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H THIS AGREEMENT was made this [Qiday of Je~w. , 1994

HER MAJESTY THE QUEEN in

BETWEEN:
right of Canada, hereinafter
called "Her Majesty",
OF THE FIRST PART
AND MINERAL RESOURCES INTERNATIONAL

LIMITED, a body corporate,
incorporated under ‘the laws of
the Province of Ontario and
having its registered office at
401-44 Victoria Street, in the
City of Toronto, in the Province
of Ontario, hereinafter called
“the Company",

OF THE SECOND PART

WHEREAS the Company is desirous of bringing into
operation a mine for the commercial production of lead and
zinc concentrates at Strathcona Sound on Baffin Island, the
Northwest Territories, subject to the terms and conditions
specified herein;

WHEREAS Her Majesty wishes to encourage and support
the proposed mining development in order to provide employment
and other socio-economic opportunities for Canadians, particularly
those resident in the said Territory, and to obtain information
on resource development possibilities in Arctic areas of the
Nbrthwest Territories; according to the Government's Priorities

for the North as set out in Canada's North,1970-1980 and;

WHEREAS the feasibility of commencing commercial
produétion in a manner acceptable to Her Majesty will depend,
to a substantial extent on the co-operation and financial
support of Her Majesty as hereinafter set forth;

NOW THEREFORE THIS AGREEMENT WITNESSETH that in
conside;ation of the premises, and of the covenants and
agreements contained herein, the parties covenant and agree,

each with the other, as follows:



In this Agreement,

(a)

(b)

(c)

(d)

(e)

(£)

(9)

(h)

(i)

(3

"apprentice" means a person nominated by the
Counsellor and accept.:d by the Company to fill
one of the designated apprentice positions;

"area development road" means an area development
road as defined in the Northern Roads Policy of
the Department as authorized by Cabinet on
December 21, 1971;

"Canada Manpower" means an officer of the Department
of Manpower and Immigration;

"Commission" means the'Northefn Canada Power
Commission;

"Commissioner" means the Commissioner of the
Northwest Territories or any person authorized

to act on his behalf;

"Counsellor" means an officer appointed by the
Commissioner to provide information, gquidance

and assistance to northern residents and their
families in respect to training, job orientation,
working, and living conditions and social
adjustment, before, during and after employment;
"Department" means the Department of Indian Affairs
and Northern Development;

"development area" means a development area as

defined by the Area Development Ordinance, Revised

Ordinances of the Northwest Territories;
"employee" means a person who meets the employment

criteria and is referred for employment by the

- Canada Manpower Centre and is accepted by the

Company in a regular or training positions;
"Feasibility Study” means the feasibility study
prepared for the Company by Watts, Griffis and

McOuat of Toronto;



(k)

(1)

(m)

(n)

(o)

(p)

(qQ)

(r)

(s)

(t)

(u)

"leased land" means land leased by the Campany
pursuant to section 3 of this Agreement;

"Local Apprenticeship Committee" means a

commi ttee appointed by the Superintendent of
Apprenticeship Training to provide adviée and
assistance on matters relating to apprenticeship
and tradesmen's qualifications;

"mine" means the aggregate of the racilities
enumeratéd in paragraphs (a), (b), (c) and (d)

of subsection (2) of section 2;

"mine area" means the area immediately surrounding
the mine over which the Company holds, or is
assigned, leases for the purpose of developing
and operating the mine;

"Minister" means the Minister of Indian Affairs
and Northern Development or any person authorized
to act on his behalf;

"northern resident" means those puvrsons born in
the Northwest Territories and Arctic Quebec who
have resided in the Northwest Territories for at
least 75 per cent of their lifetime, but who may
have relocated outside of the Northwest Territories
in order to seek employment;

"pioneer road" means a pioneer road as defined in
the Northern Roads Policy of the Department as
authorized by Cabinet on December 21, 1971;
"processing" means treatment of mine concentrates

to at least the production of metal stage;

"project" means all stages in the life of the mine

and its associated infrastructure including all
exploration and development activities from the
date of signing this Agreement;

"reqgular position" means a position established
by the Company which is required as a continuing

part of the mine operation;

"Territory" means the Northwest Territories;




(v)

(w)

(x)

(1)
(2)

"trainee" means a northern resident designated
by Canada Manpower or the Counsellor and
accepted by the Company in a training position;
"Training and Employment Advisory Committee"
means a committee composed of the Counsellor,
a representative from Canada Manpower, a
person designated by the Company, and a native
person nominated by native employees and trainees,
the Chairman of which shall be the Counsellor;
“"training position" means a position identified
from time to time by the Company for the purpose
of preparing a northern resident to occupy a
regular position.
This Agreement will be carried out in two stages.
During the first stage the Company will
(a) develop and bring into production a

mine capable of producing at the rate

of 525,000 tons of ore per annum,
(b) construct and bring to effective

operation a concentrator, with a rated

capacity of 1,500 tons per day, to

produce lead and zinc concentrates,
(c) construct such other facilities as are

required to complement and service the

mine and concentrator, such facilities

to include

(i) safety, first aid and medical services

as are required in the Public Health

Ordinance of the Nofthwest Territories
to be available at the mine site,
(ii) a room in one of the service buildings
suitable for training programs.
(d) arrange for the disposal of concentrator
tailings and other waste materials in a
manner consistent with the provisions of

section 17,
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(e) assist in the design and development of
the dzvelopment area pursuant to section 5
by consulting and co-operating with thé
Commissioner in this work and in the
preparation of such financial submissions
as are required, and

(f) undertake other Stage 1l activities-as are
specified in this Agreement.

(3) The first stage starts on the day this Agreeement
is delivered, after having been signed and sealed, and ends

on the day the mine comes into production, within the meaning

of section 28(2) (c) of the Income Tax Application Rules, 1971.

This stage is to be completed within a period of four yearss

unless otherwise approved by the Minister.

(4) Based on present ore reserves and the initial
design capacity of the mine and concentrator, the Company will,
during the second stage, operate the mine and concentrator for
twelve full production years which may extend beyond twelve
calendar years. The production rate of the mine and concentrator
shall be between 450,000 tons and 600,000 tons of ore per annum
unless otherwise approved by the Minister. Any changes in the

production life are subject to the. approval of the Ministér.

{5) The second stage starts on the day following
immediately the day on which the first stage ends. Stage 2
ends when the project is permanently closed and all the
Company's responsibilities under this Agreement are discharged.
3. The Minister will, upon the execution of this Agreement,
recommend to the Governor-in-Council the issue of a surface
lease to the Company to cover an area suitable for its
operations including a mill site, an underground mine,
ancillary services, and the area required for disposal of

concentrator tailings.



4. (1) The Company will co-operate with the Counsellor
and Canada Manpower to provide information, guidance and
assistance to northern residents in respect of job
possibilities, training, job orientation, relocation,working
and living conditions and sociai adjustment.

(2) The Commissioner will designate an employee of
the Government of the Northwest Territories who will act as
Counsellor.

