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O f f i c e  o f  the Prime M i n i s t e r  
House o f  P a r l i am ent  
OTTAWA, O n ta r io  •

Dear  S i r :

2 )

As a r e s i d e n t  o f  the No rthwest  T e r r i t o r i e s  I wou ld  l i k e  to take  

t h i s  o p p o r t u n i t y  to  e x p r e s s  some r a t h e r  s t ro ng  f e e l i n g s  that  I 

have r e g a r d i n g  the t a x a t i o n  system in  the Northwest  T e r r i t o r i e s .  

Though a ssu red  that  the t o p i c  o f  t h i s  l e t t e r  has been the s u b j e c t  

o f  d i s c u s s i o n  and com p la in t  f o r  some time and tha t  chances o f  

chang ing  the e x i s t i n g  t a x a t i o n  s i t u a t i o n  are  remote,  I  n e v e r t h e l e s s  

wish  to w r i t e  you.  F i r s t  o f  a l l ,  I would l i k e  t o  make a few  

r e l e v a n t  p o i n t s .
1 )  Y e l l o w k n i f e  a s  a c a p i t a l  c i t y  has  a t t a in e d  the dub ious  honour  

o f  hav ing  the h i g h e s t  c o s t  o f  l i v i n g  in Canada.
R e s id e n t s  o f  Y e l l o w k n i f e ,  indeed ,  o f  a l l  s e t t l em e n t s  in the 

N.W.T .  h ave  to  ea rn  a  good dea l  more in  money wages than in  

the south in  o r d e r  to  mainta in  and en joy  a comparab le  s t and a rd

o f  l i v i n g .
AS you a re  no doubt aware ,  each p rov ince  has  i t s '  own system  

o f  t a x a t i o n .  I n . a d d i t i o n ,  some p rov in ce s  have i n s t i t u t e d  schemes 

f o r  the compensation o f  h igh  r en t s  p a id  by low income wage 

e a r n e r s .
In  the N.W.T .  we do not o f  course  have a p r o v i n c i a l  t a x a t i o n  

system. We do however  pay  about  the same amount in f e d e r a l  tax  

a s  we would pay in  p r o v i n c i a l  and f e d e r a l  t ax  combined 

down south .
The normal s t a t e  o f  a f f a i r s  f o r  a good many p eop le  in  Ye l lowkn  e 

i s  accommodation o r  s u b s i d i z e d  hous ing .  Th is  i s  o n ly  n a tu ra l  

because  o f  the h igh  c o s t  o f  rent  and o f  owning a  home h e re .  More,  

o f t e n  than not ,  the p eop le  who l i v e  in s u b s i d i z e d  hous ing  a re

3 )

4 )

C o n t i n u e d ...
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e i t h e r  e m p l o y e d  i n  o n e  o f  t h e  t w o  m i n e s  o r  i n  t h e  G o v e r n m e n t .

F o r  t h o s e  who  a r e  n o t  s o  l u c k y  t h e r e  i s  o f t e n  a  p a y  c h e q u e  

e m b e l l i s h e d  v / i t h  a  t a x a b l e  l i v i n g  a l l o w a n c e .  A t  t h e  b o t t o m  o f  t h e  

s c a l e  t h e r e  a r e  t h o s e  w ho  r e c e i v e  a  s t r a i g h t  p a y  c h e q u e  u n a d o r n e d  

w i t h  a n y  s o r t  o f  n o r t h e r n  a l l o w a n c e .  T h e  p e o p l e  i n  t h e  l a t t e r  

c a s e  m u s t  n e v e r t h e l e s s  e a r n  e n o u g h  t o  p a y  t h e  h i g h  r e n t s  a n d ,  i f  

n e e d  b e ,  t h e  h o p e l e s s l y  e x p e n s i v e  f o o d ,  o i l ,  g a s  a n d  e l e c t r i c  

b i l l s  w i t h  w h i c h  we a r e  b l e s s e d .  ( I  am n o t  c o n d e m n i n g  N o r t h e r n  

C a n a d a  P o w e r  C o m m i s s i o n ' s  r a t e s  m i n d  y o u .  I  am c e r t a i n  t h a t  e v e r y  

p e n n y  p a i d  t o  t h a t  a d m i r a b l e  C ro w n  C o r p o r a t i o n  i s  a  p e n n y  w e l l  s p e n t .

