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NORTHERN PREFERENCE

The Government of the Northwest Territories may provide a preference 
to Northern contractors in order to promote the use of Northern labour 
and materials purchased in the North and to encourage the development 
and competitiveness of Northern businesses through the application of 
a Northern Contracting Preference.

This policy is based on the following principles:

1. Northerners should receive every opportunity to benefit from dollars 
spent in the North.

2. Value for money should be obtained for goods and services purchased.

3. All firms doing or proposing business with the Government of the 
Northwest Territories will be treated fairly and consistently.

4. Standards of performance will apply equally to all businesses 
providing service to the Government of the Northwest Territories.
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Reference

For elaboration of this Policy refer to Directive.
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SCOPE

This directive applies to all contracts entered into by departments and 
territorial agencies of the Government of the Northwest Territories for:

1. Supply of goods contracts.

2. Construction contracts.

3. Service contracts.

4. Leases.

EXCLUSION

This directive does not apply to contracts for:

1. Legal services.

2. Consulting services.

3. Those portions of contracts funded by non Government of the Northwest 
Territories agencies where the funding conditions preclude the 
application of preference.

DEFINITIONS

The following terms used in this Directive are hereby defined:

1. Contract

An obligation arising from mutual agreement between the departments 
and territorial agencies of the Government of the Northwest Territories 
and at least one other party, the performance of which the law compels 
or for which the law gives a remedy in damages includes contracts for 
the supply of goods, construction, contracts for services rendered and 
leases.

2. General Contractor

Undertaker of a contract with departments, crown corporations or agencies 
of the Government of the Northwest Territories for the purpose of doing 
work for payment.
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3. Subcontractor

Undertaker of a contract with the General Contractor for the purpose 
of doing work for payment.

4. Northern Contractor

Means a contractor who complies with all of the following criteria:

(a) Meets legal requirements to carry on business in the Northwest 
Territories.

(b) Maintains a bonafide office in the Northwest Territories with 
a Resident Manager.

(c) Employs persons domiciled in the Northwest Territories.

(d) Has received designation as a Northern Contractor prior to 
submitting a tender.

5. Responsible Tenderer

Means a contractor who has the capability in all respects to perform 
fully the contract requirements, and the integrity and reliability 
which will assume good faith performance.

6. Responsive Tenderer

Means a contractor who has submitted a tender which conforms in all 
material respects to the invitation to tender or tender call.

7. Adjusted Bid

Means a tenderer's bid adjusted by the dollar amount of the applicable 
northern preference for evaluation purposes only.

8. Contract Regulations

Means the regulations issued under the authority of the Financial 
Administration Ordinance that govern the calling for tenders and 
awarding of contracts.

9. Contract Authority

Means a person designated by the Commissioner to act on his behalf in 
entering into contracts that are binding on the Government of the 
Northwest Territories, or its crown corporations and agencies.
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10. Territorial Agency

Means a Territorial Committee or a Territorial Corporation as 
defined in the Financial Administration Ordinance.

11. Goods

Means merchandise, wares and materials whether made or manufactured 
or ready for delivery at the date of contract.

12. Eastern and Central Northwest Territories

Means the Keewatin, Kitikmeot and Baffin Regions of the Northwest 
Territories.

13. Western Northwest Territories

Means the Fort Smith and Inuvik Regions of the Northwest Territories.

14. Local Purchasing Authority (LPA)

Means a form authorized by the Government of the Northwest Territories 
that permits departments and territorial agencies to purchase goods 
from northern suppliers within a predetermined value.

PROVISIONS

1. Authority and Accountability:

(a) Executive Committee:

Only the Executive Committee may approve exceptions to this 
policy.

(b) Contract Authori ty:

Contract Authorities are responsible for the application of the 
provisions of the Northern Preference Policy and for ensuring 
adherence to applicable regulations and departmental procedures.

2. Eligibility:

Eligibility for application of a northern contracting preference 
applies to general contractors and subcontractors. Contractors must 
apply for designation as a Northern Contractor.

.is-—
Г '
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3. Preference:

(a) Under $250

Departments and territorial agencies may purchase goods valued 
less than two hundred and fifty dollars ($250) directly from 
Northern suppliers using a Local Purchasing Authority (LPA).

