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MliCRCIAL REREIMBLE RESOURCE USE POLICY

The Government of the Northwest T e rrito rie s  supports and encouraaes the
2îtVhe lf f i L 0î 1î ï f / î rthwe; t  T« r Uor1es « o n o m j ln .  C ^ t t b l ewith northern li fe s ty le s  and asp ira tions . v

To that end, the Government o f the Northwest T e rrito rie s  sh a ll encouraoe
Is  cons îs ten t^ lt^ acceD tab îe  *  commerc1al renewable resource sector th a t 
practices?1 1 1№ acceptable * source management and business management

íon. 1 c T t1 ^  W 3 R T  l î î î î r  H  thb«eTcnb'etheeSOforÎL?nSo 
princip les  respecting co m erc la l use o f renewable resources? f  '  9

1 '  Й Х ^ " П г е П о г ' « Г Се developnent ,s  *  t o " '* '*  « ‘ 'v l t y  fo r

2 . Commercial development o f renewable resources w i l l  
where resources are surplus to  domestic needs.

3.

be encouraged

Comnerclal
te r r i t o r ia l
guidelines.

renewable, . „ : ! ! ? urce development w il l  be consistent with  
and federa l renewable resource management p o licy

4 ‘ w i î î l î l i  r SÜ?wab' e „!"es?“rce «tevelopnent w ill  be consistent 
te r r i t o r ia l  Resource Development P o licy , Hunter 11.10. with

The In terests  of native groups and other Northern residents sha ll h*  
recognized and the opportunity to  p artic ip a te  1n and benefit from 
renewable resource development should be ava ilab le  to  a l l  
Interested residents of the Northwest T e rrito rie s .

The commercial renewable resource sector shall 
t e r r i t o r ia l  standards of f i r e ,  health and safety. conform to

toThe commercial renewable resource sector w ill  be »пглнрялои 
a tta in  national health  and product q u a lity  standards. 96

The Implementation and adm inistration of renewable resource 
development w i l l  not prejudice land c la l S  n e a o t la t w *
ag ricu ltu ra l development, with the exception o f  s m a î î ^ a í  ?nd
í ? î l Vaí « t  n° nr î î e™ f / 9 r i î U' î ura] “ t l v l t y  on Commissioner's' land? w ill  occur only a fte r  land claims are resolved.
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COMMERCIAL RENEMAMÜE RESOURCE USE POLICY

9. The private sector should take the lead In  developing v iab le  
enterprises, w ith government providing lim ited  finan c ia l
assistance, services, and Incentives to encourage and fa c i l i t a te  
commercial renewable resource development.

& Л  J r  ■
Government Leader and 
Chairman o f the Executive Council

Reference

For elaboration o f th is  Policy re fe r  to  D irective
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GOffØCIAL RENEWABLE RESOURCE USE POLICY

SCOPE

Pursuant to  the Renewable Resource Use P o licy , Number 51.02, th is
d ire c tiv e  applies to  the provision of fin a n c ia l assistance fo r  a l l  
exis ting  and prospective Northwest T e rr ito r ie s  renewable resource 
businesses.

EXCLUSION

This policy applies only to duly reg istered  northern businesses.

DEFINITIONS

1. Contribution

Means a conditional trans fer payment, made to  a rec ip ie n t, subject to  
audit, and fo r  which the government w i l l  not receive any goods or 
services. Contributions are conditional on performance or achievement.

2. Grant

Means an unconditional tran s fe r payment, made to  a re c ip ie n t, fo r  
which the government w i l l  not receive any goods or services. A grant 
is  an unconditional payment without audit requirement.

3. Northern Resident

Means a person who has been o rd in a r ily  resident In the NWT fo r  a t 
least three years.

4. Northern Business

Means a business which compiles with the legal requirements to  carry  
on business 1n the Northwest T e rr ito r ie s , and meets the fo llow ing  
c r i te r ia :

(a )  (1 ) 1s a lim ited  company with a t least 51% of the
company's voting shares b e n e fic ia lly  owned by Northern 
Residents, or
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Drective COfMERCIM. RENEWABLE RESOURCE USE POLICY

( I I )  1s a co-operative w ith at least SIX of the co-operatives'
voting shares b e n e fic ia lly  owned by .Northern Residents, 
or

( I I I )  1s a sole proprietorship  the proprietor o f which Is  a 
Northern Resident, or

(1v) Is  a partnership th e  m ajority  In te res t In  which Is  owned 
by Northern Residents.

