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Arctic Bay 
February 21•t, 1990 

Ludy Pudluk -
M • L, A, 
tot' the 
Eastern Arctic, 
Fax 40J 920 4?JS 

Dear Ludy, 

As per our telephone conversation o~ last evening1 

My application tor a grant under the a.a.a. Small Bueineaa Sub 
Agreement wa1 not approved. The committee determined I was making too 
mur.h mnnAy, ·.~.5(), ono. J\~r annum. 'T'hP v•hi l'l • T p1 ■ nnet1 to purehura ooatlil 
$45,000. I ~oquoctod n g~Qnt ot $1J,500. · 

My application was supported by the Area Economic DevelopmertrOfticer 
and the legional Superintendent ot Eco,~o•ic Development, 

--- My concern iR that the peopl1 who a.re making decisions concerning the 
Eastern Arctic are from the Weit and living in Yellowknife, some ot 
whom are high paid government officials who don't understand the cost 
ot doing business in the lastern Arctio, for example an ite• that costs 
$1-. 00 on the Highway System coats $1, 79 in North Battin. 

All ot this rai,uu, thA quAAtinn Bf how muc,,h E.D.A. money ie going to 
Lh• West.ern Arctic an?>How much is go1ng -;ne !!:astern Arct1c. also should 
changes be made in the manage•eni groupl 

~ • J. ghes 
High Arotio T~Mopo~tQtion 
Services. 

Government Ubrarv 
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February 13, 1990 

Bill Hughs 
General De.livery 
Arcttc Bay, N.W.T; 
XOA OAO 

De~r B111, 
_, _,· 

EDA Subll1ss1on 
High Arctic Transportation Services 

,,· 

As outlined by telephone February 9th. the EDA management 
group has not approved your application for $13,500 1n funding 
under the small business development subagreement of EDA. 

The committee felt the application did not meet program 
criteria. They were co"cerned that no new·Jobs·would be created 
in replacfng your parcel delivery van. They felt your earnings 
were sufficient to allow fQr the replacement of the vehicle 
independent of government assistance. The also felt you could 
pay for the vehicle without $training your cash reserves for 
the upcoming year. 

It is unfortunate Bill that the conrnittee rejected your appli
cation. If they had met 1n Arctic Bay and shopped for groceries 
at the local store, perhaps they would have a better perspective 
on the true value of $50,000 1n Arctfc Bay. Ideally, thef r 
interpretation of the eligibility crfterfa 11 business modern'fz .. 
at1on 11 may have been more flexible. 

0bv1ou,1y thic did not hJppon. Tho rc~ult 19 that you w111 
finance the yeh1, 1 e foJc~c,~ll,m t 1,1. Th~ J111µt1d un yuur fam11 y 
fs that your daughter may have to forgo schooling in the south 
for one year. · 

••• /2 

Gove<rvnent .:,f tMEt No,tt,west Temtor.es, 'QOl\.nt, N\VT COl"lodo XOA ~0 
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It was OiJr understanding that the app1 icati or, would rece1 ve 
serious consideration in Yellowknife. It 1s for this reason, 
Adla Itorcheak spent many hours preparing financial data and 
the application for submission to the Secretariat. My apologies 
for not encouraging you to think otherwise. 

Wo are rerouting your application to the r.ontrii:fution Revtew 
Panel Committee. We will be requesting the $13,500 1n funding 
EDA turned down. It will likely be six weeks before we can 
advise you of the outcome. · 

In the interim, you may want to write to the management group 
outlining your ·disagreement with their analysis. I think 
it is important that they are aware of the full 1mpl 1cat1ons 
of their dee f s 1 ons. Perhaps they wi 11 cons 1 der your concerns 
when developing future program guidelines. 

Feel free to contact the office should you wish to discuss 
this issue further. 

Regards, 

ant Superintendent 

cc Management Group 
Small Business Subagreement 
Attention: Altaf Lakhani 
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