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GOVEIL'li\t!ENT ADi\llNISTER.ED VENTlJR.E CAPITAL FUND 

HELPL.'l'G NORTIDVEST TERRITORIES BUSINESSES 

Cl.Iud.a 's Nor..hwest Territories Government Aurora Fund ( 1996) i.s J. corporation registered under the NWT 
Soc:'en·es A et with its offices at Posul Sc:rvice 9600, 4910 Fr.m.klin .A. ve., Suite 294, Yellowknife, Northwest 
Te:ritories, XlA 2RJ . 

Tne Auror:i Fund i.s m approved Government Administered Venrure C1piol Fund pursuant to the Can.:ida 

Irnmigntion Ac: md Regu~ations. 

Tne purpose of the Auron Fund is to invest in the A.ctive Business Oper:irion.s of Eligible Businesses which will be 
of economic be:i.efit :o the Northwest Te:.-ritories md will cre:ice or continl.!e employment for ~7,VT residents. 

PROfECTS ELIGIBLE FOR FE'f~'fCE'iG 

Inves.rne::m will be din:c:::d to ~7,v1 businesses engJgcd in such 1c::ivities 3.S the production of goods or provision 
of se:--:-ic::s, including but not limic::d to: tr:1..DSport:1tion md shipping; the devdopme:::1t of gold, silver, or diamond 
prope:-ries; ex:r;:icrion or tr:mspor..:ition of narun..l g:is or oil; provision of he:ilth. md other professioml services; the 
provision of se:--1ices :o gove::u.me::ic., includ.i.ng priv:iciz.Jtion of govcr:une:! t se:-vic::s; and, selected c:itegories of re:il 
est:i.te deve!opmenc.. 

T~e tnvesc::ne::ts can be used to es..:iblish, purcb.ase, expmd or mainc:i.in Eligible ~""',VT Businesses ;md i:'f\l-rf 

Cornrr:e::::Jl V e-nru.res. 

T.:ic: :owl cost of the project of which the business opc::itioI15 J.Ic J. part c:i.nnot cxc::ed S:35,000,000. 

In ves~e:1ts r::rude by the AurorJ. Fund must: 

l) be '..l.Sed i..n business ope:J.rioI15 that c:-e:ite or continue employment for Cm:idim citizens or perrn.:ment 
n:side::ts ::md that 1ctively foste: the developme:1t of a strong md vfable econor:iy md te:.-ritori:il prosperity; 

b) coc::p[:1 with fede~l rcquire=ients JS set out in the Can.:icb. Im.i...""'iigncon Ace md regubrion.s; 

c) comply with cb.e tc:ricorial requirc~ent of providing significmt ecoc.om.ic be::efit to the territories through: 

i) job c:-c::irion; or 
ii) economic divcrsific:ition; or 

iii) :ittr::icting new cJpic:i.1. 
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Exclusions: 

a) A. project shall not be co~;[der.ed to b·e eHg1ble where the investment is: 

i) made primarily for the purpose of deriving investment income, such as interest or dividends; 

ii) made for the purpose of refinancing existing business operations of the eligible business. 

iii) made for purposes of investing in real estlte where the investment will be used to: 

1) invest in the development, renovation or purchase of residential property; • 

2) invest in the purchase of existing commercial real property for the purpose of deriving rental 
income or for benefiting from increases in property values; or 

3) invest in the purchase of existing commercial real property for use in the business activities of 
the applic::mt, unless not more than 50% of the investment is so invested and the remaining 
percentage of the investment is used to develop or renovate the property. 

LO,-\..'f A..\10UNTS A:.'iD TER..\15 

Tne interest rate, term (not to exceed 5 ye:irs) and conditions, and security will be negotiated by the ~T\VT 
lnvescments Manager and the eligible business. 

a) Amount 

The minimum principal amount of a loan cannot be less than S750,000. 

b) Interest Rate 

The Auror;1 Fund bas established a loan base rate of six and nine tenths (6.90%) percent. 

Tne rate of interest to be charged on a loan will be negotiated with the N\VI Investments Manager and will 
be a function of the risk and security related to the loan. 

Toe interest rate will be fr<ed for the life of the loan at the interest rate in effect on the date the loan 
agreement is signed on behalf of the Aurora Fund. 

c) T erm.s and Conditions 

Toe Aurora Fund shall set the terms, conditions and take security for loans made in form and content related 
to the amount of the !oan and its commensurate risk. 

Borrowers will be required to establish a sin.king fund to repay the principal amount of the loan within five 
(5) years. 

The Aurora fund shall not take residential property as security. 

A third party may guar::mte:: the repayment of the loan. 
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d) Reporting 

• _.The_b_usine:ss ~ust suomif pe-noclic reports tci"the Aurora Fund. Reporting requirements to be specified in the 

commitment letter. 

FEES 

The eligible business will be responsible for an investigation/assessment fee and a legal fee for all loans 
processed. 