(3) Where northern residents lack the basic
education. to qualify for initial entry into training positions
the Counsellor will arrange for thé upgrading of those residents
to the required standard. '

(4) Job standards will be set by the Company in
co-operation with the Government of the Northwest Territories
and such standards should reflect the job to be done and not
unrealistic academic levels.

(5) The Company will permit the Counsellor éo contact
employees covered by this Agreement and their supervisors at
ail reasonable times for the purpose of evaluating the
progress of such employees. Where possible such interviews
will be cleared with Company management before they take
place.

(6) The Training and Employment Advisory Committee
yill meet at least once a month to review the progress of
the stated objectives and terms of this section of the Agreement.

A report of such meetings will be sent to the Minister, the
Commissioner and the Minister of Manpower and Immigration.

(7) The Company will provide Canada Manpower and the
Counsellor with a breakdown of work force requirements during
the construction and operation and life of the mine, wharf,
airport, power plant, townsite and all other operations.

(8) All northern residents in the employ of the
Company will enjoy equal benefits and privileges in respect
to transportation costs, accommodation, shift rotation and
recreation with employees who are not classified as northern

residents,



(9) (a) Employment policies of the Company
governing employees at the project are
to be developed ii. wunsultation with
the Commissioner.
(b) The Company will endeavour to develop
work schedules compatible with the
traditional pursuits of northern residents.

(10) The Company and the Commissioner shall make
available to non-northern employees orientation courses for
the purpose of familiarizing theﬁ with cultural and social
patterns of northern residents.

(11) The Company will take prompt disciplinary action
against supervisors or foremen who exhibit discriminatory
attitudes or behaviour towards northern resident employees.

(12) The Company will provide at its sole expense,
satisfactory office space on its premises at its Strathéona
Sound project for the Counsellor and Canada Manpower.

(13) The Company is to provide all working and safety
instructions in Eskimo syllabics and the official languages
of Canada.

(14) The Company will ensure that all contractors and
sub-contractors accept the intent and operate within the
principles of this Agreement yith respect to section 4,

(15) The conditions referred to in subsections (1)
to (14)and (18) to (31) inclusive, of section 4 may be
modified if they are not complied with, if the Minister is
of the opinion that the Company has made a bona fide effort
to comply with them.

(16) The Company will meet annually with the Minister
to evaluate the progress being made in training and in the
employment of northern residents in the light of such factors
as wages, employee turnover, career development and innovative
employment practices.

(17) 1In addition to complying with the undertakings
set forth in subsection (1) to (14) and (18) to (31) inclusive

of section 4, the Company will comply with the Fair Practices

Ordinance, of the Northwest Territories.




(18) .The Company will use the services and facilities
of the Government of the Northwest Territories and the Department
of Manpower and Immigration to the maximum extent practicable under
applicable policies and regulations for training northern

residents.

!

(19) The Superintendent of Apprenticeship Training
may appoint a "Local Apprenticeship Committee® to provide
advice and assistance on matters relating to apprenticeship
and tradesmen's gqualifications. .

(20) The Company will, in consultation with the
Training and Employment Advisory Committee,provide on-the-job
training positions for northern residents.

(21) The Company will prdvide training for a minimum
of twelve northern resident apprentices in accordance with

the requirements of the Apprentice Training Ordinance of

the Northwest Territories.

(22) All employees, including trainees, will become
eligible for Company benefits arising out of employment in
a regular position after three months of satisfactory
employmént whether it be spent in a regular position, trainee
position or combination thereof.

(23) To ensure career progression amongst apprentices
the Company must meet standards for the training of apprentices
to achieve jouyneyman status as provided by the Apprentice

Training Ordinance. The apprentice's performance will be

reviewed every 90 days in light of these criteria by the
Company and the Counsellor and the apprentice informed of
his strengths and weaknesses. All measures must be taken
to help the apprentice overéome his.difficulties bearing in
mind that journeyman status will be the ultimate goal.
(24) The Company will continue to employ each
trainee who has completed his training to the satisfaction
of the Company, the Counsellor and Canada Manpower, if
applicable, in the job category for which he has been trained.
(25) The Company will place job orders for their

total work force requirements with Canada Manpower, allowing
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sufficient time to identify and refer qualified northern
residents with priority given to those originating from the

following zones in the order set out below:

Zone 1. Baffin Region

Zone 2. Keewatin and Arctic
Coast Regions

Zone 3. That part of the Territory
not included in Zone 1
or Zone 2.

(26) The Company must show just cause to Canada
Manpower and the Counsellor if any northern residents referred to it
are not offered employment.

(27) The Company will provide the Counsellor, at
agreed intervals, with a roster of employees, with their
job classifications, identifying the northern residents.

(28) The Company will provide the Counsellor with
prior notice of the termination of the employment of any
northern resident. Where the termination is the result of
the Companf's initiative the Company must be able to
demonstrate to the reasonable satisfaction of the Counsellor
that such action is necessary. Where an eémployee has been
discharged, resigns, or is laid off, the Company will be
responsible for repatriating the former employee and his
dependents to his or theirformer community or southern
point of hire. The Company will have pre-established

procedures for removal compensation.

(29) The Company agrees to employ in the operation
of the mine, northern residents in all positions for which
such residents can be recruited by the Company directly, or
through Canada Manpower. As a goal, the Company and the
Minister further agree thatbwithin 3 years after the beginning
of Stage 2, the Company will f£fill at least 60 per cent of its

regular positions in its total work force with northern residents.
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5. (1) The Minister will set aside sufficient land for
the development area and will request the Commissioner to
define and establish the development area by regulations

to control jurisdictional areas pursuant to the Area Development

Ordinance, of the Northwest Territories and to appoint an

Area Development Officer no latcer than August 31, 1974.

(2) The Minister will request the Commissioner
subject to the laws of the Territories, and after consultation
with the local people, to negotiate a series of separate
agreements with the Company for the develdpment of a townsite
at Strathcona Sound within the principles outlined in the
following paragraphs of this section.

(a) The Commissioner will be responsible for
the planning and design of the townsite and the
development area at an estimated cost of
$200,000 and will recover all costs together
with interest from rate payers of the townsite
over a 12 year period.

(b) The Commissioner will be responsible for
the design and construction of all municipal
roads, services, fire hall and municipal garage
at an estimated cost of $900,000. Furthermore
the Commissioner will recover all costs together
with interest from the various users over a 12
year period.

(¢) The Commissioner will be responsible for the
- design and construction qf the school, library and
recreational facilities for the townsite and will

provide funds estimated at $800,000 for such

facilities, subject to recovering from the Company

a total of $175,000 for recreational facilities

through 12 equal and annual installments.
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(d) The Commissioner will be responsible for all
design and construction of space and facilities
for service and commercial use, at an estimated
cost of $300,000 which will be recovered together
with interest from the various users over 12
years.

(e) All recoveries referred to in paragraphs
(a), (b), (c) and (d) will be subject to an
extended amortization if the mine life extends
beyond 12 years or conversely if the mine life

is shortened total payments will be amortized
over the shorter period.

