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MINERAL ROYALTIES ~lllll~ljlj!IIIIM~~~l111~1~~1111~1111 
PURPOSE 

Comparison of the NWT mineral royalty regime with other Canadian and international jurisdictions. 

SUMMARY 

1) The NWT has a progressive profit- or income-based royalty system. As the 
profitability of the mine operation increases, the royalty rate increases. This 
improves the chances of marginal mines to operate, while ensuring that high­
profit operations contribute more revenue. Most jurisdictions in Canada have 
progressive royalty systems. Most overseas jurisdictions do not. 

2) The NWT has low profit- or income-based royalty rates relative to other 
jurisdictions in Canada and around the world. 

3) Each of the studies summarized in the attached tables have used different mine 
models ( size of mine, type of mine, profitability) and so have varying 
percentages as the actual royalty rate for each jurisdiction. However, the 
position of the NWT relative to the other jurisdictions is similar in all of the 
studies. 

BACKGROUND 

There are three main fiscal features that define the environment for mining investment and 
operations within a jurisdiction: 

1) Profit- or income-based taxes, including royalties, corporate taxes, and income taxes; 

2) Nonprofit-based taxes, such as custom duties, excise taxes, fuel taxes, sales taxes, 
payroll taxes, licenses, fees and pennits; and 

3) Incentives, including fiscal incentives (tax credits, grants and loan guarantees) and 
non-fiscal incentives (geological data and infrastructure). 

In the NWT licenses, fees and permits associated with mineral exploration and mining 
operations are relatively low. The amount of geological data and infrastructure available in 
the NWT is also relatively low. 
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It should be noted that the GNWT does not presently receive any royalties, licence fees or 
other resource revenues from the mining industry. 

ROYALTY REGIMES IN CANADA 

The following data is taken from the Price Waterhouse study of Canadian Mining Taxation, 
1994. In the study, the total tax burden for a hypothetical mining operation was calculated 
for a 13 year period for each jurisdiction in Canada (except Saskatchewan and P.E.I.). The 
following chart indicates the effective mining royalty ( also termed mining tax) rates and the 
amount of royalty collected from the hypothetical mine over the 13 year time frame, for each 
jurisdiction. A summary of the hypothetical mine operatioµ and of the total tax burden is 
attached. 
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EFFECTIVE TAX RATE COMPARISONS 

The following table compares effective tax rates (which includes income taxes and royalties) 
for various Canadian and non-Canadian jurisdictions. Two tax rates are presented for each 
jurisdiction, one based on a low-profitability mine model and the other based on a high 
profitability mine model. The data comes from the Intergovernmental Working Group on the 
Mineral Industry study on Mineral Taxation Concerns, 1993 (Tables 5.1 and 5.2). 

This study includes income taxes with royalty rates in the calculation of effective tax rates. 
The NWT is the second lowest ( only Quebec is lower) of all jurisdictions studied for the low 
profitability mine model. However for the high profitability mine model, the NWT does not 
have as low tax rates as Nevada, Alaska or Arizona in the US, or as Chile or Newfoundland. 

Average Effective Tax Rates 
Canadian and Non-Canadian Jurisdictions 

NWT --..iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiir==i===r====i 

Quebec--..iiiiiiiiiiii:~..:.iiiiiiiiiiiiii.:.==========:::::::::i 

Nfld7i-iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiir==;== 

Manitoba-7-iiiiiiiiiiiiiiiiii;....~iiiiiiiiiiiiiii~iiiiiiiiiiiiiiii:iiiiiiiiiiiiiiiiiiiii:iiiiiiiiiiiiiiiiii~iiiiiiiiiiiiiiii:iiiiiiiiiiiir=== 

B.C. -7-iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii.iiiiiiiiii.iiiiiiiiii.iiiiiiiiii.iiiiiiiiii.iiiiiiiiii.iiiiiiiiii.iiiiiiiiii.iiiiiii..=:;=:===;:::=::i 

Alberta--_ __ ;;.;._~--~--~...:ii-========:::::, 
N.S. --~iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii.==== 

N.B. -7-iii;;;;;;,;;.;;;;;;;_;;;;;;;;_;;;;;;;;;;;;;~;;;;;;;;.;;;;;;r=;===:==== 

Ontario-7-iiiiii.iiiiiiiiiiiiiiiiiiiiiiiii.iiiiiiiiiiiiiiiiiiiiiiiii.iiiiiiiiii.iiiiiiiiii.iiiiiiiiii.iiiiiii.iiiiiiiii====== 

Yuton-7--iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii===;===~ 

Aust-Queensland-7-iii;;;;;;;....iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii ...... 

