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TABAED - DsCLHEN T
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. . )
830 CLEVELAND CRECSCENT 6.k, CALGARY, ALDENTA PH2DT=208E

- ' © Jaruary 27th, 1969, -

Re: Calex = Fout Providernce to Imuvik
Vinter Road System, Northwest Teyritorics,

Considorable discussion by Members of the Govermment of the Northwest
Territories, Courcil Members amd the Genoral Public has occurred curing the
last week in regards to the ochation of gCommctcial Road S.ystc:n Iin!{'ing
N comrunities of the MacKenzie Easin Arca. - - |

To properly ard factually present the actual Winter Road Program and
it's use by the Government, Commercial users and the General Public, Calgary
E:plorat‘ion Services would like to prescnt the follow:lng inforaation for your

attention and consideration. Calex - througii it's . nager R.A. Laycock, wenld

y 2150 like the opportunity to present this informatiun to the members of the
Territorial Council, Govaernment of the Northwest Territoric. |

N Calgarylzxploration Services Ltd. (Calex) with Head office 'n . lgary,
Ficld offices in Enterprise, N.W.T. and Norman Wolls, NJ‘.’.T.., is'a Nortin -t
Territories Company, which has operated only in the N.M.T. since August 1963;

has a permanent staff of six employeces and from fifteen to thirty hcurly

employecs - most of whom are local labour. Calex's Enterprise location scrwve
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. as a base, is on an eight acre site, railread sidiug, marvied quarters, and is

a commrrcial supply amd transportaticn base for Rxploration and Davelopamt

supplics for Fort Simpson, YSrialey, Fort Nerman, Nommaw Vells, aren, etc.,
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. over the Calex Winter Road Syste:n,

In addition to thc Vlinter ope’ra.tions, Calex has contracted and suﬁ-
contractcd sumner construction on the Fort Smith highway, MacKenzie highvay,
‘Hay River Airport, has avcragcd a payroll of between $150,000 to $265,000 jer

_year, with a total revenue of b ttueen $450,000 - $700 00 each year, Calex
mrchases their supplies, fuels, services and hires employees in ‘the immediate
vwork arca and are proud to be a Northwest Territories Com‘Pany.

Calex in the Vinter of 1963/64 opencd and constructed an access road
and right of way for the installation of the C.N, Tclécommunication Land Line
from Fort Simpson to Inuvik, a distance of some 750 miles. o ..

Under a use agreement between the Departnent of Indiai Affairs and
consented to by'/ C.N. Telecommunications, Calex opaned and expanded the ruvute
from Fort Providence to AFort Simpson; altcred the right of s'.'ay in sore places
between Fort Simpson and Iruvik for truck traffic, and has opened and operated
a Commercial Winter Road System of some nine hundred (900) miles in length durir.;
the Winters of 1964/65, 1965/66, 1966/67 and 1967/68.

The r;ad primarily constructed, operated aqd paid for by commercial ex-
ploration traffic, has provided the : sidcnts of the area free and dependable
traf fic access from December 15th to April 15th cach year, as meatiored above.
To date no charge has ever been made by Calex for the use of the road by the
'}’aslic, Commercial Trucking companies hauling to stores and local service of
the comminities.

" The Road has, is and contirues to be, paid for by Calex and it's commercial
contract users, has never been subsidized by Government Funds and in fact under
the new Lease in oparation, pays the Federal Government a yearly cash rental for
the usc of Crown Lands. .

*Under a Leasc applied for by Calex, and granted by t’[::.e Government of the
Northwest Territories and the Department of Indian Affairs and Northern Develop-

ment durinz 1968 .........
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1. A1l Public Traffic is allowad free zccess over the entire Road Systen.
2. °  All Govermment Vehicles and C.N.Telbcommunication Vehicles are allowed

free usage.
v

Under a commercial usage agreement with Commercial Trucking companics,‘
vho service Fort Simpson stores, no charge has or is made in any way, and
their trﬁffic is'given priority.