(f) Total Y9overnment financial assistance for
capital cost of towhsite development, iﬁclﬁaing
Central Mortgage and Housing Corporation, Housing
and Development Loans and other Government loans,
is estimated at $7.3 million.

(g) The Minister acting on the advice of the
Commissioner will request the President of
Central Mortgage and Housing Corporation to
provide all Corporation loans that are necessary,
applicable and available for the townsite

development.,

(h) W¥hen a municipality is formed, normal
municipal grant structures will apply.

(i) oOperation and maintenance costs of municipal
services and general municipal administration,
including equipment and building maintenance and
operation but excluding the school, will be fully

recoverable from all users.

ey e e
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(3) (i) accommodation for Company employees

is to be the responsibility of the Company
in terms of construction and administration.
(ii) the Company in consultation with the
Commissioner will provide suitable furnished
accommodation for its married and single
employees of a suitable standard ané such
accommodation will be allocated through
agreement between the Company and the
Commissioner in accordance with the provisions
of Section 4 of this Agreement;

(iii) the accommodation allocated for use by

employees for whom the Commissioner or the

Company is responsible is subject to exchange

according to requirements from time to time.

(3) Acting on the advice of the Commissioner the Company
agrees to consult with the Settlement Councils of Arctic Bay,
Pond Inlet, Igloolik, Hall Beach and Clyde River in so far as

the project affects the interests of these settlements.

(4) The Company agrees to recognize that any settlement
established in the Strathcona Sound developnent area has the
full right to develop such local government structures as are
recognized in the Territory and such bodies, where formed, shall
be responsible for local, social and political development.
Until such time as a local government is established the
Company agrees to co-operate with an Area Development Officer
to be appointed by the Commissioner after this Agreement comes

into effect.

(5) The Company agrees that until a local government
is established in the development area the Company will
restrict the use of alcoholic beverages within the development

area as directed by the Commissioner,
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(6) The Minister will request the Postmaster-General
to establish postal services within the development area.

(7) The Minister will request the Commissioner and
the Solicitor-General to provide adequate police services
for the Jdevelopment area.

(8) Her Majesty will provide health services for the
development area during Stage 2 of the project on a cost-
shared basis with the Company under a separate agreeﬁent to
be negotiated between the Company, the . Minister of National
Health and Welfare and the Commissioner, the Company to bear
50 per cent of capital and operating costs of such facilities, the
Company contribution to capital cost not to exceed $250,000.
The Company will be responsible for all medical and dental

transportation for employees and their dependants.

(9) No contracts for supply of local services,
including retail outlets, will Lo tendered or let without
prior consultation with the Commissioner.

6. If and when social problems arise either directly
or indirectly through effects of the project, the Company
will co-operate in the investigation and solution of such
problems. The Company shall also investigate through the
conduct of social research the impact of its development
and will determine in co-operation with the Minister and

the Commissioner the timing, design, staffing, and execution

of such research.
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7. (1) The Minister will instruct the Commission to
enter into negotiations with the Company to operate a power
station,
(a) to be financed and built by the
Company to a design acceptable

to the Commission,

(b) to supply (i) power to the mine, and
the development area, and
(ii) surplus power at cost to other

potential users,

(2) The Company agrees to enter into the negotiations
described in subsection (1).

(3) The Company agrees that in the case of power
'shortages domestic power usage is to have preference over
mine power usage.

8, (1) Her Majesty will provide for the construction
of

(a) a pioneer road from Arctic Bay to the

boundary of the leased land,

(b) a pioneer road from the Strathcona

Sound airport to the road referred to
in paragraph (a), and
{(c) an area development road from the
leased land to the wharf referred to
in section 9,
at a total estimated capital cost to Her Majesty for these roads of
$2.1 million.

(2) Her Majesty will be responsible for maintenance
costs of the roads referred to in subsection (1).

(3) The Company will undertake to build the roads
referred to in subsection (1) in accordance with a separate
agreement to be negotiated between Her Majesty and the Company.
Her Majesty reserves the right to make other arrangements

for the construction of the roads that may be in the interests of

Her Majesty.
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9. {l) Her Majesty will provide for the construction
of a new public cargo shipping wharf at Strathcona Sound

in accordance with plans and specifications acceptable to

Her Majesty at an estimated total capital cost to Her Majesty
of $3.8 million, '

(2) Seventy-five (75) per cent of the capital cost
of the wharf referred to in subsection {1) is to be recovered
by Her Majesty by way of user charges based on an esiimated
project life of 12 years, subject to the provisions of section
24. Operating_and maintenance costs are to be the
respdnsibility of the Company on a user basis,

(3) The Company undertakes to build the wharf referred
to in subsection (1) in accordance with a separate agreement
to be negotiated between Her Majesty and the Company subject
to the reservation that Her Majesty may make any other
arrangement for construction of the wharf that may be in
the interests of Her Majesty.

10. (1) Her Majesty will provide for the construction of
a new airport at Strathcona Sound to Arctic Class "B"
standards in accordance with plans and specifications
acceptable to Her Majesty at an estimated total capital cost
to Her Majesty of $3.5 million.

(2) Upon completion of the construction of the
airport and acceptance by Her Majesty of the airport as a
completed work, operating and mainéeﬂance costs of the airport
shall be the responsibility of Her Majesty subject to normal

airport user charges.

(3) The Company undertakes to build the airport
referred to in subsection (1) in accordance with a separate
agreement to be negotiated between Her Majesty and the
Company subject to the reservgtion that Her Majesty may

make any other arrangement for construction of the airport

that may be in the interests of Her Majesty.
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11. The assistance and facilities to be provided

by Her Majesty pursuant to sections 5, 8, 9 and 10 hereof
shall be made available as required by the project.

12, (1) The Company will maximize and give preference
to the use of Canadian services, materials and equip&ent for
all phases of design, construction and operation, to the
extent that such services, materials, equipment, and
components are available from Ca;.adiun enginecring ana
construction firms or from Canadian production at

competitive prices, quality and delivery by:

{a) consultation with the General Director
of the Machinery Branch of the Department

of Industry, Trade and Commerce prior to

issuiny callé fér tender to ensure
qualified Canadian firms are invited
to tender,

(b) providing Canadian consultants,
contractors and material and eguipment
producers with adequate technical and
other data and adequate time to submit
a proposal,

(¢) consultation with the General Director
of the Machinery Branch 6f the Department
of Industry, Trade and Commerce prior
to placing any orders with foreign
suppliers to ensure that Canadian
services, material and equipment are
given preferred status. In those
cases where Canadian bids are close
to foreign bids, the Company will be

requested to:
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(i) review all data relating to bids,
particularly specifications, to ensure
discrepancies have not occurred in the
interpretation of the requiréments by
Canadian bidders, and

(ii) assure that comparison of quotations is
made on the basis of cost of items
laid down at site, or other agreed upon
location, and inclusive of any import
duties, notwithstanding the fact the
item may be subject to remission of duty.
(2) On.request the Con; any will submit purchase
receipts to the Minister of Industry, Trade and Commeérce.
13. (1) It is acknowledged by the Company and Her Majesty
that shipping agreements for the transport of products from
the project shall be entered into with first consideration being
given to:
(a) ensuring the reliability of such transportation;
(b) ensuring that such transport is carried out on
competitive terms.
(2) (a) Subject to subsection (1) the Company

shall use Canadian-flag, and Canadian-built vessels
for the transport of supplies and other matérials
to the project and for the transport of products
from the project-.
(b)  The Company shall consult with the Ministers

~of Transport and Industry, Tréde and Commerce

prior to negotiating with foreign shipping firms,
"to ensure that Canadian firms are contacted

and given adequate opportunity to compete.




