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The Govcmmcms of Canada IDd the United Stmzs cxmc1udad an a,recmt in Ociaber 

1996. in which tb U.S. agreed to make an ex l!'atia settlement of $10() milljoa for 
environmental cleanup waric on several former U.S. iDstallatiom in Canada. lllbjet to 
obtaming sped& lqislative ambarity from Congress. The O.S. hu closed and 
withdrawn from four mWwy iDsiallatiom: 21 Dew (Defcmc Early Wamial) Line sites; 
. tbe U.S. naval facility at~ a sectiCA of tbe Omactian r'OICU Bue at Oooae Bay, 
Labrador: am tbe Haines-Failbanks pipeliae. It is tbc ~ of the Uaimd SWBs Ulll thl=te 
is llO lepJ obligation under c;am.nt U.S. and bltamational law to ieimbm1c the cos&s at -
arviromncmal clcanup a1 these former mili1ary imtallations.. Howsvw~ the ,emedf erwn m 
question COQCeJ.~ work \bat· would ordinarily have been cc:mcmclld by U.S. farm It cbs 
inaallations iD Canada prior tO dslir closme. '1be Depanme:at of Defensc bclisws Gal ez 
cmta payment is ju.stifled U D appiopriate wijumnent in ordc:r 1D pay for oleaap &Mt 
sbould have been CODducted by u .s. forces when me iura1Jciml ~ closed. 

The October 1996 agn:cmcm was n:acbed tmoagh mgo=rm tmmDI in an mflan&e 
of Notes between tba Oovemmems of Caoada aad tbe Untlld States. The QmarHan, 
• iniiially reqmSted apprcximataly 5500 million (U.S.), wbich WU rcdaced duoap Cbe 
ncgotimion l'ft'CCSS. In the luhu1c of Notes, dis U.S. GMimntffll qroad ro mab i 
SIOO milliaD settlement m coostant FY 1996 dollm (U.S.) .. IQbjec:t to d» ""'3intna of 
sped& legjslalive authority from the United Stam CQapG." Tht BzcbaDp of'Notes 
fmther specifies that it would be the United Sta&el ClovaU1D1Dt11 immt to p1acc fands 
~ du IIDO\lllt m tbe Caadill! 1-oreip ~ saia (PMS) Ttust Aa:oum ovm-a 
ten ye.period C011m11DC:m1 in Ff.1998. The Canacti~ GoYerlUIIClrt cawd ba dlaw 
~ \bis ac:c:out to procwa the defame articles ad ICn'iou 1llly desire. n. IIIDlfer 
of bkia mto the Canadian PMS Trust ~ would have an ec:oucmic benefit al 
PDez:ating future sales of U.S. made matsi&l to Caede 

The Canadian -.ply Nose makes clear ma tile U.S. proposal "is mpiable,. and states 
tbe undemanding of the Canadian Go~ermmmt dUlt •i!Je specific l-=pJ.11:iw IDrbod')', .La. 
autbomalioas -1.ppsopri.dODI.. to which the Unitecl s1a1111· es. gnd:ia secrllment is 
mtuect lha11 be a matter" for decision by tba Ummd Stam1 Congress:'' It allo 9Cates tbe 
IUldemading thl1 "paymem in full of me~ grllil 1ett1ement sh&U const1mae a~ IDCl 
fiaal sealemcm of all claim& for cosu of eaYilaDmcmal ~ at tbe fom imtlDatiom 
dcscnoed." 
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