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AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 

AUDITOR'S REPORT 

The Legislative Assembly of the Northwest Territories 

I have examined the consolidated balance sheet of the 
Government of the Northwest Territories as at March 31, 1990 and 
the consolidated statements of operations, surplus and changes in 
financial position for the year then ended. My examination was 
made in accordance.with generally accepted auditing standards, and 
accordingly included such tests and other procedures as I 
considered necessary in the circumstances. 

In my opinion, these consolidated financial statements 
present fairly the financial position of the Territories as at 
March 31, 1990 and the results of its operations and the changes 
.in its financial position for the year then ended in accordance 
with the accounting policies set out in Notes 2 and 3 to the 
financial statements applied, after giving retroactive effect tQ 
the change in reporting entity as explained in Note 2 to the 
financial statements, on a basis consistent with that of the 
preceding year. 

Further, in my opinion, proper books of account have been 
kept by the Territories, the consolidated financial statements are 
in agreement therewith and the transactions of the Territories and 
of those organizations included in the consolidation as discussed 
in Note 2 that have come to my notice have, in all significant 
respects, been within their. statutory powers •. 

Ottawa, Canada 
September 28, 1990 

Kenneth M. Dye, F.C.A. 
Auditor General of Canada 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

Consolldated Balance Sheet 
as at March 31, 1990 

ASSETS LIABILITIES 
1990 1989 1990 1989 

(thousands of dollars) (thousands of dollars) 

Current Current 
Cash and short-term deposits $ 39,254 $ 40,559 Accounts payable (note 12) $ 124,510 $ 97,483 
Due from Canada (note 4) 95,320 79,886 Current portion of 
Accounts receivable (note 5) 35,453 38,883 long-term liabilities 
Inventories 689 676 - employee leave and 
Current portion of termination benefits 10,071 8,350 

. long-term receivables - note payable 5,350 5,350 
- loans 2,379 1,736 - debt 293 329 
- promissory note 51350 51350 

178,445 167,090 140,224 111,512· 

Long-term Long-term 
Loans receivable (note 6) 30,631 16,397 Pension liability (note 13) 1,863 
Promissory note Employee leave and termination 

receivable (note 7) 42,800 48,150 benefits (note 14) 12,341 14,482 
Mortgages receivable (note 8) 2,243 2,142 Note payable (note 15) 42,800 48,150 
Notes receivable 328 328 Long-term debt (note 16) 95,002 95,413 

Business Loans and Guarantees EQUITY 
Fund (note 9) 18,210 14,093 

Business Loans and Guarantees 
Students Loan Fund (note 10) 5,577 4,737 Fund (note 9) 20,000 16,000 

investments (note 11 a) 106,684 106,562 Students Loan Fund (note 10) 10,000 9,000 

Fixed assets, at a nominal value 1 1 Surplus 621689 64.943 

I 3841919 I 3591500 § 3841919 I 3591soo 

Approved: 

Minister of Finance '-



GOVERNMENT OF THE NORTHWEST TERRITORIES 

Contolldated Statement of Operations 
for the year ended March 31, 1990 

Revenues (schedule A) 
- From Canada 
- Generated revenues 

Expenditures 
- Operations and maintenance 

· (schedule B) · 
- Capital (schedule C) 

Net (expenditures) revenues before undemoted 

Net revenues of Investments (note 11 a) 

Recoveries of prior years' 
expenditures (note 17) 

Projects on behalf of Canada and others 
Expenditures 
Recoveries 

Net revenues 

162 .1Hi 
(thousands of dollars) 

$863,880 
161,543 

1,025,423 

893,371 
146,296 

1,~9,667 

(14,244) 

13,959 

3,031 

16,990 

44,641 
44,~1 

$809,399 
120,554 

929,953 

810,305 
115,679 

925,984 

3,969 

7,392 

3,371 

10,763 

38,578 
a&,571 

S 2,746 S 14.732 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

Consolldatld Statement of Surplus 
for the year encled March 31, 1990 

1m 19a 
(thousands of dollars) 

Balance at beginning of the year $ 64,943 $ 50,711 

Net revenues 2",746 14,732 

§7,689 65,~ 
Transfer to: 

Business Loans and Guarantees Fund 4,000 

Students Loan Fund 1,000 500 

5,000 500 

Balance at end of the year s 62.H! s 64.943 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

Consolldatld Statement of Changes In Flnanclal Position 
for the year ended March 31, 1990 