{c)

(a)

(e)
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The Company will present for assessment
by the Ministers of Transport and Industry,
Trade and Commerce proposed afreightment

contracts, to ensure that Canadian firms

are given preferred status when suitable

Canadian ships are available.

Should the Company demonstrate that Canadian-

flag and Canadian-built vessels are
unavailable at commercially reasonable
rates or inadequate for the required
service, the Company may be authorized

by Her Majesty to use non-Canadian ships.
For products being moved out from the
project such authorization shall be for
not longer than the first two shipping
seasons and thereafter for not longer

than one shipping season. For supplies
and materials béing moved into the project,
regardless of origin of these supplies and
materials, authorization shall be for not
longer than one shipping season., Her
Majesty acknowledges that the Company

may enter into longer term shipping
agreements for transport of products

from the project provided that such
agreements contain provision for cancel-
lation after two years,

The Company will use its best efforts

to the satisfaction of the Minister of
Transport to ensure that in afreightment
contracts with foreign firms a minimum of
two Canadian deck officers will be on board
each non-Canadian ship for familiarization
and training purposes during the time the
non-Canadian ships are operating in Canadian
waters under contract to the Company. Her
Majesty will reimburse the Company for the

e

day-to-Adav rack~ ~F




14. (1)
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To optimize the experience benefits obtainable

from all stages of this pilot Arctic resource project, the

Company shall permit officers of the Government of Canada

or the Northwest Territories or other persons desigﬁated by

the Minister or the Commissioner

(2)
unreasonably

(3)

(a) to have access at all reasonable timgs to

all company records and studies, including
technical, personnel and financial records,

(b) to study aspects of the project which in
the opinion of the Minister or the Commissioner
can provide significant experience benefits

for this and other current and future projects
in the Territory, . : -

(c) to regquest that information required to
undertake these activities be provided in a

form set out by the designated officers of the

Government of Canada or the Northwest Territories

or other designated persons, if such request is
not unreasonable,

(d) to engage in research in the development
area aimed at generating a better understanding
of technical, social and other problems

encountered in Arctic resource projects, and,

where necessary, to consult with officers of the

Company in the undertaking of this research,
providing it does not unreasonably interfere

with the operation of the mine.

' The implementation of subsection (1) shall not

interfere with the operations of the Company.

Information gathered during the course of the

activities referred to in subsection (1) will be treated as

confidential

unless it is agreed by the Company and the

Minister that the information may be made public.

> e e o ey
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15. (1) The Company agrees to provide information and
advice requested by a Monitoring Committee, comprising
representatives of the Government of Canada and the Governnment
of the Northwest Territories designated by the Minister and
the Commissioner respectively.

(2) The Monitoring Committee will prepare reports
every six months for the Minister and the Commissioner
concerning the compliance of the parties with the terms

of this Agreement.
16. (1) Each year during Stages 1 and 2 the Company will

actively explore for extensions to the presently known orebody
and will submit to the Minister plans and estimated expenditures
for the following year's exploration program,.and- results from
the previous year's exploration program.

(2) Subject to annual review by the Minister, the
Company agrees to conduct exploration programs in areas in
Northern Baffin Island not covered by subsection (1) for the
first 10 years of Stage 2, annual expenditure on this exploration
program to be not less than $250,000, first priority being given
to exploration in that region which could supply feed to the
project's concentrator. During this period the Company will
subﬁit plans and estimated expenditures for the following year's
exploration program to the Minister, together with results from
the previous year's exploration program.

(3) The costs incurred in Stage 1 on exploration programs
conducted or caused to be conducted by the Company in the areas
referred to in subsection {2) shall be credited to the
expenditures required to be made in subsection (2) if the plans
and results of such programs are submitted to and approved by
the Minister.

(4) The Minister will consider applications from the
Company for financial assistance with the exploration programs
referred to in subsections (2) and (3), under the Northern

Mineral Exploration Assistance Program. .
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(5) The Company must bring to the attention of the

Minister any increase in ore reserves available, ta the project,

for production; who will consider the effect of the availability

of such reserves on the conditions set out in subsection (4)

of section 2.

17. (1) (a)

(b)

(c)

(d)

(e)

(£)

The Company shall develop in consultation
with appropriate government agencies Terms

of Reference satisfactory to those agencies
for reasonable environmental study projects
and agree to ﬁndertake such studies.

The Chairman of the Northwest Territories
Water Board is to be the Company's initial
point of contact on all environmental matters.
The Company agrees to the monitoring by
government officials of the environmental
study projects referred to in this section.
All reports and data generated by the Company
of an environmental nature or consequence

are to be submitted to the Minister.

The Company shall conduct baseline studies

of living resources in the area to facilitate
effective protection and management on a
sustained yield basis of these resources

that might be affected by the presence of

the mining development.

(i) The Company shall undertake-a detailed
assessment of Twin Lakes and its drainage
area including water budget and volume of
water available to ensure supply is
sufficient to meet the requirements of the
development area.

(ii) The Company shall submit data on the
water quality of the proposed water supply
source to the Northwest Territories Water

Board.




(g)

(h)

(i)

(3)

(k)
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The Company shall investigate

(i) methods to reduce freshwater usage
within the mine and mill, including
recycling processes and the uée of
backfill techniques to reduce tailings
slurry, and

(ii) the feasibility of eléctrical heating
of mine water.

The Company shall carry out studies to
analyze the air pollution effects and
operating implications of aimospheric
inversions in the development area and

airport area,

The Company shall submit technical information

in relation to the location and construction
of facilities for the storage of petroleum
products and hazardous materials, incluéing
site plans, foundation analysis data, design
and operation of fuel transfer facilities.

In addition, the Company will prepare and
submit for approval a contingency plan for
the containment and clean-up of spilled
petroleum products and other hazardops
materials.

The Company shall develop and describe
procedures for the minimization of concentrate
spillages and of dusting associated with
concentrate storage, transfer and loading

at the marine terminal,

Where it is responsible for the construction
of such facilities the Company shall submit
plans for the construction and operation of

a municipal water supply for the townsite,
and for the collection, treatment and disposal

of sewage and garbage.
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(1) Where it is responsible for the
construction of such facilities the Company
is required to ensure, by submission for
approval of construction plans and schedules,
that the development of roads, airstrips,
marine terminal, townsite and mine area
facilities will cause minimal disturbance to
the natural environment.