(b) Under $5,000

Where goods are available in the Northwest Territories tendering 
shall be restricted to the Northwest Territories provided the 
value of such goods does not exceed five thousand dollars 
($5,000). The Government of the Northwest Territories is not 
bound to purchase items in the Western Northwest Territories 
destined for use in the Eastern and Central Northwest Territories 
and vice versa.

(c) Preference Adjustment

A fixed percentage will be applied to that portion of the 
contract that will be carried out by a Northern Contractor.
The following percentages will apply:

(i) Under $300,000

For contracts of three hundred thousand dollars ($300,000) 
or less, a ten percent (10%) preference, to adjust a bid 
to a maximum adjustment of thirty thousand dollars 
($30,000).

(i i ) $300,000 - $600,000

For contracts exceeding three hundred thousand dollars 
($300,000) and up to six hundred thousand dollars ($600,000) 
a preference of ten percent (10%) to adjust a bid on the 
first three hundred thousand dollars ($300,000) and a 
preference of five percent (5%) adjustment on the remainder 
to a combined maximum adjustment of forty five thousand 
dollars ($45,000).

(i i i ) Over $600,000

For contracts over six hundred thousand dollars ($600,000) 
a maximum preference adjustment to a bid of forty five 
thousand dollars ($45,000) will apply.

4. Awarding of Contracts:

Contracts will be awarded in accordance with the Contract Regulations 
of the Government of the Northwest Territories.
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5. Evaluation:

A bid will be adjusted for evaluation purposes by the contract 
authority when all of the following criteria are met:

(a) A tender submission identifies the value of that part of 
the contract to be carried out by a Northern Contractor(s).

(b) An officer of the tenderer has certified that the content 
attributed to Northern Contractors is correct (supporting 
materials must be available for supply to the contract 
authority on request).

' 6. Monitoring:

If it comes to the attention of the contract authority that a 
successful tenderer has incorrectly certified or in any way 
subsequently changed without prior permission, the use of Northern 
Contractors specified in his tender, the contract authority may 
disqualify the tenderer from being eligible for the application 
of northern preference in future tendering. Such a decision 

Г * ' would be made known to the tenderer in writing.

7. Registry

A registry of Northern Contractors will be maintained, updated 
and published annually by the Department of Government Services.

8. Prerogative of Executive Committee
i
j Nothing in this Directive shall in any way be construed to limit
j the prerogative of the Executive Committee to make decisions
! or take actions, respecting northern contracting preference,
j outside the provisions of this Directive.

i

I
1

i
i

!I
i

/
'Commissioner and
Cfiairman of the Executive Committee 
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>РО«ОЭП>С c-t>nc>arcj>ac P<1« r>c <D<L\.C

x a c j ^< t < L b J'T0 A-i^a.* c-V Г!с r'c-'l' > c C* ЭГГ*с-к C* Э Я к <k Э ~ к
<^44C<rV Пс r-,o-<< >c «Э«<г<к t>Pt>< C* ЭГ Ac-ilMKk D<rk <fLj < m « v a r < r k

>c <rt>A< a'k >P>< C< ЭГ <3L Lj CLk d<J ЛР* <сс<Нс Д Ы< r* Ct>\M»e 
CLk d< AP< <cc « k Dc >P>< C< ЭГ Asw4 C»J<fc«-<̂ e CLk 6 < A4 *rs£\Кк Эс 
>  pq>nnjc >P>« C< ЭГ>С APIA P< ПОо-Ч4' nJc P>b с->ПС>оГс DJC .

<D<Jl< AL‘o. <PkPk C>PL>Çk:

1. >Р><С'ЭГ>С Pa>^t?*aVOd<jrc Ро.>!то-к <D<a><k D<rk >Р>«ОЭГ.

2. o->A<VKk Элс Лс-П<\КЬ Эльо Pa>l̂Ac <ЭЭ< С Х к Эс «Ct>V С< Эк S>Lj<< >с .

3. CLA*trk ЛсП«\Нс Ач с г * ' Э * - о  íaV<l< K L ‘ jr«r' Д<аД* â< О Г - jflk 
ЛсП<ои>я>с c' o-«< >c .

4. ДсЛ)РПИ>^с ll‘a O t C W í c As as ГИ>^>С < ^ r knc>jnk O *  C W  C< <г«' >c 
íac P«' П><г.

