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GOVERNMENT OF THE NORTHWEST TERRITORIES

INDUSTRY, TOURISM AND INVESTMENT March 31, 2007

Fur Marketing Service Revolving Fund

Purpose: To provide working capital for the operation of a fur advance system. Trappers receive
guaranteed interest free advances on fur sent to southern auction houses. More than 1,000 trappers take
advantage of this program.

(thousands of dollars)
2006/2007 2006/2007 2006/2007 2005/2006
Actuals Revised Main Main Actuals
Estimates Estimates

Authorized Limit 900,000 900 900 900

Operating Results

Opening Accounts Receivable 268,393.68 269 285 251

Advances to Trappers 1,148,593.67 764 770 746

Receipts of Fur Account Loans (1,006,596.20) (743) (735) (728)
Closing Accounts Receivable 410,391.15 290 320 269

(Note 1)

Note:

Some fur remains unsold at auction for extended periods. The spring sale proceeds which are received
after fiscal year end pay off most of the remaining advances from the season'’s trapping.

Prepared By: Date:
Marissa Martin
Assistant Director, Shared Services, F&A

Approved By: Date:
Nancy Magrum
Director, Shared Services, F&A




LEGISLATIVE ASSEMBLY
RETIRING ALLOWANCE FUND
Yellowknife, NT

FINANCIAL STATEMENTS
For the Year Ended March 31, 2007



This page intentionally left blank.



TABLE OF CONTENTS

Managements' Responsibility For Financial Reporting

Auditors' Report

Net Assets Available for Benefits

Statement of Changes in Net Assets Available for Benefits

Statement of Obligations for Pension Benefits

Notes to the Financial Statements

4-10



This page intentionally left blank.



MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

Legislative Assembly Retiring Allowance Fund

Management has prepared the accompanying financial statements, and is responsible for the reliability,
integrity and objectivity of the information provided. They have been prepared in accordance with
Canadian generally accepted accounting principles. Where necessary the statements include amounts that
are based on informed judgements and estimates by management, giving appropriate consideration to
reasonable limits of materiality.

In discharging its responsibility for the integrity and fairness of the financial statements and for the
accounting systems from which they are derived, management maintains the necessary system of internal
controls designed to provide assurance that transactions are authorized, assets are safeguarded and proper
records are maintained. These controls include quality standards in hiring and training employees, written
policies and procedures manuals, and accountability for performance within appropriate and well-defined
areas of responsibility. The Board's management recognizes its responsibility for conducting the Fund's
affairs in accordance with the requirements of applicable laws and sound business principles, and for
maintaining standards of conduct that are appropriate.

The Auditors annually provide an independent, objective audit for the purpose of expressing an opinion
on the financial statements in accordance with Canadian generally accepted auditing standards. The
auditor also considers whether the transactions that come to his notice in the course of this audit are, in all
significant respects, in accordance with specified legislation and directives from the NWT Legislative
Assembly.

Hewitt Associates, an independent firm of consulting actuaries, has been engaged to provide an opinion
on the adequacy and appropriation of actuarial valuations of accrued pension benefits of the board.

On behalf of the Board of Management

Speaker / él’;ﬂ 3

g e

Clerk
April 19, 2007
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/@ AVERY, COOPER & CoO.

Certified General Accountants

Toll-Free: 1-800-661-0787

Gerald F. Avery, FCGA Website: www.averyco.nt.ca 4918 - 50th Street, P.O. Box 1620

' W. Brent Hinchey, B. Comm., C.G.A. Yellowknife, NT X1A 2P2

Kent D. Ferguson, B. Comm., P.A., C.F.E., C.A.F.M,, F.C.G.A. Telephone: (867) 873-3441

Cathy A. Cudmore, B. Rec, C.G.A. Facsimile: (867) 873-2353
AUDITORS' REPORT

To the Board of Management
Legislative Assembly Retiring Allowance Fund

We have audited the Statement of Net Assets Available for Benefits of the Legislative Assembly Retiring
Allowance Fund as at March 31, 2007, the Statement of Changes in Net Assets Available for Benefits for the year
then ended and the Statement of Obligations for Pension Benefits as at March 31, 2007. These financial
statements are the responsibility of the Fund's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly in all material respects the Net Assets Available for
Benefits as at March 31, 2007 and the changes in its Net Assets Available for Benefits for the vear then ended in
accordance with the basis of accounting as disclosed in Note 2 to the financial statements.

O/vw\ C(f&%u&(-é'

AVERY, COOPER & CO.
Certified General Accountants
Yellowknife, NT

April 19, 2007

L3
m s‘ LEGAL & ACCOUNTING
METWORK WORLDWIDE AVERY COOFER IS A MEMBER OF MS!, A NETWORK OF INDEPENDENT PROFESSIONAL FIRMS
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LEGISLATIVE ASSEMBLY RETIRING ALLOWANCE FUND

NET ASSETS AVAILABLE FOR BENEFITS

March 31, 2007

ASSETS

CURRENT
Accounts Receivable
Accrued Investment Income
Prepaid Expense (Note 5)

INVESTMENTS
Retiring Allowance Fund (Notes 2 and 3)

LIABILITIES

CURRENT
Accounts Payable

FUND BALANCE

RETIRING ALLOWANCE FUND BALANCE
Net Assets Available for Benefits per page 2

APPROVED:

Speaker

Clerk

See the accompanying notes.

007 2006

$ 16,478  $ 1,241
26,450 26,707

7.500 15.000

50,428 42,948
21.330.491 19.903.073
$.21,380919  §_19.946.021
$ 29,246  § 25,505
21.351.673 19.920.516
$.21.380919  $_19.946.021



LEGISLATIVE ASSEMBLY RETIRING ALLOWANCE FUND

STATEMENT OF CHANGES IN NET ASSETS AVAILABLE FOR BENEFITS
For the Year Ended March 31, 2007

INCREASE (DECREASE) IN ASSETS
Contributions
Interest and Dividends

Current Period Change
in Fair Market Value of Investments

Total Increase (Decrease) in Assets

DECREASE IN ASSETS
Benefits
Pension Payments
Termination Payments

Administrative Fees
Total Decrease in Assets

INCREASE IN NET ASSETS

NET ASSETS AVAILABLE FOR BENEFITS
- BEGINNING OF YEAR
- END OF YEAR

See the accompanying notes.

2007 2006

$ 163,603 $ 152,435
1,237,739 1,622,743
1,401,342 1,775,178
690,989 898,655
2,092,331 2,673,833
548,742 539,577

- 37,621
112,432 133,570
661.174 710.768
1,431,157 1,963,065
-19.920516  _17.957.451
$.21.351.673  $_19,920.516



LEGISLATIVE ASSEMBLY RETIRING ALLOWANCE FUND

STATEMENT OF OBLIGATIONS FOR PENSON BENEFITS

March 31, 2007

ACTUARIAL PRESENT VALUE OF DEFINED BENEFITS

Active Members
Pensioners

Total Ongoing Plan Liabilities (Note 4)

ACTUARIAL VALUE OF NET ASSETS
AVAILABLE FOR BENEFITS

Net Assets Available for Benefits
Changes not reflected in actuarial value of net assets

Adjusted Actuarial Value of Net Assets Available For
Benefits (page 2)

EXCESS OF ACTUARIAL VALUE OF
NET ASSETS OVER ACTUARIAL PRESENT VALUE
OF DEFINED BENEFITS

See the accompanying notes.

200 2006
$ 3,648,000 $ 2,885,700
—2.782,000  _9,671.300
13.430.000 12.557.000
20,283,000 18,438,000
1,068.673 1,482,516
21,351,673 19.920.516
$_7.921.673 $__7.363.516



NOTE 1

LEGISLATIVE ASSEMBLY RETIRING ALLOWANCE FUND

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2007

DESCRIPTION OF PLAN

a) General

The fund was established pursuant to the Legislative Assembly Retiring Allowances Act and is
administered by the Board of Management. The Act provides retiring allowances on a
contributory, defined benefit basis to Members of the Legislative Assembly of the Northwest
Territories who have been Members at any time for six or more years prior to October 16, 1995
or four or more years after October 16, 1995, commencing March 10, 1975, the date of the first
fully elected Legislative Assembly.

b) The following description of the Legislative Assembly Retiring Allowance Plan is a summary
only. For more complete information, reference should be made to the Plan agreement.

1)

2)

Funding Policy

The Legislative Assembly Retiring Allowance Act requires that the plan sponsor, the
Government of the Northwest Territories, must fund the benefits determined under the
Plan. The determination of the value of these benefits is made on the basis of an actuarial
valuation for the fund that must be completed no less frequently than as of the day on
which each general election is held. The next actuarial valuation is tentatively scheduled
for May 2008, for the general election that may be held in October 2007. (See Note 4).

In accordance with the Trust agreement, Plan members are required to contribute 6.5% of
their salary and per diem allowances to the Plan. Employer contributions required are
equal to the amount certified by the Actuary as being necessary to fully fund the benefits
accruing under the Plan, less the amount of required employee contributions. Any surplus
existing in the Plan may be used to reduce the required employer contributions. Any
deficit existing in the Plan must be specifically funded in accordance with the requirements
of the Pension Benefits Standards Act.

Normal Retirement Age

a. Service Prior to 1992
Age 55
b. Service After 1991

The earliest of:
e age 60
e 30 years of service

e age plus service equals 80



NOTE 1

LEGISLATIVE ASSEMBLY RETIRING ALLOWANCE FUND

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2007

DESCRIPTION OF PLAN - cont'd

3)

4)

5)

6)

Retirement Pension

A retirement pension is payable to a member, based on 2% of the average earnings over
four consecutive years as an MLA multiplied by Credited Service as an MLA.

PLUS

2% of the average best earnings over four consecutive years in that capacity of Minister,
Speaker or Chairperson multiplied by Credited Service for each position. A position must
be held for at least one year for a pension to be paid, and the pension for each position is
calculated separately.

Early Retirement

A member may retire at any time upon ceasing to be a member of the Assembly. A
Member retiring prior to Normal Retirement Age shall receive:

a. Service prior to 1992

A pension which is actuarially equivalent to the pension calculated as if the member
was 55.

b. Service after 1991.

A pension which is reduced by .25% for each month a member retires before the
Normal Retirement Age.

Late Retirement
Up to age 69.
Maximum Allowance

For benefits earned after 1991, the annual retirement pension payable shall not exceed the
lessor of:

a. the defined limit as prescribed under the Income Tax Act of Canada for the year in
which the pension commences, times the years of credited service after 1991,

b. 2% of the average annual indexed pensionable remuneration, times the years of credited
service after 1991.



NOTE 1

LEGISLATIVE ASSEMBLY RETIRING ALLOWANCE FUND

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2007

DESCRIPTION OF PLAN - cont'd

7

8)

9)

10)

Form of Pension
a. Service Prior to 1992

The normal form of payment is a joint and 75% survivor pension reducing on the death of
the Member.

Each dependent will receive a pension of 10% of the retirement pension (to a maximum
total of 25%) if the spouse survives. If there is no surviving spouse, a benefit of 25% of the
retirement pension (to a maximum total of 100%) will be paid to each dependent.

b. Service After 1991

The normal form of payment for service after 1991 is a joint and 66-2/3% survivor pension
reducing on the death of the Member with a guarantee of 100% of the first 60 monthly
payments in any event.

Each Dependent will receive a pension of 10% of the retirement pension (to a maximum
total of 25%) if the spouse survives. If there is no surviving spouse, a benefit of 100% shall
be divided by the number of children for the first 60 monthly payments after the Member's
pension commencement and then 25% of the benefit thereafter.

Increases in Pension

Pensions in pay and deferred pensions are increased every January 1st based on increases
in the Consumer Price Index up to the preceding September 30th.

Pre-Retirement Death Benefits

If a Member or Former Member dies before retirement and is not eligible to receive a
pension, his accumulated contributions with interest will be returned to the beneficiary. If
he was eligible to receive a pension, it will be assumed that the Member retired on the day
preceding his death and elected the normal form of pension.

