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To the Honourable Tom Butters 
M inister of G overnm ent Services

Dear Sir:

I have the honour to subm it herew ith the thirtieth Annual Report o f the 
Liquor Control System, and the Liquor Licensing Board.

I wish to express my thanks and appreciation to the  members o f the 
Liquor Licensing Board, and the R.C.M.P. fo r their co-operation and 
support.

Mr. John H. Parker 
Commissioner
Governm ent o f the Northw est Territories 

Dear Sir:

I have the honour to  present herewith, fo r the inform ation o f the 
Members o f the Legislative Assembly and yourself, the Annual Report of 
the Liquor C ontrol System and the Liquor Licensing Board, covering the 
period April 1 ,1 9 8 3  to M arch 31, 1984.

Respectfully subm itted,

E. J. Pugh, 
G eneral Manager,

R espectfu lly subm itted,

Tom Butters, M.L.A.
M in ister of G overnm ent Services
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LIQUOR CONTROL SYSTEM 
SALES HIGHLIGHTS

Year Ending 
M arch 31 Sales

Gross
Profit

Gross Profit 
%  of Sales

%  Increase 
in Sales

1969 3,981,842 2,060,746 51 8 15.0

1970 4,783,210 2,334,611 48.8 20.1

1971 5,589,192 2,673,637 47.6 16.8

1972 6,509,583 3,107,027 47.7 16.4

1973 7,496,179 3,585,040 47.7 15.2

1974 8,704,012 4,252,030 48.8 16.1

1975 9,574,266 4,864,861 50.8 9.9

1976 10,981,708 5,081,679 46.3 14.7

1977 11,280,747 5,061,090 44.9 2.7

1978 12,150,944 5,241,284 43.1 7.7

1979 12,783,114 5,992,823 46.9 5.2

1980 13,379,588 6,604,938 49.4 4.7

1981 15,184,548 7,289,791 48.0 13.5

1982 17,750,366 8,154,080 45.9 16.9

1983 20,199,370 9,025,756 44.7 13.8

1984 22,060,442 10,212,125 46.3 9.2
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NORTHWEST TERRITORIES 
LIQUOR CONTROL SYSTEM 
LITRES OF LIQUOR SOLD

1983-84
Domestic Imported Total

1982-83
Total % Chanĸe

Spirits 444,577 88,263 532,840 567,265 -6 .1

W ine 77,661 207,570 285,231 280,475 +  1.7

Beer 3,948,570 3,948,570 3,603,100 +  9.6

Total 4,470,808 295,833 4,766,641 4,450,840 +  7.1

Litres of Absolute 
Alcohol Sold 441,939 437,913 +  .9

2



The Board held n in e  m eetings d uring  th e  fiscal p erio d  A p ril 1, 1 983  to  
M arc h  3 1 ,1 9 8 4 , w ith  eight m eetings be ing  held in Y e llo w k n ife  and o n e  in 
Tungsten D uring th is  p e riod , th ree  licensees rec e iv e d  le tte rs  of re p ri
m and

The Board c o n tin u ed  the p ra c tise  o f ho ld ing  pub lic  m eetings w hen o b je c 
tions w e re  rece ived  from  the  p u b lic  opposing the g ran ting  of a new  
licence. These m eetings h a v e  p ro v id ed  a forum  fo r in te rested  parties to  
present th e ir views to  the B oard

The Board wishes to  express s incere ap p re c ia tio n  to  th e  o ffic e rs  and s ta ff 
o f the R .C .M .P  a n d  H e a lth  and W e lfa re  C anada th ro u g h o u t the Ter
ritories fo r the e ffic ie n t c o -o p e ra tio n  in supporting  the  Board in enforc ing  
th e  provisions of th e  L iquor O rd in a n c e

N.W.Ĩ. LIQUOR LICENSING BOARD

M . Stevens, 
C hairm an
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LIQUOR LICENSING BOARD

Licenses Issued 1983-84 1982-83
Cocktail Lounge 33 36

Cocktail Lounge — Cabaret 6 2
Dining Lounge 29 29

Dining Room 5 5

Tavern 0 0

O ff Premises 14 16

Club 15 16

Canteen 16 15

Cuest Room 22 23

Aircraft and Ship 3 3

Annual Special 20 20

Special Occasion 1427 1614

Wine Permit 12 10

Beet Permit 6 15

Import Permit 398 471

Private Recreation Facility 1 1
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Report to  ф е  Co m m issione r of the N orthw est Territories 
o n  the exam in ation of the accounts an d financial statements of the



AUDITOR'S REPORT

To the Commissioner
Governm ent of the Northwest Territories

I have examined the balance sheet of the Northw est Territories Liquor 
Control System as a t March 31 ,1984 and the statem ent of income for the  
year then ended. M y  exam ination was m ade in accordance w ith  generally 
accepted auditing standards, and accordingly included such tests and 
other procedures as I considered necessary in the circumstances.

