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AUDITOR GENERAL OF CANADA

Ottawa, Aupust 16, 1973.

The Council of the Northwest Territories, 
Yellowknife, N.W.T.

Sirs,

The accounts and financial transactions of the Northwest 
Territories have been examined for the year ended March 31, 1973. My 
examination Included a general review of the accounting procedures and 
such tests of accounting records and supporting evidence as X considered 
necessary in the circumstances.

In compliance with the requirements of section 23(A) of 
the Northwest Territories Act I report that, in my opinion:

(a) proper books of account have been kept by the Territories;
(b) the financial statements of the Territories

(i) were prepared on a basis consistent with that of 
the preceding fiscal year and are in agreement with 
the books of account,

(ii) in the case of the statement of expenditure and
revenue, give a true and fair view of the expendi­
tures and revenues of the Territories for the 
fiscal year, and

(iii) in the case of the statement of assets and
liabilities, give a true and fair view of the 
affairs of the Territories at the end of the 
fiscal year; and
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(c) the transactions of the Territories that have come under my 
notice have been within the powers of the Territories under 
the Northwest Territories Act and any other Act applicable 
to the Territories.

Yours faithfully,



HORTWEST TERRITORIES 

Statement o f  E xp en d i tu re and Revenue

f o r the y e a r  ended March 3 1 ,  1973

( w i t h  com parat ive f i g u r e s  f o r  the y e a r  ended March 31, 1972)
Expend iture Revenue

O pera t ion  and maintenance: 1973 1972
Opera t ion  and m ain tenance:

1973 1972

Educat ion $ 19,888,481 t  16,114,615 T axa t ion  and g e n e ra l  re venue -

P u b l i c  Worka 16,661,911 15,367,019
Taxée $ 4 ,5 60 ,58 1 $ 3 ,546 ,266
Liquor nyeten  -  net  p r o f i t  (S che d u le  2 ) 3 ,2 95 ,449 2,8 17 ,285

A dm in is t ra t io n 10,326,620 9 ,542,728 Housing r e n t a l  r e c o v o r l c a 2 ,7 46 ,75 4 2 ,260 ,64 0
L oca l  Government 9.01,1,048 5,4 33 ,814 BanV I n t e r e s t  and f o r e i g n  exchange 1 ,132,767 529,290

Heat ing  fu e l ,  p o ve r ,  w a te r  and sewer l , 0 7 8 t9C4 851,479
Heal th 7,896,500 5 ,939,082 \ In d u s t ry  and Development p r o j e c t s 1 ,012 ,303 644,040
S o c i a l  Deve lopment 7 ,451,606 5,783,282 L i c en ces  and f e e s 690,305 751,898

Sundry 556,404 218,389
In d u s t ry  and Deve lopment 5 ,341.459 4 ,221,244 re fund o f  p r e v ious  y e a r s '  e xp e n d i tu re s 472,705 262,301
P u b l i c  S crv ic en 3,100,876 2 ,788,382 Board, l o d g in g ,  and s a l e  o f  food 302,301 214,416

Rental o f  b u i ld in g s  and equipment 197,837 257,073
E x e c u t iv e 2 ,863,097 2 ,000,712 S a le  o f  c a p i t a l  a s s e t s 155,243 82,906

In fo rm a t io n  S e rv i c e s 428,839 278,968 16,423 ,558 12.435.9S3
Expend i tu re  r e c o v e r i e s  under F e d e r a l - T e r r i t o r i a l

c o s t - s h a r in g  agreements -
I n t e r e s t  on loans from Canada 3,327,884 2,105,650 Hea lth  $ 5,228,687 3,8 38 ,108

Ind ian  and Eskimo (Northern Housing
86,339,171 69,575,496 (Note 4) 2 ,622,300 2 ,353,737

P u b l i c  Vorks 1,717,299 1,3 33 ,136
C a p l t A l 25,312,803 21,381,977 P u b l i c  S e r v i c e s 1,670,624 21,656

S o c ia l  Development 966,294 1 ,155 ,198
Educat ion 827,124 323,155
Local Government 293,602 69,202
In d u s t ry  and Deve lopment 48,568 2,000
T ra n s fe r  g ran ts  f o r  a d d i t i o n a l  

programs assumed d u r in g  the y e a r _ 32,000

13 ,382 ,498 9 , 1 2 8 , J92

O p era t in g  g ran ts  from Canada 51 ,526 ,0 00 48,864,800

Crnnt in l i e u  o f  income taxes 5 ,049 ,000 -

Crnnt from Canada f o r  repayment o f  loons from Canada 4 ,9 37 ,30 9 3,0 40 ,343