Withdrawal Benefits

A Member who terminates with four or more years of service or serves at least one full
term as a Member of the Assembly is entitled to a retirement pension. All other Members
who terminate will receive a lump sum payment of their accumulated contributions with
interest.



NOTE 2

LEGISLATIVE ASSEMBLY RETIRING ALLOWANCE FUND

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2007

SIGNIFICANT ACCOUNTING POLICIES

a)

Basis of Presentation

These financial statements are prepared on the going concern basis and present the
aggregate financial position of the Plan as a separate financial reporting entity independent
of the sponsor and plan members. The financial statements are prepared to assist plan
members and others in reviewing the activities of the Plan for the fiscal period but they do
not portray the funding requirements of the plan nor the benefit security of individual plan
members.

Contributions are recognized in the accounts on an accrual basis based on earnings as
reported by the members' employers.

Pension and termination benefits are shown as expenditures in the year of payment.

Investments for the Legislative Assembly Retiring Allowance Fund are stated at fair
market value.

The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosures of contingent liabilities at the
date of the financial statements and the reported amounts of revenue and expenses during
the reported period. Actual results may differ from these estimates.



LEGISLATIVE ASSEMBLY RETIRING ALLOWANCE FUND

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2007

NOTE 3 INVESTMENTS - RETIRING ALLOWANCE FUND
2007 % 2006 %
Funds Managed by Investment Counsellors
Cash and Cash Equivalents $ - - 8 279 -
UBS Canadian Equity Capital Fund Series A
(Cost $2,077,346; 2006-$2,416,691) 2,362,459 11.08 2,494,339 125
McLean Budden Equity Funds
(Cost $4,377,953; 2006-$4,068,939) 5,354,371 25.10 4,885,679 24.5
UBS US Equity Fund Series A
(Cost $1,216,992; 2006 -$1,284,780) 1,294,559  6.07 1,264,176 6.4
Temporary Investments
(Cost $384,865 ; 2006-$515,207) 384,865 1.80 514228 2.6
NWT Legislative Assembly Building Society Series
A Bonds (Cost $258,535; 2006 - $282,714) 270,925 1.27 296,263 1.5
Canada Fixed Income Mutual Funds
(Cost $5,606,077; 2006 - $4,647,543) 5,598,871 26.25 4,618970 23
Government of Canada Bonds
(Cost $2,418,620; 2006 -$2,418,620) 3,022,467 14.17 3,104,878 16
McLean Budden Canadian Equity Value Fund
(Cost $2,258,319; 2006 -$2,173,813) 2,897,709 13.58 2,724261 13.7
US Growth Equity Fund 144,265 0.68 - -
(Cost $145,665; 2006 - none)
Total at Fair Market Value $.21.330491 100 $_19.903.073 100




NOTE 4

LEGISLATIVE ASSEMBLY RETIRING ALLOWANCE FUND

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2007

OBLIGATIONS FOR PENSION BENEFITS

The present value of accrued pension benefits was determined using the projected accrued benefit
method prorated on service and the plan administrator's best estimate assumptions. The most
recent actuarial valuation was made as of April 1, 2004 by Hewitt Associates, a firm of consulting
actuaries. This actuarial valuation report was prepared to April 1, 2004 using the projected accrued
benefit actuarial cost method (also known as the projected unit credit method), prorated on service.
The report was prepared in accordance with accepted actuarial practice and in accordance with
Section PS3250 of the CICA Public Sector Accounting and Auditing Handbook.

The principal components of changes in actuarial present values during the year were as follows:

2007 2006
Actuarial present value of accrued pension benefits
- beginning of year $ 12,557,000 $ 11,803,000
Cost of benefits earned 524,000 490,000
Interest accrued on benefits 896,000 840,000
Benefits paid (547.000) (576.000)
Actuarial present value of accrued pension benefits
- end of year $.13.430.000  $_12.557.000

The assumptions used in determining the actuarial value of accrued pension benefits were
developed by reference to expected long-term market conditions. Significant long term actuarial
assumptions used in the market valuation were:

2007 2006
Valuation Interest Rate (net of expenses) 7.0% 7.0%
Salary Projection Rate 5.0% 5.0%
Interest Credited on Contributions 7.0% 7.0%
Inflation Rate 4.0% 4.0%

The actuarial value of net assets available for benefits was determined based on market value on
January 31, 2007. The actuarial value of assets is equal to a smoothed market value which spreads
the difference between actual and expected investment income over a four year period and is then
adjusted for payments due to, and payable from, the pension fund.



NOTE 5

NOTE 6

LEGISLATIVE ASSEMBLY RETIRING ALLOWANCE FUND

NOTES TO THE FINANCIAL STATEMENTS
March 31, 2007

PREPAID EXPENSE

2007 2006
Prepaid Fees - Opening Balance $ 15,000 $ 22,500
Current amortization of Prepaid Fees. (7.500) (7.500)

$ 7500 § 15,000
Prepaid expense consists of Actuarial fees related to an evaluation of the pension fund required
every four years following a territorial election. The expense is amortized to expense on a straight-
line basis over a four year period beginning with the 2005 fiscal year.

FINANCIAL INSTRUMENTS

The organization's financial instruments consist of cash, marketable securities, long-term
investments, accounts receivable and accounts payable. Unless otherwise noted, it is managements'
opinion that the organization is not exposed to significant interest, currency or credit risks arising
from these financial instruments and that the fair value of these financial instruments approximate
their carrying value.

10
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NORTHWEST TERRITORIES LIQUOR COMMISSION

Financial Statements

Year ended March 31, 2007

Management's Responsibility for Financial Reporting

Auditors' Report
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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The Northwest Territories Liquor Commission ("the Commission”) maintains internal financial and
management systems and practices which are designed to provide reasonable assurance that reliable
financial and non-financial information is available on a timely basis and that the Commission acts in
accordance with the laws of the Northwest Territories and Canada. The Commission's management
recognizes its responsibility for conducting the Commission's affairs in accordance with the
requirements of applicable laws and sound business principles, and for maintaining standards of
conduct that are appropriate to a Territorial agency.

The accompanying financial statements were prepared by management in conformity with Canadian
generally accepted accounting principles appropriate in the circumstances.

To discharge the responsibility for the integrity and objectivity of financial reporting, management
maintains a system of internal controls comprising written policies, standards and procedures, a formal
authorization structure, and satisfactory processes for reviewing internal controls. This system is
designed to provide management with reasonable assurance that transactions are in accordance with
governing legislation, are properly authorized, reliable financial records are maintained, and assets are
adequately accounted for and safeguarded.

The Auditor General of Canada annually provides an independent, objective audit for the purpose of
expressing an opinion on the financial statements. She also considers whether the transactions which
come to her notice in the course of this audit are, in all significant respects, in accordance with the
specified legislation.

ex

Kyle Reid Ruth Boden
General Manager Manager, Finance & Administration
May 11, 2007
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Auditor General of Canada
Vérificatrice générale du Canada

AUDITOR'S REPORT
To the Minister of Finance

| have audited the balance sheet of the Northwest Territories Liquor Commission as at March 31,
2007 and the statements of income, amount due to the Government of the Northwest Territories
and cash flows for the year then ended. These financial statements are the responsibility of the
Commission's management. My responsibility is to express an opinion on these financial
statements based on my audit.

| conducted my audit in accordance with Canadian generally accepted auditing standards. Those
standards require that | plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.

In my opinion, these financial statements present fairly, in all material respects, the financial
position of the Commission as at March 31, 2007 and the results of its operations and its cash
flows for the year then ended in accordance with Canadian generally accepted accounting
principles. As required by the Financial Administration Act, | report that, in my opinion, these
principles have been applied on a basis consistent with that of the preceding year.

Further, in my opinion, proper books of account have been kept by the Commission and the
financial statements are in agreement therewith and the transactions of the Commission that
have come to my notice during my audit of the financial statements have, in all significant
respects, been in accordance with Part IX of the Financial Administration Act and regulations, and
the ¢ };unr Agt and regulations.

/ | r /
Guy LEG%;
Principal

for the Auditor General of Canada

Edmonton, Canada
May 11, 2007

240 rue Sparks Street, Ottawa, Ontario K1A 0G6
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NORTHWEST TERRITORIES LIQUOR COMMISSION

Balance Sheet
(In thousands)

March 31, 2007

2007 2006
Assets
Current assets:
Cash 3,626 3,571
Accounts receivable 53 7
Inventories (note 3) 2,222 2,955
Prepaid expenses 11 13
5,912 6,546
Capital assets (note 4) 472 179
6,384 6,725
Liabilities
Current liabilities:
Accounts payable 2,638 2,803
Current portion of employee future benefits (note 5) - 51
Due to the Government of the Northwest Territories 3,695 3,823
6,333 6,677
Employee future benefits (note 5) 51 48
Commitments (note 8)
6,384 6,725

See accompanying notes to financial statements.

Approved by Management: ,

—_— e

%’du\/ Ruth Boden, Manager, Finance & Administration

14

Kyle Reid, General Manager




NORTHWEST TERRITORIES LIQUOR COMMISSION

Statement of Income
(In thousands)

Year ended March 31, 2007

2007 2006
Sales:
Beer $ 17,515 $ 17,418
Spirits 15,981 15,592
Wine 4,803 4,404
Coolers and ciders 1,355 1,362
39,654 38,776
Cost of goods sold:
Beer 7,637 7,498
Spirits 4,618 4,514
Wine 2,204 1,958
Coolers and ciders 611 605
15,070 14,575
Gross profit on sales 24,584 24,201
Other income:
License fees and permits 441 468
Import fees and other income 441 8
482 476
25,066 24,677
Expenses:
Commissions to agents 2,735 2,660
Salaries, wages and employee benefits 1,129 1,017
Administration 348 385
Travel 110 126
Rent 81 53
Amortization of capital assets 73 37
Board member honoraria 54 51
Inspectors' fees 49 78
4,579 4,407
Net income $ 20,487 $ 20,270

See accompanying notes to financial statements.



NORTHWEST TERRITORIES LIQUOR COMMISSION

Statement of Amount Due to the Government of the Northwest Territories

(In thousands)

Year ended March 31, 2007

2007 2006

Balance, beginning of year $ 3,823 $ 3,646

Net income 20,487 20,270
Salaries, wages and benefits and other costs incurred by the

Government 1,197 1,099

25,507 25,015

Net transfer of funds to the Government 21,812 21,192

Balance, end of year $ 3,695 $ 3,823

See accompanying notes to financial statements.



NORTHWEST TERRITORIES LIQUOR COMMISSION

Statement of Cash Flows
(In thousands)

Year ended March 31, 2007

2007 2006

Cash flows from operating activities:

Cash received from customers $ 39,608 $ 39,282

Cash paid to suppliers (17,375) (17,759)

Net cash provided by operating activities 22,233 21,523
Cash flows from investing activities:

Purchase of capital assets (366) (147)
Cash flows from financing activities:

Cash transferred to the Government of the Northwest

Territories (21,812) (21,192)

Increase in cash 55 184
Cash, beginning of year 3,571 3,387
Cash, end of year $ 3,626 $ 3,571

See accompanying notes to financial statements.



NORTHWEST TERRITORIES LIQUOR COMMISSION

Notes to Financial Statements
(In thousands)

Year ended March 31, 2007

1. Authority and operations:

Northwest Territories Liquor Commission (the "Commission") is established under Part 1l of the
Liquor Act (the "Liquor Act'). lt is responsible for the operation of liquor sales and the purchase
and distribution of liquor in the Northwest Territories through the Liquor Revolving Fund. The
Department of Finance is responsible for the administration of the Fund through the Consolidated
Revenue Fund. The Commission is authorized by the Legislative Assembly to receive interest-

free working capital advances from time to time not exceeding $6,500 to finance its operations.

Net income for the year is to be transferred to the Government of the Northwest Territories in

accordance with the Liquor Act.

