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I. INTRODUCTION

A m a j o r  a nd  g r o w i n g  p r o b l e m  in t h e  N.W.T. is t h e  l e v e l  
of u n e m p l o y m e n t  o u t s i d e  the m a j o r  c e n t e r s .  P a r t  of t h e  r e a s o n  for t h i s  h as  been a s h o r t a g e  of c a s h  a n d  
e q u i t y  c a p i t a l  n e e d e d  f or  s t a r t i n g  or e x p a n d i n g  
businesses.
Banks and d e v e l o p e r s  h a v e  t r a d i t i o n a l l y  v iewed the north 
as a marginal p l a c e  to invest, so that loans are harder 
to obtain and interest rates on loans w hich are a pp ro ve d  
a r e  g e n e r a l l y  h i g h e r ,  r e f l e c t i n g  t h e  l e n d e r ' s  h i g h e r  
risk.Thus northern s m a l l  businesses g e n e r a l l y  h a v e  muc h  
h i g h e r  d e b t  to e q u i t y  r a t i o s  t h a n  t h o s e  in t h e  south. 
T h i s  is p a r t i c u l a r l y  t r u e  o f  our s m a l l e r  c o m m u n i t i e s ,  
a n d  as a r e s u l t  t h e i r  b u s i n e s s e s  a r e  u n a b l e  to  f i l l  
their r ol e  in p r o v i d i n g  long-term e m p lo ym en t  opp or tu n ities.
None of the existing government assistance programs is 
a b l e  to respond to this sort of business p r o b l e m  because 
none of them can be used to reduce debt burdens.
To f i l l  t he  gap, the M i n i s t e r  of E c o n o m i c  D e v e l o p m e n t  
a n d  T o u r i s m  h a s  p r o p o s e d  a n  N.W.T. V e n t u r e  C a p i t a l  Program.
T he  f i r s t  p u r p o s e  of the p r o g r a m  is t o  r e d i s t r i b u t e  
surplus capital from areas of excess to those in which 
m on ey  shortage is a barrier to  d e v e l o p m e n t  by p r o v i d i n g  
incentive contributions to anyone w i l l i n g  to invest in 
e l i g i b l e  b u s i n e s s e s  in c o m m u n i t i e s  w it h  a bo v e - a v e r a g e  unemp lo ym en t  rates.
A  second and e q u a l l y  important o bj ec ti ve  of the p ro gr am  
is to encourage successful businessmen to take an a ct iv e  
part in the management of NWT small businesses requiring managerial assistance.

HIGHLIGHTS
The GNWT w i l l  p ay  30 cents o n  the d o l l a r  under certain 
conditions to a n y  i n d i v i d u a l  or  c o m p a n y  w i l l i n g  t o  
i n v e s t  a m i n i m u m  of $50,000 in a t  l e a s t  two e l i g i b l e  
businesses for up to three years. The investors need not 
be residents of the Northwest Territories.
E l i g i b l e  b u s i n e s s e s  a r e  t h o s e  l o c a t e d  i n  t h e  41  
c o m m u n i t i e s  w i t h  a b o v e - a v e r a g e  u n e m p l o y m e n t  listed in 
Schedule A, with the exception of businesses engaged in a few i ne li gi bl e  business activities.
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T o  q u a l i f y  for contributions, a pplicants m us t  register 
as V e n t u r e  C a p i t a l  C o m p a n i e s  w i t h  t h e  D e p a r t m e n t  of 
E c o n o m i c  D e v e l o p m e n t  a n d  T o u r i s m ,  e s t a b l i s h  a j oi nt  
trust account with the GNWT, a n d  negotiate formal a g r e e 
ments with the business in w hich they w i l l  invest.
O n c e  r e g i s t e r e d ,  V e n t u r e  C a p i t a l  C o m p a n y  s h a r e h o l d e r s  
w i l l  be e l i g i b l e  for c o n t r i b u t i o n s  of 30% on t h e i r  
i n v e s t m e n t s .  The m a x i m u m  t o t a l  i n v e s t m e n t  for w h i c h  
c o n t r i b u t i o n s  a p p l y  is $1 m i l l i o n  (i.e. t h e  m a x i m u m  
contribution for a Company is $300,000).
W ithin a year of registration, Venture C ap it al  Companies 
m u s t  a p p l y  100% of  t h e i r  i n v e s t m e n t  f u n d s  t o  the p u r 
c h a s e  of n e w  v o t i n g  s h a r e s  in at l e a s t  t wo  s e p a r a t e l y -  
owned E l i gi bl e  Businesses, wit h  no more than 75% of the 
total in any one business.
A  Venture Capital Company cannot purchase mor e  than 49% 
of a n  E l i g i b l e  B u s i n e s s ' s  v o t i n g  s h a r e s ,  a l t h o u g h  the 
B u s i n e s s  m a y  e l e c t  to g i v e  t h e  C o m p a n y  a f u t u r e  o p t i o n  
t o  t a k e  c o n t r o l  of t h e  B u s i n e s s  u n d e r  c e r t a i n  
c ir cu ms ta nc es .
Investments must b e  maintained for at least three years 
u nl es s  the original Business excercises an option t o  buy 
o u t  t h e  V e n t u r e  C a p i t a l  C o m p a n y  p r e m a t u r e l y  or e i t h e r  
the Business or the Company is forced into b an kr up tc y  or 
i s  d i s s o l v e d  a s  a r e s u l t  of t h e  d e a t h  o f  a n y  
shareholder.
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II. PROGRAM OUTLINE

OBJECTIVE OF THE PROGRAM
T h e  o b j e c t i v e  of t h e  p r o g r a m  is t o  c r e a t e  l o n g - t e r m  employment opportunities in communities wit h  c h r o n i c a l l y  
high une mp lo ym en t  by p roviding i nd ividual and c o r p o 
rate investors with an i ncentive to:
- increase the amount of equity capital a v a i l a b l e  to 
sma ll  businesses in these communities, and
- increase m anagement assistance to  s m a l l  businesses 
t h r o u g h  V e n t u r e  C a p i t a l i s t s  h a v i n g  a s t a k e  in the  
s u c c e s s  of r e c i p i e n t  b u s i n e s s e s  a n d  t a k i n g  an a c t i v e  
part in their operation and management.