I n t e r e s t  on loans to m u n i c i p a l i t i e s  and s c h o o l
d is  t r i c t n 262,662 165,207

1
■91,581,027 73.634,525

C a p i t a l  r e c o v e r i e s 3 . 580.7 3 4 3 ,611,105

95 ,161 ,761 77,245,630

Excess o f  e x p e n d i tu r e  o v e r  revenue 1 6 ,490 ,2 13 13.711.843

1 111,651,974 t  90 .957 ,473 $ 111.651,974 1 90 ,557,473

The accocpony lng  n o t e s  a r e  an I n t e g r a l  p a r t  o f  the  f i n a n c i a l  s t a t e n e n t a .

C e r t i f i e d  c o r r e c t

T e r r i t o r i a l  T r e a s u re r  

Coran los lod ir

Approved

The above S ta t c o e n t  o f  E xp en d i tu re  and Revenue has been examined In 
acco rdance  w i th  my c e r t i f i c a t e  d a te d  August 16 ,  1973.

a  c  d  (

A u d l i o r G e n e r a l  o f  Canada



NORTHUKST TKRRITORIF.S

S ta tem ent  o f  Assets  and L i a b i l i t i e s

an a t  March 31. 1973

(w i th  c o o p e r a t i v e  f i g u r c o  no a t  March 31, 1972)

Aaac ta

19 73 1972

Current :

Cosh $ 16,665,150 $ 11,866,212
Accounts r e c e i v a b l e 6 ,099,021 1,323,897
I n v e n t o r i e s ,  a t  coat 1,550,357 981,977

Long-term r e c e i v a b l e s :

20 ,316,528 16,170.006

Loano to m u n l c i p o l l t l e 3
and s ch oo l  d l s t r l c t o $ 5,252,128 3 ,666,810

Housing loans
Other  1оллз ,  I c e s  p r o v i s i o n  

o f  $10,960 f o r  d o u b t fu l

668,758 612,307

accounts  (N o te  2) 236,819 259,566

6,155,705 6,538.609

C a p i t a l  (, 'ioto 3 ) :  '

Land and b u i l d in g s 36,713,256 2.6,810,197
Vncant land 606,662 315 ,020
V ch lc le o 6 ,066,517 3,275 ,030
O ther  c a p i t a l  nsnetn _______913,106

Other :

62 ,686,238 _ i i t  и ъ т

In t r u s t  -  Department o f
P u b l i c  S e r v i c e s  

U nrccovered  deve lopment  conta 
o f  land he ld  f o r  r e s a l e  at

633,993 381,052

P in e  Po lne ______ 211,529

635,993 592,581

^  6 9 ,590 ,6  0Д

The accompanying n o té e  o r e  an I n t e g r a l  p o r t  o f  the f i n a n c i a l o tn t e n e n t o .

C e r t i f i e d  c o r r e c t

T e r r i t o r i a l  T t e a o d x e r

Approved
/„ ' j c \  * > ' f

Cozaalna loner

Curren t :

Accountn payab le  
C o n t r a c t e r a '  holdbacka 
Unapp lied  b a la n c es  o f  advances  

from Canada 
Other

D e fe r r e d  revenue

L o n g - t e m  d eb t :

Loans from Canada 
G enera l  purpose 
Housing 
S p e c i a l

Loans from C e n t ra l  M ortgage  
end Hous ing C o rp ora t io n

Othe r :

In  t r u s t  -  Department o f  
P u b l i c  S e r v i c e s  

S p e c i a l  r e s e r v e  -  Department 
o f  P u b l i c  S e r v i c e s  

Reserve  f o r  Workmen'я 
Compensation Claims

Curren t  d e f i c i t  (Schedu le  1) 

C a p i t a l  su rp lus

L i a b i l i t i e s

67,097,163 

1 , 5 17,031

626,526

9,667

226,696

1973 1972

$ 11,905,756 
1,062,777

$ 8 ,6 3 2 ,1  
612,6

110,633
389.557

31,6
177 ,8

13,668,523 9 ,253.9

1,079,120 1,3 81 ,0

3 63 ,767,626 
3 ,011.672 

338,265

65,017,9 ;
2,085,61

____6 1 2 , s;

67,310,6 !

_____ 766, a:

68,616,196 68.231,2 :

376,1!

6 .9 !