(b ) Maintains a Resident Manager,

(c ) Maintains a Bona Fide place o f business In  the NWT.

5. Renewable Resource Businesses

Means northern businesses engaged In the commercial u t i l iz a t io n  o f 
renewable resources, Including, but not lim ited to , such primary 
a c tiv it ie s  as s ilv ic u ltu re , logging, agriculture (Including  
domestication of Indigenous species), hunting, trapping, fish in g  and 
aquaculture; and such secondary a c tiv it ie s  as sawm illing, food 
processing and tanning.

6. Commercial Renewable Resource Strategy

Means a medium range development plan that outlines the Government's 
goals fo r  commercial renewable resource development, sets out 
objectives, and describes programs to  accomplish these objectives.

PROVISIONS

1. Programs and Services

Government of the Northwest T e rrito rie s  economic programs and 
services 1n support o f commercial renewable resource use w il l  
Include, but not be lim ited  to :

(a ) Provision o f assistance fo r  NWT commercial fis h e rie s  to  o ffs e t 
the high fre ig h t and/or production costs associated with th e ir  
operation 1n order fo r  them to  be competitive with southern 
industries.

(b ) Provision of assistance to  the NWT commercial fo re s try  sector to  
reduce the costs of new road construction necessary to  access 
timber supplies, and to  reduce the carrying costs associated with  
the production or acqulstlon of inventories o f logs or lumber.
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Directive rotCRCIAL RENEWABLE RESOURCE USE POLICY

(c ) Provision of finan c ia l assistance to  encouraqe and 
f a c i l i ta te  the development of new businesses and to * support 
existing  businesses which have the potentia l to  be f in a n c ia lly  
viable w ithin f iv e  years;

(d) Provision of and assistance fo r  tra in in g  and business development 
to  ensure th a t Northwest T e r r i to r ie s ' residents and businesses 
are adequately prepared to take  f u l l  advantage of the employment 
and entrepreneurial opportunities associated w ith commercial 
renewable resource development;

(e) Provision of assistance 1n th e  development of renewable resource 
products which are marketable, p o te n tia lly  p ro fita b le  and which 
w ill  contribute to  the achievement o f community aspirations;

( f )  Provision of economic planning, fe a s ib i l i ty  studies, and p i lo t  
projects useful to  the renewable resource Industry.

(g) Id e n tific a tio n  of employment/buslness development opportunities  
1n the renewable resource sector; and

(h) Provision of adequate and appropriate Information to  Northwest 
T e rr ito r ie s ' residents about the opportunities, benefits and 
costs associated with commercial renewable resource development.

(1 ) Provision of and assistance fo r  the marketing of renewable 
resource products, Including consumer, trade and Industry  
promotional a c t iv it ie s .

2. E l ig ib i l i t y

E l ig ib i l i t y  requirements fo r  various assistance programs are deta iled
1n the attached schedules.

3. Preference

Subject to  funding l im its , preference w i l l  be given to  businesses 
that comply w ith Government of the Northwest T e rrito rie s  economic 
plans and renewable resource s tra teg ies .

4 . Authority and Accountability

(a) Executive Council

Only the Executive Council may approve exceptions to  th is  po licy .
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Directive COftCP.CIAL RENEWABLE RESOURCE USE POLICY

(b ) Financial Approval

(I) Executive Member

The Executive Member responsible fo r the Department of 
Economic Development and Tourism ищу approve contributions 
up to  amounts appropriated In  the Main Estimates.

( I I )  Financial Management Board

The Financial Management Board approves an annual budget 
fo r contributions contained w ith in  th is  po licy  and. In  the 
event of unplanned contribution needs, expenditures 
additional to  those appropriated In  the Main Estimates.

(c ) Program Approval

The Executive Members responsible fo r  the Department o f Economic 
Development and Tourism and the Department o f Renewable Resources 
shall approve a l l  program provisions.

5. C r ite r ia

Applicant c r i te r ia  are d eta iled  1n the attached schedules.