Aust - Western -7-iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii.iiiiiil ___ _ 

Aust - sou th -7-iii;;;;;;;;;;;;;;;;;;;;;;;;;;;.;;;;;;=.;;;;;--;;;;.;;;;;;i..;..... 

Aust-N.S.W. -•iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii .... __ 

US-Alasta-.-iiiiiiiiiiiiiii~iiiiiiiiiiiiiiiiiiiiiiiiiiiiii~iiiiiiiiiiiiiii;;;;.iiiiiiiiiiiiiii~= 

US-Nevada--._ __ iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii;;= 

US-Arizona-----..~iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii;;;;;;jiiiiiiiiiiiiiii....-iiiii-iili..­

Indones1a-----..iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii.l....__ 

Ch1le7ii-iiiiiiiiiiiiii~iii.iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii.iiiiiii~;;;;;...;. 

Mexico--_iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiili----­

Brazil-•iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii.-iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii-.iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiijl.----+-----'---1 
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ROYAL TY REGIMES IN NON-CANADIAN JURISDICTIONS 

There are nwnerous options and methods of applying, calculating and collecting mineral 
taxes and/or royalties. In many non-Canadian jurisdictions there is no equivalent to a 
"royalty'', however either higher or additional corporate tax rates and other profit or income 
based taxes are present. Attached is a listing of the details of the taxation regimes in 
Canadian and some non-Canadian jurisdictions from the study on Mineral Taxation 
Concerns by the Intergovernmental Working Group on the Mineral Industry (IGWG) in 
1993. 

Table 2.1 (page 2) shows the variability across Canada of the mineral tax regimes. Table 2.2 
(page 6) lists the applicable income tax provisions for non-Canadian jurisdictions. These 
tables show the variety of options and methods of applying and calculating mineral taxes, 
demonstrating some of the difficulties in drawing comparisons between jurisdictions. 
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Appendix A 
,. . .. ... . .. . - . . 

. . . . . 

Illustrative Calculation of Tax Burden on 
Hypothetical Canadian Mining Operation 

Appendices 8 to K illustrate the calculation of the total federal and provincial 
income and mining tax burden on a hypothetical Cana<fian mining operation 
OYer a thirteen year period, encompassing three years of preproduction 
development and ten years of production. 

These calculations are based on the assumptions which are set out below. 
Unless otherwise indicated, an amounts are thousands of dollars. 

The assumptions upon which the relevant computer models are based include 
the following: 

1_. Reserves 3.000.000 tons 

Milling rate 290,000 tons/year 
(800 tons/day) 

Grade .16 oz. au/ton 

Production 46,000 oz. au/year 

Operating costs $3Mon milled 

2. The capital costs that are incurred prior to the commencement of 
commercial production are as follows: 

Year1 Yur2 Year3 

Purchase of mineral rights 1,000 
Exploration expense 6,000 
Development expense 10,000 10.000 
Cost of buildings, 
machinery, and equipment 

Mining assets 10,000 8,000 
Mill '4,500 5,000 

No additional fixed assets are acquired following the commencement 
of production. 

3. The interest rate throughout the period is 10%. 

4. The mine is financed in a 50:50 debVequity ratio. 

5. $1,000 is spent each year on off - site exploration. 

6. Federal and provincial capital taxes are ignored. 

Comparative Summary by Province of Tax Burden 
on Hypothetical Canadian Mining Operation 

British Columllla -
Federal income 1ax 
e.c. income tax 
B.C. mining tax 

Alberta-
Federal income 1ax 
Alberta income tax 
Alberta mining tlX 

Manitoba-
Federal income tax 
Manitoba income tJx 
Manitoba minilg tax 

Ontario-
Federal income tax 
Ontario income tax 
Ontario mining tax 

Quebec-
Federal income tax 
Quebec i~ tax 
Quebec mining tax 

New Brunswlm -
Federal income tax 
New Bnmswd n:unem 
New Brunswki nwlilg tax 

Nova Scolla -
Federal income tax 
N .S. income tax 
N.S. mining tax 

Newfoundlani -
Federal ilcome tax 
Newfoundland ilcome till 
Newfoundland mining tax 