Fees will vary depending on the type of financing required and the complexity of the proposition. 

a) Aurora fund - investigo.tion/assessment 

A non-refundable preliminary investigation fee of S 1,500.00 must be submitted with the application. In 
addition, the applicant must pay a non-refundable fee for a deoiled investigation :ind preliminary saucruring 
of the loan. Tne preliminary investigation fee will be applid to the fee charged for a det:iiled investigation of 
the application if the application advances to that stige. 

i) Initial contact or enquiry. 

No Fee. 

ii) Preliminary investigation. 

All Applications S 1,500.00 Flat Fee. 

iii) Detailed investigation and preliminary strucruring of the 1lln. 

Amount of Loan 

Less than S 1,000,000 
More than S 1,000,000 

Fee as a Percenta 0 e of Loan 

.40% to .50% 

.25% to .50%, subject to a maximum of S 10,000 

The S 1,500.00 flat fee assessed at the preliminary investigation stige will be credited to the fee assessed at 
this stage. 

b) Aurora fund - legal counsel 

The eligible business must pay this fee on closing. Tnis fee may be paid from the loan proceeds. 

Amount 9( Loan 

Less than S l ,000,000 
More than S 1,000,000 

Fee as :i Percentaae of Lo:in 

.40% to .50% 

.25% to .50%, subject to J. maximum of S 10,000 
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QUALIFICATION OEEL1GIB_LEBUSINESSES. 

Eligible businesses should be established enterprises with experienced management and a history of profitable 
operations with the potential for growth in sales, net earnings and cash flow. 

New businesses with a viable plan and experienced management will also be considered. 

The eligible business must at all times be Canadian controlled md foster the development of a strong and viable 
economy and regional prosperity in Canada. 

A.n eligible business is a business that is operated in the Northwest Territories which: 

a) is not managed or controlled directly or indirectly by one or more persons who are not ordinarily resident in 
C:inad~. and having total gross assets, including assets of all associated corpor:itions and joint venrures within 
the me::ming of section 256 of the Income Tax A.et (C:mada), of not more tha.n S35,000,000 at the time when 
the Aurora Fund invests in the business; md 

For d"ie purpose of the definition "eligible business": 

i) inter-~ompany investments between associated corpor:1rions may be eliminated when aggregating 
gross :lSSets of the business; 

ii) a corpor:ition that is associated with the business includes a parmership or joint venrure that is 
associ:ited with that business, md a parmership or joint venrure that is :1Ssoci:1ted with another 
parrr:ership or joint venture or with a corporation, if they are associated in a manner similar to the 
manner in which corpor:nions are associatc:d within the meaning of section 256 of the ! ncome Tax A.et 
(C:in::icb) with respect to ::in investor; and 

iii) where rwo or more corporations are acting together directly or indirectly in ·a business, the resulting 
business shall not be considered to be an eligible business unless the totJ.l assets of one group of 
corpor::itions, including associated corporations, that controls the business do not exceed S35,000,000. 

b) where two or more businesses which are otherwise una.ssociated, c::i.rry out a business venture, the 
commercial venrure will be controlled by at least one group of corporations the combined size of which does 
not exceed 35,000,000. 

THE f[."{A.NCING PROCESS 

a) The business discusses the ?reposed project with the N\VT Investments :-,,[m:iger to determine eligibility. 

b) The business seeking financing obc::i.ins ::in ::ipplic::i.tion from die ~f\VT Investments :\,fa.n::iger if the project is 
eligible. 

c) Tne eligible: '::,usiness completes a detailed business plan and submits it J.nd the prescribed fee to the :-f\VT 
Investrne::ts :\[::i.nager. 
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d) The NVIT Investments Manager completes a preliminary investigation. If the project has potential a detJ..iled 
investigation will be undertaken., if it does not have potential the application will be declined at this stage. 

e) 

t) 

g) 

h) 

i) 

j) 

k) 

The eligible business submits the prescnoed fee to the NWT Investments Manager. 

The NWT Investments Manager completes a detailed investigation and develops the preliminary structuring 
of the deal. 

The NWT Investments Manager issues a draft commitment letter. 

The N\VT Investments Manager and the applicant agree on Terms and Conditions. 

The NVlT Investments Manager prepares the credit application and submits it for ::ipprova.l. 

The Board of Directors of the Aurora Fund reviews the credit ::ipplication., and either lpproves or rejects ic. 

Tne N\VT Investments :\-Ianager issues a formal Commitment Lener. 

1) The eligible business executes the Commitment Lener. 

m) Tne Commicrnenc Letter is sent to Lawyers for prep:u-:ition. of Security DocumenCJ.tion. 

n) Drift Sc::cu.rity Document:ition prepared and fonvarded to the A.uron Fund and eligible business's Leg3.l 
Council for review. 

o) Sccarity DocumenCJ.tion agre::d upon. 

p) Secu.rity DocumenCJ.tion executed. 

q) Advanc:: rnade to Lawyer's trust account. 

r) T r::tn.Saction closes. 