6 . C onflic t o f Use

(a ) To encourage a d iv e rs if ie d  economy, domestic and commercial 
renewable resource development w i l l  be'encouraged to  co-ex1st; 
where there Is  c o n flic t o f use between the two a c tiv it ie s  the  
exis ting  a c tiv ity  w i l l  be supported, unless:

( I )  a socioeconomic cost/beneflt analysis of optional resource 
uses Id e n tif ie s  a "better" resource use;

( I I )  there 1s local support fo r the "better" a c t iv ity ;  and

( I I I )  ex isting  users can be compensated fo r  aiw losses caused by 
the new a c t iv ity .

(b ) To encourage a d iv e rs if ie d  economy, non-renewable resource 
development and comnerclal renewable resource development w ill  be 
encouraged to  co-ex1st; where there Is  c o n flic t o f use between 
the two a c t iv it ie s  the exis ting  a c tiv ity  w i l l  be supported, 
unless:
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Drecti\a COMMERCIAL RENEMABLE RESOURCE USE POLICY

( I )  a socioeconomic cost/benef1t analysis of optional resource 
uses Id e n tifie s  a "better" resource use;

( I I )  there Is local support fo r  the "better" a c t iv ity ;  and

( I I I )  ex isting  users can be compensated fo r  any losses caused by 
the new a c tiv ity .

7. Terms and Conditions

In addition to  the terms and conditions d eta iled  In  the attached
schedules, the following shall apply:

(a ) a l l  contributions w i l l  be subject to  an evaluation of performance 
and/or achievement;

(b ) a l l  contributions w il l  be subject to  normal accountability  and 
audit requirements;

(c ) applicant businesses seeking repeated funding must reapply 
annually;

(d ) fin an c ia l contributions w i l l  not be granted u n t il the applleant 
business and the Government of the Northwest T e rrito rie s  have 
entered In to  a formal and binding legal agreement describing the  
terms and conditions under which the assistance 1s offered; and

(e ) a l l  businesses receiving fin a n c ia l contributions w i l l  maintain 
and make accessible fo r  Inspection acceptable records, f i le s  and 
books.

8. Applications

In addition to  any requirements contained In  the attached schedules, 
the follow ing conditions w i l l  apply:

(a ) Applications fo r finan c ia l assistance w il l  Include Information on:

( I )  proof of business reg is tra tio n  and/or licence to  operate In  
the Northwest T e rr ito r ie s ;

( I I )  purpose and amount of fin a n c ia l assistance;

( I I I )  estimated e ffe c t of fin an c ia l assistance on business 
enterprise;
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Diective COMCRCIAL RENEWABLE RESOURCE USE POLICY

(1v) fin a n c ia l data;

(v ) employment data; and

(v l )  any other Information deemed necessary.

9. Prerogative of Executive Council

Nothing 1n th is  D irective  shall In  any way be construed to  lim it  
the prerogative of the Executive Council to  make decisions or take 
actions, respecting the commercial use of renewable resource 
development, outside the provisions of th is  D irec tive .

Bo _______  ____
Chairman o f the Executive Council

L is t of Schedules attached

Schedule A -  Commercial Fishery Assistance
Schedule B -  Forest Industry Assistance
Schedule C -  Renewable Resource Business Enhancement
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Drzctive
SCHEDULE A

COMOCIAL FISHERY ASSISTANCE

SCOPE

This schedule applies to a ll  commercial fis h in g  a c tiv ity  In  the NWT.

DEFINITIONS

The follow ing terms used In  th is  schedule are hereby defined:

1. Commercial Fishery

Those a c tiv it ie s  re lated  to  catching fis h  fo r sale w ith in  and 
export outside the NUT.

2. Coronerclal Fisherman

A Northern business, self-employed Ind ividual or employee licensed by 
the Department of Fisheries and Oceans to  harvest f is h  fo r  sa le .

3 . Commercial Fish

Those species of freshwater and anadromous (sea-going) fis h  Included 
In  schedule V (Variation  Notice fo r  Commercial F isheries) pursuant to  
Section 30 o f the NWT Fisheries Regulations as passed by Order 1n 
Council.

4 . Freshwater Fish Marketing Corporation (FFHC1

A federal Crown Corporation w ith headquarters In  Winnipeg, Manitoba, 
that 1s responsible fo r  the Marketing of freshwater f is h  
harvested In  Northwestern O ntario, the three P ra ir ie  Provinces and 
the NWT.