DEFINITIONS
C o m m u n i t i e s  w i t h  a b o v e - a v e r a g e  u n e m p l o y m e n t  are those 
r e p o r t e d  in t h e  G o v e r n m e n t  of t he  N.W.T.'s 1985 L a b o u r  
Force Sur ve y  to hav e  u ne mp lo ym en t  rates greater than the 
17% a v e r a g e  for a l l  c o m m u n i t i e s .  (See S c h e d u l e  A  f o r  a 
list of communities.)
F o r  t h i s  p r o g r a m ,  a n  N.W.T. s m a l l  b u s i n e s s  is d e f i n e d  
as a sol e  proprietorship, partnership, c o- op er at iv e  or 
limited company in w hich the maj or it y  of equity or share 
capital is h e l d  by N.W.T. residents.
E l i g i b l e  recipient businesses are those northern b u s i 
nesses, as defined in the Business Loans and Guarantees 
Ordinance, w hich are located in communities w it h  a bo ve -  
a v e r a g e  u n e m p l o y m e n t ,  e x c e p t  t h o s e  t h a t  r e c e i v e  m o r e  
than 50% of their r evenues from:

* the lending of money;* mortgages or other debt instruments;
* the selling of insurance or real estate;
* t h e  p u r c h a s e  a n d  s a l e  of  s h a r e s  or 

commodities traded on a stock exchange;
* or any combination of the above.

Businesses engaged in oil and gas exploration, drilling 
a n d  p r o d u c t i o n  a r e  n o t  e l i g i b l e ,  a l t h o u g h  n o r t h e r n  
businesses engaged in p ro vi di ng  services to oil and gas 
e xploration companies w i l l  be eligible, subject to the 
definition of a northern business.
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PROGRAM PROVISIONS
1. E v e r y  N.W.T. V e n t u r e  C a p i t a l  C o m p a n y  m u s t  be a n e w  
entity and cannot hav e  carried on business prior to 
registration with the Department of Economic D e v e l o p m e n t  
a n d  Tourism. U p o n  r e g i s t r a t i o n  the V e n t u r e  C a p i t a l  
Company w i l l  be o b l i g e d  to f i l e  an Annual Return showing 
the status of its investments in E l i g i b l e  Businesses in t h e  N.W.T.
2. Shareholders of a V en tu re  Capital Com pa ny  m ay  a p p l y  
to the M inister of Economic D e v e l o p m e n t  and Tourism for 
a contribution of 30% of their indiv id ua l  paid-in c a p i 
tal. A f t e r  r e g i s t r a t i o n  w i t h  the P r o g r a m  M a n a g e r  the  
V en tu re  Capital Company mus t  p la ce  at least 30% of its 
paid-in capital in a jointly held trust account with 
the Government of the N.W.T. As i nvestments are p l a c e d  
in E l i g i b l e  B u s i n e s s e s ,  3/7 or 42.8% of t h e  a m o u n t  
i n v e s t e d  in the B u s i n e s s e s  w i l l  be r e l e a s e d  f r o m  the  
t r u s t  fund. (42.8% is c a l c u l a t e d  f r o m  the r a t i o  of 30% 
G ov e r n m e n t  contribution d i v i d e d  by  70% Venture C a p i t a l 
i s t  p a i d - i n  c a p i t a l .  It r e p r e s e n t s  t h e  p r o p o r t i o n a t e  
r i s k  t a k e n  by b o t h  p arties.) A c c o r d i n g l y  t h e  fund's 
b al an ce  w i l l  reach zero when 70% of the paid-in capital is pla ce d  in E l i g i b l e  Businesses.
3. Individual i nvestors r ec e i v i n g  contributions are 
n o t  o b l i g e d  to r e i n v e s t  t h e  m o n e y  i n  t h e i r  V e n t u r e  
C a p i t a l  C o m p a n i e s ,  b ut  if t he y  c h o o s e  to d o  so t he  
r e i nv es te d  contributions w i l l  be e l i g i b l e  for additional 30% contributions.
4. T o  r eg is te r,  a V e n t u r e  C a p i t a l  C o m p a n y  m u s t  h a v e  a 
m i n i m u m  of $ 50 ,0 00  in p a i d - i n  c a p i t a l .  It m u s t  t h e n  
p l a c e  1 0 0 %  of it's c a p i t a l  in a t  l e a s t  t wo  E l i g i b l e  
B u s i n e s s e s  w i t h i n  a y e a r  of  r e g i s t r a t i o n  and, u n d e r  
normal circumstances, m aintain its investments for the succeeding four years.
5. C o n t r i b u t i o n s  w i l l  be p a i d  o n  a m a x i m u m  of $1- 
m i l l i o n  in p a i d - i n  c a p i t a l .  V e n t u r e  C a p i t a l  C o m p a n i e s  
m ay  have in excess of $1 m i l l i o n  in paid-in capital but 
the excess w i l l  not be e l i g i b l e  for contributions.
6. There are no restrictions on the origin or n a t io na l 
ity of investors in N.W.T. Venture Capital Companies.
7. Investments must be made through the purchase of new 
equity (voting) shares in E l i g i b l e  Businesses. Venture 
Capital Companies cannot own more than 49% of an i n d i 
v id ua l  business. However, to protect their interest in 
t he  e v e n t  of d e f a u l t ,  V e n t u r e  C a p i t a l  C o m p a n i e s  m a y  
a l s o  take convert ib le -p re fe rr ed  shares in consideration of an e q u i t y  p o s i t i o n .
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8. V e n t u r e  C a p i t a l i s t s  m u s t  h a v e  " a r m ' s - l e n g t h "  
relationships with E l i g i b l e  Businesses and must operate 
w ithin the spirit and intent o£ the program objectives.
9. Businesses receiving Ven tu re  Capital funds m u s t  not 
lend those funds or reinvest them outside the N.W.T.
10. If an E l i g i b l e  B u s i n e s s  c e a s e s  t o  b e  a n o r t h e r n  
business as  herein defined, the Ven tu re  Capital C om pa ny  
w i l l  h a v e  a y e a r  t o  d i v e s t  i t s e l f  of its i n t e r e s t  in t h e  
Business.
11. If an E l i g i b l e  Business becomes engaged in any of 
the i ne li gi bl e  businesses a c t iv it ie s  listed above, the 
V en tu re  Capital Company w i l l  h av e  three years to d iv es t  
itself of interest its in the Business.
12. T h e  M i n i s t e r  of E c o n o m i c  D e v e l o p m e n t  and T o u r i s m  
m a y  d e r e g i s t e r  a n y  V e n t u r e  C a p i t a l  C o m p a n y  f a i l i n g  t o  
c o m p l y  w i t h  t h e  p r o v i s i o n s  or  the s p i r i t  a n d  i n t e n t  of 
the V e n t u r e  Capital P ol ic y  and take actions to r e c o v e r  
the t o t a l  c o n t r i b u t i o n s  p a i d  t o  s h a r e h o l d e r s ,  p l u s  a 
p e n a l t y  equal to the prime bank rate plu s  1% c al c u l a t e d  
a n n u a l l y  f r o m  the d a t e  e a c h  c o n t r i b u t i o n  was p a i d  t o  
the date of deregistration.
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This e xa mp le  shows how g ov er nm en t  funds are m at ch ed  by 
V e n t u r e  C a p i t a l i s t  funds, and t h e i r  u l t i m a t e  e f f e c t  
on  E li gi bl e  Businesses in hig h- un em pl oy me nt  communities.
STEP #1. FORMATION OP THE VENTURE CAPITAL COMPANY
F o r  i n v e s t o r s  to t a k e  a d v a n t a g e  of the p r o g r a m  t h e y  
must be incorporated to purchase new shares in E l i g i b l e  
Businesses. For this example assume fiv e  individuals, 
each wit h  $20,000 cash, have incorporated a Ven tu re  
Capital Company under the laws of the N.W.T..
STEP #2. REGISTRATION OP THE VENTURE CAPITAL COMPANY
Next, the Venture Capital Company mus t  register with 
the V en tu re  Capital Program Manager in the Department of 
Economic D ev el op me nt  and Tourism.