These financial statements include the operations of the Liquor Licensing Board of the Northwest

Territories (note 6).

The Commission is non-taxable under the Income Tax Act, Canada.

2. Significant accounting policies:

(a) Basis of presentation:

These financial statements were prepared in accordance with Canadian generally accepted

accounting principles.

(b) Revenue recognition:

The Commission recognizes revenue when goods are shipped or services are provided and
the customer takes ownership and assumes risk of loss, collection of any relevant accounts
receivable is probable, persuasive evidence of an arrangement exists and the sale price is

fixed or determinable.

(c) Inventories:

Inventories are valued at the lower of cost and net realizable value. Cost is determined using

the weighted average cost method. Cost includes invoiced cost, freight, duties and taxes.



NORTHWEST TERRITORIES LIQUOR COMMISSION

Notes to Financial Statements (continued)
(In thousands)

Year ended March 31, 2007

2.

Significant accounting policies (continued):

(d)

(e)

Capital assets:

Capital assets are recorded at cost. Amortization is provided on cost less estimated salvage
value using the straight-line basis, at the following annual rates:

Asset Rate
Furniture and fixtures 20%
Computer hardware and software 20 to 33%
Leasehold improvements 5 years

Assets under development are not amortized. When the projects are completed, their costs
will be amortized over their estimated useful life.

Pension benefits:

Employees participate in the Public Service Pension Plan administered by the Government of
Canada. The Commission's contribution to the plan reflects the full cost of the employer
contributions. This amount is currently based on a multiple of the employee's required
contributions, and may change from time to time depending on the experience of the Plan.
These contributions represent the total pension obligations of the Commission and are
charged to operations on a current basis. The Commission is not currently required to make
contributions with respect to actuarial deficiencies of the Public Service Pension Plan.

Employee severance benefits:

Employees are entitled to severance benefits, as provided for under labour contracts and
conditions of employment. The cost of these benefits is accrued as the employees render
the services necessary to earn them. Management determined the accrued benefit
obligation using a method based upon assumptions and its best estimates of the accrued
obligations at year-end. The commission has no additional termination or post employment
benefits owing to its employees.



NORTHWEST TERRITORIES LIQUOR COMMISSION

Notes to Financial Statements (continued)
(In thousands)

Year ended March 31, 2007

2.

Significant accounting policies (continued):

(9)

Use of estimates:

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the year. Actual results could differ from those
estimates. The most significant items where estimates are used are employee severance
liabilities and amortization of capital assets.

New accounting recommendations:

The Canadian Institute of Chartered Accountants issued a new accounting standard that will
impact the Commission's inventory. This new standard will come into effect for the
Commission for fiscal year beginning April 1, 2008 and will be applied prospectively.

Section 3031, Inventories, will effect the measurement and disclosure of inventory. The
measurement changes include; the requirement to measure inventories at the lower of cost
and net realizable value, the use of the specific cost method for inventories that are not
ordinarily interchangeable or goods and services produced for specific purposes, the
requirement for an entity to use a consistent cost formula for inventory of a similar nature and
use, and the reversal of previous write-downs to net realizable value when there is a
subsequent increase in the value of inventories. Disclosures of inventories will also be
enhanced. Inventory policies, carrying amounts, amounts recognized as an expense, write-
downs and the reversals of write-downs are required to be disclosed. The Commission is
currently evaluating the impact of this new recommendation on its March 31, 2008 fiscal
year.



NORTHWEST TERRITORIES LIQUOR COMMISSION

Notes to Financial Statements (continued)
(In thousands)

Year ended March 31, 2007

3. Inventories:

2007 2006
Spirits $ 952 1,128
Wine 385 468
Beer 779 1,228
Coolers and ciders 106 131
$ 2,222 2,955
4. Capital assets:
2007 2006
Accumulated Net book Net book
Cost  amortization value value
Furniture and fixtures $ 60 $ 40 $ 20 7
Computer hardware and
software 577 142 435 25
Leasehold improvements 19 2 17 -
Computer hardware and
software under development - - - 147
$ 656 $ 184 § 472 179




NORTHWEST TERRITORIES LIQUOR COMMISSION

Notes to Financial Statements (continued)
(In thousands)

Year ended March 31, 2007

5. Employee future benefits:
Pension benefits:

The Commission and all eligible employees contribute to the Public Service Pension Plan. This
pension plan provides benefits based on years of service and average earnings at retirement.
The benefits are fully indexed to the increase in the consumer Price Index. The Commission's
and employees' contributions to the Public Service Pension Plan for the year were as follows:

2007 2006
Commission's contributions $ 92 $ 102
Employees' contributions 43 45

Employee severance benefits:

The Commission provides severance benefits to its employees based on years of service and
final salary. This benefit plan is not pre-funded and thus has no assets, resulting in a plan deficit
equal to the accrued benefit obligation. Information about the plan, measured as at the balance
sheet date, is as follows:

2007 2006
Accrued benefit obligation, beginning of year $ 99 $ 106
Cost for the year 3 9
Benefits paid during the year (51) (16)
Accrued benefit obligation, end of year $ 51 § 99
Short-term portion $ - $ 51
Long-term portion 51 48
Total accrued benefit obligation $ 51 § 99




NORTHWEST TERRITORIES LIQUOR COMMISSION

Notes to Financial Statements (continued)
(In thousands)

Year ended March 31, 2007

6. Liquor Licensing Board of the Northwest Territories:

The activities of the Liquor Licensing Board of the Northwest Territories (the "LLB") are as follows:

2007 2006

Revenues:
Licensee fees $ 372 $ 388
Special occasion licenses 39 46
Annual license fees 31 34

Other 37

479 472

Expenses:
Salaries, wages and benefits 279 248
Honoraria 136 50
Other 96 237
511 535
Loss for the year $ (32) $ (63)

The activities of the LLB are administered by the Commission as agent for the LLB. The net loss
generated in the year represents amounts due to (from) the Government of the Northwest

Territories. The LLB does not have separate banking facilities apart from the Commission.

7. Related party transactions:

The Commission is related in terms of common ownership to all Government of the Northwest
Territories created departments, agencies and corporations. The Commission enters into
transactions with these entities in the normal course of business. Included in accounts receivable
is $50 (2006 - $2) due from the Government of the Northwest Territories, Department of Public

Works.

The Government of the Northwest Territories provides the Commission with various
administrative services, the value of which is not reflected in these financial statements. The cost
of these services has been estimated to be $14 (2006 - $11) for legal services provided by the
Department of Justice, and $10 (2006 - $10) for payroll services provided by the Financial

Management Board Secretariat.

10



NORTHWEST TERRITORIES LIQUOR COMMISSION

Notes to Financial Statements (continued)
(In thousands)

Year ended March 31, 2007

8. Commitments:

The Commission has a five year lease agreement ending April 30, 2011 for its office premises.
The minimum annual payments for the lease and leasehold improvements over the next five
years are:

Year ending March 31:

2008 $ 229
2009 82
2010 82
2011 82
2012 7

$ 482

Annual lease payments for the office premises include operating costs and property taxes which
are subject to annual increases based on the consumer price index and adjustments for property
tax assessments.

9. Fair value of financial assets and financial liabilities:
The fair values of the Commission's cash, accounts receivable, accounts payable and amount

due to the Government of the Northwest Territories approximate their carrying amounts due to the
relatively short periods to maturity of these items.

11
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Management's Responsibility for Financial Reporting

To the Honourable Brendan Bell
Minister responsible for the
Northwest Territories Opportunities Fund

The accompanying financial statements have been prepared by Management in accordance with
Canadian generally accepted accounting principles. Management is responsible for the integrity
and objectivity of the data in these financial statements and, where appropriate, the statements
include estimates and judgments based on careful consideration of the information available to
management.

Management has developed and maintains books of account, records, financial and management
controls, information systems and management practices. These are designed to provide reasonable
assurance as to the reliability of financial information, that assets are safeguarded and controlled
and that transactions are in accordance with the relevant authorities and the policies set out by
directors. The Fund's management recognizes its responsibility for conducting the Fund's affairs in
accordance with the requirements of applicable laws and sound business principles, and for
maintaining standards of conduct that are appropriate for a Territorial government controlled Fund.

The Auditor General of Canada provides an independent, objective audit for the purpose of
expressing her opinion on the financial statements of the Fund. She also considers whether the
transactions that come to her notice in the course of the audit are, in all significant respects, in
accordance with the specified legislation.

Chairman Secretary-Treasurer

Page 3
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NORTHWEST TERRITORIES OPPORTUNITIES FUND
BALANCE SHEET

AS AT MARCH 31, 2007

(unaudited)

ASSETS
CURRENT

Cash and cash equivalents (Note 3)
Accrued interest

LONG-TERM DEBT ISSUE DEFERRED CHARGES (Note 4)

LIABILITIES

CURRENT
Current portion of long-term debt

LONG-TERM DEBT (Note 5)
EQUITY

EQUITY

APPROVED BY THE BOARD:

Chairman of the Board

Director

2007 2006
75,606,596 57,609,860
67,602 37,934
75,674,198 57,647,795
3,420,491 3,224,640
79,094,690 60,872,435
76,650,652 60,204,282
2,444,038 668,153
79,094,690 60,872,435
Page 5

The accompanying notes are an integral part of the financial statements.



NORTHWEST TERRITORIES OPPORTUNITIES FUND
STATEMENT OF OPERATIONS AND EQUITY

FOR THE YEAR ENDED MARCH 31, 2007

(unaudited)
2007 2006
(As restated)
(Note 8)

REVENUE
Interest $ 2,847,226 $ 1,334,793
Government of the Northwest Territories (Note 7) 31,535 16,747
2,878,761 1,351,540

EXPENSES
Administration services (Note 7) 31,535 16,747
Amortization of deferred charges 936,577 639,391
Bank charges and investment fees 134,764 119,166
1,102,876 775,304
EXCESS OF REVENUE OVER EXPENSES 1,775,885 576,236
EQUITY AT BEGINNING OF THE YEAR 668,153 91,917
EQUITY AT THE END OF THE YEAR $ 2,444038 $ 668,153

The accompanying notes are an integral part of the financial statements.
Page 6



NORTHWEST TERRITORIES OPPORTUNITIES FUND

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2007

(unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Interest income received
Bank charges and investment fees paid

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term borrowings, net of the commissions
Repayment of long-term debt

INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

The accompanying notes are an integral part of the financial statements.

2007 2006

$ 2,817,558 1,320,298

(134,764) (119,166)
2,682,794 1,201,131
15,462,866 26,511,486

(148,924) (88,215)
15,313,942 26,423,271
17,996,736 27,624,402
57,609,860 29,985,458
75,606,596 57,609,860

Page 7



NORTHWEST TERRITORIES OPPORTUNITIES FUND
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2007
(unaudited)

1 Authority and Operations

The Fund is a society incorporated under the Northwest Territories Societies Act and operates
under a board of directors appointed by the Minister of Resources Wildlife and Economic
Development of the Government of the Northwest Territories (starting on April 1, 2005
responsibilities were transferred to the Minister of Industry, Tourism & Investment) to manage
money received under the Immigrant Investor Program. The objectives of the Fund are to
promote investment, economic development and job creation in the Northwest Territories. The
Fund is not taxable under section 149(1)1 of the Income Tax Act (Canada).

The Government of the Northwest Territories has the ownership interest of the residual value of
the Fund.

2 Significant Accounting Policies

The financial statements of the Fund have been prepared in accordance with Canadian generally
accepted accounting principles. The significant accounting policies followed by the Fund in the
preparation of these financial statements are summarized below.

Long-term debt issue deferred charges
Long-term debt issue deferred charges are amortized using the straight line method over the
5 year term of the related debt.

Revenue
Interest revenue is accrued as earned.

Services Provided Without Charge
The Fund records the value of the administration services provided by the Government of the
Northwest Territories without charge, at their fair market value.

Use of Estimates
The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates that affect the amounts
recorded in the financial statements. Actual results could differ from these estimates.