5. Fishery Assistance

A contribution made to  a commercial fish ery  or to  a comnerclal 
fisherman.

6 . Winnipeg Price

The price paid fo r  f is h  at the FFMC Transcona Plant a fte r  fre ig h t  
and handling costs are deducted.
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Diecttve
SCHEDULE A

CONNERCIAL FISHERY ASSISTAHCE

PROVISIONS

1. E l ig ib i l i t y

E l ig ib i l i t y  1s res tric ted  to  commercial fisherman as defined above who 
are northern residents and where e lig ib le  commercial fisherman employ 
fishermen's helpers, they do so according to  the follow ing northern 
resident employee percentages.

1986 -  50%
1987 -  80%
1988 -  100%

2. C r ite r ia

E lig ib le  applicants must show they have been active In  commercial 
fish in g  1n the year fo r  which they are seeking assistance and that 
they operate f in a n c ia lly  marginal enterprises.

3. Financial Conditions

Fishery Assistance may be approved by the M inister of Economic 
Development and Tourism according to  the follow ing:

(a ) 6reat Slave Lake Fisheries

(1 ) Export Hh1tef1sh:

Assistance s u ff ic ie n t, In summer, to  provide commercial 
fishermen with the same return per lb . ,  a fte r  cost, as those 
received by Lake Winnipeg commercial fishermen; and, 1n 
w in ter, assistance to  o ffs e t the cost of fre ig h tin g  from Hay 
River to  Winnipeg, up to  a maximum o f 9.5 cents per 1b.

(11) Other Export Fish:

Assistance s u ffic ie n t to  maintain fishermen's net fre ig h t  
cost on Great Slave Lake at 1 .5  cents per 1b.
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SCHEDULE A
COMMERCIAL FISHERY ASSISTANCEDiective

(b) Other Export Inland fisheries

The same d o lla r amounts per pound fo r w hlteflsh  and other f is h  as 
provided to the Great Slave Lake fishermen.

(c ) Export Char Fishery

Assistance s u ffic ie n t to  provide the areater o f e ith e r (a ) 
maintaining the Winnipeg Price at the previous year's  level or (b) 
50% of the cost of shipping fis h  from an NWT processing plant to  
Winnipeg.

(d) Intersettlem ent Trade Fishery

Assistance s u ffic ie n t to o ffse t up to  50% o f Freight cost between 
communities.

4. Terms and Conditions

(a ) Assistance to a commercial fishery  must be used only to  o ffset the 
high fre ig h t and production costs associated with operating 1n the

(b) The Freshwater Fish Marketing Corporation may administer any 
fishery  assistance made to  the Great Slave Lake Fishery and the 
Arctic Char Export Fishery on a fe e -fo r -service basis.

(c) The Department o f Economic Development and Tourism w i l l  announce 
the level of fis h e ry  support to  the Great Slave Lake Fishery and 
Export Char Fishery by May 15 p rio r to  the summer season and by 
November 15 p rio r to  the w inter season.

(d) Financial contributions w il l  not be granted u n til the applicant or 
h1s representative and the GNWT have entered In to  a legal 
agreement describing the terms and conditions under which the 
contribution 1s o ffered; and
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SCHEDULE A

C O M O C 1 A L  FISHERY ASSISTANCE

(e) A ll fishermen receiving contributions w ill  M aintain , and make 
accessible fo r Inspection, records, f i le s ,  end books according to  
standard bookkeeping practices.

5. Application

(a ) application fo r  financia l assistance must Include:

( I )  Proof o f a va lid  conmerclal f is h e ry  license;

( I I )  Proof o f volumes of fis h  sold;

( I I I )  Enployment data; and

(1v) Any other Information deemed necessary.

(b) Great Slave Lake Fishermen who market th e ir  f is h  through the  
Freshwater Fish Marketing Corporation w il l  apply fo r  fin a n c ia l 
assistance to :

(1 ) Deputy M in ister
Department of Economic Development and Tourism 
Government of the HWT

(11) A ll others w ill apply to  the nearest:

Area Economic Development O ffic e r  
Department of Economic Development and Tourism 
Government of the HUT
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SCHEDULE B

FOREST INDUSTRY ASSISTANCE

SCOPE

This schedule applies to a l l  Forest Industry Businesses In  the NWT.