218,51

660,687 599,6

(5 6 ,9 1 6 ,2 9 8 )  (6 0 ,2 1 6 ,5 !

62 ,686 ,236  29 ,313.3 !

$ 69 ,590 ,666  1 68 ,616 ,7 !

The above S ta tem en t  o f  A s s e t s  and L l n b l l l t l c G  has been examined In  
a cco rdance  w i th  ny c e r t i f i c a t e  d a ted  August 16, 1973.

ct CcC
u d l t o r  G en e ra l  o f  Canada



NORTHWEST TERRITORIES
Notes to Financial Statements 
____ as at March 31, 1073

Statement presentation
Following reorganization of the Territorial administrative 

structure the Departments of Public Services, the Executive, and 
Information Services were established. As a consequence, certain 1972 
figures have been restated in the Statement of Expenditure and Revenue 
for comparative purposes.

Long-term receivables - Other loans
Other loans include $95,460 on which no payments have been 

received for three years. Although it is doubtful that the amount will 
be collected, no provision for loss has been made.

Capita] assets
Capital assets purchased by the Northwest Territories are 

recorded at cost. Assets acquired by transfer from Canada are recorded 
at a current valuation based upon a fair market value.

Federal advance - Northern Housing Program
Advances have been received from Canada for the operation and 

maintenance of the Federal Northern Housing Program for Indians and 
Eskimos for the past four years.

Since the Territorial records do not identify the related 
costs, the claims submitted to Canada in respect of advances received 
in previous years have been based on an allocation of costs.
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While the claims submitted are in excess of the outstanding 
advances and a claim has not yet been prepared in respect of the 
advance received during the year, a liability could arise, in the event 
that the claims are accepted by Canada in amounts less than the outstand­
ing advances. As at March 31, 1973 the outstanding advances were as 
follows :

1970- 71 $2,332,000
1971- 72 (For accounting purposes the

advance of $2,483,500 was charged
with a refund of $129,763 made during
the year with respect to advances
made in 1969-70) 2,483,500

1972- 73 2,622,309

Contingent liability - Fishermen's loans
The Northwest Territories have guaranteed repayment of 

commercial bank loans made to certain fishermen for the purchase of 
boats and equipment. At March 31, 1973 the amount outstanding was 
$139,076 of which $50,000 has been recorded as a direct liability.



Schedule 1.

NORTHWEST TERRITORIES
Statement of Current Deficit 

for the year ended March 31, 19 7 3

Balance, April'1, 1972 $ 40,214,556
Excess of expenditure over revenue 

for the year per Statement of
Expenditure and Revenue 16/<90,213

Unrecovered development costs of land
held for resale at Pine Point ____ 211,529

$ 56,916,298Balance, March 31, 197 3



Schedule 1.

NORTHWEST TERRITORIES
Statement of Current De licit 

for the year ended March 31, 1973

Balance, April 1, 1972 $ AO ,219 ,556
Excess of expenditure over revenue 
for the year per Statement of
Expenditure and Revenue 16,990,213

Unrecovered development costs of land 
held for resale at Pine Point 211,529

Balance, March 31, 197 3 * 56 ,916,298
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NORTH’. ' l ' S T TE R KIT 0 ПIE S

Liquor Control System 
Statement of Profit and Loss 

for the year_ended March 31, 19 73
(with comparative figures for the year ended March 31, 1972)

1973 1972
S a les :
Spirits $ 3,626,024 $ 3,152,274Beer 3,183,669 2,792,384Wine 686,486 564,925

7,496,179 6,509,583
Cost of sales:
Opening inventory, April l, 1972 $ 712,921 857,475Purchases -
Spirits 1,720,980 1,172,187Beer 1,61/4,858 1,268,461Wine 278,549 163,978Freigli t 745,558 612,737Storage allowance and warehouse rental 19,365 3,465Stock insurance 21,931 22,245

5,114,162 4,120,548
Less :
Closing inventory,
March 31, 1973 $ 1,181,829 712,921Claims and refunds 21,330 5,071

1,203,159 717,992
3,911,003 3,402,556

Operating gross profit 3,585,176 3,107,027
Other revenue:
Licences 67,928 51,694Import permits 57,249 50,893Bank interest earned 19,903 8,464Special licences 5,798 5,868Rentals 960 960Miscellaneous 232 307

152,070 113,186
Gross profit 3,737 ,246 3,225,213
Less : Administration costs 

Stores and headquarters 441,797 407,928
$ 3 f295f 449 INet profit 2,817.285