Page 8



NORTHWEST TERRITORIES OPPORTUNITIES FUND
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2007
(unaudited)

3 Cash and Cash Equivalents

The Fund's cash balances are pooled with the Government of the Northwest Territories surplus cash
and are invested in a diversified portfolio of high-grade short term income producing assets. The
cash can be withdrawn from the bank accounts at any time and is not restricted by maturity dates on
investments made by the Government. The Department of Finance approved the eligible classes of
securities, categories of issuers, limits and terms. All instruments, depending on their investment
class, are rated R-1 Low or better by the Dominion Bond Rating Service Ltd. The Fund's average
annual yield for the year ending March 31, 2007 was 4.23% (2006 - 2.97%).

4 Long-Term Debt Issue Deferred Charges
2007 2006

Long-term debt issue deferred charges, at amortized cost $ 3,420,491 $ 3,224,640

Long-term debt issue deferred charges consist of a 7% commission paid on allocations from the
Federal Government under the Immigrant Investor program. Expenses are amortized on a straight
line method over the 5 year term of loans under the program.

5 Long-Term Debt
2007 2006

Immigrant investor loans, 0% interest, repayable in a single
payment at the end of 5 years. Maturing October 2008 to
March 2012, secured by a guarantee from the Government of
the Northwest Territories. $ 76,650,652 $ 60,204,282

Less current portion

$ 76,650,652 $ 60,204,282

Under Section 92 of the Immigration and Refugee Protection Regulations the investment is due on
demand until a permanent resident visa is issued at which time the investment is not refundable to
the end of the 5 year investment period.

Estimated long-term debt principal repayments to be made in the next 5 years are as follows:

2009 2,020,476
2010 29,606,115
2011 26,870,025
2012 18,154,036

376650652

Page 9



NORTHWEST TERRITORIES OPPORTUNITIES FUND
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2007
(unaudited)
5 Long-Term Debt (continued)

The fair value of long-term debt items is determined using the present value of future cash flows
under current debt agreements based on market interest rates for loans with similar conditions and
maturities.

The carrying value and fair value of the long-term debt are as follows:

2007 2006
Carrying Value $ 76,650,652 $ 60,204,282
Fair Value $ 67,261,384 $ 52,243,424

In cases where a visa is not issued, an investor is entitled to a refund. As at March 31, 2007, a
visa had not been issued to investors for corresponding loans totalling $103,309. All loans are
carried as long-term until maturity unless a request has been received for repayment where no
visa was issued.

6 Financial Instruments

The Fund's financial instruments include cash and cash equivalents and interest receivable. Their
fair values approximate their carrying values.

7 Related Party Transactions

The Fund records the value of the accounting and administrative services it receives without
charge from the Department of Industry, Tourism and Investment and other entities at fair market
value. For the year ended March 31, 2007, the estimated fair market value of the services
received free of charge amount to $31,535 (2006 - $16,747).

Investment fees charged by the Government of the Northwest Territories in the amount of
$134,734 (2006 - $118,867) have been included in the expenses.

8 Prior Period Adjustment

During the year the Fund decided to record the services it received from the Department of
Industry, Tourism and Investment at fair market value. This change in accounting policy was
applied retroactively and the figures for 2006 have been restated. Revenue from the Government
of the Northwest Territories has been increased by $16,747 and administration services expense
has been increased by $16,747 resulting in no change to excess of revenue over expenses, equity,
assets or liabilities.

Page 10
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CHARTERED 4910-50th Strest

PO. Box 727
ACCOUNTANTS Vellowknife, NT X1A 2N5 m a c k a c a
MacKay LLp Tel: (B67) 920-4404 ¢

Fax: (B67) 920-4135
www.MackaylLLPca

Auditors’ Report

To the Minister of
Public Works and Services

We have audited the balance sheet of the Revolving Fund of the Government of the Northwest
Territories - Public Works and Services Petroleum Products as at March 31, 2007, the statement
of operations and surplus, and statement of amount due to the Government of the Northwest
Territories for the year then ended. These financial statements are the responsibility of the Fund's
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amount and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial
position of the Fund as at March 31, 2007, and the resuits of its operations and the cash flows for
the year then ended in accordance with Canadian generally accepted accounting principles. As
required by the Financial Administration Act, we report that in our opinion their principles have

been applied on a basis consistent with that of the preceding year.
MM% l 1

Yellowknife, Northwest Territories Chartered Accountants
May 16, 2007

mackay.ca refers to the Canadian firm MacKay LLP
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GOVERNMENT OF THE NORTHWEST TERRITORIES
PUBLIC WORKS AND SERVICES
PETROLEUM PRODUCTS REVOLVING FUND

Balance Sheet

_ C‘omptrollé/
v

As at March 31, 2007 2006
(Thousands of dollars)
Assets:
Current
Prepaid expenses 34 S 90
Accounts receivable (Note 3) 7,806 3,641
Inventories (Note 4) 11,963 7,775
19,803 § 11,506
Liabilities:
Current
Accounts payable and accrued liabilities 7,595 $ 3,364
Employee leave and termination benefits 100 79
7,695 3,443
Long-Term
Employee termination benefits 74 100
Due to the Government of the Northwest Territories 12,034 7,963
12,108 8,063
19,803 $ 11,506
Commitments and contingencies (Note 8).
The accompanying notes are an integral part of the financial statements.
Approved by management:
S j A
w'—‘fj//' N Céj‘&?” «ffz'@"/&.\ /zj‘; @’k‘”‘?’ /j
//fohf? Vandenberg /) James Sergbant )
Director



GOVERNMENT OF THE NORTHWEST TERRITORIES
PUBLIC WORKS AND SERVICES
PETROLEUM PRODUCTS REVOLVING FUND

Statement of Operations

For the Year Ended March 31, 2007 2006
(Thousands of dollars)
Revenue
Sale of petroleum products (Note 5) $ 22,523 $ 19,073
Cost of goods sold 18,042 15,008
Gross profit 4,481 4,065
Other revenue 435 37
4,916 4,102
Expenses
Commissions 1,554 1,628
Contracts and purchased services 615 695
Insurance 88 50
Material, supplies and utilities 510 283
Miscellaneous 52 143
Salaries, wages and employee benefits 1,427 1,231
Travel 248 214
4,494 4,144
Net Profit (loss) from operations before the following 422 (42)
Financing Charges (Note 6) (532) (233)
Tangible capital assets - Rent expenses (Note 6) (969) (757)
Grant-in-kind - Government assets 1,501 990
provided at no cost
Net Profit (loss) $ 422 $ (42)

The accompanying notes are an integral part of the financial statements.



GOVERNMENT OF THE NORTHWEST TERRITORIES
PUBLIC WORKS AND SERVICES
PETROLEUM PRODUCTS REVOLVING FUND

Statement of Amount Due to the Government of the Northwest Territories

For the Year Ended March 31, 2007 2006
(Thousands of dollars)

Balance, beginning of year $ 7,963 $ 5,984
Plus:

Payments Made by the Government

Purchases of petroleum products 18,013 16,657

Cash disbursements 4,486 4,091

Income from operations 422 -
Less:

Transfers to the Government

Cash receipts 18,850 18,727

Loss from operations - 42
Balance, end of the year $ 12,034 $ 7,963

The accompanying notes are an integral part of the financial statements.



Petroleum Products Revolving Fund

Notes to the Financial Statements

As at March 31, 2007

1.

Authority and Operations

The Petroleum Products Revolving Fund (the "Fund") was established in 1973 for the distribution of petroleum products in the
Northwest Territories. The Fund operates under the authority of the Revolving Funds Act (the "Act") and the Northwest
Territories Financial Administration Act. The Petroleum Products Division of the Department of Public Works and Services of
the Government of the Northwest Territories (the "Government") is responsible for the administration of the Fund.

Under the Act, the Fund receives working capital advances from the Consolidated Revenue Fund (the "CRF") to finance
inventory, accounts receivable and operating expenses. The Fund's purchases of petroleum products and operating expenses
are paid from the CRF and funds received by the Fund are deposited in the CRF. The authorized limit of the Fund, being the
maximum amount by which the assets may exceed the liabilities is $55 million.

The prices for the Fund's petroleum products are approved by the Government. It is the expectation of the Government that
the Fund's cost of goods sold and operating expenses will be recovered through the price structure to achieve a break-even
operation. Under the Act, there is a special account in the CRF called the Petroleum Products Stabilization Fund to which
profits of the Fund shall be credited and losses shall be charged. The debit or credit amount in the Stabilization Fund shall not
exceed $5,000,000 at the end of any fiscal year. The balance in the stabilization Fund at March 31, 2007 is a surplus of
$851,649.

(Thousands of Dollars) 2007 2006
Surplus at beginning of year 430 472
Net profit (loss) 422 (42)
Surplus at ending of year 852 430

Significant Accounting Policies

The preparation of financial statements in conformity with Canadian generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the amounts of revenue and expenses during the
year. Actual results could differ from those estimates. A summary of significant accounting policies of the Fund are as follows:

a. Revenue Recognition
Revenue is recognized when fuel is dispensed or delivered to customers.

b. Inventories
Inventories are valued at the lower of weighted average cost and net realizable value.

c. Services Provided Without Charge

Environmental Restoration Costs
The Fund does not record any future environmental restoration costs, as they are the responsibility of the Government.

Other Services Provided Without Charge

Other than an annual administration fee of $60,000 charged by Public Works and Services and service charges of $32,000
charged by Technology Service Centre, following existing practice, the Fund does not record the following services
provided without charge by the Government: the procurement of goods and services, the processing of payroll, legal
counsel and internal audit services. as it is difficult to estimate them.

d. Pensions
The Fund and its employees, who are deemed to be employees of the Government, make contributions to the Public
Service Superannuation Plan administered by the Government of Canada. The Fund and the employees contribute to the
cost of the plan. The Fund contributes at a rate of 2.14 times that of the employees. During the year the Fund contributed
$104,542 to the plan while employees contributed $42,927. These contributions represent the total pension obligation of
the Fund and are expensed on a current year basis. The Fund is not required under present legislation to make
contributions with respect to actuarial deficencies to the Public Service Superannuation Account.



Petroleum Products Revolving Fund

Notes to the Financial Statements

As at March 31, 2007

2.