Operating activities 
Operations 

Net revenues 
Items not requiring funds 

Bad debts and loan remissions 

Changes in operating assets and liabilities 
Current assets other than cash and short-term deposits 
Current liabilities 
Grant due to Canada 
Long-term employee leave and termination benefits 

Financial resources from operating activities 

Investing activities 
Loans advanced 
Cash allocated to loan funds 
Payments received on loans 
Payment received on promissory note 
Mortgages receivable 
Investments 

Financial resources used for investing activities 

Financing activities 
Long-term pension Habillly 
Repayment of long-term debt 

Financial resources used for financing acttvllies 

Decrease in cash and short-term deposits 

Cash and short-term deposits at beginning of the year 

cash and short-term depoalll II and of the year 

~ 
(thousands of dollars) 

I 

$ 2,746 

, 743 

3,489 

(26,011) 
14,621 
2s,3n 
(2,141) 

18,335 

(23,&10) 
(2,372) 
5,133 
5,350 
(101) 
(122) 

(15,742) 

1,863 
(5,761) 

(3,898) 

(1,305) 

~.559 

n.2g 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

Not• to Conaolldatect Flnanclal Statements 
March 31, 1990 

1. Authority and operation• 

The consolidated financial statements have been prepared in accordance with Sections 27 through 
31 of the Northwest Territories Act (Canada) and Sections 72 through 74 of the Financial 
Administration Act of the Northwest Territories. The Northwest Territories operates under the authority 
of the Northwest Territories Act (Canada). The Northwest Territories has an elected Legislative 
Assent>ly. . All disbursements for operations, loans, investments and advances are authorized by the 
Legislative Assembly. 

Arctic College operates under the authority of the Arctic College Act 1986 (2) C.1. The College is 
a Schedule B Public Agency as listed in the Financial Administration Act of the Northwest Territories. 

The Northwest Territories Housing Corporation is a territorial corporation named in Schedule B to 
the Financial Administration Act of the Northwest Territories and operates under the Northwest 
Territories Housing Corporation Act. 

2. Change In accounting pollcy 

(a) Accounting change 

The Canadian Institute of Chartered Accountants recently issued new recommendations on 
accounting for the government reporting entity on a consolidated basis. The Government has chosen 
to adopt these recommendations and implement them on a retroactive basis. Accordingly, the current 
y.ears figures and comparative figures for 1989 have been presented on a consolidated basis with the 
exception of the Statement of Changes in Financial Position which does not include comparative 
figures. 

This change In accounting PQlicy has resulted in an increase in net revenues of $9,465,000 and 
an increase in surplus of $7,512,000 for the year ended March 31, 1990. 

(b) Principles of consolidation 

The consolidated financial statements include the accounts of the Government of the Northwest 
Territories and organizations accountable to and controled by the Government. The entities that exist 
to deliver the executive fundions of the Government are fuUy consolidated in these financial 
statements. The entlles, which are deemed to be government enterprises, are accounted for using 
the modified equity method.· According to the modified equity method, inter-entity transactions and 
balances do nc;,t require elimination . . 

The organfUtlona comprising the consor.dated government reporting entity, categorized by 
~ accounting fflllhOd. are: 

Fully consoldaled:- · · 
Govemment of the Northwest Territories 
Arctic College 
Northwest Territories Housing Corporation 

Modified equity: 
Petroleum Products Revolving Fund 
Northwest Territories Liquor Commission 
Northwest Territories Power Corporation 
Workers' Col11)8nsation Board 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

NotN to Consolidated Flnanclal Statements 
March 31, 1990 

2. Change In accounting po11cy (contiooed) 

These financial statements reflect the financial operations of the consolidated government 
reporting entity including assets, liabilities and operations of the following revolving funds: 

Public Stores Revolving Fund 
Fur Marketing Service Revolving Fund 

Revolving funds are established by the Government to provide the working capital necessary to 
deliver goods to the general public and to Government departments. They may consist of cash, 
accounts receivable, inventories, Uabilities or any combination thereof. 

The following related Government boards and agencies are reflected in these statements only to 
the extent of the Government's contri>utions to them: 

Hospitals and health facilities 
Ec11cation boards 
Legislative Assembly Retiring Allowances Fund 
Science Institute of the Northwest Territories 

3. Significant accounting pollclu 

(a) Inventories 

Inventories of materials and supplies are valued at the lower of cost and replacement value. 

(b) Fixed assets 

Axed assets are charged to expenditures at the time of acquisition or construction. Axed assets 
are recorded at a nominal value. 