Yukon-
Federal income tax 
Yukon ilcome liax 
Yukon mining 1D 

Northwm Terrftories -
Federal income tax 

. Northwest income tax 
Northwest mining tlX 

Total 
taxes 

($DOOi) 

6,082 
7,370 
2,440 

6,104 
3,280 
4,789 

6,143 
3,621 
7,042 

6,064 
2,837 
6,134 

6,699 
2,066 
4,274 

3,949 
3,949 
9,023 

3,877 
3,677 
7,173 

3,741 
3,601 
8,112 

6,052 
3,148 
3.B04 

6,064 
2,523 

802 

%If 
accoant1111 

income 

13.62 
16.50 
5.46 

35.58 

13.65 
7.33 

10.71 
31.69 

13.69 
8.07 

15.70 
37.46 

13.60 
6.36 

13.76 
33.n 

14.32 
4.42 
9.13 

27.87 = 
8.83 
8.83 

20.17 
37.83 
= 
a.n 
827 

16.13 
33.12 

8.50 
8.18 

18.~ 
35.12 

13.58 
7.07 
8.54 

29.19 

13.60 
5.66 
1.80 

21.06 

~ourt.e: td 
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Chapter 2. 

COMPARATIVE TAX TABLES BY JURISDICTION 

Table 2.1 International Income tax provisions (1993) 

l'eatu,.. 
Country 

Income Tax 9'at. T,.atment T,.atment of Exploratlon T,.atment of r,.atmentof 
of Mlneral Clalm l!xpendltu,., ,,.production 0.pNClableAaHt 
Caah Coat■ Development Coat 

Expendltu,.a 

Auetrlllll 33" of taxable Not deductlbte unleM Deducted when Incurred or 0.ductlble over 10 Stralght-lne or 
(f'ede,.I) lnoome In 1~ the buyer and Miter oan be oamed forward Y••,. or mtne'a llfe, deoftnlnr, balanoe 

and tt,e,.after. enter an ag,..ment lndeftnhly, If lneufflclent whichever la leM, bHII (normally 301' 
by which they ooncur Income. calculated on • atralght• declnlng balance for 
to the tranafer of line bHle. mo1t mlnlnQ & 
avallabte deduottone. mlneral proceulng 

equipment). 

ISrlzl 25" of taxabla May be deducted In • Deducted II Incurred or Sarne H exploration. Normal rate II 20% 
Income, plua 10% proportion of yearty capltllllzed and amortized atralght-lne for 
on proftta over o,. extracted on total over at te■at 5 yea,. machinery (rate• 
US$150 000 and o,. ,. .. rvea. (annual monetary vary for one, two or 
a" wtthholdlng tax oolftetlon) on 1tralght-lne thrN lhlft 
on an after-tax bHII, beginning In th• operation•). 
proftta. month In which the mine 

atarta operating. 

Canada 21.84'6 of tax■bte May deduot '°" per Deducted to the extent of May deduct to the May deduot up to • 
(trecl .... l) lnoome (lnoludlnQ year of unol■lmed Income from any eource. extent of Income. maximum of 25"• 

eurtH). bal■noe of the oolla l■llnoe le carried forwant Unolllrned balance may deollnlng b1lanoe. fGr 
of mine,., properlle1, lndeftnit.ty. be oarrled forward mining and 
....... nd lndeftnltely. proceulngaueta 
concealona. (may qu■llft tor 

accelerated 
dep,.clatton rate, up 
to 1®"), 

Special 
AllowancN 

Deftlopment 
a1Dwanoeof1K 
of depNCllbla 
HMtOOllt. 
Allowable R&D 
deduction of 
1~. 

None. 

llteeouroe 
allowance of 251' 
of oertaln 
INOUl'ON pn,fNa, 
lrweetment tax 
cncll of 151' to 
45" of the ooet of 
qualfylngaaeta. 

October 7, 1193 

Loe• 
Carr,4"ta 

l.NMe lM:uned..., 
lhe1111«)11oal,-r 
can be canted IMwMI 
lndeftn .. ly. 

C.nbeeetoffaoalnll 
tn1ble Income H laf'I 
•• nHdecl (annual 
monetary OOll'ldlan). 