N o r  d o  I  o b j e c t  t o  t h e  i n f l a t e d  c o s t  o f  l i v i n g  h e r e — t h e  r e a s o n s  

f o r  w h i c h  a r e  a s  o b v i o u s  a s  t h e y  a r e  n u m e r o u s . )

My c o m p l a i n t  i s  t h i s .  D e s p i t e  t h e  f a c t  t h a t  a  c o n s i d e r a b l y  

h i g h e r  c o s t  o f  l i v i n g  p e r v a d e s  t h e  N . W . T . ,  m any  o f  t h e  n o n - g o v e r n m e n t  

p e o p l e  h e r e  a r e  b e i n g  p e n a l i s e d  b y  t h e  t a x  s y s t e m .

When I s i t  d ow n  t o  c a l c u l a t e  my t a x a b l e  i n c o m e  I r e j o i c e  i n  t h e  

f a c t  t h a t  I  d o  n o t  h a v e  t o  p a y  p r o v i n c i a l  t a x .  H o w e v e r  my h e a r t  

s i n k s  w h e n  I  d i s c o v e r  t h a t  t h e  f e d e r a l  c o m p o n e n t  i s  s o  much h i g h e r  

i n  t h e  N . W . T .  F e d e r a l  t a x  i n  t h e  N . W . T .  i n c l u d e s  f e d e r a l  s u r t a x  

w h i c h  i s  c a l c u l a t e d  a s  3 0 % o f  f e d e r a l  t a x .  P r o v i n c i a l  t a x  i n  

O n t a r i o  i s  3 0 . 5 % .  J u s t  a c r o s s  t h e  b o r d e r  i n  A l b e r t a  i t  i s  26% o f  

f e d e r a l  t a x .  A man e a r n i n g  $ 3 0 , 0 0 0 . 0 0  i n  t h e  N . W . T .  p a y s  m uc h  t h e  

s a m e  i n  f e d e r a l  t a x  ( p l u s  s u r t a x )  a s  h e  w o u l d  i n  f e d e r a l  a n d  

p r o v i n c i a l  t a x  c o m b i n e d  i n  O n t a r i o .  I n  a d d i t i o n ,  t h e  man i n  t h e  

N . W . T .  may a c t u a l l y  b e  e a r n i n g  o n l y  $ 8 , 5 0 0 . 0 0  a n d  r e c e i v i n g  $ 1 , 5 0 0 . 0 0  i n  

n o r t h e r n - a l l o w a n c e  i n  o r d e r  t o  c o m p e n s a t e  f o r  t h e  h i g h  c o s t  o f  l i v i n g .  

H e n c e  h i s  a l l o w a n c e  i s  p l a c i n g  h i m  i n  a  s u b s t a n t i a l l y  h i g h e r  t a x  

b r a c k e t .  I t  i s  n o t e w o r t h y  t h a t  f o r  m a n y  g o v e r n m e n t  e m p l o y e e s  a n d  

a d m i n i s t r a t o r s  t h e  p r o b l e m  i s  n o t  s e r i o u s .  I f  t h e y  l i v e  i n  s u b s i d i z e d  

h o u s i n g  a  l a r g e  p o r t i o n  o f  t h e  c o s t  o f  a c c o m m o d a t i o n  i s  n e v e r  s e e n  

b y  th em  n o r  d o e s  i t  a p p e a r  o n  t h e i r  t a x a b l e  p a y  c h e q u e .  H e n c e  t h e y  

a r e  n o t  p e n a l i z e d .

O u t  o f  t h i s  s i t u a t i o n  tw o  p o i n t s  a r i s e .