ЬГРо. <L Lj Akr»<t>C<k
<t>cc^ kdc ЬП1->'Го-

Л$к jũ t t ø M&tâub*



-  1 -

■оасР<ГП>с <ЬРГсгУ па>® V* > Р > <  ç< Э Г > С Р>«- H >nct>« -rc

Ь ё <  < ^ ® у  ПС>о-1><к Эс <Э' Ct><‘ >с Ь ё м Ъ г С " ЛгП^А^л' л а ' ^ г
о*- ЭЯк <к Djk L mc j»qlc ̂<3* L<Lk J4'*,e- Л1 %« <WWH>fWC NJ^JNC .

1. o <  c>^n<£c G* d<V элс .

2. ЧаДОгГКг* Лс G*DAí» ^ c.

3. Л<гГН.ос Ь‘Э$ГМ>^С .

4. <D< Э«' С > ^ с .

£ь d< <^YVVn<Vroc »d<r4:

1. Д'кЬ<ьЭ< a>W l«c-'* с .

2 . д<кь<ьэ< а>^а<^с д ь ^  а > ^ п ьоГс .

3» CLk djj4 &‘Э,пГЬг>^лс лас1-'<3< l<Lb С <JP<*<rc <Pc-'Э'СТ*<гс 
CLk d< Pa>!r< £< O-'* <-ч}< Dc d>lr > n c > ^ c <D< Эсгь .

tk d< <H,T‘o-V ЛС>сг< Гк ><Ы>Ргс ЭРг^а' Р М <  С » с :

1. 6‘ Э<чк ССНС

<PTPC>rJL^c лас Р<« г>лс Лс-Пг>“Г^>^лс ласР<< K L k d’T V  <3L L j  <Р»Г‘ лс 
Ь‘ Э 9  С У Ы / ,  CLb d< ЛсП<\Лйг>г'Ьгс ЛУИ nJc ><< j ‘ âc n jc 
< p > ^ > ^ a k m ^ n c N 1! ' ^  Дс-Огic p >c Ld®4, «э<смгп«сс &*-э^к элс 
S o » ^  <D< С1>!гП<®с , 6аэ£;ги>^с CLk é ja 'i A r í l W D /  < 4 _j
O '  ЭО' nc Лг< r k .

. Ба n2

£ a D ^ b П > ^ ь Лс- IV  А > ^ Л С , d O n S b d a jjc 
<P<r< <г<3* p{rb ^ b-.

joa P<< l<Lb d'r*-^ t‘ D<^b nc P< j»nk
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). Е*э*;псг ^  ь*о-ц

й* J V  Пг ГГ>^“ b' ЗсМИс ÅcU>l"' a* b* JS* 1ГЫ ас
Л<гП<ПЯ>^с <P<-«CC>*r<nt J»j.

4. >к Р>СцЭГ &э!кпо^с

AL‘a DPVbn C » tb C 'a . >к daН, <DÍ\<fbttnljJ:

(^) A*bDAAk 3fl^VbDab LcJ*'a.D^Pa Лг^аг^еП«г<Ра ласР^'кГ.

( < : ) W ? j A ^ ftaTcD<r‘ At>P<<b3ab <f Ck A V ‘ja j>olc г><Г 
t>k Р>С<кЭГ>СГк bl>v\*r.

( t  ) ДЧхьДЬ^Л' r^‘ a M r k >k Р>СиЭГ1>С<ьГк лас Р<^Г>С,кГк .

(£) >HJ>lr>PL<^ ja AcCa^>PLaVkja >k Р>С<кЭГ Ь* Эс.П£>а< Jc 
t‘Ock Пс РсИ^а'Га.

5. a* Гa<b bL̂ f\<3c-k bfc3Íknt>^k

D P V kn c » «  t‘ Dckn > ^ k Лс-гн* ac d<ja Лс-аЬ'П<ч»<ксгак t* Эсь r^t 
Lrk oJ,<J4__5 SkjPL’TcDak <L Lj >к ЛПМ>^а'к.эа CL*a 
Acfi^rwrir.

6. Pt>̂ * ac p<pa &*■ 3<Lk n>^<k

D p v n c » ^  d‘a &л ЭсьП > ^ к G‘D<Lk СЯг’О'" ><ы>и>Счг
ЛаГ*<СГjoc £*!>tk ЬРк .эа > < > â c &a DÍb Эа аЯр«,эа .