DEFINITIONS

The following terms used 1n th is  schedule are hereby defined:

1» Forest Industry Business

?e?1dent10r business owned by Northern Residents 
purchasing! con,nerc1al lo9 9 ^ g , lumbering and/or wholesale lumber

2. Commercial Logging

Those a c tiv it ie s  pursuant to  harvesting logs fo r sale to  a sawm ill.

3. Lumbering

Those a c tiv it ie s  1n a sawmill pursuant to  the sale of lumber.

4. Wholesale Lumber Purchasing

reta11er?hM ln9 f ° r  resale ° f  lwnber from a $птЛ]} by a broker or 

5- Forest Access Contribution

PUrP0“  ° f  construct1"S standerd ro.ds 

Production Incentive Contribution

A contribution made fo r  the purpose o f reducing the carrvlna rn«t«  
o rS°umber? " U h th *  production of acquisition  o f Inventories of logs

7. Contribution

A conditional transfer payment made to  a rec ip ie n t, which I s  s u h f o r t

s e rv ic e s : Wh' Ch the Gover" me" t  « I I  nSt r e e l l ^  £

December. 1986
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SCHEDULE B

FOREST INOUSIRY ASSISTA**

8. Foot Board Measure (FBH)

Means the standard measurement of lumber and logs such that one board 
foot Is  a plank one foot long x one foot wide x one Inch th ic k .

PROVISIONS

1. E l ig ib i l i ty

E l ig ib i l i ty  Is  re s tric ted  to  Forest Industry Businesses that are 
licensed and a c tiv e ly  operating in  the NWT.

2. C r ite r ia

Applicant Individuals or Northern Businesses must demonstrate they  
have been 1n operation fo r one year p rio r to  applying and I f  In  
lumbering had an annual production ra te  of 75,000 FBM the year p r io r  
to  applying.

3. Financial Conditions

Contributions may be approved by the M inister o f Economic Development 
and Tourism according to  the fo llow ing schedule on a per applicant 
basis:

(a ) For Forest Access Contributions

The lesser o f:

( I )  50% o f the actual cost o f road construction, or

( I I )  $20,000 per annum.

(b) For Production Incentive Contributions

(1 ) Lumbering: the lesser o f $2 per cubic metre o f e lig ib le  log 
Inventories or $10,000 per annum; and.
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SCHEOULE B

FOREST INDUSTRY ASSISTANCE

(11) Wholesaler Lumber Purchasing: the lesser of $20 per 1000
FBM of e lig ib le  lumber Inventories or $20,000 per annum.

4 . Terms and Conditions

The following terms and conditions w il l  apply:

(a ) For Forest Access Contributions:

( I )  During the period of construction allowed costs w i l l
consist o f: charges fo r  ren ta l equipment; a reasonable
allowance fo r maintenance and re p a ir of the applican t's  
own equipment; cost o f fue l and lubricants fo r
é q u ip a n t; wages and re la ted  benefits fo r  workers; and 
transportation costs associated with moving workers and 
equipment to  and from the construction s ite .

( I I )  Road construction can be Inspected by o f f ic ia ls  o f the  
Department of Economic Development and Tourism.

( I I I )  Maintenance costs associated with newly constructed road 
are the resp o n s ib ility  of the applicant.

(b) For Production Incentive Contributions:

( I )  An e lig ib le  log Inventory Is  th a t portion o f the
producer's to ta l scaled log Inventory which represents an 
Increase over the previous year's  Inventory.

( I I )  An e lig ib le  lumber Inventory Is  that portion o f the
purchaser's to ta l lumber Inventory purchased and received  
from a lumberer between October 1 and December 31, also;

(c) Applications must be approved: In  the case o f commercial
logging before commencement o f operations; and in  the case o f 
lumberers and wholesale lumber purchasers before a contract Is  
completed.

(d) The applicant and the GNWT must enter in to  an agreement 
describing the terms and conditions of the contribution .