(c) Leases 

Lease payments under capital and operating leases are recorded as operating and maintenance 
expenditures. No assets or long-tenn liabllltles are recognized under capital leases. 

(d) Grant from C8nada 

The grarc II. IUbjecl to the terms of a financial agreement with Canada and Is receivable In 
instalments. ptltoclc ad)Ullmenls, as they become known, are made to the grant for income taxes, 
Established PlqlNml Financing contrl>utions and operating revenues colleded by the Goverrvnert 
which are mo•;« Ills than the estimated amounts used to determine the grant for the fiscal year. 
Further adjustmlnll are made In accordance with escalation clauses in the agreement 

(e) Taxes 

Income taxes, levied under the Income Tax Act, are colleded by Canada under a tax collection 
agreement and are remitted in instalments. The remittances are based on estimates for the taxation 
year, which· are periodically adjusted until the income tax assessments for that year are completed. 
The remittances for the taxation year are recognized as revenue of the fiscal year in which they are 
received, together with known adjustments arising in that fiscal year. 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

NotM to ConlOlldated Flnanclal Statements 
March 31, 1990 

3. Significant accounting po11c1n (contlrued) 

Fuel and tobacco taxes are levied under the authortty· of the Petroleum Produds Tax and the 
Tobacco Tax ads and are received on a monthly basis from collectors. Reveooes are recognized 
based on the statements received from collectors on an accrual basis. Any adjustments resulting from 
re-assessments are recorded in revenue in the year they are identified. 

Property and school taxes are assessed on a calendar year basis and are recognized in the fiscal 
year in which a calendar year ends. 

(f) · Transfer payments 

Established Programs Financing contrllutions are received from Canada in accordance with the 
Federal-Provincial Ascal Arrangements and Federal Post-Secondary · Education and Healh 
Contributions Act (1977). Expenditures are also recovered from Canada under specific cost-sharing 
agreements and are recorded as recoverable in the year in which the expenditures are incurred. 

(g) Other reverues 

Licences, fees and permits are recorded on a cash basis. All other reverues are recorded on 
an accrual basis. 

(h) Projects on behalf of Canada and others 

The Govemment undertakes projects for Canada and others for which it usually receives 
accountable advances. Unexpended balances are recorded as current liabilities, and expenditures in 
excess of advances are recorded as current assets. · 

(Q Operations, maintenance and capital expenditures . 

Operations, maintenance and capital expenditures are recorded on an acaual basis. 

0) Pensions 

The pension contrbJtlons made by the Government for its employees and for Members of the 
Legislative Assembly are recorded In the accounts on a aJrrent basis. 

(k) Contrbrtions to local housing organizations 

Houses owned 17/ the consolidated gov81Ml8nt reporting entity are operated by local housing 
associations and aulhortlies. The Northwest Territories Housing Corporation provides contributions for 
the anooal operating requirements of these local housing organizations. These contributions are 
recorded on an ~ basis by the c6nsolidated reporting entity. 



4. Due from C&nada 

GOVERNMENT OF THE NORTHWEST TERRITORIES 

Not• to Consolktatad Flnanclal Statements 
March 31, 1990 

1m 1in 
(thousands of dollars) 

Cost sharing agreements and 
projects on behalf of Canada 

Grant receivable (note 12.a) 
Income Tax and Established Program Financing shortfall 
Other, net of allowance of nil (1989 - $411,000) 

5. Accounts receivable 

Revolving funds 

Related parties 
Divisional Boards of Education 
Regional Health Boards 
Northwest Territories Power Corporation 
Board of Secondary Education 
Petroleum Products · 
Workers' Compensation Board 

Other accounts receivable, net of allowance 
for doubtful accounts of $937,464 (1989 - $915,354) 

Accrued Interest 

$ 

I 

s 

I 

64,856 s s1,on 
14,286 

3,360 
27.11M 14.§2a 

9513!1 I 791886 

1m. 1in 
(thousands of doUars) 

451 s 503 ~ 

5,890 2,152 
2,014 1,556 
1,936 2,600 

254 418 
65 
24 271 

10,183 §.997 

17,736 27,561 
7.Ql3 3.1122 

24,lll a1~• 
351W I 38.883 

During the year, uncollectable amounts of s·110,435 (1989 - $396,896) were written off wllh proper 
authority and no accoun11 receivable were forgiven (1989 - $90,000). . 