(m) The Company shall provide plans for

|
emergency facilities to contain spills at the :
concentrator site. ?
(2) The company will be permitted to dispose of i
tailings on land, subject to the completion of studies and
technical investigations necessary to ensure acceptable
location, design and operation of the tailings disposal }
system. In order to arrive at an adequate assessment of
disposal of tailings on land, the Company shall undertake
studies and investigations of the following:
(a) alternative sites,
(b) stability of tailings pond embankments,
(c) tailings pond capacity requirement over .
anticipated life of the mine,

(d) operation of the tailings pond including

1

retention time, minimization of glaciation and f

decant methods for disposal of liquid fraction, ,

(e) redirection of freshwater run-off from the
tailings area.

(3) - (a) The Company shall be permiﬁted to dispose of -

tailings in Strathcona Sound if detailed environ-

mental studies are carried out by the Company and

it is clearly demonstrated to the satisfaction of




- 24 -

the Minister of the Environment and the Minister
that damage to the marine ecosystem.ié contfolléble
and acceptable and potentially less hazardous to
the environment than the land disposal alternative.
Environmental studies required and their respective
purposes are as follows:
(i) physical and chemical oceanographic
characteristic studies of Strathcona Sound
waters and their relationship to the waters
of Admiralty Inlet. This information is
essential to the success of biological
studies and to determine the movements of
deposited tailings:
(ii) studies to investigate and develop
optimal methods for handling and treatment
of tailings for sea disposal (heavy metal
elution, flocéulation, dispersion minimization),
including modelling studies utilizing results
of oceanography studies;
(iii) toxicity investigations to determine
tolerance levels (lethal and sub-lethal) of
fish and invertebrates to discharged tailings;
(iv) invertebrate population studies to establish
species, composition, abundance, distribution of
marine invertebrates, plus reproeductive habits
of marine invertebrates, plus reproductive habits
of important species, in Strathcona Sound;
(v) fish'population studies to establish
population structure and distribution of fish
communities, including migratory, spawning,
and feeding habits of important spgcies in
order to be able to assess the potential effect

of marine disposal on the fish community.

. e
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(vi) marine mammal studies to establish
population structure and distribution
including migration patterns, feeding
habits and location 6f denning and--
hauling up areas of important species such as
walrus, seals, and whales, in order to be
able to assess the potential impact of
sea disposal on the mammal community
utilizing Strathcona Sound;
(vii) polar bear studies to determine -
the occurrence, denning and movement

habits of the polar bear community utilizing
the Strathcona Sound area to enable assess-
ment of the possible intake of undesirable
levels of contaminants in the polar bear
populations through the marine disposal;
(viii) seabird studies to determine the
status of seabirds utilizing the Strathcona
Sound area, including distribution, species
composition, feeding and reproductive
ecology, components of the food chain,

with the object of determining possible
adverse effects on these populations of
uptake of contaminants resulting from
marine disposal.

(b) If it is clearly shown to the satisfaction
of the Minister of the Environment and the Minister that,

(1) the tailings are not toxic, and

(1i) the tailings settle directly to

the bottom of Strathcona Sound (in the

deep), and remain immobile and do not

affect the living envi;onment,

then studies referred to in sub-paragraphs (vi), (vii) and

(viii) of paragraph (a) may not be required.

L e e e A e ey
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18, (1) The Minister will request the Minister of
Communications to provide advice and assistance to the
Minister, the Commissioner, and the Company, in preparing
communication services plans for the project.

(2) Communications services should be provided by
the public telecommunications carrier for the area. The

Company must justify any private system it wishes to install

by showing good reasons for not using the public telecommunications

carrier systems.

(3) Any telecommunications which the ®mpany and the
public telecommunications carrier agree to install must be
extendable to serve the general public with local and

long~distance telephone service.

19. (1) The Minister will recommend to the Governor-in-
Council that pursuant to section 104 of the Canada Mining
Regulations the Company be authorized to export 1,800,000
short dry tons of lead and zinc concentrates from the
project, or such lesser amount that may be required to
satisfy the loan repayments referred to in section 21,
subject to the provisions of sections 20 and 21.

(2) Nothing in this agreement will conflict with

the provisions of the Export and Import Permits Act,

(3) 1In the event of the lesser amount referred to
in subsection (l) prevailing, the Minister, subject to the
provisions of section 21, will give first priority to, and
will recommend to the Governor-in-Council, the renewal of
the export authorization for the balance of the 1,800,000
short dry tons referred to in subsection (1).
20. (1) During Stage 2 the Company will continue to assess
possibilities for processing within Canada, concentrates produced

by the Company from the project. This assessment will include
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discussions with firms or groups of firms operating or
interested in operating lead and/or zinc smelters located
in Canada, in order to determine the best possibilities for

processing the project's concentrates within Canada.

(2) The Company will submit to the Minister .a report

on such activities at least once every three years of the

export authorization.

21. (1) The: terms on which the Company sells concentrates

from the project will be set for an initial term ending
(a) after four years of full production, or
(b) when loan financing quaranteed by
Metallgesellschaft A.G., Billiton B.V.
and New Jersey Zinc Company and used
by the Company, is repaid from the cash
flow generated by the project, whichever

alternative is last realized.

(2) 1In order that the initial term of the concentrate

sales agreements referred to in subsection (1) is not unduly
extended, the Company agrees that all cash flows derived from
the operation of the project, to the extent required by a loan
repayment schedule approved by the Minister, shall be applied
to the repayments of the indebtedness referred to in paragraph

(b) of ‘subsection (1) above.

(3) On December 31 of each production year the Company

will report to the Minister the amount of the outstanding
loans referred to in subsection (1), together with an
estimate of the remaining repayment period.

(4) Terms for the sale ofjconcentrates are to be
negotiated at the end of the initial term referred to in
subsection (1)and at the end of each two year period thereafter
to ensure that the Company sells concentrates on a basis

competitive with net smelter returns available elsewhere at
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that time. The Combany agrees with Her Majesty that prior
to entering into any renewal of concentrate sales agreements
the Company will ensure in accordance with a reasonable

procedure approved by the Minister, to provide an opportunity

to one or more Canadian smelters to purchase such concentrates,

‘subject always to the right of refusal by the Company in
‘respect of 50% thereof, on terms no less favourable to the
Company than those available elsewhere.

22. Subject to section 21, should the Company export
concentrates from the project for which oné or more Canadian

smelters offered net smelter returns at least as favourable

to those available elsewhere, the Company ‘shall pay to Her Majesty

a sum calculated at a rate of 10 per cent of the net smelter
returns realized on the sale of such concentrates, it being
mutually agreed that the said sum represents a genuine
pre-estimate of the amount of damages caused by such
non-performance.
23, (1) The Company must ensure that at all times the
project is effectively and beneficially controlled by
Canadians and be able to demonstrate that this is so
on a request from the Minister at any time.

(2) Subsection (1) shall not prejudice the rights

" of secured creditors of the Company to realizé or otherwise

deal with their security in the event that the Company fails
to meet its obligations under loan agreements, the terms and
conditions of which shall be subject to the approval of the
Minister.

(3) Nothing in this agreement shall conflict with

the provisions of the Foreign Investment Review Act.