STEP #3. ESTABLISH A JOINTLY HELD TRUST FUND
U p o n  r e g i s t r a t i o n ,  t h e  V e n t u r e  C a p i t a l i s t  roust 
e s t a b l i s h  a joint trust fund w i t h  the G ov ernment of the 
N.W.T., in w h i c h  30% of it's p a i d - i n  c a p i t a l  w i l l  be 
d e p o s i t e d .  T h e  a m o u n t  r e l e a s e d  fro m  the t r u s t  t o  the  
V e n t u r e  Capital Company w o u l d  depend o n  the v a l u e  of 
investments p la ce d  in e l i gi bl e  businesses.

III. EXAMPLE OP A VENTURE CAPITAL INVESTMENT

STEP #4. PAYMENT OP THE CONTRIBUTION
With the trust account in place the V e n t u r e  C apitalists 
m a y  a p p l y  to the Min is te r  of E co no mi c  D ev e l o p m e n t  and 
T ou ri sm  for a 30% contribution p a y a b l e  to the i n d i v i 
d u a l  s h a r e h o l d e r s  or b a c k  to t h e  c o m p a n y ,  at t h e i r  
d i s c r e t i o n .  T he  a m o u n t  of the c o n t r i b u t i o n  w i l l  be 
equal to 30% of the v a l u e  of each investor's equity in 
the Company. There w i l l  be no restrictions on how the 
i nd iv id ua l  investors spend their contributions. How
e v e r  t h e y  m a y  r e i n v e s t  the c o n t r i b u t i o n s  in t he  
C o m p a n y  and b e c o m e  e l i g i b l e  for a n  a d d i t i o n a l  30% 
contribution.

STEP #5. PURCHASING EQUITY IN ELIGIBLE BUSINESSES
T he  V e n t u r e  C a p i t a l  C o m p a n y  w i l l  n o w  be r e q u i r e d  to 
p u r c h a s e  s h a r e s  i n  a t  l e a s t  t w o  E l i g i b l e  
Businesses within a year of registration on the basis of 
a n  a g r e e m e n t  w h i c h  d e t a i l s  t h e  t e r m s  o f  t h e i r  
r e l a t i o n s h i p ,  i n c l u d i n g  o p e r a t i n g  b u d g e t s ,  m a n a g e m e n t  
salaries and buy-out terms and conditions, etc.
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E l i g i b l e  B u s i n e s s e s  w h i c h  are n o t  i n c o r p o r a t e d  w i l l  
h a v e  to do  so in order to issue shares to the V en tu re  
Capital Company. ___________ _ _ _ _ _

Eligible Businesses 
$70,000 ( + $ 30,000)
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IV. CASH FLON OF THB VENTURE CAPITAL FUND

The following diagram il lustrâtes the flow of capital 
and contribution funds in our example.

CASH FLOW DIAGRAM FOR THB VENTURE C A P IT A L  FUND

VENTURE CAPITAL FUND TRUST FUND

TRANSACTION / BALANCE TRANSACTION / BALANCE

Form Co. 100,000 100,000 0 0

30%-Trust (30,000) 70,000 $30,000

Invest.1 (30,000) 40,000 (12,857) 17,143

Trust Ref. 12,857 52,857 17,143

Invest.2 (70,000) (52,857) (17,143) 0

note;
Transactions assume no return on equity investments 
during the first two years. Therefore the Venture Capi
tal Fund does not reflect dividend payments. Earned 
interest from the trust account is assumed to revert to 
the Government of the N.W.T..
In situations where a Venture Capitalist wishes to place 
a second investment that would exceed its outstanding 
paid-in capital balance, the G.N.W.T will release funds 
from the trust account in order to make up the total 
investment required. This will eliminate the need for 
interim financing. Item #5 in the above table high
lights such a transaction.
The above table illustrates the flow of contribution 
and capital monies resulting from establishment of a 
Venture Capital Company . As shown, two investments, 
valued at $100,000 were placed in Eligible Businesses, 
$30,000 was released from the trust fund and $30,000 
in contributions was paid to the individual investors. 
The Venture Capital fund was also reduced to a zero 
balance.
The Venture Capital Company will now need to maintain 
its two investments for a minimum of five years or 
until the Eligible Businesses* owners buy back the 
shares issued.