Non-ceplattoeeea•n 
beoanted ... N 
7 ye■ra and INtdc 
3 yeara. Net •plal 
..... 3ye■Nbealc 
Ind torward ~-

Page 2 
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rable 2.1 lntematlonal Income tax provisions (Continued) 

, .. tu,., 
Country 

lnoome Tax "•• Treatment Treatment of Exploration TrNtmentof Treatment of lpeclll .... 
of Mineral Clllm l!xpendlture1 Preproduction Deprecllble AHet Allow1nce1 Cany.OVera 
C1~h Coats Development Coat 

Expenditure• 

Canada 1tS.!5% of taxable Not deductible. Same H Canada (Federal). Same aa Canada Same H Canada Same •• Canada None. 
(Brtttah Income (rat. (Federal). (Federal). (Federal), except 
Columblll) ,.duced when the,. la no 

deductible levlH NMUN:Mt 
exceed reaoun:Mt allowance. 
allowance). 

Canada Ratn vary tor each Not deductible. Same H Canada (Federal). Same a• Canada Same H Canada Same •• Canada None (exoept 11M' 
(other prow,ceaand (Federal). (Federal). (Federal). Quebec). 
provlncn tiantlortn. 
and 
tenlotiea) 

Chle 15% ftnlt catiaoory May be deducted In a May be wrttten off In 1 to e Arnortlzable over the Strllght-llne bHla, R&DexpenaH Flr'lt catagory ao.... 
tax,cNdhd proportion of yearty years on atrllght-Un• baale. ueeful life of the mine 1 O years for heavy can be deducted and Addlttonlll lax 
aoalnat 35" ore exncted on total or, If eo requnted, over machinery In mine• In the year loNN can be canted 
addition.I tax. o,. reNrvea. the UMful llfe of the & mineral procnatng lnou,,.d or In up forward lndeftn .. ~. 

aaNta. planta (optional to e coneecutlve No IDM cany back. 
accelerated yu ... 
depreciation over 3 
yH,. for .... ta 
,.,."" to above). 

lndonNla 35% of taxable All p,.-productlon Same a• mll'le,.I clalm Same H mineral clalm Oep,.clatlon la None. Can be canted tbrward 
Income (top ratia). coata ,,. amortlztld at caah com. caah coata. mandatory and from for 8 yea,., TheN la 

25% per year ualng th• time of purchaN. no cany back of 
the decftnlng balance Rate for molt loNn. 
method at the movable equipment 
be9lnnlng of and machinery for 
commen::lal 5th generation COW 
production. la 25% decllnlng 

balance (group 2): 
for bulldlnga, 12.S" 
atrllght-&M (group 3 
& 4). 
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Table 2.1 lntematlonal Income tax provisions (Continued) 

Feature• 
Country 

Income TH Rate Treatment Treatment of axploratlon Treatment of Treatment of lpeolal Loa• 
of M'neral Clalm lxpendlturea Preproduction Depreclabla AHet Atlowanon C.ny.OV.ra 
Caah Coata Development Coat 

expend lturea 

Mexico 35% general rate Deducted ■a Incurred Same aa treatment of Sarne aa treatment of Depreciation on • Nona. Opemlng IDelN can 
Ind 10% or ■morttzable at 10% mlneral clllln1 caah coata. mlntral cllllm c■lh ltrllght-lne baall, bt canted .,,_,.. tw 
Mandatory Profl rate on a atralght-lne coata. normafty at 10%; uptos,-... n..11 
Sharing. b■ala. fully ad)uated for no cany back of 

Inflation. ....... 
Papua 35% of taxable Not avalab ... Deduction In the yHr of Deduction determined If HNta not lnoluded Rapid lnvetllmenl LONN may N •fflld 
New Income (realdent) Income; determined by by dtvktlng the In E&D: Nduclng recovery: torwant ti,, up ID 7 
Guinea or 4'8% (non- dtvktlng the realdual undeducted balance by balance, atralght-lne accelerated yeara. No loee cany 

realdent), plue a expenditure by 5 or the th• leaNr of 10 or the optlonel~ deductlone after bectc. 
45% AddltJonal eatlmated llfe of the mine Htlmated 1119 of the reducing balance or commencement of 
Pronta Tax applted (leaMr pertod). mine. ~ atralr,ht-lne tor commerclal 
after the end of the heavy equipment). production: R&D. 
lnveatnMnt 
recovery period on 
the baala of ca1h 
flow. 