(4) The Company will undertake to offer in the
first instance, the opportunity of advancing any over-run
finanéing of the project earning equ?ty in Nanisivik Mines
Limited, to Her Majesty or a company designated by the
Minister. Such an offer is to be on conditions at least as
favourable as those that would be offered to énotﬁef company

or individual.
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24. (1) Prior to the permanent closure of the mine due to
the exhaustion of ore reserves the Company agrees to give at
least twelve months notice of such closure, to the Minister.

(2) In the event of the permanent closure qf the mine
it shall be the responsibility of the Company:

(a) to dispose of materials, equipment and buildings,
including housing, under its ownership or title,
within a time period, and in a manner ,satisfactory
to the Minister and the Commissioner,
(b) to submit to the appropriéte government agencies
plans and schedules for the aban.lonment, clean-up
and restoration of the site. The abandonment,
clean-up and restoration shall be undertaken in a
manner socially, aesthetically énduéﬁQikéﬁﬁeﬁfally
acceptable to the government agencies concerned. 1In
the case of the tailings disposal system, the planning
activities are to be undertaken before Stage 2
commences,
(c) to pay relocation costs not otherwise reimbursable,
for employees and their dependents having to move due
to impending or actual closure of the mine and
(d) to retire fully any outstanding portions of
loans, outstanding user-charges and other debts
payable to Her Majesty and chargeable to the project.
25. (1) In consideration for the assistance provided by
Her Majesty the Company shall reserve for Her 18 per cent of all
classes of all shares issued and allotted by Nanisivik Mines Ltd.,
and reserve for Her Majesty the opportunity to participate in
any share issues after the initial allocation of shares.

(2) Share certificates representing the percentage of
shares set forth in subsection (1) shall be deposited by the
Company with a trustee satisfactory to Her Majesty and shall
be released to Her upon Her Majesty substantially completing

the activities described in sections 5, 8, 9 and 10 of this

Agreement.

s = e 4 e ——— ————————— ot =
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(3) Her Majesty shall be entitled to representation
on the Board of Directors in proportion to Her equity share
in the Company, provided that Her Majesty shall be entitled
to at least one member on the Board of Directors. Any
person occupying such a position shall be designated
by the Minister. .

(4) The provisions of subsection (3) shall apply

mutatis mutandis to the composition of the Executive

Committee of the Board of Directors.

26. The Company shall submit to the Minister any
agreements or changes in guch agreements entered into by
the Company and relating to the project.

27. The Company will deliver to the Minister a
guérantee aeposit of $500,000 in the form of a guaranteed
promissory note to guarantee the observance of the terms

and conditions set out herein. Where the Company has failed
to comply with the turms and conditions hereof and damage
has or is likely to result, and the Company has not remedied
the failure within a reasonable time after it has received
notice to do so, then the Minister may take such action

as, in his discretion, he deems reasonable to remedy

such failure and the costs thereof may be charged against
the security deposit.
28. Where the parties are unable to agree onn the

terms and conditions to be detailed in separate agreements

pursuant to sections 5, 8, 9 and 10 or upon the interpretation

of any provision of this Agreement the matter shall be referred

to a single arbitrator who shall be é‘judge of the Federal
Court of Canada appointed by the Chief Justice of the Court
and the decision of the arbitrator shall be final and binding
upon the parties.

29, (1) The Company shall assign this Agreement and all
the rights and liabilities hereunder to Nanisivik Mines Ltd.
which Company shall own and operate the project. The Compaﬁy

shall cause Nanisivik Mines Ltd. upon such an assignment to

undertake with Her Majesty to be bound by and perform all the

terms and conditions of this Agreement.
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(2) Except as provided in subsection (1) this Agreement
shall not be assigned without the prior written consent of the
Minister.

30. The Company shall indemnify and save harmless
Her Majesty from apd against all suits, proceedings, claims,

losses, damages, costs, actions or causes of action ‘arising

out of all operations of the Company pursuant to this

Agreement.

31. All of the time limits contained herein shall

be extended in the event of any delay caused by an act of

God, Her Majesty's enemies, quarantine, riots, strikes,

perils of navigation or extraordinary weather conditions

or any other conditions beyond the reasonable control of

the parties, the extension being for the period of such

delay.

32, No member of the House of Commons or of the Council
of the Northwest Territories shall be admitted to any share

or part of this Agreement or to any benefit to arise therefrom.
33, This Agreement enures to the benefit of, and is
bihding upon Her Majesty, and assigns and the Company, its

successors and assigns.

IN WITNESS WHEREOF the Minister of Indian Affairs
and Northern Development, on behalf of Her Majesty the Queen
in right of Canada, has hereunto set his hand and seal and
Mineral Resources International Limite:t has hereunto affixed
its corporate seal attested to by its proper officers authorized

in that behalf.

SIGNED, SEALED AND DELIVERED )
by the Minister of Indian )
Affairs and Northern Develop- )
ment, in the presence )
)
)
)

of
v ) 5 =
- s )
l>\a == £\
Witness Minister A

T . 47r74 o

SEALED, ATT?STED%-ot- E}!‘Eéﬁmm

by C.F. Agar,

the President ¢

and by Zave Climan

+he- a Directer

of Mineral Resources
International Limited

- "t o

(Corporate(ﬁeaijs
(’:24/1, /(j;f:;;4£454?,
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oedect Base Mining lease

Attached is base lease as far as decisions made re content. Outstandir
decisions are reflected in the following clauses:
e

(i) clause 8 - survey - aprdatory

ér optional?

(ii) cClause 23 - fuel sporage - standard clauses in lease or

’ - .

(iii) Clauses 24-30 - restoration - needs major re-write with
legal advisor after policy decision on needs for restoration
and requirements for plans, bonds etc. CE midefiles .

(iv) cClause 41 - definitions - move to front of lease.

(v) Term - tie to existing mineral lease and if so then Clause 6
would be renewal for 21 years.

Considerable time and effort has been expended to get the base lease t

this stage and following the above decisions a complete lease should }
available gquickly in consultation with the solicitor.
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(a) all mines and of all minerals whether solid, fiquid or gascous which may be found to exist
within, upon, or under the land together with the full powers to work the same and for
that purpose to enter upon, use and occupy the land or so much thereof and to such an
extent as may be necessary for the effectual working and extracting of the said minerals;

(b) the rights of the recorded holders of mineral claims and any other claims or permits
affecting the land; .

(c) all timber that may be on the land; )

(d) the right to enter upon, work and remove any rock outcrop required for public purposes;

(e) such right or rights of way and of entry as may be required under regulations in force in

connection with the construction, maintenance and use of works for the conveyance of

" water for use in mining operations; and
() the right to enter upon the land for the purpose of installing and maintaining any public

utility.

TO HAVE AND TO HOLD for and during the term of
years, commencing on the day of 190

YIELDING AND PAYING THEREFOR yearly and every year in advance a rental of

THE PARTIES COVENANT AND AGREE AS FOLLOWS:._
1. The lessee will comply with the said Act and Regulations.

