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Tiie present practice is to publish K. VI. T. Government 
tenders or proposals indicating each submission requires 
a 10% deposit in cash. It is normal at the time a con­
tract is let to require a further 10% of the contract 
price as a performance guarantee. As the contract proceeds, 
a further 1C% of each progress payment is retained by the 
N. W. T. Government as a deficiency security. The final 
payment for the contract is usually from one to three 
months being processed before payment is received.
As an example ive submit the following:

A SlOO.000.00 dollar contract
1) A bid deposit of iC% of the tender - $10,000.00

2) 10% performance requirement - 10,000.00
3) During the term of the contract three 

(з) progress payments are received with 
a hold back of 10% for deficiencies - 9.OOP.CO
At the completion of the work the 
contractor has invested,
Plus the final payment which could
be 20%

$2 9,0 00.00

2 0,000.00

TOTa I. $49.000.00

It is fairly cbvious a Contractor’s working capital is 
fully extended and h? has not the funds to enter other 
contracts.

The following suggestions are submitted to relieve this 
situation:
■l) Tender deposit be reduced to 5%.
2) do performance deposit be required.
3) The tender deposit be returned to the contractor 

with the first, progress payment. The 10% deficiency 
holdback free each progress payment will protect the 
Government’s interests.

Л) These items should refer to contractors who are 
living and operating in the N. V/. T. only.

Presented with concurrence of the following N.'S»V. _T. Contractors;


