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7 January 1975

COMMISSIONER S.M. HODGSON

Attached find the Twentieth Annual Report 
of the Liquor Control System submitted in accordance 
with section 9 of the Liquor Ordinance.

This report contains a resume of the operations 
of the Liquor System and Licensing Board. The financial 
statement has been audited by the Territorial Auditor.

I  w i s h  t o  e x p r e s s  my s i n c e r e  t h a n k s  t o  t h e  s t a f  

of t h e  System for their continued co-operation and loyalty.

Respectfully submitted.

T.C.1 Robinson
G e n e r a l  M a n a g e r
Liquor Control System



LIQUOR CONTROL SYSTEM

TABLE I

Sales Gross
Profit Gross Profit 

of Sales Increase 
in Sales

1965 2,353,258 1,131,722 48. 0% 9.3%1966 2,669,435 1,332,221 49.9% 13. 4%
1967 3,143,242 1,586,088 50.8% 17.7%19 6 8 3,463,041 1,859,144 53.7% *10.2%1969 3,981,842 2,060,746 51.8% 15.0%1970 4,783,210 2,334,oil 48. 8% 20.1%1971 5,589,192 2,673,637 47.6% 16.8%1972 6,509,583 3,107,027 47. 7% 16.4%1973 7,496,179 3,585,040 47. 7% 15.2%1974 8,704,012 4,252,030 48. 8% **16.1%
★
* ★ Selling price was 

Selling price was
increased
increased

9%.
10% in October 1973.

The fiscal year of 1973-74 was a difficult year in
t h e  s p i r i t s  a n d  w i n e  t r a d e ,  w i t h  p a r t i c u l a r l y  g r a v e  p r o b l e m s  
being experienced in the imported wine field.

Faced with the general inflation of all production 
costs a n d  a n  unprecedented demand for their products, the 
foreign wine producers increased prices by such a degree a
n u m b e r  o f  t h e  m o re  p o p u l a r  w i n e s  c o u l d  n o t  b e  p r o v i d e d  i n
the Northwest Territories at realistic prices.

Labour disputes, both internally and in the transport 
field, combined to extend the delivery time of imported products 
from four months to six months.

Both these factors resulted in short supply of foreign wines and scotch whiskeys.
A general price increase was put into effect on 

29 October 1973. Basically this was intended to compensate for 
price increases announced by all suppliers during the previous twelve months. At the same time, adjustments were made to the 
basic percentage mark up to be applied to the various categories whereby those containing a higher percentage of alcohol were 
subject to a higher percentage mark up.

Sales to the public through the government liquor store in Yellowknife ceased at the end of October 1973 with the 
opening of the Yellowknife Liquor Agency. This Agency was 
granted to A & A Distributors following a public call for tenders. 
The government warehouse continued to supply this Agency and licenced premises, with a staff reduced from six to three men.

T h e  A g e n c y  i s  t h e  f i r s t  s e l f  s e r v i c e  t y p e  o f  l i q u o r  
store in the Northwest Territories and has been very well 
r e c e i v e d  b y  t h e  p u b l i c .
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LIQUOR LIC E N SIN G  BOARD

During the year, the Board held twenty meetings and issued licences as shown in Table II.
Five public hearings were held resulting in the 

suspension of three licences, the issuance of thirteen new licences and the refusal of two applications.
The local option plebiscite was held in Rankin Inlet 

in October 1973 and the residents decisively rejected any expansion of iiquur_services i7r~the community.
Considerable concern continued to be expressed by 

the public about the supplying of liquor to minors. The Board 
^rafte° regulations providing for the issuance of identification 
cards to persons 19 years and over and the Government had the necessary equipment on order at the end of the year.