Significant Accounting Policies, continued

e. Employee Leave and Termination Benefits
Under the terms and conditions of employment, employees may qualify and earn employment benefits for annual leave,
retirement, severance and removal costs. The estimated liability for these benefits is recorded as the benefits are earned
by the employees.
f. Use of Estimates
The preparation of these financial statements in conformity with Canadian generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the amount of revenue and
expenses during the period. Actual results could differ from these estimates.
g. Financial Instruments
Al significant financial assets, financial liabilities and equity instruments of the Fund are either recognized or disclosed in
the financial statements together with other information relevant for making a reasonable assessment of future cash flows,
interest rate risk and credit risk. Where practicable the fair values of financial assets and financial liabilities ‘have been
determined and disclosed; otherwise only available information pertinent to fair value has been disclosed.
Accounts Receivable Mar-31 Mar-31
(thousands of dollars) 2007 2006
Commercial/Private $ 1,803 $ 1,261
Territorial Municipalities & Housing Associations 1,125 1,051
Government of the Northwest Territories:
Departments and Agencies 595 578
Northwest Territories Power Corporation 4,205 765
4,800 1,343
Government of Canada 147 69
7,875 3,724
Less: Allowance for Doubtful Accounts 69 (83)
$ 7,806 $ 3,641
Inventories Mar-31 Mar-31
(thousands of dollars) 2007 2006
Heating fuel $ 9,466 $ 5,960
Gasoline 2,155 1,630
Other fuel 342 185
$ 11,963 $ 7,775

Sale of Petroleum Products

(thousands of dollars) 2007 2006
Commercial/Private $ 7,940 $ 6,788
Territorial Municipalities & Housing Associations 3,618 3,281
Government of the Northwest Territories:

Northwest Territories Power Corporation 8,870 6,917
Departments and Agencies 1,824 1,833
Government of Canada 271 254

$ 22,523 $ 19,073




Petroleum Products Revolving Fund

Notes to the Financial Statements
As at March 31, 2007

6. Expenses off-set with Grant-in-Kind
a. Financing Charges
Management estimated that the Fund required up to $18.2 million in working capital with an estimated financing cost of
$532,353 for the year. (For 2005/2006 it was $11.3 million and $233,084 respectively.) The financing cost is based upon
the average monthly balance due to the Government at an average interest rate for the Government of 4.54% per annum.

b. Rent Expenses
Tangible Capital Assets (TCA), i.e. tank farms and fuel delivery vehicles, are owned by the Government. TCA are
amortized over the estimated useful life of the assets at the following rates:

Fuel Storage Facilities 30 years straight line, no salvage
Fuel Delivery Vehicles 10 years straight line, no salvage
Mar-31 Mar-31
(thousands of dollars) 2007 2006
Accumulated Net Book Net Book
Cost Amortization Value Value
Fuel Storage Facilities $ 27,330 $ 11,566 $ 15,764 $ 10,769
Fuel Delivery Vehicles 3,095 2,083 1,012 948
Construction in progress 3,282 3,282 3,282
$ 33,707 § 13,649 § 20,058 $ 14,999

Amortization expense for 2006-07 is $967,220. ($756,578 in 2005-06)

7. Related Party Transactions
In addition to those transactions with related parties disclosed elsewhere in the financial statements, the Fund is related in
terms of common ownership to all Government departments, agencies and Crown Corporations. The Fund enters into
transactions with these entities in the normal course of business, with the exception of the Northwest Territories Power
Corporation (NTPC). In accordance with an agreement with the Government, NTPC is charged the landed cost to purchase
and deliver petroleum products to its facilities.

8. Commitments and Contingencies
a. Fuel Resupply Contracts
The Government continues negotiations to establish a contract for supply and delivery of bulk petroleum products to the
communities serviced by marine transport. The Northern Transportation Company Limited has confirmed pricing and
availability of product for the 2007 barge resupply season. The Government also entered into a one-year contract for the
supply and delivery of bulk products, by tanker truck, for furtherance to the communities serviced by winter/ice roads with
Bassett Petroleum Distributors Ltd. This contract will terminate in November 2007.

b. Community Fuel Delivery Contracts
The Government provides local fuel delivery services in 16 communities across the Northwest Territories. The contracts for
sales, dispensing and delivery services are awarded based on a competitive request for proposal (RFP) process.
Contracts are awarded to local residents or businesses. There are currently 12 signed contracts in effect. Three contracts
will expire in the fiscal year ending 2009, five in 2010, one in 2011 and three in 2012. Under these contracts, fixed
commission rates are paid. The value of this commitment is estimated at $3,259,462 as per the detailed listing below.

Commitment
2008 2009 2010 2011 2012 Total
$1,265,435 $1,008,035 $600,735 $333,935 $51,322 $3,259,462

Historically the government pays $1.6 million in commissions to local contractors in the 16 communities that the
government serves.



Petroleum Products Revolving Fund

Notes to the Financial Statements

As at March 31, 2007

8. Commitments and Contingencies, continued
c. Environmental Site Assessment

The government has completed comprehensive environmental site assessments at each of its bulk storage pipleline
distribution systems. Each facility was the subject of code compliance audit, soil and groundwater testing, delineation of
known areas of contamination and the preparation of recommendations for remedial action on site by site basis. The
assessments confirm that hydrocarbon contamination is present at all sites. The level of contamination however differs for
each site.

There have been twenty-four (24) Phase Il Assessments and two (2) Risk Assessments completed to date. The projected
cost to remediate all contaminated sites is estimated to be in the range between $5,596,600 and $6,510,000. The value is
based upon the most recent experience of the fund and others who have undertaken similar remediation projects. While
the Fund expects remediation costs to come within the estimated range, true cost certainty cannot be obtained until
remediation has commenced and the scope of work or the level of contamination has been confirmed. The value of said
liabilities can also change with the identification of new areas of contamination and the completion of site remediation.

A fuel spill in Lutsel K'e from the early 1970's, by unknown parties, has migrated to the surface through fractured rock due
to the extremely high water table in August 2005. The Northwest Territories Power Corporation and the Government of the
Northwest Territories, Petroleum Products Division are jointly working together to monitor the situation to come up with a
joint remediation plan once both tank farms have been decommissioned.

In 2006/07 the Fund expended the following on Environmental Site Remediation:

Fort Good Hope Phase 111 E Manifold $ 24,600
Sachs Harbour Remediation Beach Parts 3 and 4 41,100
Sachs Harbour Remediation Vault B 70,000
Total $ 135,700

9. Financial Instruments
Financial instruments consist of recorded amounts of accounts receivable which will result in future cash receipts, as well
as accounts payable and accrued liabilities, employee leave and termination benefits, long-term employee termination
benefits and amounts due to the Government of the Northwest Territories which will result in future cash outlays. The Fund
is exposed to the following risks in respect of certain of the instruments held:
. Credit Risk
Credit risk arises from the potential that a counter party will fail to perform its obligations. The Fund is exposed to credit risk
from its customers. In particular, a significant portion of the accounts receivable are from the Northwest Territories Power
Corporation.
. Fair Value
The Fund's carrying value accounts receivable, accounts payable and accrued liabilities, and employee leave and
termination benefits approximates its fair value due to the immediate or short-term nature of these instruments.
The fair value of the amounts due to the Government of the Northwest Territories cannot be determined with any degree of
certainty as the amounts have no terms of repayment.
10. Economic Dependence

The company eamed $8,869,766 (2006 -$6,917,108), which represents 40% (2006 - 36%) of its revenue, from one
customer.
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Schedule of Public Stores ﬁevolving Fund Inventories
for the year ended March 31, 2007

Balance Inventory Balance
March 31, Net Net Board of (Write-downs) March 31,
Public Stores 2006 Receipts Issues Survey Write-ups 2007
Yellowknife 143,410 272,911 (280,188) 0 0 136,134
143,410 272,911 (280,188) 0 0 136,134
Prepared By: Bev Bourque Approved By:
Steve Lewis

Manager, Finance & Admin
NSRO, Public Works & Services

Director, Corporate Services
Public Works & Services
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Government of the Northwest Territories

Student Loan Revolving Fund

for the year ended March 31, 2007

Statement of Operations

Loans Receivable, opening balance
Loans granted during the year
Prior year adjustment - opening balance

Less:
Principal amount of loans repaid
Principal amount of loans written off
Principal amount of loan remissions

Loans Receivable, closing balance
Less:
Estimated provision for remission and doubtful accounts

Net Loans Receivable, closing balance

Effect of Student Loan Revolving Fund

On Government Operations

Interest earned and credited to general revenues
Less:
Financial collection agency fees
Estimated provision for remission and doubtful accounts

Operating deficiency for the year

2007 2006
$000s $000s
30,921 29,427
5,063 5,350
35.9.84 34,7.77
2816 2,675
1,589 1,1-81
31,579 30,921
23,998 22,387
7,581 8,534
454 460
30 21
3.200 3.300
(2,776) (2.861)

1. During the fiscal year the allowance for remission and write-offs accounts was decreased
by $3,200,000 (2005/06 - $3,300,000). These allowances represent estimated accrued
expenses charged against the Consolidated Revenue Fund. These expenses represent
loans that are unlikely to be collected, or loans which qualify for remission.

2. During the fiscal year, no loans were written off due to uncollectability, $1,589,310.00 were

granted remissions.

3. No cost for administration of the Student Loan Fund are included.

Approved:

A

Deputy Minister
Department of Education, Culture and Employment

/ é
Director, Business Services

Department of Education, Culture and Employment
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AURORA COLLEGE
MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL STATEMENTS

The financial statements of the Aurora College ("the College") and all information in this
annual report are the responsibility of the College's management and have been reviewed
by the Board of Governors. The financial statements have been prepared in accordance
with Canadian generally accepted accounting principles. When alternative accounting
policies exist, management has chosen those it deems most appropriate in the
circumstances. Management's best estimates and judgements have been used in the
preparation of these statements, where appropriate. Financial information presented
elsewhere in the annual report is consistent with that contained in the financial statements.

In discharging its responsibility for financial reporting, management maintains and relies on
financial and management control systems and practices which are designed to provide
reasonable assurance that transactions are authorized, assets are safeguarded, and
proper records are maintained. These controls and practices ensure the orderly conduct of
business, the accuracy of accounting records, the timely preparation of reliable financial
information and the adherence to the College's policies and statutory requirements.

The Board of Governors is responsible for ensuring that management fulfils its
responsibilities for financial reporting and internal control and exercises this responsibility
through the Finance Committee of the Board, which is composed of a majority of Members
who are not employees of the College. The Finance Committee meets regularly with
management and the external auditors have full and free access to the Finance

Committee.

The College's external auditor, the Auditor General of Canada, audits the financial
statements and issues her report thereon to the Minister of Education, Culture and

Employment.

bA b AL

Maurice Evans Edith Weber
President Bursar/Chief Financial Officer

Fort Smith, Canada
September 15, 2006
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Auditor General of Canada
Vérificatrice générale du Canada

AUDITOR’S REPORT

To the Minister Responsible for the Aurora College

| have audited the balance sheet of the Aurora College as at June 30, 2006 and the statements of
operations and equity and cash fiows for the year then ended. These financial statements are the
responsibility of the Callege’'s management. My responsibility Is to express an opinion on these
financial statements based on my audit.

| conducted my audit in accordance with Canadian generally accepted auditing standards. Those
standards require that | plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In my opinion, these financial statements present fairly, in all material respects, the financial position
of the College as at June 30, 2006 and the results of its operations and its cash flows for the year
then ended in accordance with Canadian generally accepted accounting principles. As required by
the Financial Administration Act, | report that, in my opinion, these principles have been applied on a
basis consistent with that of the preceding year.

Further, in my opinion, proper books of account have been kept by the College and the financial
statements are in agreement therewith and the transactions of the College that have come to my
natice during my audit of the financial statements have, in all significant respects, been in accordance
with Part IX of the Financial Administration Act and regulations, the Public Colleges Act and
regulations and by-laws of the College,

e

ger Simpson, FCA
Principal
for the Auditor General of Canada

Edmonton, Canada
September 15, 2006
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AURORA COLLEGE

BALANCE SHEET
as at June 30, 2006
(in thousands )

2006 2005
ASSETS
Current assets
Cash and cash equivalents (Note 3) $5991 § 5,768
Net accounts receivable (Note 4) 1,206 1,406
Prepaid expenses 288 157
7,485 7,331
Property and equipment (Note 5) 3,335 3,464
$10,820 10,795
LIABILITIES
Current liabilities
Accounts payable and accrued liabilities $ 1674 §$ 2,349
Employee leave pay 1,329 1,170
Deferred project income 205 114
Current portion of employee future benefits (Note 6) 277 274
Due to the Government of the Northwest Territories 486 674
3,971 4,581
Employee future benefits (Note 6) 833 820
Professional development fund (Note 7) 896 833
Deferred capital contributions 1.485 1.000
7,185 7,234
EQUITY (Note 8) 3,635 3,561
$10,820 $10,795

Commitments (Note 12)

The accompanying notes are an integral part of the financial statements.

Approved by the Board:

ub Adam Johfi McKee
Chairperson of the Board Chairperson of the Finance Committee
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AURORA COLLEGE

STATEMENT OF OPERATIONS AND EQUITY
for the year ended June 30, 2006
(in thousands )

REVENUES

Project income
Territorial government
Federal government
Other

Tuition fees

Room and board

Interest income

Other

EXPENSES

Compensation and benefits

Contract services

Building leases

Amortization of property and equipment
Materials and supplies

Utilities

Travel and accommodation

Fees and payments

Communication, postage and freight

Net loss before government contributions
Government contributions (Note 9)

Net income after government contributions
Equity at beginning of year

Equity at end of year

$ 2,431
311
3,161
2,019
812
260
714

20,581
5,289
3,575
2,369
2,637
1,665
1,269

843
513

38,741
(29,033)
29,107

74
3,561

$ 3635

The accompanying notes are an integral part of the financial statements.