F i r s t l y ,  I s u b m i t  t h a t  t h o s e  p e o p l e  w i t h o u t  s u b s i d i z e d  h o u s i n g  

h a v e  t o  s h o u l d e r  a  g r e a t e r  t a x  b u r d e n .  F o r  e x a m p l e ,  r e n t  f o r  a  

m o d e s t  u n f u r n i s h e d  o n e  b e d r o o m  a p a r t m e n t  i n  Y e l l o w k n i f e  r u n s  a b o u t  

$ 3 5 0 . 0 0  p e r  m o n t h .  R e n t  f o r  a  c o m p a r a b l e  g o v e r n m e n t  o n e  b e d r o o m

Conti n u e d . ..
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a p a r t m e n t  i s  a p p r o x i m a t e l y  $ 1 4 5 . 0 0  p e r  m o n t h .  A d i f f e r e n c e  o f  o v e r  

$ 2 0 0 . 0 0  p e r  m o n t h .  F o r  a  tv/o b e d r o o m  a p a r t m e n t  t h e  m a r k e t  r e n t  

r a n g e s  f r o m  $ 3 5 0 . 0 0  t o  $ 4 8 0 . 0 0  b u t  t h e  a v e r a g e  i s  $ 4 1 5 . 0 0  p e r  m o n t h .  

T h e  g o v e r n m e n t  a p a r t m e n t  w o u l d  r e n t  f o r  $ 1 6 3 . 0 0  p e r  m o n t h ,  l e a v i n g  

a  d i f f e r e n c e  o f  a p p r o x i m a t e l y  $ 2 5 0 . 0 0  p e r  m o n t h .  F o r  a  t h r e e  

b e d r o o m  t h e  a v e r a g e  m o n t h l y  r e n t  i s  w e l l  o v e r  $ 5 0 0 . 0 0 .  Th e  

g o v e r n m e n t  r e n t  i s  a p p r o x i m a t e l y  $ 1 8 0 . 0 0 .  The d i f f e r e n c e  i s  q u i t e  

s u b s t a n t i a l ,  a b o u t  $ 3 5 0 . 0 0  p e r  m o n t h .  A m o d e s t  t w o  b e d r o o m  t r a i l e r  

i n  t o w n  r e n t s  f o r  o v e r  $ 4 0 0 . 0 0  p l u s  u t i l i t i e s .  R e n t  f o r  a  

g o v e r n m e n t  f i v e  b e d r o o m  h o u s e  i s  $ 1 9 5 . 0 0  p l u s  u t i l i t i e s .  ( T h e  

g o v e r n m e n t  f i g u r e s  a r e  f o r  T e r r i t o r i a l  G o v e r n m e n t  H o u s i n g  i n  

Y e l l o w k n i f e ,  N . W . T . ) .  The p e r s o n  who  r e n t s  t h e  o n e  b e d r o o m  

( $ 3 5 0 . 0 0  p e r  m o n t h )  a p a r t m e n t  m u s t  e a r n  $ 2 0 0 . 0 0  p e r  m o n t h  m o r e  t h a n  

t h e  g o v e r n m e n t  e m p l o y e e  i n  t h e  s a m e  a c c o m m o d a t i o n .  As  f o r  t h e  p e r s o n  

w h o  r e n t s  a  m o d e s t  t w o  b e d r o o m  t r a i l e r  b e s i d e  a  h u g e  f i v e  b e d r o o m  

g o v e r n m e n t  h o m e ,  h e  m u s t  l i k e w i s e  e a r n  $ 2 , 4 0 0 . 0 0 '  m o r e  p e r  annum i n  

o r d e r  t o  p a y  t h e  r e n t ,  —  a n d  h e  m u s t  b e  t a x e d  o n  t h a t  $ 2 , 4 0 0 . 0 0 .

T h i s  m ay  n o t  s e e m  l i k e  m uc h  b u t  w h e n  y o u  g e t  i n t o  t h r e e  b e d r o o m  

a p a r t m e n t s ,  t h e  d i f f e r e n c e  c o u l d  b e  $ 4 , 2 0 0 . 0 0  p e r  annum  o n  a n  a v e r a g e  

T h e  t a x  o n  s u c h  a  sum i s  s u b s t a n t i a l  s i n c e  i t  p u t s  a  p e r s o n  i n t o  

a  d i f f e r e n t  t a x  b r a c k e t  a s  w e l l  a s  a d d i n g  $ 4 , 2 0 0 . 0 0  t o  h i s  w a g e .  .