In my opinion, these financial statements present fairly the financial 
position of the System as at M arch 31, 1984 and the results o f its opera
tions for the year then ended in accordance w ith  generally accepted ac
counting principles, applied on a basis consistent with that of the  
preceding year.

Kenneth M . Dye, F.C.A. 
A uditor General of Canada

O ttaw a, O ntario  
June 22, 1984



Northwest Territories Liquor Control System

Assets Liabilities

1984 1983 1984 1983

(in thousands of dollars) (in thousands of dollar;.)

Cash $ 779 $ 585 Accounts payable $ 1,092 $ 515

Due from liquor agents 79 22

Accounts receivable 61 67 Due to the Government
of the Northwest

Inventories 2,751 2,226 Territories (N ote 3) 2.578 2,385

$ 3.670 $ 2,900 S 3.670 $ 2.900

Approved by M anagem ent:

Manager, Finance and Operations

Approved by the Governm ent of the Northwest Territories:

---

C om ptroller General

General Manager Deputy M inister of Finance



Northwest Territories Liquor Control System

1984____________________ 1983

Spirits Beer Wine Total Total

(in thousands o f dollars)

Sales $10,731 $ 9,146 $ 2,183 $ 22,060 $ 20,199

Less discounts on
sales (N ote 4) 259 124 68 451 412

10,472 9,022 2,115 21,609 19,787

Cost of goods sold
(Note 5) 4,482 5,840 1,075 11,397 10,761

Gross profit $ 5,990 $ 3,182 $ 1,040 10,212 9,026

Other income
(Note 6) 664 799

10,876 9,825

Expenses

Salaries, wages and  
em ployee benefits 

Commissions to agents
1,002 918

(Note 4) 320 313
Utilities 
Repairs and

104 110

maintenance 89 67
Travel
Rent, taxes and

70 61

insurance 64 60
Telephone, postage,

stationery and
supplies 58 52

Consultants and
computer services 18 18

Honoraria 14 12
Breakage and spoilage 8 9
Miscellaneous 5 8

1,752 $1,628
Net income for the year 

transferable to the  
Government of the  
Northwest Territories
(Note 3) $ 9,124 $ 8,197



Northwest Territories Liquor Control System

t  . O perations

The System, extablished under the Northw est Territories Liquor 
O rdinance, is responsible fo r administering the purchase, sale and 
control of liquor consum ption in the Northwest Territories. The 
System is authorized by the Legislative Assembly to receive working  
capita l advances from tim e to tim e not exceeding $5,500,000 to 
finance its operations.

N et income fo r the year, excluding salaries, wages and em ployee  
benefits paid by the G overnm ent, is to be transferred to  the G overn
m ent of the Northwest Territories in accordance w ith  the Liquor 
Ordinance.

2. A cc o u n tin g  policies

These financial statements have been prepared by m anagem ent in ac
cordance w ith  generally accepted accounting principles considered 
to be appropriate in the circumstances and applied on a basis consis
tent w ith  that o f the preceding year. A summary of the significant ac
counting policies of the System is as follows:

Inventories

Inventories are valued at the landed cost at each location w ithin the 
System.

Fixed assets

Buildings, furnishings and fixtures, owned and paid for by the Govern
ment of the Northw est Territories, are provided for the use of the 
System w ithout cost and are not reflected in the financial statements.

Salaries, wages and em ployee benefits

Salaries, wages and em ployee benefits are charged to expenditures of 
the G overnm ent of the Northwest Territories but are recorded as ex
penses of the System fo r the purpose of determ ining net income for 
the year.



