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Answer to Written Question No. W-21, 
asked by Mr. L. Trimble

The Department of  Industry and Development assumed 
control  of  the Arct i c  lied River Sawmil l  on Apr i l  1, 1969. Pr ior  
to that date the mi l l  had been operated by D Г A N D. As a r esul t  
f i gures  for  the operat ing costs and revenues during the per iod  
ol Federal  Government operat ion are not ava i l ab l e  in Ye l l owkni f e .  
DI AND have been asked to provide them. Answers to the quest ions  
asked by Mr. Trimble are therefore  only provided f or  the per iod  
from Apr i l  1, 1969. The remainder wi l l  be submitted when 
received from DIAND.

1 . Question :

What was the total  cap i t a l  cost of the Arct i c  Red River  
Sawmi11 ?

Answer :

mi 1 1 
Tii e

The i n i t i a l  DIAND capi ta l  cost was $67,500.00.  The 
was p a r t i a l l y  J - s t royed by f i r e  in December of  1968. 

r ebui l d i ng  costs were:

(a ) Replacement of  equipment lost in f i r e  $ 40,598.22

(b) Rebui lding costs - Te r r i t o r i a l  Construc­
tion and Supply Ltd. This covered con­
st ruct ion of  the powerhouse and mi l l 7,700.50

$ 48 , 298.72

west
This was funded ent i r e l y  by the Government 
Terr i  tor i es  .

of  the North-

Que s t i on :

(a) At what pr i ce was this sawmil l  sold?

(b) To whom was it sold?

(c) What was the address of  the purchaser?
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Answc r :

(a) $‘1 0 ,(1 0 0 , 0 0

( b )  SMS Northern Ltd. ,  Mr. J. C. Thorpe,  President  

( ci  HS3f) - I 1 81 h Avenue, Fdmonton, Al berta.

Question :

Was any wri t ten agreement incorporated into the agr ee ­
ment of  sal e which would requi re  the . future hi r ing  of  local  
labour?

Answer :

Clause 9 of  the Sales Agreement reads:

"70“ of  i ts  employees shal l  consi st  of  persons who 
have been res ident  in the Northwest Te r r i t o r i e s  f or  
at l east  5 yea r s . "

Quest i on:

What was the total  operat ing cost of  this sawmil l  from 
the time i t  was f i r s t  located at Arct i c  Red River?

Answer :

From Apri l  1st,  1969, to the date of  sal e Apr i l  30th 
1970 - $57,725.14.

Quest ion:

What was the total  revenue received from the products  
produced by this sawmil l?

Answer :

On Apr i l  1st when it assumed control  from DIAND, the 
Department took over an inventory of  lumber. They rea l i zed  
$91,526.00 from the sal e of  thi s  inventory.

Revenue from lumber processed from Apri l  1st, 1969, 
to Apr i l  30th, 1970 - $56,400.00.

J . A . B c r g a s s e ,
Ass i stant  Di rector ,  
Industry and Development