8



V. EFFECT OP A VENTURE CAPITAL INVESTMENT ON 
A SMALL BUSINESS

The following discussion shows the effects of a $30,000 
V e n t u r e  C a p i t a l  i n v e s t m e n t  on  a b u s i n e s s  in a s m a l l  
community:
PRE8ENT OPERATIONS

* A small m otel located on the Dempster Highway 
e mloys three p e o p l e  f u l l  time and two p e o p l e  on 
a part time basis;

* the business has been p oo rl y  managed and is 
c o n s i d e r e d  a m a r g i n a l  but p o t e n t i a l l y  v i a b l e  
operation;

* since the business started in 1981, annual 
gross profits have steadily d eclined to $11,250 
and interest charges on long term debt have 
eroded cash;

* outstanding long term debt is $100,000 and 
interest is calculated at 10% per annum;

* because of poor management, business travellers 
and tourists are reluctant to use the facility. 
Instead of stopping for fuel or meals and 
accommodation tourist and truckers continue on 
to I nu vi k.  F l y - i n  b u s i n e s s  t r a v e l l e r s  
r e s t r i c t  v i s i t s  to o n e  d a y  a n d  l e a v e  in the 
evening;

* the motel w o u l d  not be e l i g i b l e  for financial 
assistance under e x i s t i n g  g o v e r n m e n t  p r o g r a m s  
b e c a u s e  t h e r e  is a h i s t o r y  of p o o r  m a n a g e m e n t  
a n d  a r e v i t a l i z e d  b u s i n e s s  in t h i s  c a s e  w o u l d  
n ot  be e x p e c t e d  to c r e a t e  a n y  n e w  jobs.

MARKET CONSIDERATIONS
* because the Dempster Highway is now f u l l y  m a i n 

t a i n e d  y e a r  r o u n d  a n d  B e a u f o r t  e x p l o r a t i o n  
a c t i v i t y  h a s  a c c e l e r a t e d ,  t r a f f i c  on t h e  
D e m p s t e r  is e x p e c t e d  t o  i n c r e a s e  b y  1 0%  
annually o v e r  the next five years; *

* the opportunity to pro vi de  meals, accommodation 
a nd  fuel e x i s t s  b ut  it is l o s t  to m o t e l ' s  
shabby condition , poor management and lack of 
cash;
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ROLE OP THE VENTURE CAPITALIST
* Through a m at ch -u p  service provided by the 

Department, the motel owners meet with an interested v en tu re  Capital Company from 
Yellowknife. Investors in the Company have 
extensive experience in the hotel and 
hospitality trade. The motel owners explain 
their situation to the potential investors and 
convince them of the potential return on their 
investment ;

* the Venture Capitalists agree to invest $30,000 
for 45% of the business' v ot in g  shares and 
negotiate an annual rate of return of 15% on 
their investment to be taken from the business 
commencing in Year 3. A  buy-out provision is 
given to the owners. This can be exercised at 
any date beyond Year 3. A plan to revitalize 
the business is agreed upon; the plan becomes 
the control instrument for the Venture C a p i t a 
list. It contains the following:
- the V en tu re  Capitalist takes a 45% voting 

p osition on  the company's board of d i r e c 
tors.

- a general m an ag er  is appointed, financed by
C.E.I.C. funding (premised on a training 
o b j e c t i v e ) .

- a m ar ke ti ng  p ro gr am  that includes new 
services, and an  operating budget designed 
t o  f r e e  up an a d d i t i o n a l  $8,500 in c a s h  
ove r  the year.

- financial reports are produced by management 
and reviewed at quarterly board meetings.

- buy-out agreement provisions.
- c onvertable-preferred shares sufficient for 

Ven tu re  C a p i t a l i s t  to take ownership of the 
business in the event of non-performance by 
its owners and management.

RESULTS:
Assuming this p l a n  was successful in restoring business 
v o l u m e  by  c a p t u r i n g  an  i n c r e a s e d  s h a r e  of t h e  
D e m p s t e r  tra ff ic ,  c a s h  f l o w  w o u l d  h a v e  i m p r o v e d ,  
and the business w o u l d  h a v e  been saved a long with its 
employees' jobs.
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CASH FLOU OP THB DEMPSTER MOTEL LTD.

Gross Profits 
Interest Charges

$11,250
(10,000)

$19,750
(7,000)

Net Profits $1,250 $12,750

Income Taxes (25%) $312 $3,187

Net Cash Flow $937 $9,563

A result of the new m a n a g e m e n t  plan and a d d i t i o n a l  
cĩsh p r o v i d e d b y  t h e  V e n t u r e  Capitalist, the b u s i n e s s ' s  
c a s h  flow would have i " « e a s e d  f r o» »11. ,750,
" u ï d ° " a «  reduced i nt er es t  $ 10,000 to $7,000, p r o 
v iding a n  additional $3000 fur operations, and an aft er  
t ax  cash flow increase f ro m  $937 to  $9,563.
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SCHKPÜLB "А'
VKH TP RB  CAPITAL P R O G R A M  T AR GE T  COMMUNITIES

BAFFIN REGION 
T AR GE T  COMMONITIES EXCLUSIONS
Arctic Bay Broughton Island 
Cape Dorset 
Hall Beach Igloolik 
Lake Harbour 
Pangnirtung 
Pond Inlet 
Resolute 
Saniquiluak

Clyde River 
Frobisher Bay 
Grise Fjord

KBE WA TI N  REGION EXCLUSIONS
Baker Lake Chesterfield Inlet 
Coral Harbour 
Eskimo Point 
Repulse Bay 
Whale Cove

Rankin Inlet

K IT IK ME OT  REGION EXCLUSIONS
Gjoa Haven 
Holman Island 
Pelly Bay

Bathurst 
Coppermine 
Spence Bay 
Cambridge Bay

INUVIK REGION EXCLUSIONS
Aklavik 
Colville Lake 
Ft. Franklin 
Ft. Good Hope 
F t . Me Pherson 
Paulatuk 
Tuktoyaktuk

Fort Norman 
Arctic Red 
Inuvik
Norman Wells 
Sachs Harbour



PORT SMITH PJ2GIGH EXCLUSIONS

Detah Enterprise 
Pt. Providence 
Ft. Simpson 
Ft. Resolution 
Hay River Jean Marie River 
KakisaLac La Martre 
Nahanni Butte 
Paradise Gardens 
Rae Lakes Rae-Edzo 
Snowdrift 
Trout Lake

Ft. Liard 
Ft. Smith 
Pine Point 
Snare Lake 
Tungsten 
Wrigley 
Yellowknife



Annual Return

In submitting this Annual Ratum, I certify *•*■**

A n ^ i S m ^ t r S  R«nm an trot and ««tact “ of tha wnlvarsaiY data ofAll itaumana mad# 
ragistration

o m actoao " oMican
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>P>o-k A Vo -k ДЬ^Я^ <c РЭЭД*аДс Ь‘-<сг>^ь > < И  лас г ^ < 1 ' bj<< <с 
rlçdC>4'c Э<к.