TABLE I I

7 2 / 7 3 7 3 / 7 4

Cocktail Lounge - 19 21
Club 12 13
Canteen - 7 11
Dining Lounge - 19 20
Dining Room - 1
Tavern 3 3
Off Premises - 13 13
Guest Room - 16 14
Aircraft and Ship 4 4
Annual Special 23 23
Special Occasion Licences- 1233 1225
Permit to Brew Beer 48 38
Permit to Make Wine 71 68

■A. S e v e r n  
Chairman
L i q u o r  L i c e n s i n g  B o a r d

T .C .  R o b in s o n  
General Manager 
L i q u o r  C o n t r o l  S y s t e m



Y e l l o w k n i f e ,  N . W . T .

COMMI SSI ONER

A U D I T O R ' S  REPORT

As r e q u i r e d  by S e c t i o n  9 o f  t h e  L i q u o r  O r d i n a n c e ,  we h a v e  
examined the Balance Sheet of the Northwest Territories 
L i q u o r  C o n t r o l  S y s t e m  a s  a t  M a r c h  3 1 ,  1 9 7 4  a n d  t h e  r e l a t e d  
Statement of I n c o m e  for the year t h e n  e n d e d .  Our 
e x a m i n a t i o n  i n c l u d e d  a g e n e r a l  r e v i e w  o f  a c c o u n t i n g  
procedures and such tests of the accounting records as we 
c o n s i d e r e d  n e c e s s a r y  i n  t h e  c i r c u m s t a n c e s .

I n  o u r  o p i n i o n ,  e x c e p t  as s t a t e d  i n  N o t e  4 ,  t h e  a c c o m p a n y i n g  
Balance Sheet and Statement of Income present fairly the 
f i n a n c i a l  p o s i t i o n  o f  t h e  N o r t h w e s t  T e r r i t o r i e s  L i q u o r
System at March 31, 197£, and the results of its operations 
f o r  t h e  y e a r  t h e n  e n d e d  i n  a c c o r d a n c e  w i t h  g e n e r a l l y  
accepted accounting principles applied on a basis consistent 
with that of the preceding year.

C. E. Cal las , 
Territorial Auditor, 
Audit Bureau,
Executive Secretariat.



GOVERNMENT OF THE NORTHWEST TE R R IT O R IE S

LIQUOR CONTROL SYSTEM 

BALANCE SHEET 

AS AT 31 MARCH 1974

(With comparative figures as at 31 March 1973)

31 March 31 March
1974 1973

ASSETS

Current

Cash $ 257,119 $ 863,994
Accounts Receivable 1 ,562 14,835
Inventory 1 ,643,810 1.181,829

$ 1 ,902,491 5 2 ,060,658

LIABILITIES

Current

Accounts Payable $ 151 ,871 $ 167,667
Deferred Income 3,187 2.350

$ 155,058 $ 170.017

Due to Government of the 
Northwest Territories

Revolving Fund April 1 1973 $ 1,890,692 $ 903,593
Gross Profit for year 4,206.791 3,737,110

$ 6.097.433 $ 4,640,703

Transferred to T reas ury
(Note 1) $ 4,350,000 $ 2,750,062

Revolving Fund March 31/74 1.747,433 1,890,641

$ 1 ,902.491 $ 2,060,658

NOTES

Note 1 Transfer to Treasury includes $600,000.00 made in 
April 1973, balance of Old Year Funds. Not included 
is 5100,000.00 transferred in April 1974.



L I QUOR CONTROL SYSTEM

STATEMENT OF P R O F I T  AND LOSS

FOR THE YEAR ENDED 31 MARCH 1 9 7 4

( W i t h  co m p ara tiv e  f ig u r e s  fo r  y e a r  ended  
31 M arch , 1 9 7 3 )

GOVERNMENT OF THE NORTHWEST T E R R IT O R IE S

SALES:

Spi r i  ts
Wine
Beer

COST OF GOODS SOLD (Schedule 1)

GROSS PROFIT ON SALES 
(Before other expenses)

OTHER LIQUOR SYSTEM EXPENSES
( S c h e d u l e  2 )

GROSS PROFIT (Before Administrative 
e x p e n s e s )

A D M I N I S T R A T I V E  EXPENSES  
( S c h e d u l e  3 )

OPERAT I NG P R O F I T

OTHER REVENUE ( S c h e d u l e  4 )