PeN 30% of taxable Can be amortized Can be fulty deducted or Fully deducted aa Str■ lght-lne. 2" None. May be •rrled fDfwafd 
lnoome. from the period When amortized by an annual ,.te lnourrecl or amortized up for mining equipment fDrba"cone,oulhe 

a production minimum baaed on the depoalt'a 1119 to 3 fteoal pertoda. and other yea,. (longer II 
beoofflff oompulMry (ft-om when !tie production lnveatmentl •t>ov• •pprwal from In 
(ep, .. d on the minimum beoome• USS20 mlNlon. If not authoftdn). 
dtpoelrl lfe). compullory). taken In due time, 

cannot be deducted 
In aubaequent 
pertoda. 

Phllpplnn 35% of taxable Coat depletion May chooM between Same •• explo,.tion. Straight-line, on the Income tax No operating INe •ny 
Income plua 15~ (proportion of ye■rty expenalng and coat eattmated ueeful Rfe. holdaya ore over or cany beck a,. 
Branch Profit Tax mlnerala eold on total depletion allowance yea,. ror pioneer ■lowed. 
(Nmlled abroad). mineral reaervea). (Irrevocable choice). project■, and 4 

,..,. forothe,., 
Many rn1rtctlona 
apply. 
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·able 2.1 International Income tax provisions (Continued) 

featuNa 
Country 

Income Tax llate T,.atment TNatment of Exploration Trutment of Treatment of Special Losa 
of Mineral Clalm l!xpendltu,.• ,,.production Depreciable Aaaet Allowances Cany~rs 

Caah Coat■ Development Coat 
ExpendltuNa 

South Other than gold No allowance for Fully deductible from Allowed In th• year Ueually calculated Cepllal allowance carry forward 

Afrlca mining: expenditure on mining lnoome. If mining Incurred. Oeneratty according to the of 101' for post- Indefinitely; carry beolc 
1ee1-e2: eo.ae1' mineral rtghta. Income le lneufflolent to deduotlble agaln•t the declining balanoe 1173 gold mlnH not avallble; buelnele 
1992-83: -49."% abeo,t, th• deduction, mining Income of the method (1 o. 17 .5 or and 12% for poat- muat be oonttnuoue. 

I 
1993-4M: 40% of exoeu wtn be avallllble to property that the 2S% for machinery. 1990 gold mlnea. 

taxable Income. be offMt ■galnet any other expenHa were Incurred depending on Cepllal expenMa 
Add 15% of mining Income. upon, although aome number of ehlfta). for R&D are 

wtlhholdlng tax on exemption■ do extat. May be calculated deductible over 4 

forelgMra. according to the yeara, 251Jtt per 
etralght-tln• method year. 
with the coneent of 
the Commluloner. 

U.S. 341' ot taxable Capllallzed •• part of May be ehr deduct.d aa Fully deducttble or may Coat of property Depletion Unueed 1ouH and ta 
(Fedef'e,, Income (may be the coat of the current expenMe or be capltallzed and depreciated over 3 to allowance ratee oredtta may be oanted 

lncreaMd to 38% propertlH acquired. capltallztd and amortized In amortized In ,.1at1on to 20 yeara. depending vary for eaoh baok 3 ,..,. Ind 
by Clinton relation to production production (not aub)ect on the type and commodity. Moat forward 15 yeara. 
propoul9). (aubject to recapture). to Neapture). duration of are either 14, 15 

UNfUIMea. or 22% of groaa 
mineral lnoome. 

ZlmNbwlt 4'5% of taxable Not deductible. May be deducted H Can be deducted In the Cepltal expenan Depletion May be canted forward 
Income plua 8.-'% Incurred or carried forward yeer production (machinery and allowance of S'tt lndeftnlety. No loee 
Branch Proflt Tax untll Income la r-■llzed. commence•. equipment. bultdlnga. of the ■mount carry beck. 
for nonrnldent. SubNquentty,deducted etc.) can be accrued from the 

In the year Incurred or deducted In the year aale• of mlnerala 
clalmed over the mine'• production produced by the 
eatlmated life. commence• • taxpayer. . 