During the ,-ar, there were no uncollectable loans written off (1989 - nil). 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

NotN to Consolldatld Flnanclal Statements 
March 31, 1990 

8. Loans recelvablf 

Loans to municipalities and school districts, 
due in annual amounts to the year 2009, bearing 
interest _at rates between 6.94% and 11.So/o 

Other loans, due In monthly or annual instalments 
to the year 1993, bearing Interest at ,rates 
between nil and 11. 75%, net of allowance for 
doubtful loans of $197,170 (1989 - $197,170) 

~ess current portion 

7. Promissory note racelvabla 

Promissory note of the Northwest Territories 
Power Corporation, receivable In ten equal 
annual instalments, plus interest at 11 % payable 
semi-annually, maturing June 23, 1998. 

Less current portion 

8. Mongagesrace~ablf 

· Mortgages receivable consist of: 

First mortgages, rural and remote housing, 
bearing int._,--~ ra111 varying between 

9.88% and 2•-•· 1'("' anrun, repayable over a maxlrwm -:_'" : · -of 25 ytari. 
. ;--IH~ -
Other mortgagei, .bearing Interest at rates 

varying between 0% and 12% per annum, 
repayable over a maxinllm period of 25 years. 

Interim financing loans, bearing interest at 
rates varying between 13.75% and 14.75% 
for indeterminate periods. 

~ 1HI 
(thousands of dollars) 

$ 32,788 $ 17,831 

222 302 

33,010 18,133 

2,379 

s 30.631 

1,736 

S 18.397 

$ 

I 

ll.92 1iD 
(thousands of doDars) 

48,150 $ 53,500 

5,350 ~.~Q 

42,800 I 48.1§:g 

1m 11D 
(thousands of doDars) 

$ 1,174 $ 1,248 

732 329 

337 565 

I 2,243 I 2.142 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

NotlS to Consolidated Flnanclal Statements 
March 31, 1990 

9. Business Loan• and Guarant•• Fund 

The business loans program is operated under the authority of the Business Loans and 
Guarantees Act which established a ceiling of $20,000,000 for business loans and guarantees up to 
March 31, 1990 (1989 - $16,000,000). Interest earned is credited to general reveooes (interest 
income) and provisions for doubtful loans are charged to expenditures (Oepartmenl of Economic 
Development and Tourism). 

1m 19n 
(thousands of doUars) 

Loans receivable $ 13,261 $ 11,245 
Cash committed in support of guarantees 84 384 
Cash available for loans and guarantees 8,855 4,371 

Authorized balance 20,000 16.000 

Less provision for doubtful loans 1,190 1,907 

Total fund assets s 11121g s 141091 

The loans are repayable in instalments to the year 2015 and bear interest at rates between 
10.75% and 15.5%. During the year, uncollectable amounts of $43,868 (1989 - $81,944) were written 
off with proper authority. 

1 o. Students Loan Fund 

The Students Loan Fund is operated under the authority of the Student Financial Assistance Ad 
which established a cemng of $10,000,000 for student loans up to March 31, 1990 (1989 -
$9,000,000). Interest earned Ii credited to general reveooes (Interest income) and provisions for 
doubtful loans and loan remissions are charged to expenditures (Departmenl qf Ecl.lcation). 

Interest begins on these loans six months after the borrower ceases to be a full-time studffl at a 
rate that is one perce,- less than the prime rate of the Govemmen1·s main banker. The 
Commissioner may grant remission of these loans, in whole or in part, where conditions, as Slip,lated 
in the Regulations, are complled with. 

Loans receivable 
Cash available for new loans 

Authorized balance 

Less provisions for: 
Loan remissions 
Doubtful loans 

Total fund assets 

1m .1lll 
(thousands of dolars) 

S 8,840 S 8,228 
1.1eo n2 

10.000 9,000 

2,788 2,784 
1,137 1,411 

4,423 4.283 

I s.s,, I 4;m 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

Not• to Consolldatad Flnanclal Statements 
March 31, 1990 

1 o. Students Loan Fund (continued) 

The loans are repayable in instalments to the year · 2001 and bear interest at rates between 
8.75% and 12.5%. During the year, uncollectable loans of $81,619 (1989 - $22,929) were written off 
with proper authority and remissions of $864,887 (1989 - $853,601) were granted to students who met 

. the criteria established in the Regulations. 

11. lnvestmems 

(a) Summary financial statements of the . associated government entities accounted for by the modified 
equity method are presented below. With the exception of the Workers' Coff1)8nsation Board, aH 
entities have a common fiscal year end of March 31. The Worker's Compensation Board has a 
fiscal year end of December 31. 