T h e  t a x  p a y i n g  n o n - g o v e r n m e n t ,  n o n - s u b s i d i z e d  w a g e  e a r n e r  t h e r e f o r e  

h a s  a  g r e a t e r  t a x  b u r d e n  t h a n  h i s  s u b s i d i z e d  n e i g h b o u r .

S e c o n d l y ,  i t  i s  o b v i o u s  t h a t  t h e  t a x  p a i d  o n  t h e  m o n e y  e a r n e d  

t o  a f f o r d  h i g h e r  r e n t s  i s ,  i n  t h e  e n d ,  p a y i n g  f o r  t h e  g o v e r n m e n t  

r e n t  s u b s i d i e s !

T h i r d l y ,  I  s u b m i t  t h a t  t h e  p e r s o n  i n  t h e  N . W . T .  m u s t  s h o u l d e r  

a  mu ch  h i g h e r  t a x  b u r d e n  t h a n  a  p e r s o n  i n  O n t a r i o  o r  a n y  o t h e r  

p r o v i n c e .  T h e  r e a s o n s  a r e  o n l y  o b v i o u s ,  —  t h e  c o s t  o f  l i v i n g .

F o o d  i s  e x p e n s i v e .  ( A c c o r d i n g  t o  R e g i o n a l  P u b l i c  A f f a i r s  N e w s  

S u m m a ry  # 1 4 7 - 7 7  i s s u e d  a t  Y e l l o w k n i f e  on  O c t o b e r  6 t h ,  1 9 7 7 ,  f o o d  

p r i c e s  i n  Y e l l o w k n i f e  a r e  s t i l l  r i s i n g  —  1% i n  S e p t e m b e r  a l o n e ,  

w h i l e  f o o d  p r i c e s  d r o p p e d  7 / 1 0 %  d o w n  s o u t h  i n  t h e  s a m e  m o n t h . )  

P e t r o l e u m  p r o d u c t s  a r e  n o t  c h e a p  e i t h e r .  The  c o s t  o f  p o w e r  a s  I ' v e  

m e n t i o n e d ,  i s  h o r r e n d o u s .  I n  l e s s  t h a n  a  y e a r  t h e  c o s t  o f  p o w e r  

h a s  i n c r e a s e d  b y  116% f r o m  2 . 0 3 0  p e r  KWH t o  4 . 4 0  p e r  KWH. A s  y o u

C o n t i n u e d . . .
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c a n  i m a g i n e ,  p o w e r  a n d  p e t r o l e u m  a r e  u s e d  l i b e r a l l y  i n  t h e  

N . W . T . ' s  w i n t e r  c l i m a t e .

I n  c o n c l u s i o n  t h e n ,  a  p e r s o n  i n  t h e  N . W . T .  m u s t  e a r n  a  l o t  m o r e  

t o  p a y  t h e  s a m e  b i l l s  a n d  y e t  h e  i s  t a x e d  a s  i f  h e  l i v e d  i n  

r e l a t i v e l y  i n e x p e n s i v e  O t t a w a .  I t  i s  n o  w o n d e r  t h a t  a n y  a d m i n i s t r a t o r  

s e n t  f r o m  O t t a w a  w o u l d  l i v e  i n  s u b s i d i z e d  h o u s i n g .  Why s h o u l d  h e  

h a v e  t o  p a y  h i g h e r  f o o d ,  o i l ,  p o w e r  a n d  r e n t  a n d  y e t  p a y  h i g h e r  

t a x e s  t o o ?

Wh at  i s  t h e  s o l u t i o n  t o  t h i s  p r o b l e m ?  T h e r e  a r e  f i v e  s o l u t i o n s :

1.) Go b a c k  t o  T o r o n t o .  N e v e r !

2 )  G e t  a  n i c e  s u b s i d i z e d  g o v e r n m e n t  j o b .  U n f o r t u n a t e l y  n o t  e v e r y o n e  

h a s  t h e  i n c l i n a t i o n  t o  w o r k  i n  a  g o v e r n m e n t  j o b .  I n  a d d i t i o n ,

i t  i s  a s t a n d a r d  j o k e  t h a t  p e o p l e  h i r e d  l o c a l l y  d o  n o t  g e n e r a l l y  

r e c e i v e  s u b s i d i z e d  h o u s i n g  u n l e s s  t h e y  w a i t  a  l o n g  t i m e  o r  

w o r k  t h e i r  way up  t h e  g l o r i o u s  l a d d e r .