$ 3,198
403
1,699
2,089
807

142

751

—9.089

19,776
4,772
3,094
2,390
2,323
1,565

951
926
470

36,267

(27,178)
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AURORA COLLEGE

STATEMENT OF CASH FLOWS
for the year ended June 30, 2006
(in thousands )

Cash flows from operating activities
Cash receipts from students and projects
Cash receipts from government contributions
Cash paid to suppliers and employees
Interest received

Net cash (used in) provided by operating activities

Cash flows from investing activities
Acquisition of property and equipment

Cash flows from financing activities
Capital contributions
Net increase in cash

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2006 2005
$9617 $ 839%
26,921 26,530
(36,833)  (32,056)
260 142
(35) 3.012
(452) (835)
710 374
223 2,551
5,768 3.217
$5901 § 5768

The accompanying notes are an integral part of the financial statements.
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AURORA COLLEGE

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2006

1. AUTHORITY AND MANDATE

The Aurora College is established under the Public Colleges Act. The College is a
territorial corporation under the Financial Administration Act and is exempt from income
taxes.

Aurora College is a multi-campus institution designed to provide a wide variety of
educational services to adult learners of the Northwest Territories (NWT). The programs
are directed specifically to the northern environment and the needs of individual
northerners, the workforce and northern communities. To accomplish this, courses and
services are delivered at campuses and communities throughout the NWT. Through the
work of the Aurora Research Institute, the College is also responsible for the facilitation
and preparation of research activity in the NWT.

2. SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with Canadian generally
accepted accounting principles. A summary of significant accounting policies follows:

a) Measurement Uncertainty

The preparation of financial statements in accordance with Canadian generally
accepted accounting principles requires the College to make estimates and
assumptions that affect the amounts of assets, liabilities, revenues and expenses
reported in the financial statements. By their nature, these estimates are subject to
measurement uncertainty. The effect on the financial statements of changes to such
estimates and assumptions in future periods could be significant, although, at the time
of preparation of these statements, the College believes the estimates and assumptions
to be reasonable. Some of the more significant management estimates relate to the
allowance for doubtful accounts and employee future benefits.

b) Property and equipment

Property and equipment transferred to the College when it was established were
recorded at their estimated fair market value. Subsequent acquisitions are recorded at
cost. Property and equipment are amortized over their estimated remaining lives on a
straight-line basis at the following annual rates:

Mobile equipment 5-33.33%
Building additions and renovations 5%

Furniture and equipment 10 - 50%
Leasehold improvements over the term of the lease
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¢c) Employee future benefits
i) Pension benefits

All eligible employees participate in the Public Service Pension Plan administered by
the Government of Canada. The College contributes at a rate of approximately 2.19
times (2005 — 2.21) the employee’s contribution. The College’s contributions are
charged as an expense on a current year basis and represent the total pension
obligations. The College is not currently required to make contributions with respect to
actuarial deficiencies of the Public Service Pension Plan.

i) Employee severance and removal benefits

Employees are entitled to severance benefits and reimbursement of removal costs, as
provided under labour contracts and conditions of employment, based upon years of
service. The benefits are paid upon resignation, retirement or death of an employee.
The expected cost of providing these benefits is recognized as employees render
service. Termination benefits are also recorded when employees are identified for lay-
off. The cost of the benefits has been determined based on management’s best
estimates.

d) Government contributions and deferred capital contributions

Under a contribution agreement with the Government of the Northwest Territories (the
Government) dated January 25, 1995, the College receives contributions for its
operations and capital requirements for the administration and delivery of its adult and
post-secondary education programs. Under the terms of this agreement, the College is
allowed to retain all surpluses and is responsible for all deficits.

Contributions from the Government are the amounts set out in the Government's Main
Estimates, as adjusted by supplementary appropriations, and represent the majority of
the funding for the College to cover its expenses. Contributions for operating expenses
are recognized on the statement of operations and equity in the College academic year
for which it is approved. Contributions for depreciable capital assets are deferred and
amortized on the same basis and in the same periods as the underlying capital assets.

e) Government Contributions —services provided without charge
The Government provides certain services without charge to the College. The estimated

value of these services is recorded as government contributions — services provided
without charge, and included in the expenses.
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f) Project income and deferred project income

The College provides education and research services to outside parties through
contractual arrangements. Payments received under these contracts for which the
development and delivery of projects is not completed are recorded as deferred project
income until completion.

g) Contract services

Contract services are acquired by the College through contractual arrangements. They
include printing services, advertising, building and equipment repairs, software
development, curriculum development, food service contracts, janitorial contracts,
instruction contracts, leases and rental agreements. These amounts are charged as
expenses in the year the services are rendered.

. CASH AND CASH EQUIVALENTS

The College’s cash balances are pooled with the Government'’s surplus cash and are
invested in a diversified portfolio of high-grade short term income producing assets. The
cash can be withdrawn from the bank accounts at any time and is not restricted by
maturity dates on investments made by the Government. The Department of Finance
approves the eligible classes of securities, categories of issuers, limits and terms. All
instruments, depending on their investment class, are rated R-2 High or better by the
Dominion Bond Rating Service Ltd. The College’s average annual investment yield for
the year ended June 30, 2006 was 2.994% (2005 - 2.035%).

. NET ACCOUNTS RECEIVABLE

2006 _ 2005
(in thousands )
Accounts
Receivable Allowance Net Net
Government contributions $ - $ - $ - 9 24
Project income
Government 189 - 189 288
Other 989 15 974 1,014
Students 189 150 39 78
Advances 4 - 4 2

$ 1371 $ 165 $ 1206 $ 1406

All receivables are currently due and the fair value of these receivables approximates
their carrying value.
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5. PROPERTY AND EQUIPMENT

2006 2005
(in thousands )
Net Net

Accumulated Book Book

Cost Amortization  Value Value
Mobile equipment $ 2,774 $ 1,381 $1,393 $ 1,458

Building additions and

renovations 1,991 846 1,145 1,244
Furniture and equipment 1,257 946 31 423
Leasehold improvements 1.428 942 486 339

$ 7.450 $ 4115 3335 § 3.464

6. EMPLOYEE FUTURE BENEFITS

i) Pension Benefits

The College and all eligible employees contribute to the Public Service Pension Plan.
This pension plan provides benefits based on years of service and average earnings at
retirement. The benefits are fully indexed to the increase in the Consumer Price Index.
The College’s and employees’ contributions in the Public Service Pension Plan for the
year were as follows:

2006 2005

( in thousands )
College’s contributions $ 1,680 $ 1,645
Employees’ contributions 767 744

ii) Severance and Removal Benefits

The College provides severance benefits to its employees based on years of service
and final salary. The College also provides removal assistance to eligible employees,
as provided under labour contracts. This benefit plan is not pre-funded and thus has no
assets, resulting in a plan deficit equal to the accrued benefit obligation. Future benefits
will be paid out of future appropriations. Information about the plan, measured as at the
balance sheet date, is as follows:

2006 2005
(in thousands )
Accrued benefit obligation, beginning of year $ 1,094 $ 1,109
Cost for the year 187 87
Benefits paid during the year (171) (102)
Accrued benefit obligation, end of year $ 1110 $ 1.094
Short-term portion $ 277 $ 274
Long-term portion 833 820
Total accrued benefit obligations $ 1,110 $ 1.094
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7. PROFESSIONAL DEVELOPMENT FUND

Under collective agreements, the College is required annually to make available a
specific amount of funding, against which approved instructor professional development
expenses are charged. The balance represents the accumulated unspent amount of the
College’s obligation to instructors.

8. EQUITY
The equity balance includes the net book value of capital assets transferred to the
college when it was established and the results of operations since that date. The
following appropriations have been made from equity:

(in thousands )

Balance, Balance,
opening ending
Appropriated July 1, Net Used in June 30,
equity: 2005 Results Appropriated Operations 2006
a) Program $ 117 $ - $ - $ - $ 117
delivery
b) Research & 65 - 20 (37) 48
development
c)HEO 228 - - - 228
replacement &
maintenance
d) Restricted 22 - 14 (13) 23
donations
Unappropriated 3,129 74 (34) 50 3,219
equity:
Total equity $351 $§ 74 $ - $ - _$3,635

a) Appropriated for Program Delivery

This appropriation is established to cover program costs contemplated in the annual
Programs and Services Proposal prepared by the College, for which Government
funding has not been approved. Allocations to and from this appropriation must be
approved by the Board of Governors.

b) Appropriated for Research & Development

This appropriation is established to help fund research and development of the
Research Associate and Fellowship programs at the Aurora Research Institute (ARI).
Annually all unencumbered ARI administration revenue after fulfillment of third party
contracts is transferred to this appropriation. Use of the appropriation must be approved
by the Research Advisory Council.
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c) Appropriated for HEO (Heavy Equipment Operator) Replacement &
Maintenance

This appropriation is established to help fund replacement and maintenance of the HEO
program heavy equipment. Annually net equipment rental fees charged to the third
party contractors for HEO courses are transferred to this appropriation. Use of the
appropriation must be approved by the Board of Governors.

d) Restricted Donations
From time to time, the College receives donations from individuals and corporations
with conditions attached to them. In order to ensure that the wishes of the contributors

are carried out, the donations are transferred to restricted donations until the conditions
are met.

9. GOVERNMENT CONTRIBUTIONS

2006 2005
('in thousands )
Operating contributions $26,799 $26,441
Amortization of deferred capital contributions 225 160
Services provided without charge 2,083 2155

$29.107 $28.756

10.RELATED PARTIES

The College is related in terms of common ownership to all Government created
departments, agencies and Crown corporations. The College enters into transactions
with these entities in the normal course of business at normal trade terms.

Expenses

Under terms of administrative agreements, the Government provides and charges for
certain support services to the College. The College reimbursed the Government
$1,450,916 (2005 - $1,032,390) for facility operating and utility costs, employee benefits
and other expenses recorded in these statements.

Services Provided Without Charge

Additional services provided by the Government without charge to the College
include payroll processing, insurance and risk management, legal counsel,
construction management, records storage, computer operations, asset disposal,
project management, and translation services. These services would have cost the
College an estimated $ 295,000 (2005 - $285,000).
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The College also receives from the Government, without any rental charges, the use of
facilities for two of its campuses, certain student housing units and community learning
centres. The use of these facilities would have cost the College an estimated
$1,788,000 (2005 - $1,870,500), the Government's amortization expense for these
assets has been used as the basis for this estimate.

These services provided without charge are included in:

2006 2005

(in thousands )

Contract services $ 295 $ 285
Amortization of property and equipment 1,788 1,870
$2,083 2,155

11.CONTINGENT LIABILITIES

There is one outstanding claim against Aurora College which is an allegation of
discrimination from a former student. The likelihood is not determinable and an amount
cannot be reasonably estimated. Contingent liability is a potential liability which may
become an actual liability when one or more future events occur or fail to occur. To the
extent that the future event is likely to occur or fail to occur, and a reasonable estimate
of the loss can be made, an estimated liability is accrued and an expense recorded. If
the likelihood is not determinable or an amount cannot be reasonably estimated, the
contingency is disclosed in the notes to the financial statements.

12.COMMITMENTS

In addition to facilities provided by the Government, the College has operating leases
and service agreements for student accommodation, classroom space, office
equipment and other services and is committed to basic payments as follows:

(in thousands )

2007 4291
2008 1,417
2009 900
2010 905
2011 863
Thereafter 7,963

$16.339
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Northwest Territories Business Development and Investment Corporation

Management's Responsibility for Financial Reporting (unaudited)

The accompanying consolidated financial statements of the Northwest Territories Business Development and
Investment Corporation (the Corporation) are the responsibility of the Corporation's management and have been
reviewed and approved by the Board of Directors. The consolidated financial statements include some amounts,
such as the allowance for credit losses and the provision for employee future benefits, that are necessarily based
on management's best estimates and judgment.

