the increa se anticip ated by the 
breweries and whatever increase is anticipated by the goverl)ment beca u se of the excise tax? Wil l 
the Minister inform the Hou se before there is a set price or wil l we l earn it a fter the fact? 

CHAIRMAN ( Mr .  Gargan ) :  Mr . Minister . 

HON . TOM BUTTERS : Mr . Chairman , we wi l l  attempt to a scertain exactl y what increase the breweries 
are currentl y contemp l ating and advise the Hou se . I wou l d as sume that it wou l d  be rea s onabl e to 
expect that that in formation wou l d  be avail abl e to provide Members before the Hou se prorogues . 

CHAIRMAN (Mr . Gargan ) : Thank you , Mr . Minister . Mr . Ba l l antyne . 

MR . BALLANTYNE : A s u pp l ementary question to that . In l ooking at the who le  concept of surp l u s  
within the 1 i quor sy stem I understand now that there have been establ ishments that serve beer , 
restaurants and bars and so on , have to p ay a five per cent surcharge on top of a l l the other 
charges we have discu s sed. If the government on one hand is trying to encourage tourism is that 
not a disincentive to tourists beca u se other p l aces I know that is not true and this is one of the 
few j urisdictions where there is that surcharge . As a s ubsequent question to that , I understand in 
other p l aces the l iquor systems actu a l l y del iver the l iquor goods to the establ ishments whereas 
here we ask the establ ishments to actu a l l y  pick them up  themsel ves . Is your dep artment l ooking 
into that as perhaps  an unfair burden on establ ishments throughout the NWT? 

CHAIRMAN ( Mr .  Gargan) : Mr . Minister . 

HON . TOM BUTTERS :  Mr . Chairman , the matter of the five per cent surcharge is obvious l y  one that 
fal l s  within the purview of the Liquor Licensing Board and the regu l ations devel oped by that body . 
With regard to the costs of picking up  l iquor from the warehou se ,  no , we are not currentl y 
examining that situ ation . The Department of G overnment Services is not currentl y examining that 
situ ation . 

CHAIRMAN (Mr . Gargan) : Thank you , Mr . Minister. Mr . Ba l l antyne . 

MR . BALLANTYNE :  Wel l then , what wou l d be the appropriate mechanism to a sk s omebody in the 
government to examine it? Who wou l d be the body to go to , to make that request or shou l d I make it 
as a motion in the Hou se? 

CHAIRMAN (Mr . Gargan ) :  Mr . Minister . 

HON . TOM BUTTERS : The Member has a l ready made it . I wil l take his question and l ook into it . The 
answer to his question was that we are not 1 ook i ng at it now . He has asked whether it cou l d  be 
done . Yes ,  it c an be done and we wil l l ook at it . 

CHAIRMAN ( Mr .  Gargan) : Thank you , Mr . Minister . Mr . Mccal l um .  

Surveil l ance On Highways 

MR . McCALLUM : Mr . Chairman , in view of the anticip ated increase or increases that may come with 
beer and spirits and wine beca u se if two of them are going ahead the other cannot be far behind it , 
and in view of the fact that there is to be an increased presence of the Government of the 
Northwest Territories on our highways , that is , within the area s coming into the Territories on the 
Liard , the Mackenzie , on the Demp ster , is it reasonabl e to presume that bec a u se of this increa sed 
cost that there may be an increa se in the amount of 1 i quor that comes into the Territories 
il l ega l l y? Does the Minister in his responsibil ity for highways and the weigh sca l es feel there 
may be means by which there can be a greater survei 1 1  ance made on the importation of 1 i q uor from 
outside of the Territories at a cheaper rate than those of us who l ive in the Territories have to 
purcha se it here? 
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I think it is a concern because of the increase in p rices . It is cheaper to get these kinds of 
goods f rom the South b rought in he re and I am not too sure , well , I know the re has been ve ry little 
surveillance done on the imp ortation of these particular commoditie s or goods into the 
Te rritorie s .  I f  the re is to be an increase with a p re sence on the highways ,  I am not sugge sting we 
set up check point Charlies but certainly the re must be some mean s by which this government can 
regulate the importation of illegal liquor or wine and beer into the Te rritorie s ,  if we are going 
to be paying more as re sidents of the Te rritorie s . 

CHAIRMAN (Mr. Gargan): Mr . Ministe r .  

