LEGISLATIVE ASSEMBLY OF THE
NORTHWEST TERRITORIES
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RE: TEKD

# CEPCSIT REUIRELZNTS

({1

GOVE Rlir£21T CONTR4CTS

N, o T.

The present practice is to publish ¥. @, T. Covernmant
tenders or propnsals indicating each submission recuires

a 10¥ deposit in cash. It is normal at the time a con-
tract is let to reguire a further 10% of the contract

price as a performance guarantee. .~s the contract proceads,
a furtiher 1CX of eazch crogress payment is retained by the

N. #. T. Covernment as a deficiency security. The final
payment for the contract is usually from one to three
months beiny processed before payment is received.

Ks an example we submit the following:

A_35100,000.00 dolinr contract

1) A bid deposit of i(f$ of the tender -~  $10,000.00
2) 10% performance requirement - 10,000.C0
3) During the temm of the contract three

(3) progress payments are received with

a hold back of i0¥% for daficiencies - 000,00

st the ccmpletion of the work the

contractor has invested, - $26,000.00

Plus the final payment which couid

be Z0% - 20,000,00

TOTal. $42.C0C.0C

It is feirly cbvious a Contractor's working capital is
fully extended and h2 has not tie funds to enter other
contracts.

The following suapesticns are suomitted to relieve this
situation:

[

) Tender depcsit be reduced to 5%.

2} o performance cdeposit be reguired.
3) The tender deposiit be returned to the contractor

with the first prograss payment. The 10¥ deficiency
holdback frem each progress payient will protect the
Govermment's interests.

4) These items shouid rafer to contractors who are
living and cperating in the N. #. T. only.

Presented with concurrence of tie following N.\ﬂ;;[:_Contractors:
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