The consolidated financial statements were prepared by management in accordance with Canadian generally
accepted accounting principles on a basis consistent with that of the preceding year, except for the change in
accounting policy adopted in the current year as explained in Note 2 and 3 to the consolidated financial
statements.

In discharging its responsibility for the integrity, fairness and quality of the consolidated financial statements,
management maintains financial and management control systems and practices designed to provide reasonable
assurance that transactions are properly authorized and recorded, assets are safeguarded, liabilities are
recognized, proper records are maintained, and the Corporation complies with applicable laws and conflict of
interest rules.

The Board of Directors is responsible for ensuring that management fulfils its responsibilities for financial
reporting and internal control. The Board of Directors exercises this responsibility through the Audit Committee,
which is comprised of Directors who are not employees of the Corporation. The Audit committee meets with
management on a regular basis.

The Corporation’s independent external auditor, the Auditor General of Canada, is responsible for auditing the
transactions and financial statements of the Corporation and for issuing her report thereon.

Pawan K. Chugh Leonard Kwong
Chief Executive Officer Director, Finance and Subsidiaries
July 27, 2007
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Northwest Territories Business Development and Investment Corporation

Consolidated Balance Sheet (unaudited)

000's
For the year ended March 31, 2007 2006
Assets
Cash and cash equivalents $ 2,149 $ 1,725
Accounts receivable 311 326
Inventory 959 850
Prepaid expenses and deposits 24 20
3,443 2,921
Funds and Reserves (Note 5) 7,632 6,895
Loans receivable (net) (Note 6) 28,917 30,897
Venture investments (net) (Note 8) 87 392
Property and equipment (net) (Note 11) 767 861
Real estate acquired in settiement of loans - 310
$ 40,846 $ 42,276
Liabilities
Accounts payable and accrued liabilities 813 712
813 712
Advance from the Government (Note 12) 33,129 35,480
Deferred capital contributions (Note 14) 1,405 1,184
Employee future benefits (Note 18b) 314 258
Deferred Government assistance 223 253
Due to shareholders of variable interest entities 194 189
36,078 38,076
Equity
Contributed surplus - Government 715 715
Deficit 4,053 3,485
4,768 4,200
$ 40,846 $ 42,276
Guarantees and commitments (Note 20).
The accompanying notes form an integral part of the financial statements.
Approved by the Board:
Darrell Beaulieu Albert Lafferty
Chairperson of the Board Chairperson of the Audit Committee




Northwest Territories Business Development and Investment Corporation

Consolidated Statement of Operations (unaudited)

000's
For the year ended March 31, 2007 2006
Lending and Investments
Income on loans receivable and investments
Interest $ 2,084 $ 2,150
Dividends 62 30
Interest on pooled cash 456 179
2,602 2,359
Interest expense on Advance from the Government 1,373 1,194
Allowance for credit losses (Note 7) 991 884
Write-downs (recoveries) on investments (Note 8) (9) (39)
Operating and administrative expenses (Note 16) 3,496 3,507
Net (loss) on lending and investments (3,249) (3,187)
Retail and Manufacturing
Sales 2,924 3,357
Cost of goods sold 1,898 2,384
1,026 973
Other income 73 65
Operating and administrative expenses (Note 17) 1,872 1,770
Net (loss) on retail and manufacturing (773) (732)
Net (loss) from operations (4,022) (3,919)
Gain on disposal of assets 10 -
Timing charges related to consolidation of VIE's - (45)
Net (loss) before Government contribution (4,012) (3,964)
Government contribution (Note 13) 4,580 6,262
Net income $ 568 $ 2,298

The accompanying notes form an integral part of the financial statements.




Northwest Territories Business Development and Investment Corporation

Consolidated Statement of Retained Earnings (unaudited)

000's
For the year ended March 31, 2007 2006
Retained Earnings
Balance, beginning of the year $ 3,485 $ 1,259
Net Income 568 2,298
Initial adoption of AcG-15: Consolidation of Variable Interest Entities - (72)
Balance, end of year $ 4,053 $ 3,485

The accompanying notes form an integral part of the financial statements.




Northwest Territories Business Development and Investment Corporation

Consolidated Statement of Cash Flow (unaudited)

000's
For the year ended March 31, 2007 2006
Operating activities
Net income $ 568 $ 2,298
Items not affecting cash
Amortization of property and equipment 90 96
Working capital conversion and other government contribution - (1,680)
Amortization of deferred capital contributions (32) (32)
Change in allowance for credit and investment loss - 845
Change in non-cash operating working capital (Note 16a) 95 718
Cash flows from operating activities 721 2,245
Investing Activities
Disbursements to loans and investments 0 (6,131)
Repayments to loans and investments 0 6,504
(Acquisition) of property and equipment, net 0 (148)
Other investing activity 0 1
Cash flows from (used in) investing activities 0 226
Financing Activities
Advance from the Government 0 1,600
Principal repayment of Advances from the Government 0 (2,017)
Contribution from the Government (Note 16b) 250 340
(Repayment) proceeds of long-term debt 0 (23)
Other financing activity 0 (15)
Cash flows (used in) from financing activities 250 (115)
Increase in Cash 971 2,356
Cash, beginning of the year 8,620 6,264
Cash, end of the year 9,591 8,620
Represented by:
Cash and cash equivalents 2,149 1,725
Reserve funds 7,632 6,895
Bank indebtedness - -
$ 9,781 $ 8,620
The accompanying notes form an integral part of the financial statements.
Supplemental information
Cash interest paid during the year $ 1,194 $ 1,194




Northwest Territories Business Development and Investment Corporation

Notes to the Consolidated Financial Statements (unaudited)

March 31, 2007

1.

The Corporation

(a)

(b)

(c)

Authority

The Northwest Territories Business Development and Investment Corporation (Corporation or BDIC) was
established on April 1, 2005 pursuant to the Northwest Territories Business Development and Investment
Corporation Act (Act). The Corporation is the successor to the Northwest Territories Business
Development Corporation (DC) and the Northwest Territories Business Credit Corporation (BCC). Both
corporations were territorial Crown corporations that were dissolved on the establishment date of the
Corporation. All assets, rights, titles, interests, agreements, obligations, liabilities and programs were
transferred to the Corporation.

The Corporation is a territorial Crown corporation of the Government of the Northwest Territories
(Government) named in Schedule B of the Financial Administration Act (FAA). Accordingly, the
Corporation operates in accordance with Part IX of the FAA, the Northwest Territories Business
Development and Investment Corporation Act, the Regulations made under Subsection 42(5) of the Act
entitled the Programs, Projects and Services Continuation Regulations (Regulations), and any directives
issued to it by the Minister responsible for the Corporation under Section 4 of the Act. No directives have
been issued by the Minister to the Corporation.

Mandate

The mandate of the Corporation is to support the economic objectives of the Government by encouraging
the creation and development of business enterprises and by providing information and financial
assistance to, and making investments in, such enterprises.

Government contributions and advances

In accordance with Section 30 of the Act, the Corporation must annually submit a corporate plan, operating
budget and capital plan identifying the contributions requested from the Government for approval by the
Government’s Financial Management Board prior to the commencement of the fiscal year. The
contributions received from the Government are for the purposes of financing the Corporation’s operations,
making capital investments in and providing working capital advances and operating subsidies to
subsidiaries based on need, providing subsidy contributions for approved business development projects,
and investing in business enterprises.

The Corporation and its subsidiaries are economically dependent upon the contributions received from the
Government for their ongoing operations.

Section 26 of the Act also authorizes the Government to advance to Corporation an amount out of the
Consolidated Revenue Fund not exceeding $150 million for the purposes of providing financial assistance
or making investments in business enterprises. The advance is repayable to the Government on such
terms and conditions as the Minister of Finance may fix.




Northwest Territories Business Development and Investment Corporation

Notes to the Consolidated Financial Statements (unaudited)

March 31, 2007

1.

The Corporation (continued)
(d) Taxes

The Corporation and its subsidiaries are exempt from the payment of any municipal, territorial and federal
income taxes pursuant to Section 35 of the Act and Section 149 of the Income Tax Act. This tax
exemption does not apply to certain variable interest entities (VIEs) included in the consolidated financial
statements of the Corporation.

Significant Accounting Policies

The consolidated financial statements of the Corporation have been prepared in accordance with Canadian
generally accepted accounting principles (GAAP).

The preparation of the financial statements, in accordance with Canadian generally accepted accounting
principles, requires the Corporation to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the period. By their nature, these estimates are
subject to measurement uncertainty. The effect on the financial statements of changes to such estimates and
assumptions in future periods could be significant, although, at the time of preparation of these statements, the
Corporation believes the estimates and assumptions to be reasonable. Some of the more significant estimates
made relate to investments in loans and ventures, accrued interest receivable, provision for losses on
impairments and inventories

The significant accounting policies followed by the Corporation in the preparation of these financial statements
are summarized below.

(a) Basis of consolidation

These consolidated financial statements include the accounts of the Corporation, and its subsidiaries, and
the results of operations of all Variable Interest Entities (VIE's) where the Corporation is the Primary
Beneficiary, after the elimination of all identifiable intercompany transactions and balances.

The Corporation controls all of its subsidiaries but does not hold a 100% interest in all of them. The non
controlling interest in the subsidiaries has been reduced by the losses applicable to the non controlling
interest. The excess and any further losses applicable to the non controlling interest are allocated only to
the parent's interest. Subsequent earnings will be allocated proportionately to the non controlling interest
when the parent's previously absorbed losses are recovered.




Northwest Territories Business Development and Investment Corporation

Notes to the Consolidated Financial Statements (unaudited)

March 31, 2007

2. Significant Accounting Policies (continued)
(a) Basis of consolidation (continued)

These consolidated financial statements include the accounts of the following subsidiaries:

Percentage Incorporation

Subsidiary Location Ownership Date
Light Manufacturing

913044 NW.T. Ltd. Fort McPherson, NT 100% September 25, 1991

(o/a Fort McPherson Tent & Canvas)

Aklavik & Tuktoyaktuk Furs Ltd. Aklavik, NT 100% June 30, 1997

Dene Fur Clouds Ltd. Fort Providence, NT 100% December 18, 1997
Fine Arts and Souvenirs

Acho Dene Native Crafts Ltd. Fort Liard, NT 100% October 15, 1992
Wholesale/Retail Stores

Arctic Canada Trading Co. Ltd. Yellowknife, NT 100% June 28, 1997

Nahanni Butte General Store Ltd. Nahanni Butte, NT 51% October 15, 1992

Rae Lakes General Store Ltd. Gameti, NT 100% October 14, 1992

Aklavik & Tuktoyaktuk Furs Ltd. had a wind up plan approved by the Board in November 2002; in 2004 the
company divested itself of its leases and properties in Aklavik and is continuing operations pending sale of
the building in Tuktoyaktuk.

The Corporation also invests in ventures where it does not hold a majority voting interest. These venture
capital investments are accounted for in accordance with Accounting Guideline 15 on Consolidation of
Variable Interest Entities (AcG 15) which requires the Corporation to consolidate certain VIEs where the
Corporation is exposed to the majority of the VIE’s expected losses or is entitled to a majority of the VIE's
expected residual returns, or both. Those venture capital investments which the Corporation is not
required to consolidate in accordance with AcG 15 are accounted for in accordance with the Canadian
Institute of Chartered Accountants (CICA) Handbook Section 3051 on Investments.

(b) Cash and cash equivalents
Cash and cash equivalents are comprised of bank account balances net of outstanding cheques and short-

term highly liquid investments that are readily convertible to cash with a maturity date of 90 days or less
from the date of acquisition.
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2.