Northwest Northwest Petroleum 
Territories Territories Produds Workers' 

Power liquor Revolving Compensation 
QgmQratj2n Commi111Qn Fy[ld eoam Total 

(as at March 31, 1990) (as al 
December 31, 

1989) 
(thousands of dollars) 

Balance Sheet 
Assets 

Current $ 33,690 s 1,599 s 8,109 $ 10,680 s 54,078 
Other 12§1SOB 3.355 22.148 1a1.a15 253.B71 

I 1&01191 I 41954 I 301257 I 112.545 I 3071954 
Liabilities 

Current $ 21,364 $ 958 $ 2,502 $ 1,999 $ -26,823 
Long-term debt 

and other 70,400 84 121 103,842 174,447 

Surplus 68,434 3.912 27.634 1.704 106,884 

I 1111119! I 41954 I 30121! I 112.545 I 3071954 

Statemenl of Operations 
Rever1.1•. · $ 82,191 $ 28,725 $ 43,466 s 30,522 $ 184,904 
ExpendltUril 13.5§2 16.036 43,722 27.825 170,945 

Net,.., ...... • (expendftUl'II) I ,1az11 I 121689 I 1256) I 2.11!7 I 13191! 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

Not• to Consolldatad Flnanclal Statements 
March 31, 1990 

11. Investments (eonllnJed) 

(b) In accordance ·with the modified equity method, inter-entity transadions and balances are: 

Northwest Northwest Petroleum 
Territories Territories Products Workers' 

Power Liquor Revolving Compensation 
Co[122[1ilgn Commissjgn Fund eo1m 

(as at March 31, 1990) (as at 
December 31, 

1989) 
(thousands of doUars) 

Accounts receivable: 
From: 

Govemment of the Northwest 
Territories - Consolidated $ 1,630 $ $ 7 $ 1,924 

Northwest Territories Liquor 
Commission 1 

Northwest Territories Power 
Corporation 1.19§ ~& 

Accounts payable: 
s 11630 I I 11204 s 11983 

To: 
Govemment of the Northwest 

Territories • Consolidated $ 1,941 $ 54 $ 65 $ 39 
Petroleum Products Revolving Fund §2 

s 2.393 I 54 I !I I 39 

Long-term debt: 
To: 

Govemmenl of the Northwest 
Territories - Consolidated s ~.150 s I s 

s g.112 s I I 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

Not• to Conlolldatld Flnanclal Statements 
March 31, 1990 

11. Investment• (continued) 
Northwest Northwest Petroleum 
Territories Territories Producls Workers' 

Power Liquor RevoMng Compensation 
Coa2Qrs111Qn Commi§§IQn Fy[!d eo1m 

(as at March 31, 1990) (as at 
December 31, 

1989) 
(thousands of doDars) 

Revenues: 
From: 

Government of the Northwest 
Territories - Consolidated $ 16,682 $ 1 $ 6,119 $ 1,816 

Northwest Territories Power 
Corporation B.§21 1Q2 

s 161682 s 1 I 141747 s 1.111 
Expenditures: 

To: 
Government of the Northwest 

Territories - Consolidated $ 7,232 $ 76 $ 1,325 $ 320 
Northwest Territories Power 

Corporation 62 
Petroleum Products RevoMng Fund 8,793 3 
Workers' Coffl)ensation Board 190 

s 1&.215 s 141 s 1.325 s 320 

12. Accounts payable · 

~ 1ili 
(thousands of dollars) 

Due to Canada 
Excess. Income Tax and Established 

Programs F"llllflCing advanced 
Grant payable (Me 12.a) . 
Unapplied balance of advances under agreements 

Accounts payablii~ 
Other Habilltlll, payroll deciJdlons 

and contradors' holdbacks 

$ 
14,091 

990 

15.Ql1 

94,770 

14.659 

1Q9.429 

s 12415111 

$ 7,065 

1.311 

B.448 

76,493 

12.544 

19.037 

s 97.483 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

NOIN to Consolidated Flnanclal Statements 
March 31, 1990 

12. Account• payabft (contlllJed) 

(a) The Govemmenl receives a grant from Canada pursuant to a forrrula financing agreement which 
is to be renewed In 1990-91. Under this agreement the amount received Is subject to 
adjustments which Increase or decrease the grant depending upon changes In Government 
revenue as defined in the agreement. All outstanding amounts, under the pending agreement, 
are to be settled within one year. 