Эвг'ЧМГЬ?‘ а«Эе л а с » с Êa>^bS« A>4\L\KC 41-'J^C j a r c , a ja A k dCl«r А -Г  
•оаДс <nre ms4 PLt!c .

Ck< Êa>^ tP ‘ a '> c РЭЭД*аДс Dk Pq>DV оПь A<*c-<^cf^k dc ПП  ̂АЧ‘ лс , Pa>W> j  
P J>rc , L<Lk dc >k dAcCÇkA rjrc , <lLj  «ÏV IV  лПь ia V  D«rk а'Го-*
Ф ьс* -аПк S a W L ^ k .

ППЧ'C>PL4sC>c?nk Pa>^kS?C><kDj»c bL <cr>-dV CLk d< <PcPL‘bC>-dc a*
AeíM\HJc РаОИ C n c w  C' c-«< >c 3 0 -> S * r k Pa>y b-k S< O^o-'L' Do-c а ' Го-<к Acfl* А>» Гс .
vn» о-4 <:1л г с Po.>^ t ?*^  >c >jsç <г%э<гь $зоо,ооо-гк.

> P > <k < C > P ik A <0-k PLc-? n*oJ П П Ч ' C>'bCt>c-ik Д Т ' Ч Л г Ч С  ?a>k b-k S< A>-dc ?а>Ь-Д«:. 
CLA* o-k € ' C > r < q y ' > '  L «?>»лс а' Го-<ь Ф с С > <  о П к S a b - a ^ 1 V  , a< <Н,С 
Vrrí-er a < < * j < b S ' r k <D« < r < r J(r ас-<ЭД*а<к Sa< А > ^ к.
tk d<j bL < o-> ^ c ДТ^ Ч П с РГ<сс>' D c o->A P* a< cr^TgC 4 9 - > S *  > Ч С л с , a' Г<г'к A c -fK 'J -d P  
< P c<  Э' C>< j<r DJC . APL' а Я э < '  П* j J  j  4>d ûc-« < c Sa^flir>^k A e - f K 'j r <k S W k
o - ? < ? C > ^ * a < o-lo-k .

C L k d <  ? g > ^ < r> P n r^ !L j> rc < e CC4 P L 'b O c - 'b  < 4 A ' L r ' i a ^  > c ,  a l Г<г*  Ac- Í I W D »
o->A'T* o-ç <c ,  > < < > â c  V < c r > ^  i * i c A r R W Í * ; c ^а>^Д?Пк <с > « < i* £ «  OPc^ P L V
С > ^ Г Ь Д ^ ^ Э * Ь <  < c л <ьЬ Р С > а ^ > с t k d<  < C > P > T C D J C < P c<  Э ' C>PL< j» n k A c f K ' J ^  .



VENTURE CAPITAL PROGRAM (Summary)

Tabled Document
■agCr^r <РЭ4*По-с Ea>b>ct>PnV <r<^Co-' Jc Q < 1 *  Tabledў røZ/før.

л а с Г  A P ' O r ^ L I l ^ »  л  < W «  S A e
fre-W -cfr' A V  <r< S A C A r*L T T c > c .  Д с Л  Ak « d O V  C< P L > <k f  a> b -P k S '  o’*̂  < L L j  a '  Г<г<к 
Л с П « А > Ч о с < Р Э ^ П л с < D '3 k S c « D « C > W M V D C Л Г « Р О .э П к а 'Г с г « к
Л с П 4 в с A c . r < ? C > ^ S c а '  Го-** A c - ÍM \ « V  .

» Р > 'С 'Э Г > о -  < ^ с Э П » ^ С 'dc П1 a-' S X *  L C ,  Г Р*«г<  So- Лс-П« AD^cr а г Г<г ПМ>^<г.  < ^ L j  
а 'Г с г '"  Ac-ÍM \Jo>« Э<гк Ь 1 » < к Эе Р а > ^ Ь » Р «  Ль л  A P L W  С ' LC  >Р>< С 'Э Г > С 
Ё а > к !гь S '  А >с Р < 'Г * 'о > П < к S V ‘  о-к .  <РЭ* 'Г> Л Ь о  < Р Э«г' S X k оП к л а с Р<< Г j  A c -r tO V lr*  Э е 
t > ' 0 n v  с-< S > r " J - & *  L C  V  o<Lc j a r  <г>Чо-с ? а > Ь - с > ' A Г а г л  j f c <W ' S '  <г' S > V  С ' L C .

'C L *  a  P c - .s < l '> 'k C L k J j j H/ Г Р * « г ^ > ^ с л а с 1 Ле ,  C L ‘ a  C A L * a. Д * < r l í c A T 'q k ’d O ’d* a V V
< d o -> ^ r k A c-n<lJ j< r  S a ^ f l l ^ j c r .

C L D L  A P ll jC > c r 4  ArlL T < j J  Л < с г<Нс-Пг^к d * .o c Г с г * * » - ^  «0< r'd ?> c.> '> tk í a ' r ' d »  
Ё а > ^ с> ?П Г И > *\ 1 < К Ь г ' Э Г к < Р Э ^ П л е Л с-П < и *г< ' Э Г к Л сГМ Ч К * c < ïdrk< j r .  t k d <  
f a b ^ c b P O a ^ D '  < P D j< ‘ Y ‘ < r 'S > jn k < D ' C O V  С Ч И  L C  a ‘ Г<г,к S a W D /  C L k d< 
? a > b 'c > ? n <bj><4'c Э с Д Л _Г< j f c . < L L j  A b ^ O * *  с ^ к jc r  S o > k S V  г ^ Г Ч г '  J c .