7. ^phCOPL^ <ftc

D P V bn c » <k « р г и , < я » с > ^ ьлг « р ч .ос л^алогу- jj 
>к p>c<bDr>cP>ce>nc>b’a < v bnt jnk çbi>P‘S<bc>a<?nb .

e. &ьЭёь-1с <D<LAC

D P V b><b tb d« <D<U>^C SPCOPL'LC Lck Pnb Ро>^Дс O t O o - T * ^  
Lc-L,kJc Ck d<3 <>c.y ■^nV’LC taDlkn > ^ c <L Lo £аЭ<Lb ab 
D a P V  C V '  Jc .

9. &a3ÔkJc <Ы»Га1>^с

D P V ^  Д^1 ЬГРо._1с nb d < <bC>i-'Lt JO- Рь 1«ОД*«г<Ьа ^ Э ^ с -П с - 'Ч С  
м .с ^ < к L < L b d'Ta ^c D ^ lb < C , X > â c bo.C>< L < L b dTC Ê a > W ,nC'Tc 
<Lb  <Р‘ГС L<L>'4C .
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10. Р1цЭД Н> ^к

D P V k><k *асгАЗГ ЬП1_г^1\Кс > < > â c лас г̂ <]Г ЬЭк î^vifvĸ^ 
<bt>rkl3'>tj«r Э Р Ъ ^ П С » ^  Êat>V.oc Фс^а' Jc L c f T a .

U .  £Vjjtc

D P V k> c Л».ЭД*аДс ,Л^ПГЯ>^С <4_o Sak ̂ П Х С S a » V c 
!><>ác Л‘\ Р П С Х Г а с > < > £ <  ЛЭД‘ аП<Зсс Arfl^>«r<Di>c 
Ь*Э1< »fc.»4C A M o - W .

12. Х Г > С <LLa ТПцГОс .oo/V^fс Эс

D P V kn C » w Р<ьс-<П>С <РПГ>С « l L j  TPctj» Г>с лас г'<|‘с Эс .

13. Х г а ^  Г>с дас ̂ 41**0*

3 P V k>'k X e г̂ Г4 < l L j  д 1»А'Г>с «Лк DVLo-,T‘â c Dc ласХ ' кГ.

14. даг1 Г <г>Л?*о>(У ( LPA)

D P V knCt»<k Лас^<< Kl^d^o-* <b»mCI>tjo- <^*ГПС r-'t jo-j 
K L k dc «Лк D'VLo-n^T* <гк л а ' г ' е  K L N /  « r f r A q ^ W  jrc
^аЭД‘ а«гк > к Р>С<кЭГС>с <r <4'*tjoc Дг'Ъ^ПОГ*' jo- .

Э<г^>гИс

1. < ^ y kg > ^ c < 4 _ J  ftg t> ^ c < D V kC \ <kJ c ^ C > r < V bo-yc ;

(<J) <>«^c^ k dc bDLr>‘cic.trc :

Pr̂ <o- £k d< <I>cc^ b dc bDLrk4c,rc < r v ^ aа<кэ5>с 
t* a. 0 < l »  Lc-k jJ .

(<:) £*3<Lk_Jc <ыуасгХ с

t"Oc.kJc < nPTc DD<C bLr^ba<Vk>c A ^ L N C W /  [>k Р>С<ЬЭП> 
r̂ >t <r<:lJnCD>̂ fl<Pb<bo-’rC <D<3l4.ec <3L Lo tb d< <Э<1ДС <D<bC>r̂ <]'k- 
<b<'bLlC <l Lj <IAb D V L *  L<Lk daa <D<b<k С Г  лс .

2. <ЫУПСХЭ<С :

<WTC3D<C AnJ L ^ íW 1 t>k Р>С<кЭГ £a Эс.ь ГЬС r'>bc-<l>b-n«VkaTa.Dc 
&аэ1ьГЬс <l L j  £аэ1кП>< ЛЪПГ^'Галс . &а Эс.ь п>^с 

A^Lk ̂ n£n<IVb> c >ь Р>С<ьЭП>.ос &а Эсь i)atbJc .

*и***«ттт&я



-  4 -

3. сц<г>псхс ;

(a ) $250 rktW

p a .c 'J< < l<LfcdVC Д«ЬаД^АТс ЛхОД*OL<<rfc >Р><кСлЭГ>с 
«г>Д< A W C $250 Гк^Э<'к<с ( LPA )-Гь <Ю' ̂ Пк .

