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AUDITOR'S REPORT

The Chairman
Management and Services Board

I have examined the statement of net a s se ts  availab le for 
allowances and b en efits  o f the L e g is la tiv e  Assembly R etiring Allowances Fund 
(Northwest T e r r ito r ie s )  as at March 31, 1986 and the statement o f  changes i t t  ‘, 
net a sse ts  a v a ila b le  for allowances and b en efits  for the year then ended. m\  
examination was made in accordance with gen erally  accepted auditing  
standards, and accordingly included such te a ts  and other procedures aa I 
considered necessary in the circum stances.

a sse ts  o f  the Fund a v a ila b le  for allowances and b en efits  as at March 31, 1986 
and the changea in i t s  net a sse ts  for  the year then ended in accordance with  
generally  accepted accounting p r in c ip le s  applied on a b a sis  con sisten t with  
that of the preceding year.

the tran saction s o f the Fund that have come under my n o tic e  have, in a l l  
s ig n if ic a n t  re sp ec ta , been in accordance w ith the L e g is la tiv e  Assembly 
R etiring Allowances A ct.

In my op in ion , these f in a n c ia l statem ents present fa ir ly  the net

Further, in  my opinion, proper books of account have been kept and

Raymond Dubois, C.A.
Deputy Auditor General
for the Auditor General of Canada

Ottawa, Canada
August 15, 1986 except for Note 4 
for which the date i s  October 2 , 1986





LEGISLATIVE ASSEMBLY RETIRING ALLOWANCES FUND
___________ (Northwest Territories)____________

Statement o f Changea in  Net A ssets  
A vailable for Allowances and B enefits  

for the year ended March 31, 1986

1986 1985

Additions

Contributions 
Government 
Members » voluntary  

Income from investments 
Unrealized gains on investments

Deductions

Pension b en efits  
Investment management fees  
Adm inistration and actu a ria l fees

Net additions to a sse ts

Net a sse ts  a v a ila b le  for allowances and 
b en efits :

$ 399,051 
32,401 

179,562 
374,941

$ 385,200
18,536

134,809
161.492.

985.955 699.977

20,806
15,329
14.895

5,941
10,894
14,987

51.030 31.822

934,925 668,155

1.995.448 1,,327.293

$ 2 .930 .373 $ 1,,995.448

At beginning of the year 

At end of the year



LEGISLATIVE ASSEMBLY RETIRING ALLOWANCES FUND
___________ (Northwest Territories)____________

Notes to Financial Statements 
______March 31, 1986_____

Authority and operations
The Fund was estab lish ed  pursuant to  the L e g is la tiv e  Assembly 

R etiring Allowances Act and is  administered by the Management and 
Services Board.

The Act provides re tir in g  allowances on a non-contributory, 
defined b e n e f it , basis to  Members o f the L eg isla tiv e  Assembly o f the 
Northwest T erritories who have been Members at any time since March 
10, 1975, the date of the f ir s t  fu lly  e lec ted  L e g is la tiv e  Assembly.

The Fund i s  a reg istered  pension plan under the Income Tax Act 
and i s ,  th erefore, exempt from income taxes.

*  •

Accounting p o lic ie s

These fin an cia l statements have been prepared by management in  
accordance with gen era lly  accepted accounting p r in c ip le s  considered to 
be appropriate in  the circum stances, applied on a b asis con sisten t  
with that o f  the preceding year. The more s ig n if ic a n t  accounting 
p o lic ie s  are ùescribed below.

Financial statem ents

The f in a n c ia l statem ents include only the net a sse ts  of the Fund 
and represent the equity o f  the Fund ava ilab le  for allowances and 
b e n e fits . They do not include the l i a b i l i t i e s  to  individual members 
o f  the Fund and do not purport to  r e f le c t  the adequacy o f  the net 
a sse ts  to meet the l i a b i l i t i e s ,  which are determined from time to time 
by actu a ria l va lu ation .

Investments

Investm ents, both Canadian and foreign , are valued at market 
based on the c lo s in g  quotations as at the la st business day o f the 
year, expressed in  Canadian funds.

Unrealized gains and lo sses  on investments

Unrealized gains and lo sses  arisin g  from changes in  market value 
o f  investments during the year are re f le c te d  in  the statement o f  
changes in net a sse ts  ava ilab le  for allowances and b e n efits .

Income from investm ents

Income from investm ents includes gains and lo sses  rea lized  on the 
d isp o s it io n  of investm ents.
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'Contributions

The Governmene contribute» such amounts as are necessary to fund 
the non-contributory b e n e fits  to be paid to  members of the Fund, on an 
a ctu aria l b a s is ,  and to meet the co sts  of managing investm ents, 
adm inistration  and a ctu a r ia l fee s . Members may a lso  contribute for  
current and past serv ice  on a voluntary b a s is .

Investments

The a sse ts  o f  the Fund are held and managed by Confederation L ife  
Insurance Company and are invested  in Confederation Life r .o u p  Pension  
Pooled Funds. The market value and cost a t year end vere as follows:.

The investment manager has f u l l  d iscr e tio n  w ith regard to  
management o f  the a sse t  mix o f  the p o r tfo lio . Rate o f return c r ite r ia  
are applied in  evaluating the performance o f  the investment manager.

A ctuarial valu ation

The Pension B en efits Standard Act requires an a ctu a ria l review at 
in terva le  not exceeding three years. A valuation  o f  the Fund by the  
actuary as a t  April 1, 1986 indicated  a pension l i a b i l i t y  o f  
$2,402,963 and surplus o f $276,482, based on the mean o f the cost and 
market values of the Fund.

1986 1983 V*

Market value $ 2,847,922 $ 1,900,745

Cost 2,346,066 1,773,830