3 )  C a n c e l  g o v e r n m e n t  s u b s i d i z e d  h o u s i n g  s o  t h a t  " t h e m ' s  l i k e  u s " .

T h i s  i s  o f  c o u r s e  t h e  c h e a p e s t  s o l u t i o n .  I t  i s  t h e  a n s w e r  t h a t  

w o u l d  b e  e x p e c t e d  f r o m  O t t a w a  i f  i t  w e r e  n o t  s u c h  a  l u d i c r o u s  a n d  

i n e f f e c t i v e  s o l u t i o n .  H o w e v e r ,  a s  I ' v e  m e n t i o n e d ,  t h e  c o s t  o f  

l i v i n g  ( d i s r e g a r d i n g  r e n t s ) ,  i s  s t i l l  h i g h  e n o u g h  t h a t  e v e n  

g o v e r n m e n t  e m p l o y e e s  h a v e  t o  t i g h t e n  b e l t s  i n  o r d e r  t o  p a y

t h e  b i l l s .  To c a n c e l  t h e i r  s u b s i d i z e d  r e n t s  w o u l d  n o t  b e  f a i r  

t o  t h e m  n o r  w o u l d  i t  i m p r o v e  t h e  l o t  f o r  t h e  n o n - s u b s i d i z e d  

p e r s o n  i n  t h e  l e a s t .  I am n o t  a s k i n g  t h a t  t h e  g o v e r n m e n t  p e o p l e  

b e  d e n i e d  s u b s i d i z e d  h o u s i n g .  I  am a s k i n g  t h a t  e v e r y o n e  e l s e  

b e  g i v e n  a  f a i r  s h a k e .

4 )  G o v e r n m e n t  s u b s i d i e s  f o r  e v e r y o n e . . .  N o t  l i k e l y .

5 )  I n i t i a t e  a  p r o g r a m  o f  t a x  c r e d i t s .

E a r l i e r  I m e n t i o n e d  t h a t  a  p e r s o n  i n  t h e  N . W . T .  i s  t a x e d  a s  i f  he  

l i v e d  i n  O n t a r i o .  I  s t a n d  c o r r e c t e d .  T h e  g u y  i n  O n t a r i o  g e t s  

a  t a x  c r e d i t  t o  e a s e  h i s  r e n t  b u r d e n !  We d o  n o t .  We a r e  n o t  

a l l o w e d  t a x  c r e d i t s  f o r  t h e  f a n t a s t i c  p r o p e r t y  t a x e s  p a i d  b y  t h e  

h o m e  o w n e r  up h e r e  e i t h e r ,  w h e r e a s  i n  O n t a r i o  s u c h  a  s c h e m e  

e x i s t s .  I  w o u l d  l i k e  t o  p r o p o s e  s u c h  a  s c h e m e .  L e t  u s  s e e  h o w  i t  

w o u l d  l o o k  on  t h e  t a x  f o r m .

C o n t i n u e d . ..



TAX CREDITS

Tota l  r e n t a l  pa id  in  1977 ( a t t a c h  r e c e i p t s ) _______ (1)
30°/> o f  l i n e  (1) _______ (2)
Proper ty  t a x es  pa id  in 1977 _______ (3)
Occupancy c o s t  [add l i n e s  (2 )+ (3 ) J  _______ (4)
Proper ty  tax c r e d i t  -  e n t e r  $400.00 o r  occupancy

c o s t  [ l i n e  (4 )3 ,  which ev e r  i s  l e s s  _________(5)
Add 15?o o f  occupancy c o s t  [ l i n e  (4 ) ]  _________ (6)
TOTAL TAX CREDIT [ (5 )  + (6 ) ]  _________ (7)
Deduct 3% o f  t a x a b le  income [ l i n e  75, page 4] _________ (8)
MET CREDIT _________(9)

Using t h i s  sch em e . . .