3. D u e  to the G o v e rn m e n t of the N orthw est Te rritorie s
1984 1983

(in thousands of dollars)
Balance at the beginning of the year $ 2,385 $ 2,902
N et income fo r the year 
Salaries, wages and em ployee benefits 

paid by the G overnm ent o f the 
Northwest Territories on behalf of the

9,124 8,197

system 969 886
12,478 11,985

Transfer of funds to the Governm ent of 
the Northwest Territories 9,900 9,600

Balance at end of the year $ 2,576 $ 2,385

4. A g e n cy sales

Pursuant to the Liquor Ordinance, agents have been appointed in 
several locations to sell liquor. For agents purchasing liquor stock 
from  the System the purchases were subject to discounts of $451,000  
($412,000 in 1983). In addition, commissions o f $320,000 ($313,000 in 
1983) were paid to agents selling consigned liquor stocks owned by 
the System.

5. Costs of goods sold
1984 1983

Spirits Beer Wine Total Total
(in thousands of dollars)

Inventories at 
beginning of
the year $ 1,415 $ 295

Purchases 4,492 4,804

Freight 373
6,280

1,259
6,358

Inventories at 
end of the
year 1,798 518

Cost of goods
sold $ 4,482 $ 5,840

$ 516 $ 2,226 $ 2,050

749 10,045 8,964

245 1,877 1,973
1,510 14,148 12,987

435 2,751 2,226

$ 1,075 $ 11,397 $10,761
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6. O ther incom e
1984 1983

Licence fees
(in thousands of dollars) 

$ 431 $ 404
Permits 176 167
Interest 46 222
Miscellaneous 11 6

7. Subsequent event

$ 664 $ 799

A new Liquor O rdinance cam e into force on April 1, 1984. The O r
dinance requires that, except fo r revenues from  the sale of liquor, all 
moneys from  licence fees and other moneys derived from  the ad
m inistration of the O rdinance and its regulations are to  be deposited  
to  the credit of the C onsolidated Revenue Fund of the G overnm ent of 
the Northw est Territories. In addition, certain expenses related to  the 
Liquor Licensing Board w ill be charged to appropriations provided for 
that purpose. The net effect o f these changes w ill be to reduce the net 
incom e of the System by about $450,000 for 1985 and future years.
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STORES' OPERATIONS



Northwest Territories Liquor Control System

YELLOWKNIFE WAREHOUSE

19B4 19B3

Spirits Beer Wine Total Total

Sales $ 4,473 $ 3,437 $ 1,211 $ 9,121 $ 8,392

Less:
Agency
Discounts 259 123 69 451 412

Net Sales 4.214 3,314 1.142 8,670 7,980

Cost of Goods Sold: 
Beginning Inventory 352 45 282 679 525

Purchases 1,825 1,842 391 4,058 3,861

Freight 115 230 118 463 516

2,292 2,117 791 5,200 4,902

Ending Inventory 450 122 218 790 679

Cost of Goods 
Sold: 1,842 1,995 573 4,410 4,223

Gross Profit $ 2.372 $ 1.319 $ 569 4,260 3,757

Operating Expenses 132 139

Net Income for the Year $ 4.128 $ 3,618
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Northwest Territories Liquor Control System

INUVIK STORE

1984 1983

Spirits Beer Wine Total Total

Sales $ 2,199 $ 1,344 $ 264 $ 3,807 $ 3.602

Cost of Coods Sold: 
Beginning Inventory 306 70 96 472 613

Purchases 1,030 660 108 1,798 1,292

Freight 106 261 40 407 436

1,442 991 244 2,677 2,341

Ending Inventory 522 153 83 758 472

Cost of Coods 
Sold 920 838 161 1,919 $1,869

Cross Profit $ 1,279 $ 506 $ 103 1,888 1,733

Operating Expenses 300 277

Net Income for the Year $ 1,588 $ 1,456
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Northwest Territories Liquor Control System

HAY RIVER STORE

1984 1983

Spirits Beer W ine Total Total

Sales $ 1,300 $ 1,228 $ 188 $ 2,716 $ 2,577

Cost of Goods Sold: 
Beginning Inventory 297 12 58 367 290

Purchases 520 661 54 1,235 1,231

Freight 34 70 15 119 116

851 743 127 1,721 1,637

Ending Inventory 352 39 42 433 367

Cost of Goods 
Sold 499 704 85 1,288 1,270

Gross Profit $ 801 $ 524 $ 103 1,428 1,307

Operating Expenses 160 152

Net Income for the Year $ 1,268 $ 1,155

15
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Northwest Territories Liquor Control System