The Crown Leasc granted to Calex provides for anmial audit, provisions
for pr;tcction of Crown Property and Public interest. fhe Lease does not give
Calex any sole rights to service the area and any person} Company or Government

Body, who may wish to take the initiative and have the financial backing may

- combate and construct their own system.

It is estimated by Calex that in providing the Public, Government and

C.N. Telecommunication vehicles free use of our Road System that we have saved

the Taxpayer of Canada $50,000 in Road Grants, together wikh the availability
of the Road System. .

By opening, maintaining, and operating our Road System frec of chargé to
trucking firms who service the Fort Simpson area, Calex has reduced the cost of
local giocerie; and services by from 10 - 154 to the customer of Fort Simpson;
provided a road which has been heavily used for Christmas Holiday traffic for
families from Fort Simpson, and for the first time ever alléwed inter traffic
between Fort Simpson; Wrigley, Fort Norman, Norman Wells, Fort Good loj:z, hrtid
Red River, Little Chicago, Iruvik and Aklavik in the thKcnzieAB;sin Area. To
these small co'mmunities, the opportunity of traffic to larger centers, employuent
opportunities for local labour, increased business, nzed for groccricé, meals and
accomnodation has been the first and only economic change to the communitics
because of the Calex Winter Road Sstcm.

Calex in its operation of opening and maintzining the Winter Road System

has employed local labour amd local construction contractors in Fort Simpson,

.
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Fort Norman, Norman Wells, Fort Good Hope ard Truvik, and in.doing so have provided
work and employment where it is urcéntly needed. R

By providirg commercizl “inter access into the MacKenzie Dasin ataé, ex-
ploration crews now have ncqgss'to.all of the ar;a and th% economic advantage to‘
the local resident is 'obvious.

Calex would point out that in 1963/64 Winter only one Exploration crew
vorked in the Fort Simpson area. In 1964 /65 two crews; in 1965/66 five crews;
in 1966/67 threc ctcwg,'in 1967/68 thirteen crews,and in the 1968/69 Winteyr
Scason Fort Simpson has twelve Seismic, six drill Rigs, one slim holo rig.. To

"provide service for this increase Fort Simpson must have good access. -

From the date of our opaning of the road on December 12th, 1968, Calex

h;s handled the following traffic -
(a)-\\zg£i}_Traffic to January 15th, 1969 of 5,985.8 tons.

HADE UP DF~—_

(v) . Commercial Traffic under Calex Road Agreement of 4,104.6 tons
(c) Commercial Job Haul traffic of 971.5 tons

(d) Erivétc and local Fort Simpson truck traffic (FREE) of 909.7 tons

“(e) Contemplated traffic for 1968/69 Season between Fort Providence and

Fort Simpson Landing - North side of MacKenzie, of 20,000 toss.
(f) Contemplated traffic for the area Fort Simpson Landing to Fort Good

Hope of B8CO tons,

At the present time the Federal Governient have undet~constéuctioﬁ
the extension of the MacKenzie Highway to Fort Simpson up the South side of
the MacKenzie River. Fifty wniles has been completed. Thirty-Five miles has
been graded to the Trout River and the third fifty hiles will be under con-
struction during the summer of 1969. The last sixty miles to join to the
Liard River is presently puﬁlished for tender and construction in 1969 and

197C.




An attermpt to open 2 Vinter Road from Forv Sinmpson, by tie Federal

Governrent, was unsuccessful in 1987/66 tinter at a cost ¢b the Camadian

Taxpayer of $9,000.00, even theugh the Calex System was open and free to0 the

o
.

Public a full month before the atierpt was made.

A further expsnditure in Fablic Funds was and is underway :.‘t the present
time to. provide a Vinter Road from Fort Sinpson, scuth of the ﬁzcl:enzie River,
to the completed section of the MucKenzie Highway system.:

fixploration industry access has opened the South road and, 2l thcugh ex-
tremely rough, provides seismic crews access into Fort Simpson,

Since the Calex North road has provided access for the public since Dec-

ember 12th, 1968, and because the quality of the Calex Road allows better access

- for all traffic, the present expanditure of Public Funds 0;1 the South road

benefits oniy the ‘Seismic and Bxploration companies who are quite capeable of
providing their own access.