-A pe r so n  paying a s u b s i d i z e d  r e n t  o f  $165.00 per  month and e a rn i n g  
l e s s  than $16,000.00  p e r  y e a r  would r e c e i v e  a tax c r e d i t ,  b u t  a
smal l  one.

-A p e r s o n  paying $350.00 pe r  month r e n t  would have a tax  c r e d i t  
t a b l e  l i k e  t h i s :  "

a t  a t a x a b le  income o f  $ 8 ,000 .00  the tax c r e d i t  would be $349.00
$10 ,000 .00  $289.00
$15 ,000 .00  $139.00
$18 ,000 .00  $ 49 .00

-For  a lo d g e r  paying $415.00 r e n t  p e r  month:
a t a x a b le  income o f  $ 8 ,000 .00  g iv e s  a tax c r e d i t  o f  $384.10

$10 ,000.00  $324.10
$15 ,000 .00  $174.10
$20 ,000 .00  $ 24.10

-For  someone paying $550.00 r e n t  monthly:
a t  a t a x a b le  income of  $ 8 ,000 .00  the tax c r e d i t  e q u a l s  $457.00

$10 ,000.00  $397.00
$15 ,000 .00  $247.00
$20 ,000.00  $ 97.00
$23 ,000.00  MIL

- F i n a l l y ,  f o r  the pe rson  paying $600.00 p e r  annum in p r o p e r ty  t a x e s :
a t  a  t a x a b le  income of .$ 8 ,000 .00  the  tax  c r e d i t  would be $250.00

$10 ,000 .00  $190.00
$15 ,000 .00 '  $ 40.00
$16 ,000 .00  MIL

As you can see ,  the scheme would work on a s l i d i n g  s c a l e .  At f i r s t  
g lance  i t  may. seem as though the income f i g u r e s  a r e a  l i t t l e  h ig h .

C o n t in u e d . . .
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As I have mentioned however,  $15 ,000 .00  o r  $20 ,000 .00  i s  not  
wor th as much up here  as i t  i s  down sou th .  In a d d i t i o n ,  s i n c e  we 
a re  taxed  as i f  we l i v e d  in  O n ta r io ,  t h e ' p e r s o n  ea rn in g  these  huge 
sums would be paying a b ig  chunk of  h i s  income in f e d e r a l  tax as  v/ell  
as  r e n t .  The ta x  c r e d i t  would tend to compensate.  N e v e r th e l e s s ,  
the scheme i s  n o t  r i g i d .  I f  need be,  only  those  e a rn in g  l e s s  than 
$15 ,000 .00  o r  even $12 ,000 .00  would be e l i g i b l e .

As o u t l i n e d  above t h e r e f o r e ,  the h ig h e r  income people  would 
expec t  minimal b e n e f i t s  and the lower income p eo p le ,  maximum 
b e n e f i t s .  I f e e l  t h a t  t h i s  i s  an e q u i t a b l e  tax  scheme which could 
and should  be a p p l i e d  to th e  Northwest  T e r r i t o r i e s  and Yukon 
T e r r i t o r y  w i thou t  d e l a y .

Such a scheme, i f  i n i t i a t e d  now, would r e s u l t  in  a d e c r e a s e  in  
the money going in to  the p u b l i c  p u r s e .  Taxes would come down. I t  
i s  no teworthy  however,  t h a t  the s u b s id iz e d  housing a l r e a d y  o f f e r e d  
to many government employees i s  no t  t a x a b l e .  I t  i s  pa id  ou t  f r e e  
and s im p le .  I f  t h a t  su b s id y  became a t a x a b le  f r i n g e  b e n e f i t  hov/ever, 
then the government employee would pay t a x e s  on h i s  su b s id y .  Hence 
he would take  up some o f  t h e  burden t h a t  I as  a tax paye r  a l r e a d y  have 
in paying  h i s  r e n t .  He would a l s o  be s u b j e c t  to  the tax c r e d i t  
system. Since the number o f  u n i t s  in  the T e r r i t o r i a l  Government 
a lone  i s  over  550, tax  on those  s u b s i d i e s  would be s u b s t a n t i a l .
Indeed ,  i t  would ac t  as  a compensa ting f a c t o r .

