ing and need government guidance. The
way to score with this ball is to kick it from
_the field. .

Thegovemmentplaneenir&on gwmg
. money away on ‘“‘pathways to innovation.”

FmPPALnAzssmwrewmmstattheF)n-
1serInstmd¢, Vancouver.
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The govemment plan does not mention
that gathering information is one of the
most important things businesses do and
that private investors spend small fortunes

ing which high-technology invest-
ments are “hot.”” A government informa-
tion program at best will supply businesses
with information they would have gathered

TABLED DOCUMENT NO.

| ensure an_adequate supply of patient capi-

" the hands of high-risk investors for spend-

on their own. At worst the program will_J§’I'he1de§.beh1ndthefundswtbatthepl-m
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Fund wtllhelp

tal for the financing of innovation by lead-
ing-edge companies.” Put differently, the
government will place taxpayer dollars into

ing on projects that not show a return
for many years. The da Investment
Fund is the latest in a similar crop of funds
that provincial governments have been get-
ting up

Mfewer sound mkunents than they had

~nology.: ¢ econormc ‘miracle plans

thought. The ‘“shortage” of money for
high-risk ventures reflects the experience
and knowledge investors have gathered
about this part of the economy. Politicians
have not yet learned this lesson.
Perhaps the only sound proposal in the
plan is to continue the previous govem
ment’s policy of getting rid of business reg
ulations. Our leaders should stick to thls
idea and forget their dreams of high-tech-
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ByEd Weick

Financial Post

NORTH is not paying its own . By
of federal transfers, the- fedeml gw
ent has funnelled large sums of money
into the north for economic, social, political
and fcommunity development . In
the 1990-91 fiscal year alone; p
fers Ottawa to the two temtonal
ents amounted to $1.138 billion, wlnch
combnsed 81.5% of the territorial budgets.
Given that the total population of the territo-

For

m

ries is W%OOO this represents a trans-
fer of nésgt $13,000 per capita.
s have also moved into the

1 of such expendxtures has
iin the form of taxes and other
stics Canada data show that

ED WEICK/) Ottawa-based socioeconomic
Htant, is a princi] ofESASIm: Tlus

zsau tedvemono a longer article
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returns to all levels of government were
48.6% in the Yukon and 30% in the NWT
during the 1981 to 1990 period. Returns
from the Yukon are only marginally less
than those of the least fiscally independent
provinces, Newfoundland and Prince Ed-
ward Island, where returns were 51.9% and
517%rwpect1velyfrom1981t01990 The
return from the NWT is far below rates for
any of the provinces.

High northern expenditures have often
been justified on the basis of the circum-
stances of aboriginal people. It is true that
their circumstances were so desperate in
the late 1940s and the 1950s that a social
.rescue effort was needed. Disease and star-
vation were then a reality. However, times
have changed, and an urbanized abongmal
population faces a more complex set of
problems. =

Onthebasxsofnaturalmaeasealone,the
population of many northern communities
could double in 20 years, far outstripping
government’s ability to take remedial ac-
tion. There are simply too few jobs to sup-
port existing populations. Large expendi-
tures on education have not succeeded in
preparing the labor force for the modern la-
bor market. Serious social problems have
become endemic: rates for all crimes are be- -
tween three-and-a-half and five times the
level of national rates. Rates of substance
abuse, family violence and suicide are also

l’ c sesssecess 'roc'rrrr"r'--’--—u
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much higher than all-Canada rates. |

Though what has been achieved via past |
expenditures is at least questionable, what |
should now be of concern is that substantial-
ly higher levels of expenditure could soon
derive from three relatively new sources:
the division of the existing NWT into two
new territories; the settlement of aboriginal
claims; and the fragmentation of powers and
mponslblhh&s that will result from both
territorial division and claims.

The federal government is now commit-
tedtodmdmgtheNWTmtotwonewtem
tories. The new government of Nunavut is
to be established in 1999. A report submit-
ted to the federal government by Coopers &
Lybrand in December 1992, estimates that
the creation of a public service for Nunavut
will require a net annual increment of 930
person years by 2008, a net annual incre-
ment of operating costs of $84.6 million by
2008, and one-time costs of $333.9 million
between 1992 and 2008.

Meanwhile, aboriginal self-government is
becoming a fact in the Mackenzie Valley
and Yukon. If current political initiatives
progress to completion, the north could
eventually consist of three major levels of
government {not -including municipal gov-
emments), consisting of perhaps 24 sepa-
rate jurisdictions.

Thepotenbalfortotalgndlocklslarge
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several jurisdictions, each with its own retg;
ulal reglme,cmﬂdposeenormwspro
lemt:-:l Disincentives to invest fould tieostsul;-f
stan opportunities migh
entrepreneurs decided that the administra:
tive and regulatory environment was simply

too complex and discouraging.
guegmng problems derive largely
fmm made when funds were rela-

tively abundant; these promises must now
be kept when funds are scarce. Instead of
pursuing land claims, aboriginal self-gov-
ernment ﬁy northern political developmentwould
as essen separate processes, it
seem important to develop a single unifying
'v:sxonforthenorth.onemwhlchthevanoua
processes make sense not only in them-!
selves,butmtermsoftheﬁostermgofmclu-
ﬁ public governments .of appropriate
e.
The notion of three territorial govern-
ments with a wide array of provincial-type -
powers for a population of 86,000 already
stretchm credulity. Having 20-0dd pubhc
and aboriginal governments, each with a .
considerable range of powers, each with a
variety of boards and agencies, each with its '
own costly bureaucracy and each with only
a very small economic base, wmmplybe-
for lawyers af:td = anaend nigh
negotiators, a tﬂr
mare for the Canadian taxpayer and anyone ;
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