Grant per agreement with Canada 
Adjustments for: 

Income tax collections 
EPF contributions 
Operating reveooes 
Escalation 

Per Schedule of Reveooes by Source (schedule A) 
Received from Canada during the year 

Due from (to) Canada 
At beginning of the year 

At end of the year 

13 •. Pension Llablltty 

$ 

I 

19iQ !an 
(thousands of dollars) 

710,802 $ 642,728 

(13,312) 12,028 
3,822 (986) 

(9,407) (12,138) 
5.~7 15,889 

697,312 657,501 
725.689 66§.111 

(28,3n) (8,690) 

14.286 22,97§ 

(14.091! s 141286 

The Govemme,- of the Northwest Territories sponsors a Supplementary Retiring Allowance which 
is a non-contrbJtory defined benefl pension plan f~ members of Is Legislature. Effec:llve February 
1990, the plan provides pensions based on length of seivice and final average earnings. The average 
age of the 22 members covered by the plan is 45. Also, there are 5 former members who are 
entitled to deferred pension beneflls. However, at this time, none have eleded to exercise their buy­
back option. 

At prase.-. none of thl ellgl)le mermers are receiving benefds. No benefil payments have been 
provided In prior pertodl. 

The ~111 conlrbllea an amount required to meet an pension obfagations arising from the 
plan. In 1990!,totll conlrbltlons for a.1rren1 and past service were $1,834,000. · 

The pension labflly al March 31, 1990 inckxtes the following coff1)0nents: 

Accrued benefit obligation 

Unamortized estimation adjustment 

Pension llablnty 

(thousands of dollars) 

$ 1,654 

209 

s 11883 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

Not11 to Consolldated Flnanclal Statements . 
March 31, 1990 

13. Pension Llablllly (contlooed) 

The most recent actuarial valuation was prepared at March 31, 1990, using the projected benefll 
method pro-rated on service. The value of accrued pension benefits attributed to services rendered 
up to March 31, 1990 is $4,601,000 of which $3,737,000 relates to past service. Past service benefits 
are amortized over six years. The estimation adjustment is a net loss amortized on a st~igt1 line 
basis over the expected average remaining service life of the related member group (6 years). 

The actuarial valuation was based on a oomber of assuffl)tions about future events, such as 
salary increases, and member turnover and mortality. The assumptions used reflect the Govemmenfs 
best estimates of expected long-term rates and short-term forecasts~ 

The total pension related expenditures include the following components: 

Cost of improvements 
- currant service 
- past service 

Cost of fmancing unfunded pension obligation 
(net pension Interest expenditure) 

Total pension related expenditures 

(thousands of dollars) 

$ 743 
535 

1,278 

376 

S 1.654 

The pension expenditure is included in the Statement of Operations as a component of operation 
and maintenance expenditures. 

14. Employee leave and termination benefits 

Termination 
Leave 
Removal 
Retirement 

Less current pot1lon 

1m lilt 
(thousands of dolars) 

S 7,366 S 5,428 
7,189 5.816 
6,970 7.581 ___ 908_ 4,009 

22,412 

10,071 

S 12.341 

22.832 

8,350 

s 14,112 

Under the condlions of employment, employees may qualify and eam e111)1oyment. benefits for 
annual leave,, retirement, severance, and removal costs. Annual leave is payable within one fiscal 
year and is recorded at an estimated value based on outstanding · leave credits. Other amounts are 
estimates based on experience. 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

Nota to Consolklated Flnanclal Statements 
March 31, 1990 

1 s. Note payablf 

To finance the purchase of the Northwest Territories 
Power Corporation, the Government issued $53,500,000 
in 11 o/o sinking fund notes. These notes are redeemable 
in equal anrual instalments with interest payable 
semi-annually. 

Less current portion 

~ !Bi 
(thousands of dollars) 

$ 48,150 $ 53,500 

5,350 5,350 

S 42.800 S 48.150 

Principal and interest amounts due in each of the next five years are as Jollows: 

Principal Interest Total 

1991 
1992 
1993 
1994 
1995 

16. Long-tenn debt 

$ 5,350 
5,350 
5,350 
5,350 
5,350 

Section 43 loans from Canada Mortgage and Housing 
Corporation, repayable In arn,al Instalments until 
the year 2033, bearing Interest at an average 
weighted rate of 13.3% 

Section 42 loans from Canada Mortgage and Housing 
Corporation for use In financing coals of land 
developmenl, repayable when land Is· removed from 
Inventory, bearing Interest at an average weighted 
rate of 9.8% 