Significant Accounting Policies (continued)

(c)

(d)

(e)

Inventory

Inventories consist of raw materials, work-in-process and finished goods. Raw materials and work-in-
process are valued at the lower of cost and replacement cost. Finished goods are valued at the lower of
cost and estimated net realizable value, with cost being determined on a first in first out basis.

Loans receivable
Loans receivable are stated net of allowance for credit losses.

Loans are classified as impaired when, in management’s opinion, there is no longer reasonable assurance
of the timely collection of the full amount of principal and interest. In addition, a loan is also classified as
impaired when, principal and interest is three months past due, unless the loan is fully secured; or the loan
has been previously restructured and principal and interest is three months past due; or principal or
interest is six months past due regardless of whether or not the loan is fully secured; or there has been a
significant decline in the value of the security underlying the loan.

When a loan is classified as impaired, the recorded investment in the loan is reduced to its estimated net
realizable amount through an adjustment to the allowance for credit losses. Changes in the estimated net
realizable amount arising subsequent to initial impairment are also adjusted through the allowance for
credit losses.

Interest income is recorded on an accrual basis until such time as the loan is classified as impaired. All
payments received on an impaired loan are credited against the recorded investment in the loan. The loan
reverts to accrual status when all provisions for credit losses are reversed and, in management’s opinion,
the ultimate collection of principal and interest is reasonably assured. At that time previously non-accrued
interest income is recognized as interest income.

Allowance for credit losses

The allowance for credit losses represents management's best estimate of the probable credit losses
existing in the loan portfolio. The allowance is determined based on management's identification and
evaluation of problem accounts and estimated probable credit losses that exist on the remaining portfolio.

In determining the allowance for credit losses, management segregates probable credit losses in two
components: specific and general.

The specific allowance is established to value impaired loans at the lower of the recorded investment in the
loan or the estimated net realizable amount of the underlying security. The estimated net realizable
amount is determined as the fair value of the underlying security less the costs required to realize the
security.

The general allowance is established to reflect the probable losses on performing loans which cannot yet
be specifically identified as impaired. The general allowance is based on the Corporation’s historical loan
loss experience and management’s assessment of the Corporation’s aggregate exposure to particular
industries or geographical regions and prevailing economic conditions

11
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2.

Significant Accounting Policies (continued)

(e)

®

(9)

(h)

Allowance for credit losses (continued)

The allowance for credit losses is an accounting estimate based on historical loan loss experience and an
assessment of current conditions. Events may occur that render the underlying assumptions invalid and
thus cause actual credit losses to vary significantly from management'’s estimate.

The allowance is increased by provisions for credit losses and reduced by loan write-offs and forgiveness.
The recoveries are accounted for when received and are included in interest income.

Venture investments

Venture investments where the Corporation does not exercise significant influence are recorded at cost.
Dividends are recognized as revenue when receivable. Gains and losses on disposal are recognized in
income when realized. Where there has been a significant and other than temporary decline in value, the
investment is written down to recognize the loss.

Dividends from venture investments are included in revenue when received and are deposited to the
Venture Investment Fund to be used for additional investments in venture activities.

Property and Equipment

Property and equipment is carried at cost less accumulated amortization. Amortization is recorded by the
straight line method at rates set out below:

Buildings 20 years
All other assets 4 years

Property and equipment are reviewed for impairment whenever events and changes in circumstances
suggest that the carrying amount of an asset may not be recoverable. An impairment is recognized when
the carrying amount of an asset to be held and used exceeds the undiscounted projected future net cash
flows expected from its use and disposal, and is measured as the amount by which the carrying amount of
the asset exceeds its fair value.

Property acquired in settlement of loans

Property acquired from customers to satisfy loan commitments is classified as held for sale and recorded
at fair value, less cost to sell. Fair value less cost to sell is the amount that could be realized in an arm's
length disposition, considering the estimated time required to realize the security, the estimated costs of
realization and any amounts legally required to be paid to the borrower.

Net operating costs incurred on real property held for sale are included as a component of interest income.
Recoveries arising from the disposal of real property held for sale are recognized when title to the property
passes to the purchaser. The carrying value of real property held for sale is also adjusted to reflect
significant decreases in the estimated fair value subsequent to acquisition. These recoveries and
adjustments are included as a component of other income.

12
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2,

Significant Accounting Policies (continued)

(i)

1)

(k)

Contribution from the Government

The contributions approved to finance the Corporation’s operations are recognized as revenue in the year
it is received by the Corporation.

Deferred capital contributions for working capital advances are recognized as revenue whenever there has
been a significant erosion in the subsidiary’s working capital balance such that it is unlikely that the
subsidiary would be able to recover the loss in working capital in the future.

The contributions approved for providing operating subsidies to the subsidiaries are recognized as revenue
in the year that the subsidy is paid to the subsidiary. A subsidy contribution which has not been expended
at year-end may be carried forward to the following year and is recorded as a deferred subsidy
contribution.

The contributions approved for investments in majority-owned subsidiaries and purchasing capital assets
for the parent company are recorded as a deferred capital contribution and are amortized (into income) on
the same basis as the amortization of the related property, plant and equipment.

The contributions approved for providing project contributions and paying business development expenses
are recorded as a deferred capital contribution and are recognized as revenue in the year that the project
contribution or business expenses are paid.

Employee future benefits

i) Pension benefits: Employees participate in the Public Service Pension Plan administered by the
Government of Canada. The Corporation contributes at a rate of 2.14 times (2005: 2.14) the employee's
contribution. These contributions represent the total pension obligations of the Corporation and are
charged to operations on a current basis. The Corporation is not currently required to make contributions
with respect to actuarial deficiencies of the Public Service Pension Plan.

ii) Employee severance and removal benefits: Employees are entitled to severance benefits and
reimbursement of removal costs, as provided under labour contracts and conditions of employment. The
benefits are paid upon resignation, retirement or death of an employee. The expected cost of providing
these benefits is recognized as employee's rendered service. Termination benefits are also recorded
when employees are identified for lay-off. The cost of the benefits has been determined based on
management's best estimates.

Contribution from the Government - services provided without charge

The Government provides certain services without charge to the Corporation. The estimated value of
these services is recorded as government contributions - services provided without charge, and included in
the expenses.

13
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2. Significant Accounting Policies (continued)
() Change in accounting
Consolidation of variable interest entities

On April 1, 2005, the Corporation prospectively adopted the Accounting Guideline 15, “Consolidation of
Variable Interest Entities (AcG-15)", issued by the Canadian Institute of Chartered Accountants (CICA).
AcG-15 provides guidance for applying consolidation principles found in the CICA Handbook Section
1590, Subsidiaries , to those entities defined as variable interest entities (VIEs). A variable interest entity is
an entity in which the total equity investment at risk is not sufficient to finance its activities without
additional subordinated financial support or where the holders of the equity at risk lack the characteristics
of a controliing financial interest. The new guideline requires consolidation of an entity by the primary
beneficiary and defines a primary beneficiary to be the enterprise that absorbs or receives the majority of
the VIE's expected losses or gains, or both. AcG-15 also requires specific disclosure for VIEs that are not
consolidated but in which the Corporation has a significant variable interest.

The effect of applying AcG-15 to the statements of the Corporation for fiscal 2005-2006 is as follows:

000's
Prior to Impact of Consolidated
Implementation Implementation per
For the year ended March 31, 2006 of AcG-15 of AcG-15 AcG-15
Restated - Note 3
Statement of Operations
Net (loss) on lending and investments (3,211) 24 (3,187)
Net (loss) on retail and manufacturing (836) 104 (732)
All other items 6,273 (56) 6,217
Net income $ 2,226 $ 72 $ 2,298
Retained Earnings
Balance, beginning of the year $ 1,259 $ (72) $ 1,187
Balance, end of year $ 3,485 $ - $ 3,485

14
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2. Significant Accounting Policies (continued)
() Change in accounting (continued)

Consolidation of variable interest entities (continued)

000's
Prior to Impact of Consolidated
Implementation Implementation per
For the year ended March 31, 2006 of AcG-15 of AcG-15 AcG-15
Restated - Note 3
Balance Sheet as at March 31, 2006
Assets
Cash and other current assets $ 2,688 $ 233 $ 2,921
Reserve funds 6,895 - 6,895
Loans receivable (net) 30,998 (101) 30,897
Venture investments (net) 469 (77) 392
Property and all other assets (net) 660 511 1,171
$ 41,710 $ 566 $ 42,276
Liabilities
Current liabilities 588 124 712
Advances and long-term debt 35,480 - 35,480
Employee future benefits 258 - 258
Deferred Government assistance - 253 253
Due to non-controlling interests of VIE's - 189 189
Deferred capital contributions 1,184 - 1,184
37,510 566 38,076
Equity
Contributed surplus 715 - 715
Retained earnings 3,485 - 3,485
4,200 - 4,200
$ 41,710 $ 566 $ 42,276
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2.

Significant Accounting Policies (continued)
(m) Future changes in accounting

On January 2005, the CICA issued a number of new Handbook Sections including Section 3855,
Financial Instruments - Recognition and Measurement, Section 1530, Comprehensive Income and
Section 3251, Equity. Section 3855, Financial Instruments - Recognition and Measurement provides
standards on the recognition and measurement of financial assets, liabilities and non-financial derivatives.
Section 1530, Comprehensive Income establishes standards on the reporting and display of changes in
equity from transactions and other events and circumstances from non-owner sources (comprehensive
income). Section 3251, Equity establishes standards for the presentation of equity and changes in the
reporting period. All of these Sections are effective for fiscal years beginning on or after October 1, 20086.
The Corporation is currently evaluating these Sections and their implications.

Cash and Cash Equivalents

The cash of the parent company and it's direct subsidiaries is pooled with the Government’s surplus cash that
is invested in a diversified portfolio of high grade, short-term income producing assets. The cash can be
withdrawn at any time, and is not restricted by maturity dates on investments made by the Government. The
eligible classes of securities, categories of issuers, limits and terms are approved by the Department of
Finance. All instruments, depending on the investment class, are rated R-2 High or better from the Dominion
Bond Rating Service Limited. The Corporation's average investment yield was 4.0% during the year (2006:
2.8%) and net investment income of $386,000 (2006: $170,000) is included in interest income.

000's
2007 2006

Cash held by the parent company
Cash on hand $ 9,353 $ 7,987
Less: Cash held in funds (7,632) (6,895)
Cash available for operations 1,721 1,092
Cash held by subsidiaries and VIEs, net 428 633
$ 2,149 $ 1,725
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4.

Inventory
000's
2007 2006
Finished goods $ 699 $ 619
Raw materials 209 196
Work in progress 51 35
$ 959 $ 850

During the year, inventories of $8,000 (2006: $71,000) were written off.

Funds and Reserves

In accordance with Sections 27 of the Act, the Corporation is required to establish a Loan and Investments
Fund for its loan and investment operations. The Program, Projects and Services Continuation Regulations of
the Corporation specifies in Part | Section 4 (2), that a Loans and Bonds Fund will be used to record the lending
operations while in the Part Il Section 19 (2), a Venture Investment Fund will be used to record the venture
investment operations.

Furthermore under the Program, Projects and Services Continuation Regulations Part Il 18 (2), the Corporation
has the obligation to continue to maintain the Capital Fund, the Subsidy Fund and the Capital Reserve Fund
established under the former Northwest Territories Development Corporation.

In addition to these funds, the Corporation is required under the Program, Projects and Services Continuation
Regulations Part Il 18 (6) and 19 (5) to establish a Capital Reserve Fund and Venture Reserve Fund
respectively. The Corporation will continue to deposit to the reserve funds an amount equal to 10% of each
capital or venture investment made. The Corporation may use the reserve funds for further investment or
financing for its subsidiaries and venture investments through approved drawdowns.

Fund and reserve balances are summarized as follows:

000's
2007 2006
Loans and Bond Fund
Opening balance $ 1,400 $ 599
GNWT Loan advance - 1,600
Repayments on loans and interests received 8,449 7,865
Repayments on GNWT Loan advance (3,450) <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>