HON . TOM BUTTERS: That possibility ce rtainly exists but I would expect that the enforcement 
dimension would fall to the RCMP and not to our motor vehicles in spector s . I would imagine if 
the re was a sus picion that the vehicle carrying a load of illegal liquor that would be different . 
I could not see our inspectors examining the pers onal items that are being brought in by truckers . 

CHAI RMAN (Mr . Gargan): Thank you , Mr . Ministe r . Are the re any more questions on the information 
items now? Mr . Mccallum . 

MR . McCALLUM: Mr . Chairman , on page 9 . 25 note two . There is a reduction in staff noted from last 
year to this year of three person s. They have been tran sferred to the Liquor  Licen sing Board . I 
would like to know whether we are going to do it today or whenever ,  I would like some idea of whe re 
these three person years ,  and to what purpo se have they been transferred to the Liquo r  Licensing 
Board . 

CHAIRMAN (Mr . Gargan): Mr . Ministe r. 

HON . TOM BU TTERS: Mr . Chairman , the three people referred to are two liquor ins pector s  and an 
e xecutive secretary . 

CHAIRMAN (Mr . Gargan): Thank you , Mr . .  Minister .  It is getting clo se to 6: 00  now . Does the 
committee wish to report p rogre s s? 

SOME HON . MEMBERS: Ag reed . 

C HAIRMAN ( Mr .  Gargan): We will carry on with Government Se rvices tomorrow then . Thank you , Mr . 
Minister and Mr . Deputy Ministe r. 

MR . D EPUTY SPEAK ER: Mr . Gargan . 

ITEM 16: REPORT OF COMM ITTE E OF THE WHOL E 

R EPORT OF COMM ITTEE OF THE WHOLE OF BILL 1-84(1) , APPROPR IATION ORD INANCE ,  1984-85 ;  TABLED DOCUMENT 
4-84(1) , 1984-85 MAIN ESTIMATES 

MR. GARGAN: Thank you , Mr . Speaker. I wish  to report that the co111Tiittee have been con sidering 
Bill 1-84(1) and Tabled Document 4-84(1) and wish to rep o rt p rogre s s . 

MR. D EPUTY SPEAKER: Thank you. 

Moti on To Accept Rep o rt Of Committee Of The Whole , Ca r ried 

MR . GARGAN: M r .  Speake r ,  I move that the report of the committee of the whole be concurred with . 

MR . D EPUTY SPEAKER: Members have heard the report of the chairman of the committee of the whole . 
Are you ag reed? 

SOME HON . MEMBERS: Agreed . 

---Carried 

MR . DEPUTY SPEAK ER: Are there any announcements from the floo r? Mr. Cl erk , announcements and 
orders of the day , please . 
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CL ERK OF THE HOUSE ( Mr .  Hami lton) : Mr . Speaker, there wi ll be bri efi ng for Eastern Arct i c  Members 
tomorrow, Tuesday, at 10 : 00 a . m .  i n  the caucus room . 

I TEM 17 : ORDERS OF TH E DAY 

Orders of the day, Tuesday, February 14th, 1 : 00 p . m .  

1 .  P rayer 

2 .  Members ' Repl i es 

3. M i n i sters ' Statements 

4 .  Oral Questi ons 

5 .  Wri tten Questi ons 

6 .  Returns 

7 .  Peti ti ons 

8 .  Reports of Standi ng and Spec i al Comm i ttees 

9 .  Tabli ng of Documents 

10 . Noti ces of Moti o n  

11 . Noti ces of Moti on fo r F i rst Readi ng of B i lls 

12 . Moti ons :  Mot i on 17-84 ( 1) 

13 . F i rst Readi ng of B i  1 1  s 

14 . Second Readi ng of B i lls 

15 . Consi derati on i n  Commi ttee of the Whole of B i lls and Other Matters : B i ll 1-84 ( 1) ;  Tabled 
Document 4-84( 1) ; B i lls 2-84( 1) ,  3 -84( 1) ,  4-84( 1) 

16 . Report of Commi ttee of the Whole 

17 . Orders of the Day 

MR . DEPUTY SP EAKER : Thank you, Mr . Clerk . Thi s  House stands adj ourned unt i l Tuesday, February 
14th, Valenti ne ' s  Day at 1 : 00 p . m .  

- - - A.DJOURNMENT 
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