2. The lessee will during the said term, pay the said rental and all taxes, rates, and assessments
charged upon the Jand or upon the lessee in respect thereof.

3. The lessee will use theland for industrial - mining
purposes only.

4. The lessce may not sublet the land or assign or transfer this lease without the consent of
the Minister in writing, which consent shall not be unreasonably with-

held.

5. The Minister may, not less than three months before
the expiration of the first five year period of the said
term, or of any subsequent five year period of the said term,
notify the lessee in writing of an amended rental payable
for the following five year period and, failirg further
notification, for the rest of the term, the said amended
rental to be based upon the fair appraised value of the land
at the time of such notification but without taking into
. account the value of any inprovements placed thereon by the

lessee.

6. Subject to the lessee having performed and observed all
the covenants and conditions herein required of the lessee
to be performed and observed and upon a valid requirement
for a renewal being requested by the lessee in writing one
year prior to the date of expiry of this lease Her Majesty
will grant to the lessee a renewal of this lease for a
further term of years upon essentially the same terms
and conditions as are herein contained except as to rent
and this right of renewal. .

7. The lessee shall maintain all improvements, made to and/
or place on the land, in a manner satisfactory to the Minister.

Initial
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8. Survey clause requires policy decision of mandatory
survey or optional.

9. The boundaries of the land are subject to such ad-
justments and alterations as are found to be necessary to
properly survey the land.

"10. Her Majesty assumes no liability, express or implied
to provide access to the land except as provided in clause
eleven (11) herein.

11. Where Her Majesty owns the adjoining property, Her
Majesty shall provide to the lessee the right of access to

the land for the purposes herein contemplated but the times

and methods of access of the lessee must first be approved

by the Director. The lessee shall have the right to construct
at its own expense, upon consent of the Director (which consent
shall not be unreasonably withheld), all necessary access

roads to the land to allow ingress and egress to the land,.

12. Where any road, street, land or trail heretofore used

by the public is blocked, the lessee shall, to the satisfac- .
tion of the Director, provide a suitable alternate route, of
an equivalent type at its own expense except where the lessee
can demonstrate, to the satisfaction of the Director, that an
equivalent alternate route exists, :

13. Her Majesty and all persons representing Her Majesty may
have the unrestricted use of all dock facilities presently or
to be constructed on the land. . .

14. The lessee shall not fence the land, or any part thereof
except as may be reasonably required for security or safety
purposes, and/or as required pursuant to the Canada Mining
Regulations and/or the Northwest Territories HBerd and Fencing

Ordinance.

15. It shall be lawful for Her Majesty or any person duly
authorized to enter upon the land at all reasonable times for
the purpose of examining the condition thereof.

16. The lessee shall at all times hereafter indemnify and
keep Her Majesty indemnified against all claims, demands,
actions. or other legal proceedings by whomsoever made or
brought against Her Majesty by reason of anything done or
omitted to be done by the lessee, its officers, servants,
agents or employees arising out of or connected with the
granting of this lease.

17. Her Majesty will not be liable for damages caused by
vandalism or interference by others with the lessee's facil-
ities and equipment,

18. The lessee shall not be entitled to compensation by
reason of the land or any portion thereof being submerged,
damaged by erosiom, or otherwise effected by flooding.

Initial
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19. If an archeologfcal site is discovered within the land
during the term of this lease or any renewals hereof, the
lessee shall advise the Director in writing of such a dis-
covery and shall ensure that no further disturbance to the
site occurs for a period not exceeding twelve (12) months
to allow evaluation of the archeological significance of
the site during which time rent shall abate in the propor-
tion that the area of the site bears to the area of the

land.

20. The lessee shall at all times keep the land in a con-
dition consistent with the then current land and environ-

mental practices and shall further ensure that its agents,
employees, contractors and their employees are served due

notice regarding such current practices.

21. The lessee shall not unduly interfere with the natural
drainage pattern of the land except under the authority of
the Northern Inland Waters Act and Resgulations thereto,

v22, (i) The lessee shall dispose of all garbage and debris

in an environmentally satisfactory manner by incinerating
all combustible garbage and debris and burying all non-~
combustible debris, at a site within the land or by re-
moval to an approved dumping place, to the satisfaction
of the Director,

(i1) The lessee shall take all necessary précautlons to
prevent the impairment of the quality of any waterbody
except as permitted by the Minister.

23. Fuel storage will be governed by standard in-lease
clauses or by submission of a fuel storage plan as discussed.

Requires policy decision,

24-30 ~- see proposed mock lease clauses - need policy
approval and legal Vvetting.

31. In the event that the lessee is in breach of the covenant
herein and/or is conducting operations to am extent which is,
in the opinion of the Director, likely to cause substantial
damage to the environment, the Director may order the lessee
by notice to suspend such operations and include such cor-
rective measures to be undertaken by the lessee as are deemed

necessary to repnedy the breach or damage.
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32. Where in this lease any discretion is to be exerciesed
by the Director, such discretion will be subject to review
by the Minister, and where in this lease any discretion is
exercised by the Minister such discretion will be subject

to review by the Trial Division of the Federal Court, at the
request and expense of the lessee or as the Court may decide.

33. Any notice affecting this lease unless otherwise stipu-
lated herein, which Her Majesty may desire to serve upon

the lessee shall have been sufficiently served upon the lessee
if posted to it by registered mail addressed to its last
known address or if left at such address, and a notice sent

by post shall be deemed to be given on the seventh (7th)

day following the mailing thereof, provided, however, that
there has been no interruption of normal postal services at

or between the point of mailing and the point of intended
delivery during the said seven day period.

34. Subject to the reservations hereinbefore contained, and
conditional upon the lessee, its successors and permitted
assigns performing and observing the stipulations, provisos
and conditions on its part to be observed and performed, the
lessee, its successors and permitted assigns shall peaceably
hold and enhoy the rights hereby granted during the perfod
as aforesaid without any hindrance, molestationm or inter-
ruption on the part of Her Majesty or any persom claining
by, through or under Her.

35, Where any portion of the rental herein reserved is un-
paid for more than thirty days after it becomes due, whether
formally demanded or not, or where the lessee fails to per-
form or observe any of the covenants or agreements herein
contained, the Director may by notice inm writing terminate
this lease, subject to the provisions of clause thirty-two

(32) herein.

36. Termination of this lease will not prejudice Her Majesty's
right to unpaid rental or any other right with respect to a
breach of any covenant or agreement herein contained.

37. Unless a waiver is given in writing by the Director,
Her Majesty will not be deemed to have waived any breach by
the lessee of any of the covenants or agreements herein
contained, and such a waiver relates only to the specific

breach to which it refers.

33‘?}2? implied covenant or implied 1liability on the part
Majesty is created by the use of the words "demises

and leases" herein.

39. This lease ensures to the benefit of and is binding upon
Her Majesty, Her Heirs and Successors and the lessee, its

successors and assigns.

40. No member of the House of Commons shall be admitted to
any share or part of this lease or to any benefit to arise

therefrom.

Inftial



41.