D S L k S r < <k

Р а Э Д 'а Л  b L <o->TÍ« j ‘ « ĉ $ 5 0 , 0 0 0 - Г к A b ^ lY b q ^  < c .oo.c Г  a»  Гсг'к A e íW K W J* 
л а с Р<< K L ^ H *  <Pc-< O A c r V ^ '>« 3 0 d - F k C L A *irk $ 1 . 0 0 - Г с Å!r« O V  C‘ j f l k ,
>P><rk A V iT k Д Ь ^ ' < С Р Э Э Д *а Д с b L <<r>^b i * i - e .eo.c Г О О Ч *  b j« <  < c 
í J4 C > V e э * .

D « p q > n cb ? ‘ a í  Dc í a d » c ? a > b -k S 'A > 4 'c \ H c 4 1 - ’J ^ C .o a ê c ,  а л Д ‘  dC4,<r А - Г
л а Д с « n V  ППЧ4 i- 'L 'd '.

O- <  t ? * a . '  > c Р Э Э Д *а.Д с Dk P q > n V  o f l k A < * r < ^ c ( ^ k dc П Г К ' A W  ,  Р а > Я >  j
Ро>Ь>*Ь>Р« A -J' j r c ,  l < L k d c > k dAc-C<kA r j r c ,  < ^ L j  < ’П )П У о П к jo a V  Э<гк а г П г *
Ф ь с ^  j O k So> < b?L ^ o-k .

n n q 4 O P L ^ b O c P n *  Ê a > k S P C X k Э л с bL < a - > ^ c C L k d <  < P c P L <bC>’dc a ‘  Г а ,к 
A c-fl< \ W Jc f  a > ^  C f l O V  C ' cr<< > c 3 0 - > S ‘  Г к ? a > k b-k S< 0 ^ 0 - 1 «  D<re a l Г о - *  Л с ^  A>» Г с .
cdcпг «r« <:'ĵ rc t?4^  >e о-ъэсгк $зоо,ооо-гк.

>р>«ь < c > ^ «  A<o-k P L e '  n fc J J  n n q ? О Ъ О о - *  Д ^  q o -n jc '< C  ? a > k Ь-ь S* A > ^ c ?а > Ь -Д с 
ССД‘ <гк < Э ЧС > Г < Ч И > С L s r11 мс а г Г сг<к < > с С > < о П к Sa^f\b->4í» v  ,  а < < г с  
V - r í 'o -  ^ O j d b S ’ P  Ю *  «r<,T‘- j í r  а<г<ЭД‘ а <к S a ^ A ^ » .

t k d < j  b L <о-> ^ с Д ^  Я П ^ Г ^ с - с ^  Dc o-> A ?e>o.s o-<Tc.c 4 9 - > S ‘  > Ч С л с ,  а г Г o-*fc A c C K 'J 'd r 1 
< P c < Э ' C>< JCT < C > P > 'T C D J C . ДгО_' a q j < ç n fc j J  J  <bd ûc< < c S a b ’flb'>'dtk A c-fl< lj r < k S4<Tk 
o -P < P C > ^ ‘ a < c r W k .

C L k d<  f a > ^ c > ? n r T Í L j r c < c CC? P L 'b O o - ^  << A H - P ia W  > c ,  a l Г<гЧк A r d W ^
o->A'Tfc <r' < c ,  >< < >  á c  <bL < < r> ^  >  ffC A ca<31̂  >  <î-c ?аС>^ДРПк < c >< < >  r c < P c «  P L « b - 
O - d P  Д ^ ‘ < ^ O V  < c л <ьЬ Р С > а ^  > c t k d< < C > P > T C D J C < P c '  Э ' O ^ L ”4 j» n k A c fW 'J^ 6 .



e ^ r  « Р Э ^ Г У 6 Е а > У с -> Р П У  о -З Я гТ о -' J c < Э < 1 'к

*  ' ~ lent No S t ø „
7 /t s T .

VENTURE CAPITAL PROGRAM (Summary)
ЛГ<3' <r4.
л ас r̂ << Г ЛР' < * c-<L Lflk > 'k i«-Lry>Ve D* < 'T ^ '-L f\»c -э So >k SVT*o-'k, <4V 'SA C 
^at>^c >< a v  <r' SAC ДЛ_Г'Гс>с . ДсЧ Ak ^ O V  C' PL>'k Pa>^Ph S ' <r% <«• L j  a* Гo-* 
A crt'A X V  P<T‘ «r<fc «РЭ^ГЬС «D 'D kS c О ' О ^ Э '  ЛГ«?С>.эПк а'Г<г'к
AcfWV >«< j*< ^ c Å c r«P C X kS c a.' Гс-'к ЛсП<\КУ .

>Р>< С' ЭГОсг «Ê c ЭПУХ6 'dc П' «r' S X '  LC , ГР* o-' S<r Лс-П' A t> * а '  Гo-r\M><do-. <•• L j  
а г Г<г«ь Ac n<J'Ja>< Эо-к bL^-Xk Эс A rL W  C'LC > P > 'C 'ЭГ>е
(so.>y Ук S ' At>c Р<ГГ* o>íl<k SV* «r% . 4 0 * Т>Л*- j  <PDa' S X k jHk лае P<' Гj  ЛсГКЯЛг* Эс 
Ê'OflV o-' SO ^'J-^' LC V  j á c лаЧ* «rt>Wc Êa>b-c->' AГаг* o f c <W' S ' <r' St>V C' LC.
CL* a  rVoO' >u CLk d j l  r P * c - 'S X j c ло.«г' V  , CL* a. CAL* аД* o-W  Д'Г' Чк -dCX* o.'Tc." 
<do-X rk AcfK'Jjer S a ^ flî^ jo - .