NORMAN WELLS STORE

1984_______________________  1983

Spirits Beer Wine Total Total

Sales $ 722 $ 587 $ 110 $1,419 $ 902

Cost of Goods Sold: 
Beginning Inventory 130 42 12 184 162

Purchases 290 310 40 640 392

Freight 35 215 14 264 197

455 567 66 1,088 751

Ending Inventory 152 68 11 231 184

Cost of Goods 
Sold 303 499 55 857 567

Gross Profit $ 419 $ 88 $ 55 562 335

Operating Expenses 97 61

Net Income for the Year $ 465 $ 274
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Northwest Territories Liquor Control System 

FROBISHER BAY WAREHOUSE

1984____________________ 1983

Spirits Beer Wine Total Total

(in thousands of dollars)

Sales $ 423 $ 861 $ 88 $ 1,372 $ 1,232

Cost of Goods Sold: 
Beginning Inventory 135 37 28 200 125

Purchases 135 409 25 569 619

Freight 34 326 29 389 498

304 772 82 1,158 1,242

Ending Inventory 113 41 19 173 200

Cost of Goods Sold 191 731 63 985 1,042

Gross Profit $ 232 $ 130 $ 25 387 190

Operating Expenses 142 115

Net Income for the Year $ 245 $ 75

17
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Northwest Territories Liquor Control System

FORT SMITH AGENCY

1984____________________ 1983

Spirits Beer Wine Total Total

Sales $ 639 $ 645 $ 191 $ 1,475 $ 1,390

Cost of Goods Sold: 
Beginning Inventory 81 21 35 137 126

Purchases 263 327 62 652 599

Freight 20 37 18 75 78

364 385 115 864 803

Ending Inventory 96 16 27 139 ___  137

Cost of Goods 
Sold 268 369 88 725 666

Gross Profit $ 371 $ 276 $ 103 750 724

Operating Expenses 115 113

Net Income for the Year $ 635 $ 611
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Northwest Territories Liquor Control System

FORT SIMPSON AGENCY

1984_____________________ 1983

Spirits Beer Wine Total Total

Sales $ 331 $ 424 $ 32 $ 787 $ 625

Cost of Goods Sold: 
Beginning Inventory 41 24 11 76 99

Purchases 147 247 14 408 254

Freight 11 23 5 39 36

199 294 30 523 389

Ending Inventory 31 36 11 78 76

Cost of Goods 
Sold 168 258 19 445 313

Gross Profit $ 163 $ 166 $ 13 342 312

Operating Expenses 85 81

Net Income for the Year $ 257 $ 231



Northwest Territories Liquor Control System

PINE POINT AGENCY

1984 1983

Spirits Beer Wine Total Total

Sales $ 479 $ 400 $ 52 $ 931 $ 976

Cost of Goods Sold: 
Beginning Inventory 65 8 19 92 91

Purchases 177 231 20 428 426

Freight 15 15 6 36 39

257 254 45 556 556

Ending Inventory 68 31 20 119 92

Cost of Goods 
Sold 189 223 25 437 464

Cross Profit $ 290 $ 177 $ 27 494 512

Operating Expenses 92 97

Net Income for the Year $ 402 $ 415
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Northwest Territories Liquor Coniroi System

TUNGSTEN AGENCY

1984 1983

Spirits Beer Wine Total Total

Sale* $ 71 $ 65 $ 21 $ 157 $ 284

Cost of Goods Sold. 
Beginning Inventory 8 4 2 14 19

Purchases 41 54 14 109 180

Freight 2 7 1 10 16

51 65 17 133 215

Ending Inventory 14 6 4 24 14

Cost of Goods 
Sold 37 59 13 109 201

Gross Profit $ 34 S 6 $ 8 48 83

Operating Expenses 6 12

Net Income for the Year $ 42 $ 71



Northwest Territories Liquor Control System 

CAMBRIDGE BAY AGENCY

1984________________________ 1983

Spirits Beer Wine Total Total

Sales — $ 156 $ 156 $ 102

Cost of Goods Sold: 
Beginning Inventory — 5 _ 5

Purchases — 63 - 63 41

Freight — 74 _ 74 42

- 142 - 142 83

Ending Inventory — 6 6 5

Cost of Goods 
Sold — 136 136 78

Gross Profit — $ 20 20 24

Operating Expenses 20 13

Net Income for the Year $ 0 11

22



23