Subaequentf1. ,~atment 
deducted In the ye■r allowance of !SO% 
Incurred or clalmed on training 
over the mine•• bulldlnga. 
eatlmated fife. 
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Table 2.2 Mining taxation provisions for Canadian Jurisdictions (1993) OctoNr 7, 1993 

FHturea 

Mining Tax rat. T,.1tment Treatment of Exploration T, .. tment of Trutmentof Special Loa 
of Mineral Expandtture• Preproduction Depnac:llble AaHt Allowancea cany.ov.r. 
Claim Caah Development Coat 
Coat• Expenditure• 

Canada 1" of mine mouth Not deduottbla. !ft'ectlYely 1001' Same •• exploratton. 15" ... ht-llne. Prooe••lntl None. 
(Alberta) revenue unto total deduction. allowllnoe of 101' 

allowable capital of the ortglnlll ooet 
and atart~p ooata of poet mine. 
recoveNd, 12" mouth ..... 
afterward (min. of (max. 951' or 
1" of mine mouth trota ,.venue for 
revenue). ... partod). 

Canada (Brttlah 2 atagH: Not deductible. 1~ deduction. Sarne •• explorltton. !"9otlftt, ,on lnYelll'Mnt None. 
Columbia) 2% tax on net ...... lllowllnoe 

current proceed• (lnt9NatfllctDf'lo 
and 13" tax on I:, .. ,, '1" . Ntlmat,ahooet 
cumulattve net ,, . . . otaaplalfore. 
revenue. 2" tax . . ',, ' ~ hllllll)t) ... 
creditable agatnet .. ·, .. , ·. ~ ' ... ,: eddllonll cndl of 
Stage 2 tax. ."' .. ·;'-•' :~ ... ~ ,_ .. 1ftoflle:,;.,•~ 

f '..~ .. ' CUffluldwe· ··.1 
R■ allffl ■lan e.t 

\ . ,.,. . . . Aaoolda ....... 
I ' ■ f, 

; .., .. ,.., ... · ... 
Mey ....... •. i ,• 

Canada 20" on taxable Not deductlble. Can be d4"1uctN In U In llnobledln .......... .... , ....... ...... 
(Manitoba) profit. Ae of 1"3, the year lnouned. If not. ....... . 

I ~ ........ . ....,_,....,__,. 
new m.,,._ don1 

,,.., _______ .,....., .... ., .. 10.oftMt...eof 
pay mining tax untl ye■N. 

Uftde~ --
,...~ ..... 

proftte equal the ooet of de.,,..bll (eubtNIID 
capital outlaya In a...ta(no •PIM'Oftl). 
opening the new minimum). Maximum 
mine. Accelerated allowance of 85% 

depreciation up to of proftta. 
80" may be 
allowed. 
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Table 2.2 Mining taxation provisions for Canadian Jurisdictions (Continued) 

. 
FHtuNa 

Mining Tax ma Treatment Treatment of Exploration Treatment of TNatmentof Special LoH 
of Mineral ExpendttuNa PNproductlon t)epntelable AaHt Atlowancea Carry-oven 
Clalm Caah Development Coat 
Coats Expendtturea 

Caned■ (New 2% royalty on Not deducUble. Exploration expenditure 5% minimum (no Minimum of 5% to Proonalng None. 
Df\lMWlolc) annual net ,...,.,.ue . allowance of 1 ~ of the m■xlmum). 100% of th• ooet of allowllnoe of 81' 

dert¥ed from the ellglble expendltu,., depreolable Heete of the ooetof 
mlnep~18%1evy for-new or e,cpended mNHng or 
on net profit In mine or proceaatno concentrating 
exoeMof plant. Other ...... • ..... plu915 .. 
$100 000. aubject to I • ... of the coat of 

maximum 33 1/3-.. refining Ind 
emeatno ■neta 
(min. of 15% ind 
max. of es-. of 
net proftta). 
Tu credit of 251' 
of elglbll prooeea 
'9Nlrch 
expe...-. 

C1u11tda 1" of tuable Not deductlble. . Added to depreciable Deductible over the are May deduct up to • Proceulng None. 
(N.wtound .. nd) mining lnoome ooata. of the mine•• maximum of 10%, allowance of 8% 

(ehctlve rate). estimated by the atralght llne. of the coat of 
Mlnlater. p,ooeaelng ...... 

(maximum of es-. 
of lnoome). 
Deduction of the 
greatllr of 
n,yalln paid or 
201'ofnet 
Income. 
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Table 2.2 Mining taxation provisions for Canadian Jurisdictions (Continued) 

Featu,.a 

Mining Tax rate T,.atment Treatment of l!xploratlon Treatment of T,.alment of Special Loe• 
of Mineral expenditure• Preproduction Depreciable Aaaet AHowancea C.ny4"ra 
Clalm Cash Development Coat 
Coats ExpendltuNI 

Canada (Nova 2 ayetema at the Not deductible. 1~ deduction. Added to depNCfable May deduct up to • ProoHalno NOM. 