(e ) Contributions w ill  be made on a reimbursement basis subject to  
NWT accountability and audit requirements.
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SCHEDULE B

FOREST INDUSTRY ASSISTANCE

5. Policy Review

In recognition th a t requirements fo r a Forest Industry Assistance 
Policy In the Northwest T e rr ito r ie s  may change, th is  po licy  w i l l  be 
reviewed when fed era l re sp o n s ib ilities  fo r  Forest Management are 
transferred to  the Government of the Northwest T e rr ito r ie s . Should 
th is  transfer not m a te ria lize , the Policy should be reviewed by March 
31, 1987 to  assess I t s  effectiveness.

6. Applications

Applications fo r F inancial assistance must be submitted to :

Deputy M in is ter
Department o f Economic Development and Tourism 
Government o f the Northwest T e rrito rie s  
Yellow knife, N.H T.
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SCHEOULE C

RENEHABIE RESOURCE BUSINESS ENHANCEMENT

SCOPE

This schedule applies to  the provision of contributions, through a fund of 
last resort, fo r  the establishment and enhancement of new or ex is tin g  NHT 
renewable resource businesses which have the potentia l to  be fin a n c ia lly  
s e lf-s u ffic ie n t w ith in  f iv e  years. J

DEFINITIONS

The following terms used In th is  schedule are hereby defined:

1. E lig ib le  Costs

Any costs associated with the creation , expansion, modernization or 
purchase of new or ex is tin g  renewable resource businesses which have 
the potential to  become f in a n c ia lly  s e lf -s u ff ic ie n t w ith in  f iv e  years.

2. Fixed Costs

Any business costs which do not vary with the level o f business 
output.

PROVISIONS

1. E l ig ib i l i ty

E lig ib i l i ty  Is  re s tric ted  to  renewable resources buslnessses which 
are duly reg istered  and/or licenced to  carry on business In  the
W i l  •

2. C r ite r ia

Applicants must meet the fo llow ing c r i te r ia :

(a ) being a natural person, has been continuously resident 1n the  
Northwest T e rr ito r ie s  fo r  at least three years; or

(b) being a Northern Business; and

(c ) contributes to  the economy of the NWT by ensuring maximum 
employment opportunities fo r  residents o f the NHT and/or 
provides general services to  the residents or conmunltles o f
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SCHEDULE C

RENEWABLE RESOURCE BUSINESS ENHANCEMENT

3. Terms and Conditions

The following terms and conditions w i l l  apply:

(a ) financia l contributions may be granted to  new or ex is tin g  
business enterprises fo r the purchase, In s ta lla t io n , renovation, 
improvement or expansion of buildings or equipment to  be used by 
renewable resource businesses;

(b) contributions mqy be granted to  renewable resource businesses 
when. In  the opinion o f Department of Economic Development and 
Tourism o f f ic ia ls , there Is a proven leg itim ate  fin a n c ia l need;

4. Financial Conditions

( * )  Establishment and Enhancement Contributions

Contributions fo r the establishment, expansion, purchase or 
modernization of renewable resource businesses w i l l  normally be 
lim ited to  5% of e lig ib le  costs to  a maximum o f $25,000. At leas t 
5X of remaining costs are expected to  be financed through equity  
contributions by applicants, and the balance secured from 
commercial lenders or other government assistance programs.

(b) F in a n c ia l-D iffic u lty  Contributions

Contributions to  renewable resource businesses 1n fin a n c ia l 
d if f ic u lty  w i l l  normally be lim ited  to  e ith e r:

( I )  100% o f In te res t costs to  a maximum of $20,000 where loan 
financing Is Involved; or

( I I )  100X o f fixed  costs to  a maximum o f $20,000 where loan 
financing Is  not Involved; and

(c) A ll Businesses

( I )  Subject to  e l ig ib i l i t y  requirements o f having to  be 
p o te n tia lly  s e lf -s u ff ic ie n t f in a n c ia lly  w ith in  f iv e  years, 
current l ia b i l i t ie s  shall not exceed current assets plus 
the s o lic ite d  assistance, and/or to ta l debt shall not 
exceed the book value of a l l  assets plus the s o lic ite d  
assistance.

( I I )  Financial assistance w il l  not normally be provided fo r  more 
than f iv e  years.

December, 1986
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SCHEDULE C

RENEWABLE RESOURCE BUSINESS ENHANCEMENT

5. Applications

Applications fo r  fin an c ia l assistance should be submitted to :

Area Economic Development O ffic e r  
Department of Economic Development and Tourism 
Government of the Northwest T e rr ito r ie s
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