Taxing the government hous ing  s u b s i d i e s  i s  a cou rse  which may not  
be p o l i t i c a l l y  e x p e d ie n t .  D i s r e g a rd in g  such a p o s s i b i l i t y  t h e r e f o r e ,  
the d r a i n  on the  p u b l i c  pu r se  would be perhaps  3.5 m i l l i o n  d o l l a r s  
as  a r e s u l t  o f  the tax  c r e d i t  scheme.

The reason  f o r  the low d r a i n  would be because  t h e r e  a re  so few
tax p ay e r s  up h e r e  ( l e s s  than  18 ,0 0 0 ) .  In a d d i t i o n ,  the amount of
tax c o l l e c t e d  from the  N.W.T. in  the f i r s t  p l a c e  i s  only a very  small
amount- (25 .4  m i l l i o n  d o l l a r s  in 1974).  Hence a d r a i n  of  3 .5  m i l l i o n  
or  even 5 m i l l i o n  d o l l a r s  tends  to lo s e  s i g n i f i c a n c e .  When compared 
to  the  one m i l l i o n  d o l l a r  t a x i  b i l l  f o r  the Ottawa Government o r  
the m i l l i o n  d o l l a r  s tudy  f o r  the b e n e f i t  o f  P o in t  Pee ley  duck h u n t e r s ,  
a d r a i n  o f  3.5 m i l l i o n  d o l l a r s  s u r e l y  cannot  be seen to r a d i c a l l y  
a l t e r  the Canadian economy.

C o n t i n u e d ...
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One l a s t  p o i n t .  Although Yel lowknife  has  the h i g h e s t  c o s t  
o f  l i v i n g  o f  any c a p i t a l ,  Ottawa has  th e  h i g h e s t  p e r  c a p i t a  income. 
I f  O n ta r io  can a f f o r d  to g ive  the c i t i z e n s  o f  Ottawa generous  tax 
c r e d i t s  s u r e l y  Ottawa,  w i th  the  v a s t  r e s o u r c e s  of  Canada beh ind  i t  
can g ive  N o r th e rn e r s  the  same b re a k .  E i t h e r  Ottawa s t o p s  paying  
l i p  s e r v i c e  to Nor thern  development and a c t s ,  o r  the n o r t h e r n  
economy in  the Northwest  T e r r i t o r i e s  w i l l  c o n t in u e  to  d e f l a t e  and 
people  w i l l  be fo rced  by h i g h e r  p r i c e s ,  r e n t ,  and t a x e s  to l e a v e .

The tax  c r e d i t  scheme does  n o t  p r o f e s s  to  be mana from heaven 
bu t  i t  would show the  n o r t h e r n e r  t h a t  he i s  a t  l e a s t  e n t i t l e d  to  
the same b e n e f i t s  a s  would be enjoyed by members of  the F ed e ra l  
Government w i th  whom he e n t r u s t s  h i s  tax  d o l l a r .

In c o n c l u s i o n ,  i t  should  be s t a t e d  t h a t  my c r e d e n t i a l s  f o r  
w r i t i n g  t h i s  l e t t e r  a r e  only  t h a t  I am a concerned  t a x p a y e r .
I am no economis t  nor  do I have a c c e s s  to a l l  the  f a c t s  b u t  I 
do b e l i e v e  t h a t  a tax  c r e d i t  scheme would be a welcomed b reak  fo r  
a g r e a t  number o f  n o r t h e r n e r s  who a re  d i s e n c h a n te d  wi th  the  h igh  
c o s t  o f  l i v i n g  and w i th  the  s t i f l e d  economic s p i r i t  h e r e .

Thank you f o r  your a t t e n t i o n  and I look forward to  уоцг e a r l y  r e p l y .  

Yours very t r u l y ,

&
Mr. Will iam O'Henly

cc:  Honourable Monique Begin
Honourable Hugh Fau lkne r  
Honourable Jean C h re t i e n  
Honourable' -Wally F i r t h  
Honourable ’ S i n c l a i r  S tevens  
Globe Ь Mail 
News o f  the  North 
Yel] owkni f e r
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