Scotia) dlacretlon of the atHt coat. maximum of 100% of allowance of 8% 
Mlnleter: depreciable C08ta per of procealng 
royally at • ftxed annum for the ftrat 3 a...ta(maxlmum 
percentage of net yeara and 30% ofe51' of net 
velue reoetved for atrllght-llne ahr. lnoome). 
epecltlc mlnerate; Added lo depl'90llbla 
or royalty at the coat. 
greater of 2% of I 
net •melter nttum 
or 15% of net 
Income tn:,m the 
mine. 

caned• 2~ on mining Not deductible. 100% deduction In the year Same•• exploratlon. 30% etralght-41M (U, Reeouft';e None. 
(Ontario) Income (exempt In Incurred for expenMa to 100% of new mine alowanc. 

ftrat 3 yea,. of a lncuff'ed In Ontario. Income for new mine phaMd-ln(2o. 
qualft,lng new Unclalmed expenditure• Haeta). No Dec. 31, 1992 and 
mine). may be carried forward minimum 25,. Dec. 31. 

lndeftnltely. depreclltton except 1993 and on). 
durtng the 3 yeara PrQceulng 
exempt period wt,e,. ■lowllnceofft 
• minimum of 301' up co 2<>1' ,, 
muat be taken. .,, ..... 
15" lltrwlght 8ne _,, 
procealng and 
tntneportatton ....... 
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Table 2.2 Mining taxation provisions for Canadian Jurisdictions (Continued) 

FeaturN 

Mining Tax rata Trutment Treatment of Exploration Treatment of Treatment of Special Loa• 
of Mineral Expenditure• Preproduction DepNClable AHet Allowencea Carry.overs 
Clalm Caah Development Coat 
Coats Expenditure• 

Canada 18% on mining Not deductlble. O.ductlble when lncurNd Sam• a, exploration. May deduct up to a Refundable CNdlt C.n be camed 
(Queb4tc) lnco,,,. from to th• extent of mining maximum of~. on mining dutte• back 3 yeara 

Quebec (with Income. Unclaimed etnilght-llne, on an (at the mine and fol'Wllrd 7 
$90 000 tax Cfedl). expeneee can be carried mining, prooeutng operatol'a cholol): yeara. 

forward lndeftnltely In the and traneportatlon lnveetment 
form of • development .... ta. allowance of 1/3 
allowance. of the coet of new 

proceulng ..... 
and E&O 
expeneea lmlad 
to 1/3 of mining 
profb. 
Proceaalng 
allowance of 8% 
(conoantnltlng 
aue1a)or15" 
(ameltlng and 
refining a ... ta). 

C.Mdl 5%ofgrouu ... Not deductible. Tax credit of 351' None. 
(Sa► ph.te graduated of nploratlon 
kat'Chewan) royalty on protl (lo expente• Igalnat 

~ of operating graduated 
proftta) for uranium. royaltleaonty. 

C.nod• Royalty of 3% of Not deductible. If not clalmed In the year 1~ deduction. 15" atralght llne. Preproduction None. 
(No~ th• annual value of lncuned, deduction of the allowance (Mme 
Teml01'1n) output, up to 1241 leaNr of exploration cost Nleaaa 

(If exCffda $35M). and 10% of total value of depreciable a...t 
the output of the mine. ooat). 

Proceulng 
aDowance If orw 
treated In NWT 
equal to the lneer 
of 841 of coat of 
procnalng or 
8!5% of value of 
output. 
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Table 2.2 Mining taxation provisions for Canadian Jurisdictions (Continued) 

l'HtuNI 

Mining Tax rat. T,.atment T,.atment of Exploration T,-tmentof Treatment of Special Loa• 
of Mineral Expendlturea Preproduction Depnaclable Aaaet AllowancN Carry4vers 
Clalm Caah Development Coat 
Coats Expenditure• 

Canada (Yukon Royalty of 2 1/2" · Not deductible. Mlnlatertal dlecretlon May deduct up to • Pn,ceeetng None. 
Territory) of the value of gold. appllH up to 100% maximum of 15% per allowance allo 

Other .,. taxed at deduction. annum of the value deductible at the 
3% up to 8% of of depreollble dllo:Ntton of tM 
annual profit; ...... Mlnlater. 
addltlonal Inc,. ... 
of 14M. for each S~M 
In excen of S10M. 
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