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AUDITOR GiiHEQAL OF CANADA

The Council of the Northwest

Yellewknife, NJW.T.

Sirs:

Section 23 of ¢
for the accounts and Iineénc
be examined by the Auvdizer
to the Cc.wcil Sretin? whet
maintzined; the {inancizl s
consistent with thet of the
ment with tne books ¢ 2szc
the transactions of the fis
ties of the Terrisories =zt
transactions noted nhave tee
Ia cezpliance with thase vz
in respect of the fiscel ve

to the Council,

the scope of his exa:i:a:i
to the attention of the Cou
observations arising Ir

fiscal ycar ended Maren 31,
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AUDITEUR GENERAL DU CANADA

Ottawva, Ontario
KA 0GO

October 1, 1976

Territorics,

orthwest Territories Act prowvides
1 traonsactions oi the Territories to
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ncil. Under this provision, the following
examination of the accounts for the
1976, are brought to your attention.
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In our previous vear's report we commented on the need
for Lhe preparation of ancounting and rreasury manuils in order to
ensure the accuracy of the acoounts during tae year as wel) as at
year-end,  Durjug our audit we noted that scme provress had been
made in this arca and we feel that this should centinee Lo be a
matter of hiph priozity.

Tervitorinl Accounts

Accounting policies and financial information used for
the Terrvitorial Accounts nas been historieally related to the Public
accounts of Canada. Current studies are beinpg undertazen to review
the suitability of policies and reports included in the Public Accounts
of Canada aad we feel consideraticn should be sinilariy given to
reviewing the accounting pelicies uscd in preparing tie Territorial
Accounts,

Sale of Inuvik Craft Shoo

During the yezr the Inuvik Crefe Shop was sold to the
Canadian Arctic Co-operative Feceration Limited under epproval &f
Executive Comnittae Recomrmendaticn #75-24~3, As a result of the sale
a 10-year loan receivable for 582,158.97, representing the sele of the
stock, was recorded in the acccunts. The conversicn cf the inventory
to a long-ter: loan would eppear to raguive appreoval in the Lstinates

for the year as is required for other amounts relevan: to third partics.

Econoric Develearment Revolvine Stores

Inventory stock-taring write-downs for the Rae Lakes Store
and the Fort Smith Markerving Warehouse of $9,757 and $14,297, respec-
tively, were noted at year-ead, Since the purpe 2 of establiching these
projects as revolving stores was to exercise control sver thenm, we feel
that ipventory deletions for Iconomic Development projects should
require the some appravals required for other revolving stores.

Purchase and Supply Regulations require approval of "set inventory
shortages at stock-taking" by the Assistant Cowmissiczer for amounts
over $1,000. These Regulations apparently-do not apply to the above
projccts.

As a result of the sale of the Inuvik Crait Shop inventory,
an amount of $33,363.04 was charged to appropriations. Of this amount,
$29,039 constitutes an apparent write-off of items which were not
accepted by the purchaser. Deletions from inventory in excess ot §5,000
require Ordinance approval in accordance with Scction 31(2) of the
Financial Administration Ordinance.




Yellowknife Central Morchancdisine Warchousgae

Territoria! records indlcated a balance of $183,3C0 {n
the Warchouse inventory at vear-end, howcver this amount could not

be substantincad since inventery control ¢ards were not being
maintained at the “archouse. Inventory znd biliing centrols should

be established as soon as possible.

Northwest Territories Housing Corporation

As previously reported, we feel that the financial and
funding relatienship between the Corporation snd the Territorial
Goveranent should te subject to a formal apreexment in order that
transactions betweea the two parties can be substantiated movre readily

! than in the past.

T would like to express ny appreciation to the Commnissicner
rzasv and co-operation extanded to oy,

and his staff for the cour:ta
representatives during the audit,
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Yours faithfully,

of _Canada.

-

Auditor General