Section 15 lolnl flam C8nada Mortgage and Housing 
Corporation, ·flPIYlble In monthly Instalments 
until the y•~ 1123, bearing Interest at. an 
average welgttld rate of 8.5% 

Loans from Canada, repayable In ltnJal amounts 
through 1998, bearing Interest at an average 
weighted rate of 8.2% 

Less current portion 

(thousands of dollars) 

$ 4,414 
3,825 
3,237 
2,648 
2,060 

$ 9,764 
9,175 
8,587 
7,998 
7,410 

1m. 19§i 
(thousands of dollars) 

S 94, 173 $ 94,380 

382 480 

565 &47. 

___ 195~ 235 
95,295 95,742 

__ 293_ 329 

s 95.002 s 95.413 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

NotN to Consolldated Flnanclal Statements 
· March 31, 1981 

1&. Lona-tenn debt (continued) 

Principal repayments and Interest requirements over the next five years on outstanding loans are 
as follows: 

1991 
1992 
1993 
1994 
1995 

11 .. Recoveries of prior years' expendtturn 

Principal Interest I2tl! 

$ 294 
311 
337 
365 
390 

(thousands of doUars) 

$ 13,046 
13,014 
12,973 
12,939 
12,895 

$ 13,340 
13,325 
13,310 
13,304 
13,285 

These . amounts represent recoveries of expenditures and excessive accruals made in prior years. 
Under subsection 36(9) of the Financial Administration Ad (April 1, 1987), these amounts cannot be 

. used to increase the amount appropriated for expenditures for the current year. 

1 a. Trust assets and HabllltlU 

The Government administers trust accounts on behan of third parties, which are not included in 
the Government's assets and liabilities. These consist of cash and term deposits, investments, real 
estate and sundry assets. 

.1nil lRi 
(thousands of doRars) 

Public Trustee $ 3,705 $ 3,229 
Supreme Court 403 414 
Territorial Court .54 41 
Correctional institutions 66 101 
Other 44 53 

s 41272 I 3.838 

11. Pension p110, 

(a) Publlc Service Superanooatlon Plan · 

The Government and Is employees make contributions to the Public Service Superannuation Plan 
administered by the Government of Canada. The Government's contributions represent Its total share 
of the liability towards the pension of lls &"1)loyees. 



_GOVERNMENT OF THE NORTHWEST TERRITORIES 

NotN to Consolidated Flnanclal Statements 
March 31, 1990 

19. Pension plan• (continued) 

(b) Leglslatlve Retiring Allowance Fund 

During the year the Government made contributions of $594,658 (1989 - $570,652) to this Fund 
which is independently administered by an insurance company. The contributions are intended to fund 
allowances and benefits earned by Members of the Legislative Assembly during their term of office. 
The Government is responsible for any actuarial deficiency in the Fund. 

As of March 31, 1990 the surplus of the fund was $1,083,137. 

20. eommnmenta 

In accordance with the accounting policies of the Government, lease payments are charged to 
operations and maintenance in the year the expenditure is inaured. Annual charges are authorized 
by the Legislative Assembly. 

Lease payments, over the next five years, for office space and staff and student accommodation, 
classroom space and office equipment for which the Government is contractually committed are as 
follows: · 

1991 
1992 
1993 
1994 
1995 

(thousands of dollars) 

$ 22,278 
19,718 
14,954 
13,301 
12,008 

· The Government also enters into operating leases for equipment. Ongoing commitments for these 
leases are approximately $1,134,142 per year. 

In addition, the Govenvnent has· committed funds for the COIT1)1etion of the following construction 
projeds: . 

Government ServlCN 
Fuel storage facillles 

Renewable RNourcee 
All Tanker Ba• 

-•• and Community Affalra 
RICflatlonal faclllles 

....... 
Health care centres 

Education 
Schools 

(thousands of dollars) 

$ 3,096 

932 

744 

1,370 

2,812 

S 8,754 

At March 31, 1990 the estimated cost to complete housing and land assent,ly projects in 
progress was $12,832,000 of which Canada Mortgage and Housing Corporation will share In the 
approved cost to the extent of $9,225,000. 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

Notes to Consolldatact Flnanclal Statements 
March 31, 1990 

21. Related panles 

During the_ year the Government made grants _and contributions to the following related parties: 

Contributions 
Hospitals and health facilities 
Educational boards 
Science Institute of the Northwest Territories 

Grants 
Science Institute of the Northwest Territories 

1990 1989 
(thousands of dollars) 