C LD L д Л л О Л  A ^ L P o J  A < * c < W r a ^ k d * j c Г о Л С И »  О с ^ с > '  > ft 
{i a > b -c > P n r M > * \ J< c ;b '' Э Г к < Р Э ^ П л с A c f l< 'J o - < 'Э Г к A c-ft< ’J < *  c -^ d r* ' j «t . C k d<  
f a ^ P O a r * ] '  < Р Э -э < *1Г *о - ' S > j í " l k « D ' O V  C ^ ' L C  a ' П г 'к S o > V  Э У  C L k d < 
P a O b -c O P r Y b ^ V  Э с Д ^ Г <  л Г с . < L L j  Д Ь - * » * *  j <t  S o > k S V  P < T *< r ' J c .

РаЭД*а'к bL<o-X ' j*<î-c $ 5 0 ,0 0 0 -Г к ДЬ^ПЪЯ^'<c .oac P < 'Г a ' Пг'к A«rQ«\KJe 
л ас Р<< K L k dV  «P c ' DAo-V^' >c 30<3-Гк CLA* crk $ 1 .0 0 -Г е A ^ O V C j n h ,
>Р>сгк ЛЧУо-к Ab«jq^'<c РЭЭД‘ аДс bL< « r X * j * f f c Ла с ^<'Г>С >Т к к ^ < с 
P 'dO V  Э'к.

3« ,jq>n<bP*a'Эс л а с - » е Pa>b-k S ' AM*c\Hc 4 1 -'J^ C -oacc , и а Д к dClcr А-Г 
лаДс <ПТС ППЧ' PL^C .

O’ < РаОЬ-' £ ? * а '  >с РЭЭД* аДс Эк РЯ>ПЪ' оПк Л<*с-<^с-П?*к de ППЯ' A W  , Pa>Wlk j  
Ёа>Ь*Ь>г* Л-1' j r c , l< L k dc > к dAcC'kA P jrc , <LLo «'T'bTlV j d k ja V  Э<гк а '  Гсг*
О с с '  j>nh SaW L*do-k .

nnq' O PL'bO cPn* ?a> k ^k S P C X k Э л с bL < «rX V  CLk d< <Pcr^L*bC>-dc a '  Гe-4* 
AcfW'J^Jc Pa>b-' £nC>V C' <r<' >c 3 0 - > S * r k Pa>k b-k S ' С Х «Л ' Do-c a' Г o-'k Acfl' At>' Гс
V П '«r '<:'j^rc P a > ^ 'С ? * а '>c ^л 'о-'ьэ^  $ з о о ,о о о - г к .

>P>'k <C>P'k A<«Tk P L r 'n *  J J  nnq' O ’bOff® Д»Г' qo-'bc-' <C f a > ^ hS 'A N c ?а>^д с 
CLA*<rk O '  C >r<q>' >c L' P' V  Q.' r«r'h O t O '  jn k Saira^>^' V  , 0.' <H.c 
'bo-rí'e- a ' < bJ< b S ' P  O'cr-íl'r'-jcr ас-<ЭД*а'к S o .'A X 'k.

dk d < j bL<o-Xc ДГ' qnc РГ<сс> ' Эс <r>A?‘ a ' о-<Тсс 4 9 -> S * > 4 t V ,  а'Г<г'к Aca-C'J'dP 
<Р г' Э' С>< JO- <О Р >Т с D JC . Ar’L' a .q j< ' n * j j  J  'bd ûc' <c Sab'(Tb'>-d'k Ac*f\<’j r < k S4o-k 
<r?<?CW‘ a ' о-г«гк .

CLk d< Êa>b’c> ?n r 'd L jrc <c CC' PL'bC>0-'k < ' V  AH.̂  jfW'b' >c ,  а 'Г а 'к A cQ <^'Э'к 
o->AT*o-'<c , > '< j*< î-c V - < « r X 'J *  â c Ac-n<\«' j ‘ â c fa>^A ?nk<c > '< j * í - c <P c'P L 'b- 
С Х Г Ь Ai'd* í-'bDV <c л'ьЬРС>аИ >c t kd< < C X > V D JC <]P<r' D' C X L ' j f l k Ac-fK'J^ .

D Slk Sc-<'k



ло.Cf><«r <РЭ^По-с f*a>^«rt>pnv «гСЗд̂ Го-* J c <Э<1Ц
Tabled Document No
T a b l e d 7 / j f c r .

VENTURE CAPITAL PROGRAM (Summary)
A M 4 о-Ч
„ С w  r  др< <«■ c<t Lilk >4k ô> LrH>'TcЭ *  <4^«-L f l » 4 j  S o > k S r  «r44, < W 4 S A C 
f a ^ A V . r ' S A '  Д ^ Г Т с - > с . Д с Л  A N O V C V L > tt É a > H > k S 4 o-44 a 4 H r *
Aci\«AC><ec < Р Э ^ П л с < D 4 D k S c « Э 4 O W W V  Э« Л Г < ? С > л П к a1 H r 44
AcfW^e b‘<<j*'ô-c Дс.Г<?С>-*4 Sc c.4 Пг44 AcfWSRo6 .
> P > « C  ЭП><г < P c DflW>«dc Ч 'П ‘ f f ' S X ’ L C ,  Г P * er'Ser Лс-ГИ Д>^о- a 1 ГегПУ>т!о-. 
a i|-<r44 Д сПОЧк^ 4 Э<г4 b L K > < 4 Dc ÊaO ^bO r^  À*" j  A r * L W  C4 LC  > P > ' C ' ЭГОс 
pa >v b-k S 4 At>c r'-d'T* o > íl< k S T *  <r4 . V D * j  « P Э<г4 S > < ‘ лП 4 л а с Г j  A c - í \ « W 4 Эс 
t><kD n V  о-4 S > r ,tj4ür< LC  V  o â c лаН,*- сг>Ч<гс Ёа>Ь-с> 4 A Га r *  -эГс <W4 S 4 <r4 S > V  C4 L C .
C L ‘ a ^ < ' > й CLk d.ø4, ГР*<г4 S > ^ c л с ‘ л с , CL* a C A L ‘ а Д ‘ o - W  ДТ*4 Я 4 ' d O ^ o . ’Te.44 
<dcr>^l"4 A c f M V L w  SaWlb^Jc*.
C L D L  ДгЧ1лС><гЧ A r t . r < jJ  A < ‘ c<H<rfV*4 d * ^  Г с г ^ С О ^  O c ^ c O 4 > 44 ло.е 
?а>Ь-с>?ПГ>С>‘ ^ < Я ^  D P  < Р Э ^ Г Ь С Acfl<'Jcr<< Э Г 4 A c fW 'J ^  с -< ^ <  o«r. C4 d<3 
P a>^c->PC >ari4 Эе <PDj<J“,4'*cr< S > j f l k < Э 4 O V  С Я И  L C  а 4 Гсг44 S a W  З л с C L k d<  
P a ^ c ^ n ^ b ^ T C D C  Д Л .Г < л Г « .  < l L j  Д Ь ^ О ^ с Чг*  o<r S a > 4 S*bc «-'«'T*o-4 J c .