1 9 7 4 1 9 7 3

$ 4 , 3 5 6 , 9 0 4 . 0 0
8 1 2 , 3 7 4 . 0 0

3 . 5 3 4 , 7 3 4 . 0 0

$ 3 , 6 2 6 , 0 2 4 . 0 0
6 8 6 , 4 8 6 . 0 0

3 . 1 8 3 . 6 6 9 . 0 0
$ S , 7 0 4 , 0 1 2 7 0 0 $ 3 , 8 6 9 , 7 0 7 . 0 0

$ 4 , 4 5 1 . 9 8 2 . 0 0 $ 3 , 8 6 9 , 7 0 7 . 0 0

$ 4 , 2 5 2 , 0 3 0 . 0 0 $ 3 , 6 2 6 , 4 7 2 . 0 0

$ 2 0 9 . 5 8 0 . 0 0 $ 4 1 , 4 3 2 . 0 0

$ 4 , 0 4 2 , 4 5 0 . 0 0 S 3 , 5 8 5 , 0 4 0 . 0 0

$ 4 5 4 . 6 2 4 . 0 0 $ 4 4 1 . 6 6 1 . 0 0

$ 3 , 5 8 7 , 8 2 6 . 0 0 $ 3 , 1 4 3 , 3 7 9 . 0 0

$ 1 6 4 , 3 4 1 . 0 0 S 1 5 2 , 0 7 0 . 0 0

$ 3 , 7 5 2 , 1 6 7 . 0 0 $ 3 , 2 9 5 , 4 4 9 . 0 0NET PROFIT



SCHEDULE 1

COST OF GOODS SOLD

Opening Inventory 
Purchases :

Spirits 
Wi ne 
Beer

Freight

Cost of Goods Available 
for sale

Less :

Closing Inventory 
Claims and Refunds

1974

$ 1,181 ,829.00

2.295.872.00
341,058.00

1.501.318.00

1973

$ 712,921.00

$1,720,980.00
278,549.00

1,614,858.00

782,629.00 745,558.00

$6,102,706.00 $5 ,072,866.00

$1 ,643,810.00
6,914.00

SI,181,829.00
21,330.00

Cost of  Goods Sold $4,451,982,00 $3,869.707.00

SCHEDULE 2

OTHER LIQUOR SYSTEM EXPENSES 1974 1973
Discounts and Commissions 
Stock Insurance  
Warehouse Rental (Note 2) 
Storage Allowance 
Misce l l aneous

$ 163,880.00
27,622.00
8.169.00
9.209.00 

________ 700.00

21.931.00
13.217.00 
6,148.00

136.00

$ 209,580.00 $ 41,432.00

SCHEDULE 3

ADMINISTRATIVE EXPENSES 1974 1973
Pe rs onne1
Transportation and Communication 
Professional and Special Services 
Office Stationary and Supplies 
Materials and Supplies 
Rentals
Utilities and Repairs 
Mi see 11aneous

$

I

373,635.00
29.842.00
18.291.00
10.229.00 

867.00
90.00

18.448.00 
3,222.00

T O T ÎŸ hïôo

S 313,751.00
16.187.00
84.355.00
10.535.00 

651.00
30.00

15.542.00 
_______ 610.00
l 441,661.00

NOTES: (2) Warehouse rental does not included $3,000.00 paid
directly by Department of Public Works on behalf of 
the Liouor Control System



SCHEDULE 4

OTHER REVENUE: 1974 1973

Licence Fees 
Special Licences 
Import Permits 
Rent
Wine Permits
Bank Interest Earned (Note 3) 
Mi seel 1aneous

$ 69,908.00
5,287.00

43.983.00
960.00
135.00

43.890.00
178.00 

Г 164,341Г00

$ 67,928.00
5,798.00

57.249.00
960.00
130.00

19.903.00
_______102.00
$ 152,070700

NOTES: (3) Bank interest earned includes interest from savings 
account, revolving fund account, and purchased term 
deposi t
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