$ n,366 $ 69,030 
76,613 50,634 

114n 738 

155,456 120,402 

as 79 

I 1551545 1120.481 

Under agreements with related boards and agencies, the Government provided services at cost or 
for a service fee where direct costs could not be determined. The fees charged for indirect costs are 
not necessarily the cost of providing those services. Services provided included personnel, payroll, 
financial, procurement, accommodation, buildings and works, utilities, legal and interpretation services. 
Direct costs of $79,761,708 were incurred on behalf Qf the related parties and service fees of 
$21,817 were charged for indirect costs. · 

22. Over-expendttures 

As of March 31, 1990, the Govemment had overspert $1,533,240 in operations and maintenance 
activities and $12,522 in capital activities. This comavenes subsection 32(1) of the Financial 
Administration Act which states, • ... no person shaU incur any expenditure that causes the amount of 
the activity set out in the Estimates, upon which the appropriation Is based, to be exceeded•. 

23. Restrictions on use of net asseta -
The net assets of the Workers' Cornpeosation Board can only be used to finance the operations 

of the Board. Therefore, the net assets of the Workers· Compensation Board are not available to 
discharge existing government labilities ·or to finance other govemment programs. 

24. Contlnaenclfl 
.. -.c--,,.,:_ ,_ 

The Gove~ II contingently liable for the following: 

Debenture Issue by Northwest 
Tenttories Power Corporation, 
maturing March 9, 2009. 

Other, Including pending litigation 

(thousands of dollars) 

$ 20,000 

2,398 

S 22.398 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

Not• to ConlOlldatld Flnanclal Statements 
March 31, 1990 

24. Cont1ngenc1u (contnied) 

Included In the Government's assets is a $10,831,096 receivable from Canada which is 
under negotiation. The outcome of the negotiation has not been detennined. No provision has 
been made for any of this amount. The Government is vigorously pursuing ils claim. 

The Govemment also funds boards and agencies offering services to the publlc which 
operate independently of normal Goverm,ent operations. As a result of this relatio~, the 
Government may be held responsible for any liabilities that these boards and agencies are unable 
to discharge. No estimate of these potential liabilities can be made. 

During the year, the Government ceased making lease payments on a managed property as 
a result of the property being closed by order of the Territorial Fare Marshan. This action may 
impact on the value of the $221,873 note receivable and purchase option currently reported as an 
asset by the Government. 

In addition, the Canada Mortgage and Housing Corporation has sued the owners of this 
property for the amount of the remaining mortgage plus accrued interest (approximately two million 
dollars) and the owners claimed contribution and indermily from the Northwest Territories Housing 
Corporation. 

It is management's opinion that, at this time, the outcome of this litigation and an approprlalt 
estimate of contingent liabilities, I any, cannot be determined. The Government does not adnit 
liability in this case and no provision for loss is included in these financial statements. Should the 
litigation resul in a payment, then the charge will be applied to operations in the year in which 
settlement ocaJrs. 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

Consolldatld Schedule of Revenues by Source 
for the year ended March 31, 1990 

ScheckJle A 

mQ 1&§9 
(thousands of dollars) 

From Canada 

Grant - per Anancing Agreement s 697,312 s 651,501 
- to Arctic College 50 

Established Program Anancing · 87,661 63,432 
Transf~f payments 78,907 88,416 

Total from canada 863.gg 809.DI ,. 

Generated revenues 
Taxation 96,398 64,554 
General 30,263 26,677 
Other 27,240 21,843 
Capital 7.~2 1.~o 

Total generated revenun 161.543 12g.554 

Total s 1.025.423 s 92919H 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

Conlollclatld Schedule of Operation• and Maintenance Expendlturea 
for the year ,ended March 31, 1990 

~ 

Schedule B 

1Hi 
(thousands of doHars) 

Salaries and wages $ 212,208 $ 193,393 

Grants and contributions 294,658 247,124 

Valuation allowances • 1,474 1,685 

Other 385.Qa1 368,1~ 

Total s 8931371 ' a1oags 



GOVERNMENT OF THE NORTHWEST TERRITORIES 

Conaolldatecl Schedule of capttal Expenditures 
for the year ended March 31, 1990 

1a&Q. 

Schedule C 

1mm 
(thousands of dollars) 

Buildings and works $ 120,511 $ 89,048 

Equipment 10,521 18,767 

Grants and contrbrtions 15.2~ . Z.864 

Total s 1461296 s 1151879 