(Ь) $5,000 пАсг

Г*аЭД* аДс ЛСЪ^ЧС лас Х '  Г лас г̂ «< Г>СД* а' лс &* Пс r̂ L - 
г%сС<о-<<ь>с $5,000 >’1С1Л,Г0<Р<С, Ласм <  K L ^ V *
М г / г  »<kd4-|>C<rb ^>1Г№<1>ПСЛ ССТС3С <Р- Lj >^«Г><г 
Хе<г< Г><rfc г̂ >* с-%О П с r'V С’Г*' оПк .

(g ) <гц<>по^а<ъ<ьэс <1ц рг<»с>сгУс

>р>«С'ьЭГ>лс i>̂ b Плс 0DttC>VC'<r<ÇkX k <РРк r'L'dV <r<Çb><k, 
£k d« <з«ьрь С> ^ с  AL*' аДс*ЧоГ)к :

( 1 )$3 0 0 , 0 0  '.rb V

&*Э$ГЯ>^.ос $3 0 0 , 0 0 0  P 'лст-Ол', 1 0 - > S W O < r < ,k><k, 
$30,000-'Jc< J»cr.

(11) $300,000-rc $600,000

&*э*;к<!:пи>о.г1Ьэс $3 0 0 , 0 0 0  > \ t > < c  $6o o ,o o o -j c npcjj
l O - ^ W O i r ^  ^ьрГ^Ооо- $300,000-JC <l Lj 5->S- 
\bcr $45,000 -Jc <FbPkr4.c-< JO-.

O U )  $600,000

t* £пи>аг,ь Dc $600,000 > 0 > < C  $ 4 5 , 0 0 0 - W C ' ff<'b>ib 
«рГо-Ччьо-.

4 .  & *Э 5 \К С D c r ! r> V O  <rTc

t * D ^ c D<rW>V O  «r<J'b>c rkiu>e LcLAc
L«rb оГс .

Лас Х '  Г
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5. <bt>̂ S“Oa-*rc ;

b* D<=ik Cittrfrar* Э<ь <FkPk C»<r«<b>'b Ь *У ;к<гк bLH><dcrc 
a< J c <3D'bCt> V  C< cr << jflb > d « Lck Ct>c РЗ^ЧС :

(q )  б^э^лк' Эо-^>Ь'^*1с < p*l cdk st>v c *> *  t ^ r v ^ c u :  
>р>^кс <кэг>с>< £* эАк n><r<'k5 < .

(b )  Dc rV<<:k3< o.jaAk dCn^'L D > W L r< V k>'b >P>tkC<kDr>C>VJc
bfc}£;k ntWJc Эо-^о-Ч, CL L<V L ’T‘ «rciuC>oo- (So.k^nhSH'c 
<ОД* О.0Г< V kDDk 6* D^k nt>xUc Эк r,StkC>k <c ).

6 . W S < kC>o-rc :

6‘ ЭАк Пс CL L' VL ^V cr<b<c о.оаЛк dc i^OPL^I", <r-,k г^а>*a*k<—
j‘<rc jcr, >РО<ьС<кЭГС>С>^с > W L « d c ^ Э ^ С П И ^ Г
Air4>‘or<k<c , &* n c r,W>'dtk AJ*<^bf W l> <b><k r/>o-<Jc Б‘Э^кСЯ- 
r V Sj ^ rk <c CL* aj ДЛ-с->РПГЯ>ч^к nn*!kbnJc <Ы>гк‘ь ь>ог<ч><ь><ь
Ь* пс ̂>XÍJC .

7 .  ПП У кС > о Г с

n n S ^ O f ^ L V  С< «г’Г ' »Р><ьС<кЭГ 6 *D *ífcn > ^ e b L r H > M V b> c , 
V ij>  t 'D ^ n O c ^ a T 1 ' n n ^ W L V  C< <*= ^iJCllc 
l< Lk dc Pb dDA*a' Лс Л Ь^кП'Галс .

6 .  A P L ^ V * о-Ч^ <>С_С dVC

Сь<о- 0 « 1 * Г  «>^СР£С briLr^ÔTC APLc^Pm4'  Рк c-VknC>o-<PTcc 
ArJLc->?nrr<r:b'bcC‘;bC’ra-o-k <PPr<3n<VbOTaa-t Л, CLk d<
>р><ьс«эг t*D*;brte р>с<г'ьо г <гьъсс<о-’гсс rk^ c <d<lac
<ST<r.
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