3 M 4 Sc-<44
Р аЭ Д ‘ а 44 bL < o-> ^ 4 W c $ 5 0 , 0 0 0 - Г 4 Д Ь ^ Г Л Ч ^  < e -oac P < 4 Г  a 4 H r *  A c fM V H J*  

t<L k dTe <Pc4 ЭД в- W  >c 3 0 d - P  О .Д %сг4 $ 1 . 0 0 ~ Г С Л ^ 4 O V  C4 лПк , 
> p > 0 -fc A V « r ‘  Д Ы О г 4 <c Р Э Э Д *а Д е b L < « r> 4 e- > i - c .оа.с .-'< 4 Г > С > ,Г4 Ь.э<4 < с 
W T  C D 44.
D* г-'ЯХТ'Ь?*’a ’ Dc J j a c » c Pa>!^4S 4 ЛМ'еЛК6 4 1 - '^ с л а с с , алаДк dC'bir А-Г 
лаДс < 0 ^  n n q v L ^ c .

O  < РаО^ t P * a.4 >c РЭЭД*-аДс Э4 г^ХТЬ4 лП4 A<fc с-<̂ с-Г1Р“к dc ППЧ4 ЛЧЛ.ос , Pa>WV* л 
P o > W > t J* Л-J4 лГс , K L k dc >k «1Де-С4ьДГлГе , < l Lj  <‘TbnV jf1k «oaV Derk a 4 Гo-4*
O c c 4 j>nh W L * ‘ .

ППЧ4 C>r-'L4bC>c?nk Êa>y b-h S P O ^  Элс bL< ( r > ^ c CLk d< <Pcr^L*bC>^c а 4 Гсгл 
Acfl<4J ^ J c P a b ^ d n C W C ' >c 3 0 -> V  Гь Pa> y b-k c>^arí« D<re а 'Г с ^  Л г ^ А ^ Г .  
‘dc П4 <r4 <:\M"C tP ^ a4 >c О-'ЬЭ  ̂ $ 3 0 0 ,0 0 0 -Г к .

t>P>ík <JC>r t̂k A<ak r-'Lc4 n** j J  ППЧ4 О'ЪОо-'4 AH'* Чо-̂ Ьс4 <C ?a > k * *  S ' A>^c fa>b-Ac 
CLA*<rk O 4 O f < V  >c Lç ^4 jïc о.4ГсгЧк <>cC>< j f lk Sa^ a^ > 4 í'лс , a< <Н»С 
v r ^ < r  a< < bJ< b S 4r k О^сг^Г-ла* а г Ф Д ‘ а »  S ^ A ^ " .

dk d<o bL<o->^c ЯПС г-'Г<с-с>,; Эс сг>А?‘ a 4 сг<1Тс.с 4 9 -> S ‘  ,  a4 Го-<ь Ac-a-d'J'dn
<P«r<! D4 C>< j c  <C>i-'>'Te D JC . Д/^L4 a 4 j< 4 íY - j J j  b̂d ũc4 <c Sab-I^W * Лс-П<МГ«к 
сг?<?С>^в-а,: Л<гк .

CLk d« fa > ^ c > ? n r ^ L jr c < c CC4 «-гЛОо-4" <4 ^ J j>c A lr’i a ^ b 4 >c , а 4Гог4к Ac-fWVD^ 
^ДТ*-<г4 <c , > 4 < >  â c %1- <сг0^4 ĩrc Aerf\<'jTÍ4 S* Ve ?a.C>^A?nk <c > 4 <j‘ crc «P<r4 r^L'b- 
С>^ГЬ <c J54bb ?c> a> 4 >c Ck d< <C>^>TCDJC <Pc-4 Э4 CIVL4 лПк AcA<4J^ c .



Tabled Document No» 5 ^ ;
■оас ^<Зс Г  4P33fWc E a t> trc t> p n v  Х Я г Т о - *  J c <Э<1» Tabledp& u, 7/t»r.

VENTURE CAPITAL PROGRAM (Summary)

Г  AP< O c ^ L f l *  >«• a ' - L r ^ ' f c Э *  < ’T ^ ‘- L O » < o  S a > k S V T *  « • *,  <WV« S A C 
A S* <r* S A e Д Л -Г Ч 'с .> с .  Д сЧ  A 4 C > V C ' f i > № P a > W " S < < r *  < M j  a . '  O *

A r i l *  A X j» e < Р Э ^ Г Ь е <D« Эк S c O '  O W W V  Э е Л Г< Р С > .»П к a.» П г *
А с П « л е > « < j * á c Д с .Г < Р С Х к S e a *  Г o ** А с П « '.К о с .

> P > 'C <  ЭГ>«г <3Êc D r t ! r X c *dc Л1 o-' S X *  L C ,  ГР*<г«Ч <г Ас-П« А Х с г  a 1 r«rnW><d«r.  < M - j  
а .» Г (г 'к A cf\<‘Je > «  Э<гк b L ^ X O 6 A r 'L W  C« L C  >P>< C« Э Г > С
P a > k !rk S< A >c P < H ^ a ^ Q < k S T * ^  .  <РЭ*4T>lY j  «РЭ<г< S > < ‘  лП *  м с r '* *  Г .э  Ас-ГК Я Л г *  Эе 
t> *D O V  <r< S > r" j4 !!r<  L C  V  j<Lc .оаЧ * <г>Чс-с P a> ^ c-> <  A P a r *  j P c <W« S« «•« S > V  C« L C .
C L *  a  C L k d .o4  r P * < r < S X . o c л с ‘ л { ,  C L * a  C A L *a A *  сгЧлс Д’П  ^ О ^ *  a ^ c .»
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