In this lease:

(a)

(b)

(c)

(d)

(e)

(£)

"Director" means the Director of the Northern
Affairs Program, Northwest Territories Region,
Department of Indian Affairs and Northern De-
velopment or any person authorized by him in
writing to act on his behalf;

"Minister" means the Minister of Indian Affairs
and Northern Development or any person authorized
by him in writing to act on his behalf.

"Surveyor-General" means the Surveyor-General as
defined in the Canada Lands Surveys Act;

"waterbody" means any lake, river, stream, pond,
swamp, marsh, channel, gully, coulee or draw
that continuously or intermittently contains
water;

"facilities" means all physical structures or
appurtenances placed in or upon the land;

“"construction" means all manner of disturbance of
the natural state of the surface of the land.

Initial



11.0

11.0

TERMINATION:

1.1

1.4 Upon the termination or expiration of this lease, the 1lessee shall
deliver up possession of the land in a condition satisfactory to the
Minister.

n.2

11.2 Upon the termination or expiration of this lease, the 1lessee shall
deliver up possession of the land in a restored condition as required
by the restoration provisions of this lease.

1.3 .

11.3 Upon the termination or expiration of this lease, the lessee shall
deliver up possession of the land in a restored condition and, where
there are no arrears of rent or taxes, the lessee may, within three (3)
months after the termination or expiration, remove any buildings or
other structures owned by him that may be on the land.

1.4

1.4 Upon the termination or expiration of this lease, the lessee shall
deliver up possession of the land in a condition as near as possible to
its original state, including the removal of all improvements, unless
otherwise authorized by the Minister.

11.5

11.5 Upon the termination or expiration of this lease, the lessee shall
deliver up possession of the land in a restored condition as prescribed
by the latest approved plan of restoration.

1.6 :

1.6 Termination or expiration of this 1lease will not prejudice Her
Majesty's right to unpaid rental or any other right with respect to a
breach or non-performance of any covenant, term, condition or
agreement herein contained nor will the 1lessee be relieved of any
obligation contained herein.

1.7

11.7 On the termination or expiration of this lease, the lessee may sever

: and remove from the land all structures, fixtures and improvements
saving and excepting the following: all and any land fill, and without
restricting the generality of the foregoing, in the form of soil,
topsoil, sod, clay, sand, gravel, crushed rock, rock, glacial till,
concrete, grout, asphalt or any combination thereof, which during the
said term were affixed or placed at his expense on the land.

11.8 ‘

11.8 Upon the termination or expiration of Lease No. ___ on adjoining Lot _,

this lease shall be terminated forthwith.
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12.0

RESTORATION:

12.1
12.1 (1)

12.2 (ii)

The lessee shall, within two (2) years of the execution of
this 1lease, deliver to the Minister for his review and
approval a plan of restoration which, where applicable, shall
include but is not limited to the following:

(a) buildings and other structures;

(b) roads and airstrips;

(e) water supply facilities;

(d) tailings disposal facilities;

(e) waste rock disposal sites;

( petroleum and chemical storage areas and facilities;

(g) garbage, sewage and waste storage or disposal sites
and facilities;

(h) pipelines and electrical transmission installations;

(i) site drainage systems, granular material deposits and
open pit areas;

(3 other facilities or sites wutilized during the
operation;

(k) the land generally;’

and such plan shall be prepared with the objective of
restoring the land as near as possible to its original state,
including the removal of all improvements, or such alternate
objectives as may be approved by the Minister.

The Minister may at any time during the term of the lease
request the lessee to review and update the approved plan of
restoration and upon receipt in writing of such a request, the
lessee shall submit to the Minister, for his approval and
within the time specified, an updated plan of restoration.

12.3 Within six (6) months of the receipt of any plan from the lessee
ineluding an updated plan of restoration the Minister shall notify the
lessee whether or not the plan has been approved.

12.4 Upon the receipt of any plan, including updated or revised plan of
restoration, the Minister may:

(i)
(ii)

approve the plan submitted;

reject the plan or any portion thereof and return the plan to
the lessee for revision, stating the reasons for the
rejection; or




12.10
12.10

2.1
12.11

12.12
12.12

12.13
12.13

(141) require the lessee to include in the plan provisions that, in
his opinion, are necessary to meet the objectives in Clause i

and the lessee will be advised accordingly in writing.

Where the Minister notifies the lessee of the rejection of any plan or
any portion thereof, the lessee shall, within six (6) months of
receipt of such notification, deliver to the Minister a revised plan
for approval.

The lessee shall undertake ongoing restoration during the term of the
lease for any land or improvements which are no longer required for the
lessee's operations on the land.

The lessee shall file annually a progress report for the preceding
year, outlining the ongoing restoration completed in conformance with
the approved plan of restoration.

Where the lessee fails to restore the land as required and within the
time allowed by the Regulations or by the Minister, the Minister may
order the restoration of all or any part of such land and any expenses
thus incurred by the Minister shall be recoverable from the lessee as a
debt due to Her Majesty. .

When this lease expires or is terminated, the lessee at its own expense
shall within ( ) years thereof remove all buildings, .equipment,
or appurtenances owned by him that may be on the land and restore the
land as provided hereinafter. The said ( ) year period is
subject to payment of an annual rental at the rate in effect in the
year previous to the date the lease expired or was terminated.

When this lease expires or is terminated, the lessee may leave unbroken
concrete footings, foundations and pillars in place on the 1land.
Bridges and culverts in roads and trails crossing the land are to be
left in place and the roads and trails left in a maintained and usable

condition.

The lessee shall one (1) year prior to expiry or termination of this
lease deliver to the Minister for approval a plan for restoring the
land as near as possible to the same condition as it was prior to
commencement of operations, subject to the exceptions contained in

Clause ___ .

The 1lessee shall restore the land in accordance with the minimum
conditions as set out in Schedule attached hereto.

The lessee shall within one year or such longer period as the Minister
in his discretion may allow:

(i) commence and foster revegetation of all cleared areas, road
shoulders and side slopes in areas of cut or fill, and all
other areas disturbed during construction of the facilities;

(ii) ensure that any areas not to be revegetated shall be given a
cover of at least five (5) centimetre thickness of gravel or

other good granular material;



12. 14
12.14

(111)

At the
thereof,

(1)

(ii)

prevent surface erosion or loss of surface material by wind
or water by such method or methods which receive the prior
written approval of the Minister.

expiration of the term herein granted, or of any renewal
or any other termination other than referred to in Clause __ :

the 1lessee, at its own expense, shall, unless otherwise
directed by the Minister, remove buildings, equipment or
appurtenances thereto and restore the land to a condition
satisfactory to the Minister. A period of » or such
longer period as the Minister in his discretion may allow,
will be provided for such removal of the buildings, equipment
or appurtenances and restoration of the land subject to the
same terms and conditions as herein provided for the
construction, maintenance and repair of the facilities,
including payment of an annual rent at the rate in effect in
the year previous to the date the lease expired or was
terminated;

without limiting the generality of the foregoing, the lessee
shall revegetate and restore the area to the satisfaction of
the Minister.

r————






