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Honourable J Handley, Minister,
Department of Finance

Government of the Northwest Territories,
PO Box 1320,

Yellowknife, NT.

X1A 2109,

Dear Mr, Minister:

The Ygl berof Commerce has met numerous times to discuss the issue

of the proposed Hotel Tax. W welcome the opportunity to have input in the process
and manlmgwwwr attention to our concerns.

At the outset, we must advise that we maintain the same position as the Canadian
Chamber of Commerce in being opposed in principle to tax increases, or the
introduction of new taxzs. NWT businesses have a difficuk time competing with
southern businesses, and additicnal taxes drive costs which results in less atractive
pricing for our products and services. We are aware of the government's deficit
problems, but feel very strongly thart all other options should be considered before the
introduction of new taxes or service fees. Having said that, the Yellowknife Chamber
supports your intention to bring tourism to the forefront and increase the amount of
fundingavailable for marketing NWT tourism offerings. We also understand and
accept that you have few options available for funding an adequate tourism marketing
campaign.

To date, your staff has not been able to provide information in response to a numnber of
important questions associated with the proposed hotel tax. We request that you work.
with the Chamber and other industrv groups, to address the following points, before _
finalizing the Ilo_tel tax initiauve:

1 Minimize the cost to the Harels_Todges and other businesses required to remit the

tax. The reporting/remitting system must reflect the significant range in size of
accormmeadation businesses, and not result in a noticeable incremental administrative
cost to business. :

2. Ensure that revenue numbers from each property will remain confidential.
[ndividual business data should not be made available for research purposes, or for

public reporting.
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3. Ensure that the tax evenueiagetamcd'for incremental tourism marketing
|

initiatives, We favour the-cstablishment of 3 "tourism marketing revolving fund”, and

1999/2000 are very opposed to the funds moving to general revenues. The Chamber is very
Executive and concerned that over time the funds will be utilized to offset "cuts” to existing ourism | "
Board of Directors marketing, and/or be utilized as 2 source of funds for other government priorities.
-

John Ondrack 4. Ensure that the tourism sector plays the lead role in determining where and how the <
President tax revenues will be invested in marketing programs in support of the tourism sector.

" The Chamber believes that toutism Gperators are best able to idéntity marketing
Shawnette MacNeil expenditure priorities that should be funded with hotel tax revenues. We are also .
1* Vice President opposed to the use of the funds for offsetting staffing, consultant or office costs within

RWED, the Department of Finance, or industry association(s).
Jobn Williston
2" Vice President 5. Ensure that the GN'WT develops an efficient plan for collecting, monitoring and
administering the hotel tax revenues, and that the cost to Government is minimal. The
Dawvid McPherson Hotel Tax revenues should not be used to finance the collection of the Hotel Tax.
Treasurer
: 6. Make the Hotel Tax through legislation subject to a 3-year sunsert clause. This

Gord Van Tighem ; would help to ensure that there was a public review of the tax, based on an
Past President understanding of actual costs and realized benefits, within a reasonable time period.
Directors: 7. Ensure that there is an annual report tabled in the Legislative Assembly that
Valerie Vrisk i identifies at 2 minimum: the amount of taxes collected; the GNWT costs associated
Jerome Babyn i with the collection, monitoring management of the hotel tax funds; the allocation/use
Jerry Jaud of the hotel tax funds; and quantified benefits resulting from the expenditure of hotel
Bob Hoddinott tax funds.
Mike Freeston
Dave McCann ] 8. Ensure that all businesses providing accommodation for a fee (i.e. lodges, outfinters, ;
Doug Snodgrass hotels, motels, campgrounds, and bed and breakfasts) are required to make a =
My Wong remittance, It is suggested that smaller operations be provided with an opportunity of /’l
Jim Kellett making a flat annual payment, to reduce GNWT and business administrative costs.

Mike Olson

The Chamber is prepared to work with your representatives on the development of
program details to ensure that these conditions are met. The Yellowknife Chamber
Chamber Staff; believes that the proposed hotel tax could make a positive contribution to the health of
the NWT tourism industry, and trust that the above will assist you in the development
of your policies.
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