Calex as a Brop::tt_y Cwner, a Tax l;ayer, and a Resident of the Nor;h\vest
Territories objects to the missuse of R:!)lic B nds ?o subsidize private enter-
prise who are already subsidized by Tax incentatives, exempted from Sales Tax,
etc. .

IN SUMMARY Calex takes the following stand on its present and planned

future usage of its Winter Road System,

1. Calex has for the last Five (5) years provided free access to the Fort
Si:npsoh and North Area. ‘ s
2. Tne Access has provided a stimulant to the local econony and trade and

~has made Winter access and cxploration possible.

3. Calex has provided ewmploym:nt for residents and their families which is

mich needed in this area.

Ky

Due to the lerath of tie Road System (600 miles) the tusy Southern portion
subsidizes and makes possible the mcre remote Northern portion to provide

opportunities and Yinter road access to all.
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S. Dy co-ordinatinrg exploration traffic and their requiremerts, the Calex
Road provides excellent ”1nt" access to the Wblic and Government with-
cut the exparditure of Public Funds in any way.

6. No'limltation of Fubl;c_?raééic has bvcrlbecn'madc.in any vay, nor has
the granting by the Federal Government of tie Road'Lcase ts Calex,
placed any incumberance or limitation on Public traffic or Commcrcial

traffic to the local stores.

On the other hand it is hard for a tax piying rcsideht of the area, or
to the Manaéement of Calex, to understand wiy thefe is opposition from certain
parsons in the Fort Simpson area to the operation of the Calex wintcr Road
Systen., It is also hard to understard why anyone would wish to limit or curtail
the oparation of Calex and its private enterprise, when many peoplé ;n the area
arc employecs and their livelihood and families depend upon the Calex oparation.

1t is also hard to undersiand why anyone would wish to ciose the Calex
Road from Fort Providence to Fort Sznpson and thereby limit the corﬂe1C1a1 access
and resultxnv tusiness of Fort Sxmpson t0"cther with the closinn of the rea
North to horﬁan Wc;ls and beyond.

It is therefore respactfully suggested that interested persons should

"aquaint themselves with the actual facts of the Calex Vinter Road Lease, its'

benafits and advantages, so that they may be betier informed.

As a servicc to the Pyblic, Calgary Exploration Services Ltd. has attached
a road map to this brief gnd welcomes any traveler to check in and have a coffec
at our Check Points.

All traffic over the Calex Road is asked to complete check slips in order

that statistical information can be compiied for the Department of Indian Affairs

and Northern Development, Ottawa.

Inguiries are welcome at - Calgary Exploration Services Ltd.
P.0. Box 457, Hay River, K.W.T.
Telephone - 2223 Enterprisc

OR - 536 Clca\lﬂnd Crescent S.E.
Calpary 24, Alberta - telephorn 237-2C€3




/([ eAtKE Ko.13

THUNDER
RIVER

Yoeep creex o )
iV CACHE No. 10 x , %
X i’

N y

\\ "
FORTGOOD HOPE
CACHE R, 9 c 4
),

e
he <o
\ JELLIOTT CREEX e U g
‘ {. CECHE Ko. 8 y
\ %6 o
’ ,9 Y\ NORMAN WELLS
/ )s “\\\ CACHE No.7
ﬂ \~~
S
Greot  Bcor g,

.ﬁ';:zl(‘.l.liv
I caciti. to 3

A /16t LR RIVER

¢ CAGHE Ne- R




FORT Si.APSON
1, ‘:‘C"E tis. 1

!
!

CALGL\RY E)xPLOPATlON S[:RV|CE LTD.

AGCCESS CO:\CESSION ROAD
MACKENZIE RIVER VALLEY -NWT.

e=mme=a=am PROPOSED RIGHT CF WAY R

-

. EcALE

wites . -

wies

: 1




